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THE WILLIAMS CURRENCY BILL
Tho

Hou.su
diieud
Sharp

Williams' currency bill is
Iloll 1G7.'50. It was intro- -

I'Vliruary 7, 1908, by John
Williams and was referred to

lh! committee on banking and cur-ifiir- y

and ordered to bo printed:
A bill to further protect depositors

iti banks, to secure a safe and elastic
I'liirrKWioy currency, and to amend
(he; national bank act and previous
amendments thereto.

Uo it enacted by the senate and
houso of reprscntatlves of tho Uni-

ted States of America in congress
assembled, that all laws and parts
of laws permitting national banking
associations to keep Ihree-llfth- s of
their reserves in national banking
associations in reserve cities and all
laws and parts of laws permitting
national banking associations in re-ser- vo

cities to keep fifty per centum
of their reserves in central reserve
cities are hereby repealed.

Sec. 2. That of the reserve now
required by law to bo kept in lawful
money by national banking associa-
tions in central reserve cities not less
than one-ha- lf shall hereafter bo held
In gold or gold certificates.

Sec. II. That all laws and parts of
laws whereby national bank examin-
ers are now paid fees for examination
of banks are hereby repealed, and
from and after the date upon which
this act shall go into effect national
bank examiners shall receive a sal-
ary of not less than $3,000 nor more
than ?n,000 per annum each, to be
fixed in each case by tho comptroller
of the currency, due regard being
had to tho work to bo performed by
each, and each examiner, as a furth-
er compensation, shall receive his
actual expenses while engaged in the
discharge of his duties, the said sal
ary and expenses to be paid out of
the fund realized under existing law
by tho duty on circulation.

Sec. 4. That tho total liabilities
of any association, of any person, or
of any company, corporation, or firm
for money borrowed, including in the
liabilities of a company or firm the
liabilities of the several members
uiuruui, snaii ac no time exceed one-tent- h

part of tho amount of the cap-
ital stock of such association actu-
ally paid in and unimpaired and one-ten- th

part of its unimpaired surplus
lunu. t'rovldcd, however, That the
total of such liabilities shall in no
event exceed thirty per centum of
tho capital stock of the association.
But the discount of bills of exchange
drawn in good faith against actually
existing values and tho discount of
commercial or business paper actu-
ally owned by tho person negotiat-
ing the same shall not be consideredas money borrowed. Anv vininu
of thi3 provision shall be a misde-meanor, aild. linnii ormvtnH M,.
offending bank shall be subject to apenalty of not less than the differ-ence between tho amount permittedby this provision to be loaned toany one person and the amount act-
ually loaned, to be recovered in acourt of competent jurisdiction, and,turthermoro, upon conviction, any
director of a bank who has knowing-
ly voted to make a loan in violationol this provision and any officer ofany bank who shall knowingly makesuch a loan shall be subject to afine of not less than $1,000 or toimprisonment for not less thanthirty days, or both.

Sec. 5. That no national banking
association shall hereafter makeloans which in the aggregate shallamount to more than seven timesthe aggregate amount of its paid-u- pcapital plus its unimpaired surplusAny violation of tho
this section shall be a misdemeanor
and upon conviction, thebank, its directors or officers, know?Sift lhls Provision, slmH
mv puujbu u luti penalty provided intho IMwvuiug auction.

Sec. C. That any national bank-
ing association may hereafter keep
fifty per centum of the reserve now
required to bo kept by it in United
States bonds and in bonds of any
state or municipal bonds such as are
hereinafter described, not over one-ha- lf

in amount to be in state bonds
or any legally authorized bonds is-

sued for municipal purposes by any
city or county in the United States
which have been at or above par for
six years preceding the date of their
deposit and which municipality has
been in existence as a city or coun-
ty for a period of ten years and
which during said ten years has not
defaulted in the payment of any
part of either principal or interest
of any funded debt authorized to.
be contracted by it and whose net
indebtedness does not exceed eigh-
teen per centum of the valuation of
taxable property therein, to be as-
certained by taking the average val-
uation of property for the assess-
ment of taxes for the five years pre-
ceding tho date of the offering of
said bonds as security. Before any
institution can procure any of the
emergency currency notes herein
provided for upon such above de-
scribed municipal bonds as security
tho person or institution offerhicr
such bonds shall accompany them by
tne written opinion, or a certified
copy of the written opinion of the
attorney general of the state of said
city or county that the bonds so
offered are legally issued and are a
valid subsisting obligation against
the city or county issuing the same.
These bonds thus held as fifty per
centum of a bank's reserves are
hereby designated as interconvert-
ible bonds.

