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Tha Nebrukl Advertisér | securities amountng to §0980.50, and $2

W. W, Saxners, publ sher

Fripay, OoToger 26, 1000,

DISSIPATED THE ASSETS

Reoeiver Howard Loota the Assets of the
Exchange Bunk at Atkinson,

i@ In cash. Later evidence that
linrrington Arbitrarily sottled with
depusitors &t 5 cunts on the dollur
August B, 1808: Howard tlles not e thit
he Wus on hand $.500 to AdIvide betwoon
the atate and county.

August 18, 1808 Judge Westover,
Ing walted until had

M Kk
tha

LELE
Marrington titkoent
the bank and Bartley owe the state 855,
oo and the county S50, Un this sum
dnte Howard fles another notice that he
has §5.000 to divide. A pro ratn division
Is agreed upon by the stute and county

November 19, 18080 Howard flled the fol-

L lowing notice:

sgamuel B, Howard, as roceiver of the
Exchange bank of Atkinson, Nebraska,
informs the court that, In his Judgment,

ANOTHER POLITICIAN GONE WRONG

The Fuston UCandidate for the Important
OfMice of State Treasurer the Main
Charncter In & Corrapt snd Effeotive |

Cousplracy.

O'NEILL, Neb, Oct, 22, 1000,

Perhaps the most high-handed cor-
ruption ever practiced by a man ap-
pointed by a court as recelver was
practiced by Samuel B, Howard, can-
didate for state treasurer on the fu- |
slon ticket, as recelver of the Exchange
bank at Atklnson, Neb.

The story of the closing of the
bank, the manner in which the ro-
celver was appointed and the looting
of the asuets by the recelver and his |
political lleutenants, 18 a story preg-
nant with rottenness, fraud and cor-
ruption from start to finish,

At the time the bank was placed
in the hands of a recelver It was per-
fectly solvent, The fusion bank ex-
aminer had been sent there but a
sghart time before and had given it a
clearing. Nobody had asked for a re-
ceiver and the depositors had absolute
confidence 1n Its solvency and stabil-
ity. At the time of the closing there
was enough cash assets to pay all the
depogitors in full, aside from Bartley,
and there was absolutely no cause for
the depositors losing a cent of their
depoeits. In the gettlement, however,
they received only 76 cents on the
dollar.

Fraud surrounds the in
which the receiver was appointed.
There was a distriot judge on the spot
at 0O'Neill, the county sent of that
county, but Instead of appiving to him |
the conspirators went 219 miles to
Judee W, H. Westover and had Howard
apointed receiver,

Howard was required by the court to
Elve bond In the sum only $2.500,
wherens the property and money placed
In his hands amounted to upwards of
$100,000. There Is nothing on fla
with the records of the transaction to
show that Recelver Howard ever filed
a bond. Search of the records high
and low fallad o bring any hond to
light or anything to show that one was
ever filed,

In order that the public may hava
a clear and Impartial anderstanding of
all the facts of record in the case, the
following is given in chronologleal
order:

Muay B, 1897: Bank Examiner Coad ra-
ports that the Exchange bank of Atkin-
son I8 In an unsafe conditlon, not having
15 per (‘EI}I.. of its deposits In avallable
cash,

May 7, 1887: State banking board or-
ders bank closed, und Attorney General
Smyth files petition In dlstrict court st
O'Neill, asking for the appolntment of a
recelver with authority to “compromise
bad assets and convert all property into
money as speedily ns possible.'

May 10, 1867: Judge W. H. Westover,
who lived 219 miles from the scene of
Droposed operations, appointed 8. B. How-
ard recelver, on a bond of $2.500, orders
g “sald recelver to report his doings in
tiie premises to thls court from time to
Lune as reauired by law.”

