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DISSIPATED THE ASSETS
Is

Ecoeivor Howard Loots the Asset1 of the
Exchange Bunk at Atkinson,

ANOTHER POLITICIAN GONE WRONG It

Tho Fusion Candidate for the Important
OHIco of State Treasurer tlio SIhIu

Character In a Corrupt Hint Kffootlve

Coimplrucy.

O'NEILL, Nob., Oct. 22, 1900.
Perhaps tho most high-hande- d cor-

ruption ovor practiced by a mail ap-
pointed by a court as rccolvpr was
practiced by Samuol D. Howard, can-
didate for state treasurer on the fu
sion ticket, as receiver of tho Exchange
bank at Atkinson, Neb.

Tho story of tho closing of tho
bank, tho manner In which tho re-

ceiver was appointed and tho loo'tlng
of tho assets by tho receiver and his
political lieutenants, is a story preg-
nant with rottenness, fraud and cor-
ruption from start to finish.

At tho tlmo the bank was placod
In tho hands of n rcceivor it was per-
fectly solvent Tho fusion bank ex-

aminer had beon sent there but a
short time before and had given it a
clearing. Nobody had asked for a re-

ceiver and tho depositors had absoluto
coufldenco in Its solvency and stabil-
ity. At tho time of tho closing there
was enough cash assets to pay all tho
depositors in full, aside from Dartley,
and thero was absolutely no cause for
the depositors losing a cent of their
deposits. In the Bettlemont, however,
they received only 7t cents on the
dollar.

Fraud surrounds tho mannor in
which tho receiver was appointed.
There was a district Judge on tho spot
at O'Neill, the county seat of that
county, but instead of applying to him
tho conspirators went 210 miles to
Judrte W. H. Westover and had Howard
apolnted receiver.

Howard was required by tho court to
give bond in the sum only $2,500,
whereas tho property and money placod
in his hands amounted to upwards of
$100,000. There Is nothing on filo
with the records of the transaction to
show thnt Recoiver Howard ovor filed
a bond. Search of the records high
and low failed to bring any bond to
light or anything to show that one was
ever mod.

In order that tho public may have
a clear and impartial understanding of
all tho facts of record In the case, the
following Is given In chronological
ordor:

May 6. 1897: Bank Examiner Cond re-
ports that tho,ExchanKe bank of Atkin-
son Is In an unsafe condition, not havinff
15 per cent, of Its deposits in avallablo
caHh.

May 7, 1S97: State banking board or-
ders bank closed, and Attorney General
Smyth files petition In district court at
O'Neill, asking for the appointment of a
receiver with authority to "compromloe
bud assets and convert nil property Into
money ns speedily ns possible."

May 10, 1897: Judgo W.' H. Westovor,
who lived 219 miles from tho sceno of
proposed operations, appointed S. B. How-
ard receiver, on a bond of $2,500, order-
ing "said receiver to report his doings In
the premises to this court from time to
limn uh required by luw."

The public got Its flrHt tip on tho schomo
In tho announcement of thlH favorite by

Judge who resided over two hundred
miles away. There was a Judge of tho
umo district residing at O'Neill. Tho

bond required of Hownrd, If any was
Clvun, was never llled with the other rec-
ords where the public could Inspect it.
The responsibility which this "bond" was
supposed to cover, amounted to nearly
(100,000.

May 17, 1S97: Receiver Howard appltos
(or authority to employ un uttomey. Two
3ays later Judgo Westovor grants tho
request, and Howard employs J, J. Har
rington, a brother of Miko, and who lmu
tlnco been olocted district Judgo. Tho
jompensatlon is not stated.

July C, 18!7: Attorney General Smyth
ales petition stating lhat Bartley had
1C5.U00 deposited in the bank, which prop-
erly belonged to the state.

July 6, 1S97: County attorney of Holt
Qles potltion, stating that Bartley owed
tho county $3,000 in tho form of a Judg-
ment.

July 9, 1S97: Attorney general illos claim
sgalnst the assets of the bank, und says
the state "repudiates the uct of Bartley
In depositing the money, and refuses to
"Atlfy or bo a party to said act."

August 25, 1897: Potltion by Mlko Har-Hngt-

that If tho claim of tho statu Is
tllnwed the individual depositors will get
nothing.

August 25, 1897: Potltion of H. K. Ben-te- tt

and othors that their attorney, Mlko
Harrington, and tho receiver go to l,u
coin to confer with the state olllclals,
thu expense of tho trip to bo paid out
ot tho assets of the bank. Application
promptly granted by Westovor. Tho ox-pn- o

bill of this Junket has never been
rande public.

