THES DEARBORN NDEPENDENT

Cattle and Sheep Men in Despair Over Losses

Owe More to Banks on Stock Than Market Price for Animals

IGHTY per cent of the live stock raisers of the
West, the men who produce the meat for the
nation, are potentially “broke.” That is, if they
l to hiquidate at present values of cattle

E

Were comps !

they would be penniless, because their stocks and
ranches, if sold or foreclosed on mortgage, will not
repay the money they have borrowed on them. And

the sheep raisers and wool growers of the West are in

< . | —_
the same boat.

T. W. Tomlinson, of Denver, secretary of the Na-
tional Live Stock Association, is authority for the state-
ment about the cattle men. But one can find evidence
of the truth about the cow men and the sheep men on
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Western cattle like these were worth from $60 to
now their market value is only about half that.

at their higher value, and now he is potentially “broke.”

raisers. The packers were not represented at the New
Mexico meecting

The presiden the New
opened the convention by declaring
poses of the gathering was to try to discover why the
CoOw man can't get more than five or ten cents a pound
for his cow on the hoof and must pay 50 cents a pound
for a raw steak off the same cow or $1 for one pound,
brotled, in a restaurant.

Some of the plans advocated by the cow men look-
toward relief for their industry are:

Co-operative marketing, which would tend to
stabilize the market, curb the commission man
or eliminate him entirely, and have one fixed price
for an entire day.

Reduced railroad rates on stock.

of Mexico association

that one of the pur-

ing

A protective tariff, which would keep out
foreign frozen meats.
A change i the credit system.

Under the present plan of marketing, a producer
may ship 3,000 head of cattle to Kansas City. A
buyer there will say his firm wants only 1,000 head at
the market price, say 10 cents a pound. The shipper
will ask the buyer if he can't take another 1,000 head.
The buyer says he will wire his firm. Soon he appears
and says his firm wanted only 1,000 head, but it will
take another 1,000 head at nine cents a pound. That
lcaves the shipper still with 1,000 head. I'}u-. buyer
agrees to wire agam and ask his firm if 1t doesn't want
the other 1,000 head. A little later the buyer goes to
the shipper and tells him his firm will take the last
1.000 head at 8 cents a pound. There is nothing for
the shipper to do but accept the reduced price, as he
can't afford to hold
and feed the stock at
the stockvards. But
when the market
opens at 10 cents a
the cow man
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One crumb .
comfort was handed
the New Mexico
cow men, and by the
same token, it will be
glad news to the stock men of the entire
West. A traffic man of one of the big trans-con-
tinental railroads took the floor and announced that
the 35 per cent increase in the cost of stock transpor-
tation, authorized in March, had been suspended until
July 15. Even with this concession, the stock men say
the rates are ruinous.

T. M. Rowe, attorney for the Texas & Southwestern
Live Stock Association, composed of 5,500 members,
attended the New Mexico convention, and paid his re-
spects to the railroads. He recently returned from
Washington, where he was in conference with the
Interstate Commerce Board, relative to rates on live
stock.

Mr. Rowe said that reduced railroad rates would
go far toward remedying the present situation, not
only in the live stock industry, but in other lines as
well. He declared that the railroads may be justified
in their present rates because of the high wages they
are paying.

“But T think they are putting the cart before the
horse,” he said. “What they ought to do is to re-
duce their rates first and then reduce wages. If they
follow that plan, the public would be with them. But
they are going about it the other way. They boost
rates first and want to tackle wages later. The re-
sult is that nobody is shipping goods who really doesn’t
have to, and earnings of the railroads will continue to
drop as long as the lines follow that plan.”

It has been claimed that the cow men during the
war period made tremendous profits and lived accord-
ingly. Some of them deny this. They assert they didn't
make so much, because the wages of cowboys were
doubled and that the price of everything needed on

01l

the ranch mounted proportionately,
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Governor Merritt
$70 a head up to the time deflation began, C. ‘\Icc}]em' of New
The producer borrowed money on them Mexico, also  ad-

dressed the conven-

tion, and he blamed
the railroads for
some of the present troubles of the cow men, but he

said all in the industry were opposed to government
ownership, as had been suggested. He said the stock
men had a sample of government control of railroads
during the war.

He mentioned the packers, but didn’t criticize them.