The pubilie got its first tip on the schema
tn the announcement of this favorite by
4 Judge who resided over two hundred
miles away. There was a judge of theo
same  distriet resldlng at O'Nalll, The
bond required of Howard, ! any was
fiven, was never filed with the other rec-
awds \_vhun.- the publle could Inspect It
The responsiblitty which this “bond’”’ was

manner

supposed to cover, amounted to nearly
§1.00,000,
May 17, 1807: Recelver Howard applios

for authority to employ an wltorney. I'wo
iays later Judge Westover grants the
requedt, and Howard cmploys J. J. Har-
c.ngton, a brother of Mike, and who had

Mnce been elected district judge. The
MWmpensation s not stated,

Juiy 6, 1887: Attorney General Smytih
fflea petition stating that Hartley nad

55,000 deposited In the bank, which prop-
wiy belonged to the state.

July 6, 1a47: County attorney of Holt
fHes petition, stating that Bartley owed
the county $.0W In the form of a4 judg-
ment.

July 8, 1887: Attorney general flles clulm
wwainst the assets of the bunk, and suys
the state "repudintes the pct of Hartley
in depositing the moncy, and refuses to
ratily or be & party to sald aot.'

August 25, Fetitlun by Mike Har-
wigton that if the clalm of the state I8
wlowed the Individuul depositors will get
amhing.

August 25,

e
'

1867: Peotition of H. K. Ben-
sett und others thut thelr attorney, Mike
Harrington, and the recedver gu Lo i
20in to confer with the state officlals,
the expense of the trip to be pald out
of the assets of the bank. Applicatizn
promptly granted by Westover. The ex-
pernise LI of this Junket has never been
made publie,

February 6, 1888: Offer of the Individ-
umd depositors to tnke certaln securities
ne one-hall thelr clahmn and cash for the

it will be to the best Interesis of u|
concerned to have all the amsets of the
Exchange bank sold at publie
the highest cash LIdder, und upon dis.
position of sald asseis, 1o Immodinteiy
¢lose up the affalrs of sald bunk,

CEAMUEL B HOWARD, Recelver,™

On the same date Judge Westover
fssued an order that thes nr«o
sold at public sale on December 18,
1849, and that the sale be continued
from day to day until all were sold.
“sald assets to be either sold sepa-
rately or collectively, ae the receiver
shall belleve to be to the best inter-
ests of all concerned.”

This order plaluly gave the recelver
full swing, aud he certalnly “swung.”
There lg not another scratch of & pen
on file in the district clerk's office from
that day to the present date to show
the result of the sale, but oral evi-
dence Is that the recelver bargainedl
off all the best assots of the bank to
the chalrman of the pop county com-
mittee for $40, without allowing any
one else a chance to bid. This was
done by “adjourning” the sale whean
bona fide bldders were present, and
“reopening” as soon ns the sald bLld-
ders had gone away.

While up to the time of the final sale
most of the operations of the receiver
were concealed from the publle, there
weré occasional filings on the record to
show that certain debls were compro-
mised at low flgures, so that 1t the
time of the 37,600 divide between the
county and state the recelver must
have had in his hands two or thres
thousand dollars more than thut
amount, which had probably been
used for “expenses.” No raeport ur
statement bas ever been filed, and the
gonttering bits put in the record only
furnished a cloak for the general on-
erutions. Thig is In direct contrast
to the action of Mr. E. Opp, another
bank receiver in the same county,
who filed regular balance sheets four
times a year, showing all
tions.

One stroke of business which was
performed in March, 1898, was never
recorded in the district clerk's office
but comes to light elsewhere. ‘The
bank of Atkinson had a fine brikh
building, which was bought in 1504
at a cost of $7.600. It was well fitted
up, and besldes the vault had a safe
which cost $1,500. The property had
been carrled on the bank books at
$10,000, and after the collapse there
were a number of people ready to buy
it if given an opportunity. Howard,
bhowever, had other plaps. On Febru-
ary 23, 1899, he notifidd Judge Wast-
over that he had an offer of $1,000 for
the property, “and after diligent ef-
fort could find no better bid.” West-
over promptly authorized him to sell,
and the deal was made In secret,