February 5, 189S: Offer of tho Individ-
ual depositors to tnko certain securities
n one-ha- lf their claim mid cash for tho
other hulf as sottlement In full. Peti-
tion stuteB that the Individual depuslls
amount to 110,953, and that the receiver
now has $11,000 cash on bund.

March 17, 1&)8: Settlement effected by
Mike Harrington, ns attorney for the
dtiposltocs, and J. J. Harrington as at-
torney for the recoiver, thr ' ltors to
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take no their otaltn !n full certain choice
securities amounting to $:0,l5j.7i), and

In cash. Later evidence that JMo
Harrington arbitrarily settled with tha
depositors at 75 cents on the dollar.

August 6, 1S9S! Howard Ules not.ee that
he bus on hand $7,500 to divide botwoci
tho Btato and county.

August 18, 1S93! Judge Westover, hiv-
ing waited until Harrington hud taken
his pick of the assets, now decides that
the bank and Bartley owe the stnto $53,-00- 0

and tho county $(5,000. On this sunn
date Howard Ules another notice that he
lms $7,500 to divide. A pro rata division

agreed upon by the state and county.
November 29, 1899! Howard llled tho fol-

lowing notice:
"Samuel B. Howard, ns receiver of the

Exchange bank of Atkinson, Nebraska,
Informs the court that, In his Judgment,

will bo to tho beat Interests of u'.l
eohcorned to have all tho assets of the
Exchange bank sold at public

' sale to
tho highest cash bidder, und upon

of sold assets, to Immediately
close up tho uffalrs of said bank.

"SAMUEL B. 1IOWAKD, Hccelvor."
On the samo date Judgo Westover

issued nn order Hint tho n" '

sold at public sale on Docombor 16,
1S90, and that tho salo bo continued
from day to day until all wero Bold,

!

"said assets to bo either sold sepa-
rately or colloctlvoly, as tho rocelver
shall boliovo to bo to tho host inter-
ests of all concerned."

This order plainly gavo tho receiver
full Bwlng, and ho certainly "swung."
There Is not auothor scratch of a pon
on file in the district clerk's olllco from
that day to tho present date to show
tho result of tho sale, but oral ovi-den- co

Is that the receiver bargained
off all tho best assets of tho bank, to
tho' chairman of tho pop county com
mittee for $40, without allowing an

HnV ft ,SS tho Jin whoa
bona fide bidders were P"80"',,"reopening" as soon ns bid- -

While up to the t mo of tho final salo
most of the operations of tho reccvur
wore concealed from tho public thero
worn occasional uuubh uu u.o '""'show that cortaln dobts wore corapro- -

miscd at low figures, so that it tho",f "', X tho IXELTJS
nave naci in nia nanus two or iur ,
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amount, which had probably been
used for "oxpouses." No roport or
Bbatcmont has over beon filod, and tho
scattering bits put In tho record only
furnished n cloak for the genoral op-

erations. This Is in dlroct contrast
to the action of Mr. E. Opp, anothur
bank rocelver in tho samo county,
who filed regular balance sheets four
times a year, showing all transac-
tions.

Ono stroke of business which was
performed In March, 1899, was never
recorded In the district clerk's olllco
but comes to light elsowhore. Tho
bank of Atkinson had a fine brck
building, which was bought In 1894
nt a cost of $7,600. It wnB woll fitted
UP, and besides the vault had a safe
which cost $1,500. The proporty had
beon carried on the bank books it
$10,000, and nfter tho collapso thoro
woro a number of people ready to buy
It If given an opportunity. Howard,
however, had other plaus. On Fobru- -
ary 23, 1899, he notiflifd Judgo Wost- -
over that he had an offer of $1,000 fot 1

tho property, "and after diligent ef-

fort could find no bettor bid." West-ov- er

promptly authorized him to soil,
and tho doal was made In Becret.

The bank building, safo and fixtures
woro sold to Ed Gallaghor of O'Nolll foi
$1,000, and a rent bill for $210 owed
by Gallngher was deducted from tho
purchoso pVico, bo that tho proporty
wont for $790. On this principle ot
"financiering," If Gallaghor had rented
tho property a year or two longer
his arrearage would have covered the
entire purchaso price and mado tho
sale unnecessary. Othor parties who
would have paid four or flvo thousand
dollars, and had notifiod Howard ol
their dostro to Invest, were glvon no
chance to buy. Tho transaction waa
kept In concoalmout so far as tho dis-
trict court records at O'Neill were
concerned, but copies of tlio applica-
tion and permission toell woro filed
in tho office of the county clork two
days after tho date of the salo. Thie
was done to mako the deod good, and
the delay In nllng was a proper pre-
caution to prevont Interference. Gal-
lagher, who bought the property, alsc
owned a bulldlng at O'Nolll and rent-
ed offices to the two Harringtons, ont
of whom was attorney tor tho recelV'
or and the other for the depositor
and for tho cashier of the busted bank
It was a happy "back-scratchin-