“Whether there ever was a Philip D. Armour or a
Gustavus Swift, we would have had big packers,” he
declared. “They simply had to come, along with the
development of this country,

“Cattle and sheep-raising is a gamble, as | think
every man in the business will admit,” continued the
governor, “which reminds me that I am being blamed
for the recent passage of the drastic anti-gambling law
in this state. To those people who don't like the law,

Every sheep in New Mexico, and there are several millions, is mortgaged for $8,

I simply tell them that the
ways open.”

H. O. Bursum, who was named United States Sen
ator from New Mexico to succeed Albert B 1.‘;1””‘“'f
pointed Secretary of the Interior in Presiden: H‘arf‘;
ing's Cabinet, also is a stock man, and he was a speaker
at the meeting.

He told the cow men the business is one
tainty.

“Today you may

stock-raising game al.

i uncer.

be riding in a limousine, tomorroyw

in a jitney and the next day vou'll be looking for "
job.” L
That about sums up the condition of many of the

men in the industry,

During the convention in Albuquerque the, told of
a big cattle raiser who loaned money to ranchers, Qpe
could not pay when his note fell due and :

'.]..!' fi irMmer

while the present

market price is only $6 a head,

took over the outfit, moving 2.300 head of cattle to his
own ranch.

The second man who had Lorrowed from
rancher saw the way things were going and
him and said:

“I can't pay you what I owe, so go over and take
my whole outfit; I'm going to get out of the c
“I don't want your stock, I haven't any place
said the prosperous one.

“Do what you like with it; I'm turning it oser to
you, to cover what I owe you,” retortec the unfortunae
one.

So the big rancher was compelled to take over all the
stock on the smaller ranch, but he had no place for the
cattle to graze. He leased grazing land in \\ yoming,
shipped the stock, and there it is today. He figures
that he has $90 invested in each cow he had to ship to
Wyoming. The present market price is around §30 or
$35 per cow, which indicates the predicament he is in.

Mr. Tomlinson spoke before the New Mexico con-
vention, saying that he had just come from Washing-
ton, where he had an audience with President Hard-
ing. He told the cow men that the President knows
the condition the live stock mdustry is in at the pres-
ent time and is keenly alive to the problems the pro-
ducers are facing. He declared this explains why the
Cabinet is so busy these days in considering plans for
rehabilitating the industry.  Mr. Tomlinson also told
the cow men that there was no reasonable h: pe that an
embargo will be placed on any commodity. The cow
men had hoped some such action would be taken Mr.
Tomlinson told the cattle producers that the Federal
Reserve Board was woefully wrong in its deflation plan.

The sheep raisers of New Mexico held their con-
vention just prior to the cattle men. All had about the
same stories to tell of how hard the wool and sheep
market has been hit,

One man told of shipping a lot which was valued
at $2.800 at the present market prices. After he had
paid the freight on them to Chicago and other inciden-
tal expenses he had 32 cents leit. .

Another story was told of a sheep man trying to give
a whole train load away without success. When the
man to whom the sheep had been offered looked up the
freight rate to Kansas City and his chances of dispos-
mg of the animals, he declined the gift. The sheep
were an expense to the would-be giver, and he wanted
to get rid of them. :

The sheep men asserted that they didn't make big
money during the war. They declared that the rag-
pickers and junkmen of the East were the ones “'}}(T
profited, because they gathered rags from which shoddy
clothing was made, while wool was allowed to remain
in warchouses. The sheep men asserted, too, that even
today it is almost impossible to buy an all-wool suit,
even though the dealer says it is all wool. e

For this reason the sheep men are greatly in favor
of the French-Capper truth-in-fabric bill now P““d'"ﬁ
in Congress. This bill provides that every L'“_”“mf
made and offered for sale shall bear a stamp telling 0
just what the garment is made. If this bill becomes
a law the buying public will know whether they are
buying shoddy or wool. is

This will help the sheep men, because wool that "
now a drug on the market will have to go into dl;ut
ing. The sheep men say the public wants wool, “
cannot be sure of getting it under present conditior "

At both conventions the members were urged to :a
tight, stick together and fight through orgamzaot:joc;-
for what they deemed a fair price for their pr l:lhc
The speakers said that while things were hazy no“l" ads
time is coming when there will ge rifts in the clo
and the cow and sheep men will smile again. ob-

But the cow men didn't get the answer to the Ph'w
lem of beef at less than 10 cents a pound on the h
and 50 cents a pound raw, or $1 broiled.
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