The bank bullding, safe and fixtures
ware sold to Ed Gallagher of O'Nelll for
£1,000, and a rent bill for $210 owed
by Gallagher was deducted from the
purchase price, so that the property
went for $790. On this prinelple ol
“financlering,” If Gallagher had rentr!
the property a year or two longer
his arrearages would have covered the
entire purchase price and made the
gale unnecessury, Other parties who
would have pald four er flve thousand
dollars, and h notified Howard ol
their desire to Invest, were given no
chance to buy. The transaction was
kept In concealment so far as the dis-
trict court records at O'Nefll were
concerned, but coples of the applica-
tion and permission to sell ware filed
in the office of the county clerk two
days after the date of the sale, This
was done to make the deed good, and
the delay In nling was a proper pre-
caution to prevent interference, Gal
lngher, who bought the property, alsc
owned a bullding at O'Nelll and rent
ed offices to the two Harringtlons, ont
of whom was sitorney for the recelv
er and the other for the depositors
and for the cashier of the busted bank
It was & happy “back-scratching”
tournament, in which only the inter-
ests of the state of Nebraska suffered

To summarize: The bank was closed
up for political purpoges and a pop
judge 219 mlles away appointed a pop
politician as receiver on a nominal
bond, which latter bas never hoen sean
The recelver went ahead “"compromis-
Ing” clalms and slaughtering assets
without making amny complete publie
report. The Harrington brothers,
prominent pop bosses, acted as attor
neys for everybody. They settled the
claims of the individual depositors by
taking $20,000 worth of good potes and
$2,750 In cash, The deposltors recelv-
less than $8,000 for their clalms.

suie [a

@il
The remalning assets were eased down
into the bands of political favorites
The state's Interests suffered at every
hand, and record of the expenses, re-
ceipts or operations, and no detalled
report of asseta has ever been placed
before the publle,

In Holt county the performances ot
this clique of grafters has caused
common talk, and there are many sur-
mises aa to why the Harringtons so
anxiously worked Sam Howard luto
the pnomination for state treasurer,
after they had dictated a warden of
the penitentiary and after they had
fostered the boom of Westover for

other half as settiement in full, Petl.
ron states that the Individual deposils
amount o FlOS, and that the recelver
mow has 31,00 cash on hand,

March 17, 1598: BSettlement effected by
Mike Harriogton, as attorney for the
dmpositoss, and J, J. Harringron as at-
thrney for the recelver, the lors to

governor., The people belleve that
there is & method or reason behind
every act of this erowd.

g amire — N

Bome Informetion may be galued o
to the value of the properiy laote
fromt prominent cltlzens of Atkinso
as follows:

John P. MeNlehols, a promine
democrat, sald: 1 conslder the Lulio
Ing and lot, exclusive of furulture o
good Investment at three thousand dol
lars, and stood ready to pay §2.00

for the building or a Hitle mo o I'nli
his plck of the assels, now deeldes that : ' " ’ '

ed with the receiver
about wanting tw buy propoerty,
but he seeméed to waut to evade Hhe
matter. Several otheras here  wanted
te buy. No person In Atclnson knew
when the sale was made, or had op-

soevoral
the

times

portunity to mske a bid, Howard
pesmed to want to favor somebody.”
B, W. Johnson, (or slxteen years a
resident of Atkinson: “T'he sale was
n clandestine arrangement Saveral

prople In Atkingon weuted to buy, but
got no opportunity. The bullding and
fixtures were well worth $5.000. The
gafe cost $1,600. The general opinion
wias that there was no occaslon to
close up the bank in the first place."

A, J. Stilson, member of the town
board of Atkinson!: “The bank was
doing well when [t was cloged, Tha
bullding was worth more than thres
times what it sold for. Among the
nssnts were some gllt-edge securities,
The judgmént against the city wan
worth face face value, and the school
digtrict Judgmert as good as govern-
ment bonds.”

