GOVERNMENT OWNERSHIP VS.
- PRIVATE MONOPOLY

PRIVATE MONOPOLY

covernment cwnership, while a very mportant
guestion when “we .consider ‘the number ol prob-
lems fuvolved is, like other big:questions, slmple
e“u[[ﬁ‘h “"llen ‘we ‘Iﬂlmlﬂl ﬁlﬂ '»M fﬂﬂlﬂl-
ﬂl"n!ﬂl :1]"[]01]“85 'um ﬂhlﬂh llt ?" mﬂd- hl "‘tllﬁ
solution of every guestion, 'large or small, some
fundamental and-controlling prineiple.is.invoked,
and the question ecannot ‘e settled wntll ithe eon-
trolling prineipie #s unerdtootl.

When T was a young mau I heard a sermon
in which the minister used 7an illustration that
nfton comes to 'my mind. He sald, that, In ‘tek-
ing a tree through a gadte, ‘everything depended
on the way one weilt ‘at 'it. If the trunk of the
tree was taken through ifirst, the branches would
he pressed in against the trank and the 'tree
could be taken through. /[If, ‘on 'the ‘eontrary, oue

“ ghould attempt ‘to 'tdlee ‘the ‘tree 'fhrough the gate
by taking 'hold of ‘owe of ‘the 1lmbs, ‘the other
limbs would edtd¢hionitire ~dieposts.antd no prog-
ress could (be made, Mt 'is ‘8 omé)y ‘Illustration
but very forcaful. 'Lt us consider firs’ the prin-
eiple involved ‘In ‘government ‘ownerghip, the
trunk of the tree, so ‘to gspedk; then 'the detalls,
= the linibs — will wdtigive us 'trouble.

A private monopoly is in@éfensible and in-
tolerable. That is the ‘eornerstome wupon which
those build who favor government ownership,
whether it is .applied to .municipal «corporations,
to corporations withiin a #tdte, or to organiza-
tions nation-wide fn operdtion mnd fifluence. The
first question ‘to ‘be gottled, therefore, ia whether
& privite eorporation ‘§s iindefensible or a ‘thing
wise in itself. If @ wpriveate imonopoly ‘is wise it
Will be difficult to Tjustify sy ‘form <df igovern-
ment ownership, 1If Inddfensible, ‘It necessarily
follows that it lis idtolerable, for an ‘hitdlligent
peaple, entrusted ‘with ‘the authority of gov-
ernment, will never ermit ®Wu organization 'to
exist long after 4t /s dsnown o ‘be indefensible.
The private monopoly tof ‘todey is -a coxporate
Organization, and a.gorporation is ipurely a crea-
ture of law. It has mo matural wights; it ean
only do what the ‘lew ;pevmits /it (to do. It has
lany advantages cover ‘the matural 'man, -chief
among which ‘are /a #fixed peviod «of life, Jimited
liability and greater wesourees, ‘but, having been
created  (or permitted) on the theovy ‘that it
bromotes the ;geneval welfare, it ‘i subject to
such governmental ‘supervision and .Jimitations
as the public welfare may require.

The objections to private :monapoly may, for
the purpose of this discussion, be divided into -
:hr_v-'- zeneral classes: eeonomic objedtions, pol-
tical ohjections ‘and dhjections that arise out of
the nature of man,

First. ‘A ‘monapdly ‘s chjeefionab: , from an
vtonomic standpolut 'because it suspends ‘(he
ncentives wiileh "tnsure Jprogress toward perfec-
ton in méthod. 'When ‘an industny hes to :meet
competition ‘it 1s compeélledl to e alert, It must |
:;1:”1119 best ‘brains; it must employ the best
et '!IU(H: It must e -quick ito acgutre hiventions
wir ““;,_1 will improve ‘the (qudlity or ‘lowsr the
rice. Its aim must ‘be ‘to ofter to ‘the public the
Corm perfect product at the lowest possibile cost.

ﬂ%t;{q:tinn in bustuess, ‘theretore, gpells progress.
rum!-l;:;'i%mme of ‘monopoly ig ‘the ‘élintination of
i tion, amd, ‘with ‘the “élimination of com-
mens oy the incertives wiith make for improve-
r:_};]”]{ ‘Sappear. "Mt s 'no '.m ‘Mecessary ‘to bid

ape ¢ Vet quality; mediocre ‘tdlent ‘can man-

Clogey onopoly because, wther ‘avenues ‘being

of sy e public must eo e to the «owe source
the VPLy. Phe next Wtep 1s the eapitalization of
= istributing systany; €hat ils, the corporstion,
car o 0 longer wompelled ‘to wolicit ‘business,
n.“'ki'mhar’“ its salesmen wnd issue ‘watered
¢4 limited only by the amount upon which
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the total salaries saved will pay an Interest.