tournament, iu which only the Inter-
ests of the abate of Nebraska suffered

To summarize : The bank was closed
up for political purposes and a pop
judgo 219 miles away- appointed a pop
politician as receiver on a nominal
bond, which lnttor has never boon aeon
The .receiver went ahead "compromis-
ing" claims and slaughtering nasota
without making any comploto public
roport. The Harrington brothers,
prominent pop bosses, acted as attor
neys for everybody. Thoy sottlod tht
claims of tlio individual depositors by
taking $20,000 worth of good uoteB and
$2,750 In cash. The depositors receiv-
ed less than $8,000 .for tholr claims.
Tho remaining ossots wero eased down
into tho bands of political favorites
Tho state's Interests Buffered at ovory
hand, and record of the exponses, re-

ceipts or operations, and no detailed
roport of assets has ovor been placed
bofore tho public.

In Holt county the performances ot
this cllquo of grafters lias caused
common talk, and thero aro many sur-
mises as to why tho Harringtons bo
anxiously worked Sam Howard luto
tho nomination for stnto troasuror,
after thoy had dictatod a wardon of
the penitentiary and aftor thoy had
fostered tho boom of Wostovor foi

I governor. The peoplo boliovo that
thoro is a motnoo or reason behind
ovory act of this crowd.

Somo Information may bo gained a
to tho value of tho property loote-fro-

promluont citizens of Atkiurioi
as follows:

John P. McNlchols, a prominn:i
democrat, said: "i consider thu butti-ng and lot, exclusive of furniture. :i

good investment nt three thousand dol-lar- s,

and stood ready to pay $2,00)
for thu building or a llttlo mo,o. PnlK-c- d

with tho rucolvor sovornl tlmea
about wanting to buy tho proporty,
but ho scemod to want to ovado the
mattor. Several othors hero wanted
to buy. No person In Atkinson knov
when tho salo was mado, or hnd op-
portunity to mako a bid. Howard
scomod to want to favor somebody."

D. V. Johnson, for sixteen years a
rcsldout of Atkinson: "Tho salo was
a clandestine arrangement. Several
people In Atkinson wanted to buy, but
got no opportunity. The building nnd
fixtures wero woll worth $5,000. Tho
safo cost $1,500. Tho general opinion
was that thero was no occasion to
close up tho bank in tho first place."

A. J. Stllson, monioor of tho town
board of Atkinson: "The bank was
doing woll when it waH closed. Tho
building was worth moro than throa
tlmoa what It sold for. Anions thn
asst3 wero some gi.lt-odg- o securities.
Tho Judgment against tho city was
worth face face value, and tho school
district Judgment ns good as govern-
ment bonds."

J. E. Allison, formerly cnshler of
tho bank: "No occasion for closing tho
bank. Depositors wore not unensy,
and nono of thorn applied for a recoiv-
er. A bank examiner had been thero
shortly before and given a good clear-
ance to the banic. Tho Hnbllitics wero
fully secured and tho paper was i;oo'l.
Tho books balanno'l to a cent when tho

iBalnat "10 village and school district
fa , Th buimnf,

safo and .fixtures wore carried on tho
Q Q TJ f $1 g00

b

? ' Q
.

h d tlmeprlc03, Tho
th bulldlng M,do from

tho banking room, brought In $25 por
f.,inuevmonth. Among tho papor

th t judgments aggre.gatln5
W.0.00. and. decrees, of foreclosure
nKainst lands in Holt county worth
$B0"0 TheM aml BOmo othor 8K.urltle8,
I understand, woro quietly sold to M
Carty for $40. I understand McCarty
has since disposed of somo part of
those securtles for $400, or ton tlmoB
more than ho paid for the wholo. How-
ard disposed of all tho good papor and
tho building on tho quiet."

E. Q. Schultz, druggist: "Tho bank
building was easily worth $4,000. Tho
locntlon wns good. Thero was no no-

tice given of the sale."
Dr. McDonald, office next door to tho

bank: "Tho bank building and lot
would bo cheap at $5,000. Salo was
under cover. No notice in tho papers.
After the bank closed M. F. Harrington
wns made attornoy for the depositors.
Ho arranged the sottlement with tho
recoiver, and tnen notified tho deposit-
ors in a circular letter that he had
settled on a basis of 75 conta on the
dollar, and he sent thorn each a chock.
Ho mUHt hftV0 kcpt tho securities got
from q receiver in the deal. No
nison why tno depositors should hnve
ost 25 por cent Tho nsstts woro sold

m Q'Nolll and it was worked protty
Smooth."