J. B. Alllson, formerly cashier of
the bank: “No occasion for closing the
bank. Depositors were not uneasy,
and none of them applled for a receiv«
er. A bank examiner had been thers
ghortly before and given a good clear
ance to the bank. The liabllitles wero
fully secured and the paper was good,
The books balapce! to a cent when the
recelver took charge. The judgments
agalnst the village and school dlatriet
werea worth face value. The bullding,
safe and fixtures were carricd on the
books at $10,000, The safe cost $1,500
and was good as new. The bullding
and fixtures would easily have sold
for $5,000 at hard times prices. The
extra room In the bullding, aside from
the banking room, brought in $256 per
month, Among the first-class paper
were the two Judgments aggregatin®
$1,000, and decrees of foreclosure
against lands in Holt county worth

| 8500, These and some other securities,

I understand, were qulietly sold to Mo-
Carty for $40. 1 understand MeCarty
has silnce disposed of some part of
these securtles for $400, or ten times
more than he pald for the whole, How

| ard disposed of all the good paper and

transics-

t

the bullding on the quiet.”

E. G. Schultz, druggst: “The bank
ballding was easily worth $4,000, The
location was good. There was no no-
tice given of the sale'

Dr. McDonald, office next door to the
bank: “The bank buflding and lot
would be cheap at $5,000. Sale wus
under cover, No notice In the papers,
After the bank closed M, F. Har~ington
wns made attorney for the depositors,
He arranged the settlement with the
recelver, and then notified the deposit-
ors in a circular letter that he had
gettled on a basis of 756 cents on the
dollar, and he sent them each a check.
He must have kept the securitles got
from the receiver In the deal. No
rason why Lhe depositors should have
lost 26 per cent. The assets were sold
in O'Neill and It was worked pretity
Bmooth."”

J. ¥. Brady: “I wert to the sala of
the assets last December. MeCarty,
Harrington, the sheriff and a young
man who works for Harrington were
there with Howard. [ wanted to buy
in a mortgage on W, B, Scott's place.
Howard had a package In his hand,
and he said, ‘Let’s open the sale.! He
turned to me and asked If thera waa
anything 1 wanted In particular, I
told him about the Scott mortgage,
and he knocked It down to me at $20
oun the first bid. Its face walue wus
$400. Then 1 asked him what else he
had, and he told me everything else
wus bargained for in advance. He
saMl he would adjourn the sale =a
wille, I went away, and In a short
time 1 came back culy to find that Me-
Carty had got all the valuable stufl for
$40. Nobody else got @ chance to bid,
McCarty ls the popullst chalrman, and
i great friend of Howard and Har

rington. The stuff he hought was
worth several thousand dollars.”
One gentleman who was on the

ground and knew of the whole pro-
ceeding, writes to a friend at O'Neill
as follows:

“It seems to be no smecret around
Atkinson that the bank's assets were
indiscriminately slaughtered by Mr,
Howard. [ am confident a little In-
quiry would bring a good deal Lo
light.

“The fact that the bullding and fix-
tures, which originally cost about
$7,600, were #old by Mr. Howard for
less than $1.000, without glving any
netice or allowing any one to bid, 15
pretty good evidence of what he wus
doing. | knew of several parties who
were watohing thls bullding and fix-
tures with a view of purchasing when
It was to be sold, and 1 know that Mr.
Howard could have reallized nt least
three or four thousand dollars out of
them If he had not sold them under-
handedly and on the sly.

“While I only looked upon Howarl
as n wol of the pop ring, | cannot
help but feel that any man who will
lend himself to such work is unfit for
public office.”