Sec. 7. That immediately after
the passage of this act the comp-
troller of the currency shall address
a communication to each national
bank then in operation, inclosing a
copy of this act, inquiring if the
bank will accept the provisions
thereof, and all communications of
banks In reply to such inquiries shall
bo filed and preserved by the comp- -
uuuur oi tne currency as a part of
the archives of his office. The bankswhich accept the provisions of thisact shall be held and bound there-by, and their liabilities may be en-
forced by tho comptroller of the cur-rency: Provided, 'ihat the comptrol-
ler of tho currency shall also addressa like communication to each statebank, savings bank, and trust com-pany then in operation, which upon
accepting the provisions of this act
miuu suomit to the same examina-tions and make the same reports tothe comptroller of the currency as

i iiu v provided by law for na-
tional banking associations.

JleC; 8 That for the Purpose ofproviding an emergency currency anybank holding interconvertible bondsas a part of its reserves may at any
nS? 'S the same in the nearest

States subtreasury and ob-tain in lieu of them "United Statesemergency treasury notes." The
??otSin,!?ued J.any national banking
or tr ? 1 ' Stat0 bank savings btt.company under tho provi-sions of this act shall be consideredas a loan to such institution, whichloan shall boar interest as herein-after provided, payable in lawfulmoney of the United States. The in-terest to bo paid upon said United

omerSmcy currency notesshall be at the rate of one-eigh- th ofone per centum per monthfirst four months, or any fractionalpar thereof, and one-ha- lf of one "or
centum per month for the secondfour months or any fractional panthereof, and one per centummonth thereafter. Hieneve fSbank, having taken out hnvl
described "United States eme?gency'
currency notes" upon tho depofit

o

their "interconvertible bonds " asheroin defined, shall repay to thotreasury of the United States thoamount thus taken out, or any partthereof, in any form of lawful mon-
ey of the United States not "United
States emergency currency notes"
the amount thus repaid shall bo s.-- t

aside as a special fund not to be
used in the general expenditures ofthe government, or otherwise, c.cept for the purpose of redeeming
the "United States emergency cur-
rency notes" when they shall como
into the treasury or be present od
for payment. Whenever any bankhaving taken out "United Statosemergency currency notes" upon thedeposit of interconvertible bonds, as
herein defined, shall repay the same
in whole or in part, in "UnHnri
States emergency currency notes' the
said notes shall be canceled and de-
stroyed.

Sec. 9. That any banking asso-
ciation organized and existing under
the laws of any state may avail i if
of the privileges and benefits of sec-
tions seven and eight of this act by
complying with the provisions there-
of under such rules and regulations
consistent with the provisions of this
act, as may be prescribed by tho
comptroller of the currency, with the
approval of the secretary of tho
treasury.

Sec. 10. That the emergency
currency notes provided for in this
act shall be a full legal tender for
all debts, private and public, and
shall conform in size, color, and
wording thereon, as nearly as prac-
ticable, to the present United Statestreasury notes, except each note shall
have printed on the face thereof the
words: "This note is secured by de-
posit of bonds with the treasurer of
the United-States.- "

Sec. 11. That it is hereby made
the duty of the secretary of thetreasury, on the first day of July,
on the first day of October, on the
first day of January, and on the first
day of April of each year, after thirty
days', previous notice of his purpose,
to receive and open sealed bids from
national and state banks applying to
receive deposits (on call) of such
surplus moneys in the United Statestreasury as he may contemplate de-
positing with banks, and to award

WHAT CAUSES HEADACHE
From October to May, Colds nro tho most fro-qiio- nt

enuso of TTcndncho. LAXATIVK IJKOMO
QUININE removes cause. E. W. Qrovo on box 25c.

Subscribers' jUMertistag pgpt.
This department Is for tho exclusiveuse of Commoner subscribers, and a

special rate of six cents a word per In-
sertion tho lowest rate has been
made for them. Address all communi-
cations to The Commoner, Lincoln, Neb.

THE SILVER TRUMPET, A BRANDnew gospel song: book for Sundayschools, revivals, etc. One of tho bestbooks in tho world. Round and shaped
notes. Send 25c for a sample copy.
Address tho author, James D. Vaughan,Lawrenceburg, Tennessee.
CEND ME ONE DOLLAR AND I WILLsend you a beautiful polished tur-quoise, ready for mounting. CaliforniaGems Co., Los Angeles, Calif., 322-32- 4Mason Bldg.

f ACKS FOR SALE RAISED HERE,
none better; confer with S. b.Morgan, St. Charles, Iowa.

MORTHEAST NEBRASKA AND
SoHh improved farms andlands. for book information con-

taining list. W. T. Bartlett, Jackson,
Neb.

OOR SALE AN EXCELLENT REGIS- -

tered Shorthorn bull, one year old.In fine condition; color, red. W. J.Bryan, Lincoln, Neb.

EARN ABOUT OKLAHOMA. SELL- one farm, buy two better ones for
samp money. Encloso stamp. L- - O.
Martin, Gushing, Okla.
C OR SALE IMPROVED FAJEtMS AND

unimproved; all under irrigation,
in San Joaquin valley. Hardwarestore, doing good business. For fold-
ers address Kincaid & Fose, Real Es-ta- to

Agents, Dos Paios, Calif.