J. F. Brady: "I went to tho salo of
tho assotB last December. McCarty,
Harrington, tho shorlff and a young
man who works for. Harrington woro
thero with Howard. I wanted to buy
iu a mortgage on W. E. Scott's place
Howard had a package In his hand,
and ho said, 'Lot's open tho Bale.' Ho
turnod to mo and askod If thoro was
anything 1 wanted in particular. 1

told him about the Scott mortgage,
and he knocked It down to mo at $20
on the first bid. Its face value was
$400. Then I aBkod him what else ho
had, and he told me everything olse
was bargained for In advance Ho
said ho would adjourn the sale a
wlillo. I wonJL away, and in a short
time I came back culy to find that Mc-

Carty had got all the valuablo Btuft for
$40. Nobody clso got a chance to bid.
McCarty Us the populist chairman, and
a "great frlond of Howard and Har-
rington. Tho stuff ho bought waB
worth several thousand dollars."

Ono gentleman who was on tho
ground and knew of tho whole pro-
ceeding, writes to a friend at O'Neill
as follows:

"It sooms to bo no Becrot around
Atkinson thnt tho bank's assets weru
Indiscriminately slaughtered by Mr.
Howard. I am confident a llttlo In-

quiry would bring a good deal lo
light.

"Tho fact that the building and fix
tures, which originally cost about
$7,500, woro sold by Mr. Howard for
less than $1,000, without giving any
notice or allowing any .one to bid, is
pretty good evidence of what he wus
doing. I know of sovoral parties who
woro watohlug this bulldlng and fix-

tures with a vlow of purchasing whon
It was to bo sold, and I know that Mr.
Howard could have realized at least
throo or four thousand dollars out of
thorn If he had not sold thorn undor-handed- ly

and on tho sly.
"Whllo I only lookod upon Hownrd

as a tool of tho pop ring, I cannot
help but fool that any man who will
lond himself to such work 1b unfit for
public office."

In an effort to get furthor light on
the operations of lioward tko oftlco of
tlio Stato Danklng board at Lincoln
was visited Wodnejday. Dr. Hall, th
secretary, who Is also chairman of tho
democratic committee, was not present,
but his deputy was there and handed
over tho last printed report of the
Exchange bank, dated March 23. 1897.
This showod that the bank had loans
and discounts, $88,303.13; overdrafts,
$608.91; stocks, bonds and judgments,
$79,228.82; banking houso, furniture
and fixtures, $10,000; due from othor
banks, $6,882.59; cash on ban 1, 5.

Tho capital BtQQk was $30,000

and tho deposits wero $70,934.18.
"Will you plcaso let me sec tho lnst

report of tho oxamlnor on tho condl
Hon of this bnnitV" was askod of tho
doputy In chnrgo of tho banking bour,l
records.

"No, you cannot seo thnt," said ho;
"tho examiners' reports aro not publlo
property."

"Not even when the bank has 'ailod,
nnd owes monoy to tho stnto?"

"Woll I can't lot you seo it. Of
course if tho report is filed In the dis-
trict court In tho county whore tho
bunk wnB locatod, and you can see It
there, that is nil right"

"Has tho receiver ovor filed a roport
horo7"

"No, ho makes his roport to tho dis-
trict court whoro tho bank la loontod.
Our jurisdiction ends when tho ro-

cclvor Is appointed."
"How much monoy has boon turnod

over to tho Btato by tho rocoIver7"
"I do not know."
At tho stato treasurer's office tho

Information wnB received that on Au-
gust 26, 1898, tho stato rocolvod $0,-762.-

nnd on Juno 15, 1900. It ro

.
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colvod $1,442.81. This last paymont
wns mado nftor Harrington and How
ard's badgos vi.ro printed announcing
his enndidncy for tho Btato treasury-Bhip- ,

and was a happy afterthought.
According to tho rccordB nt O'Nolll ho
must havo beon carrying thnt monov
just six monthB, tho dato of tho final
salo of assets "to tho hlghost cash
bidder" having beon on tho 16th of
Docombor, 1S99. Thoro Is nothing
filed to Bhow whore tlita monoy camo
from, or how much romnlnod. It, If?

presumed tho rocolvor wan still ro
colvlug snlary nt tho date of this last
paymont, nnd that ho will contlnuo to
hold tho affairs opon ns long ns any
monoy romalns to bo usod up by hlin-oo- lf

and his attornoy.