In an effort to get further light on
the operations of 10ward the office of
the State Banklug board at Lincola
wae visited Wednesday., Dr, Hall, the
socretary, who {8 also chalrman of the
Asmocratic committee, was not present,
but hig deputy was there and handed
ever the |last printed report of the
Exchange bank, dated March 23, 1507,
This showed that the bank had loans
and discounts, $88,308.13; overdrafts,
$608.91;: stocks, bonds and juigments,
$70.228.82; banking house, furniture
and fixtures, $10,000; due from other
banks, $6,882.09; cash on hanl, #$3.-
861.506. The capital stock was $30,000

i the deposits wore §70,084.48,

“Will you please let ime see the Inw
report of the examiner on the conidl
o of thig bank ! was nsked of the
teputy In charge of the banking boar |
records,

“No, you oannol sea that,” sald he;
“the examiners’ reports are not publie
property.”

“Not even when the bank hae “alleq,
and owes money to the state?

“"Well--<1 can’t let you see it Of
course If the report is filed In the dla-
trict court In the county where the
bank was located, and you can see it
there, that Is all right.”

“Hag the recelver ever flled a report
here?"

“No, he makes his report to the dls-
trict court where the bank is located,
Our jurisdiction ends when the ro
celver s appointed.”

“How much money has been turned
over to the state by the recelver?”

“1 do pot know."

At the state treasurer's office the
Information waa recelved that on An-
gust 26, 1888, the state racelved $4.-
762.80, and on June 15, 1900, it re-
celved $1 44281,  This Ilast payment
was made after Harrilngton and How-
nrd's badges w.re printed announcing
his eandidacy for the state treasury-
ghip, and was a happy afterthought.
According to the records at O'Nelll ha
must have heen carrying that monev
fust slx monthes, the date of the final
gnle of nssets “to the highest eash
bidder” having been on the 16th of
December, 1899, Thera I8 nothing
filed to show where this money came
from, or how much remained, 1t Is
presumed the recelver was atill re-
celving salary at the date of this last
payment, and that he will continue to
hold the affalrs open as long as any
money remains to be used up by him-
pelf and his attorney,

Petroleom Drives Away Mosgaltos,

Petroloum hag been used with much
guccess a8 a means of exterminating
mosquitoes, and thua preventing wa-
larin. All that s necessary Is (o spray
tne drains, marshea and puddles wity
the oll early in the season und ropent
the operation every two weeks for a
short time thereafter. It la sald to b
the besat method yet tried for disinfect-
ing a locality of malarial germns,

Some girls are mighty sanlppy with
a 11tte gond loov
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A Good Cough Medicine,

It spenks well for Chamberlnin'a
Cough Remedy when druggists nse it
in their own fumilies in preferenca to
uny other. "I have sold Chambers
Inin's Cough Remedy for the past
five yenrs with complete satisfaction
to myrellf and customers,”” snve Drugs
gist J, Goldemith, Van Etten, N. Y.
“I have always used it in my own
family both for ordinwry coughs nnd
colds nod for the coughe following
ln grippe, und find it very efficucious *
Forsale by Keeling.

26 Cents to 1001

That big stale paper, The Samj
Weekly State Journal, will be mailed
from now until January 1, 1901, for 26
eents ‘I'his is the biggest offer of rends
Ing matter ever made in the west and
ie done for the wole purpose of Intros
duclng the paper to thousanas of new
homes, Here's vour chance to get an
up to date. relinble state paper for a
mere soug.  Send In yonr gnarier and
you'll get the paper all through the res
mainder of this vear. Address The
Stute Journal at Lincoln, Neb.

It Saved Hin Blby.

“My baby was ternbly sick with the
diarrhoens, we were unable to cure him
with the doector's nesiatanee, nnd ws
Tast vedort we tried Chamberinin’s Col-
te, Cholera and IDiarnlhioen Remedy,”
siys Mr J H Doak of Willlaws, Ore. 1
am happy to say It gave ymmedinte re-
Het und a complete cure.” For sale by
W W Keeling

The Advertiser and the St. Lonls
Globe Democrat both one year for
nnly #1.60.

Blank deads, chattel mortgnges,farm
leases, ate., for aale at this office,
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