IM'trnluum Drlvi-- Awnjr MoKi.nltn.
Petroleum has bcun usod with much

succcsb as a means of exterminating
mosquitoes, and thus prevontlng ma-
laria. All that 1b necessary is lo npruy
tho drains, marshes and puddlcB with
the oil enrly In the season and repeat
tlio oporatlon every two weeks for a
short time thereafter. It is snld to ba
tho best method yet tried for disinfect-
ing a locality of malarial germs.

Somo girls aro mighty snippy with
n lltfio r:ood lo1.
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Special Offer Price $15.50

TeraKe4eenU for each 600 mile.. QIVI THIU
yoarowm home, and will return your 115.Wanj
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A Good Cough Mcdioinc

It spunks well for Chuinborlnin'rf
Couch Kemocly whon drunKiaiH lido it
in tliuiruwn fiimiliosin preference to
nny other. "I liuvo sold Chamber
Iain's Cough Ilomotly for tho imst
live yt"iir with coinphtu
to myself and ciiHtoiiUTS," eiiyn Dru(
gist J. Goldsmith, Van 5ttn, N. V.
"1 havo nlwnya usod it m my iwn
family hoth for ordiimry coughs nnd
colds und for thu coughs following
hi grippe, nnd find it very oillcncloua '
For salo hy Keeling.
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SEND

25 Cents to 1001

That big stnto mvv, The 6.n
Weekly Stnto Journal, will ho mailed
from now until Jnminrv 1, 1001, for
cent. This Is the lilggtist offer of toads
nig matter over mado in tho west and
Is dono for thu nolo purpose of Intros
duulng tho paper to thoiiHnmiH of nov
homes. Heio's your clinnco to got nn
up to dnto. rellnhle stnto paper for
moro song. Send in your quarter and
jouMl get the paper nil through the re
miiltulorof this year. Address Tho
State Journal at Lincoln. Neb.

It Saved His Baby.

"My baby was ternbly Hick with, tho
diarrhoea, wt were unable to euro htm
with the doctor's UMlrttnuce, iintl iih
Inst lesort we tried Col-

ic, Cholera and Diarilioen Reined v. M

uayB Mr II Do.ik of Williams. Ore. "I
nm happy to say It gavo immediate re-

lief tuid n complete cure." For Bale bv
W W Keeling

Tho Advortiser nnd tho St. Louis
Globo Democrat both one year for
only 81.00.

Blank deeds, chattel mortgages, farm
lenses, etc., for salo nt this ollko.
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SOLID QUARTER SAWED OAK pwKjEAllNtT,Iy
clootd (head dropping from ilKht) tobeuiad a a ealr UkU, tUKl
artfaak, tha other open with full length Utile and head In placaftf
aewlnir. 4 faatr drlwtri. laUat liaa kla(attrra. CArvnrLnaneled. cm

homed and decorated cabinet Unlih, flunt nickel drawer null. rvata on four
caitcn, ad JuitnLle treadle, genuine Brortb Iron itand. Ilatat lir lllfk arm
kaaa, poaltlT four motion feed, self threadlne rlhrattng ahuttle, automatic
bobbin winder. adJuitablu boarinira. patent tendon liberator. lmDrorod loonj
wliael, adJuiUblopresiure foot, Impi-- ted ihuttle carrier, patent neediu bar,
patent rtreaa guard, fc U kaadtaatlr arorll aid eraaMtated and baantlfullr
alckaltrlaiawd. GUARANTEED Ike llfklitt raanlaf, nott derail J and orirril
aolMlauatacklaeaiada. Kicrr kaawa attaakmial U farnlahrd and our Free Xr
atniction Book telli Juat howanjrenecanrnnltand do either plain or any
kind of fancy work. A Hladla (iaartauali tent with Tory machine.
IT PfliT: Yflll NDTUINn UMeaadaaalattkliBiaiUaa.compareltwlt)t

tn0 atorakeemr sella at KO.OU tt
MO.M, and then If eonrlnoed that you aro ihyIiik ttb.wi to 110.00, pay youf freiifht airent the dlO.fiO.
Wl TO EITUKI TOCB (11.10 If at any time within three month! you ray you are not tatlafled. OUUKK lUOiY.
DON'T SKIiAV. (Hear. Koebuclc A Co. are thoroituhly reliable. Kdltor,)

Mitns, SEARS ROEBUCK 4c CO. (Inc.) Chicago, III.