‘Having tested the sweets of ..onopoly the ap-
Jpetite for profit grows and the price is raised

to the highest point that “the traMe will ‘bear.”
Then comes deterioration in quallty. ‘A poor
article can be made to command as high a price
as ‘the ‘better article did formerly, hecause thers

18 ‘no ‘othier place for the purchaser to go. This

is ‘the economic road that monopoly ‘traveéls: ft
leatls downward, not upward,

‘Becond. But there are dlso political objections

‘to the private monopoly. Hape 18 one of the

Bredtest agsdts of the ‘American business man.
No ‘matter ‘how fiumble his ‘beginning, the way

‘18 ‘open “to ‘the ‘top; lhe looks up and works up-

ward. Competition s his mainstay; it gives him
nssurance ‘thdat ‘he ean coln ‘into ‘money liis in-

telligence, (lis ‘industry ‘and ‘his 'tonesty. Fe
ecutmmizeg in ‘youth beecause 1t glves hilm
promise of plenty 'in ‘His old age. He has a

chianee to ‘be independent — this 18 the dream

of ‘the anmbitious toiler, and 'his ambition is un

important @lement in estimating his value as a
citizen. He is interested in his country because

‘it myeans everything 'to ‘him; ‘he s one of the
:peaple in ‘a pefple’s government. He fecls the
responsivility, ‘and every sacrifice that ‘he nmmles
‘to secure 'better laws /and ‘betder amdministration

has ‘@an ‘apprecldble 'value to ‘him. The prestige

igained 'by ‘the American soldiers ‘In the recent

war is‘explained In part by ‘the fact that we have
put more of hope and 'of opportunity ‘before the
average American than were ever put'before any

‘other ‘average man.

Monapoly ‘slruts out ‘the shy. Business s eon-
vertetl innto @ wheel of fortune where favorites
draw the capital prizes, while meritorious nrau
draw blanks, MThe citizen is ‘soured by disap-
pointment; the government that took from ‘him
his c.club refuses to protect him from hands up-
lifted tor his injury. He 'sees 'his business des-
‘trayed ‘by ‘combinations which he is powerless
to oppose — Ny ‘corporations which ‘his govern-
myent credted but fails to restrain. He cries for
yelidf amd hears only the ethio of ‘his volee, while
those 'who /fatten on 'monopoly bribe the law-
ymaker into silence and the (public prosecutor in-
‘to /inaction,

It a monopoly ds destructive from ‘the stand-
point of ‘economics, it is «deadly polson to free

sgovernment, Jt s not going beyond the truth

ito swy 'that private monopoly Is ineonsistent with
popular government. The two cannol perman-
ently abide together. The H{ndividual is not free,
but & 'slave, when ‘he must petition Tor his daily
bread to one who may 4t williglve it'or withhold
4t. If space permitted, bofh the economlic and
Alve political arguments could be elaborated by
illustrations drawn from -every class ‘which comes
4nto econtact with monapoly. The consumer 18
rolibei ‘because there is-only one ‘from whom he
can ‘buy:; 'the produecer ‘of raw 'muterial is plun-
dered 'because there is only one to whom he can
@all; ‘the laborer is opprzt:rled because there is
{ ¢ who meeds his '8 }
0“&?&? To expect a monopoly 'to ‘be eondunted
wisely or humanely 'betrays ‘an ignorance of the
selfishness that must be taken into consideration
in ecalculating the actions of men. The most up.
right judge is not permitted to decide ’a case Ilt
wiliich he ‘is pecuniavily intaresied. '“l}y allu‘u
a ‘monopolist to decide wl:hout appea! bhetween

st onmers”?
hl?tsegeaﬁgd"r;rohp df .perfect ipersons, sent
from heaven, from whom the heads of monop-
.olies 'might ‘be selected, they would -soon becon:e
corrupted by the ovarwhelming temptations to
which they are subjected. The love nlf n:onei;;
which ‘we have 'good authority for bplmv m;evt
the root of evil, would soon .make :npet;he,
thiose whose lives ware without a flaw w 1e||:! I y
assumed control. The arbitrary power ‘which a

monopolist exercises soon makes an autocrat
out of him.

Plutocracy is ne
man who uses & mon

xt of &kin ‘to avlocracy. The
opoly to amass @ fortune

cannot long be ignorant of the iujustice he s

doing, ‘und when he beecomes eonsclous that hiis .
‘walnsare jllegitimmte he Uistrusts u government
‘that gives to his victims a ‘chance to proteet
themselves from 'his greed, ‘Bven if & private
munopoly eould ‘be shown to be an economic ad-
vantage, ‘we could not afford to secure its ad-
vantages at the codt of ndividual independence
aud the surrender of popular government,

I# the unrighteousness of a monopoly s al- .
mitted — {f ‘we aecopt as a truth thet o privale
monopoly I Indéfensible and, therdfore, Intolers
able, we dare In position ‘to conslder intelligently
the questions which ‘Involve the prinédiple of
monopoly. l \

‘Eeonomists draw a line beétwesn wiat ‘are figig
termed NATURAL monopolies and ‘other frnidus-
tries — 'hétween those wWhere eompétition fs ‘fn-
posgible, or ‘only possible st ‘the cost of ‘unneces. i

'

o
gary duplieation of plants and ‘inconvenience to Rl
the public, and those betewean which compstition =
cun have free play and exercise a controling'in-
fluence, The oity water iplant is the modt familiar :
Nustration of u natural ‘monopoly Hustration.
Tt would ‘he costly folly fo charter enough witer
plauts to insure competitive rates. Bven untier
the falrest competition the rates would neces-
sarily 'be 'much ‘higher than they need be If one ;
plant supplied the whole oity. ‘But that does not
mean that a PRIVATELY OWNBD plant, baving ‘
& ‘monopody, would, as n matter of fact, give the
consumers the bendfits that follow ‘from ‘the v
monaopoly. .As a Tule (almodt upiversal), priv- an
atdly owned glamnts do not; but, on the contrary, e
dea) ‘'go ‘unfairly with the public that to save ]
‘themsolves from higher rates, ‘bad water snd 1
shameleas political corruption, cities have besn 4
compelled to take over the plants, Nearly dll oy
‘the clties now own amd operate ‘water plants.
The same irrigistible loglc of ‘exporience Is an- AR
mually npcreagtug ‘the number of ‘municipally '
owned lighting plaits and will vitimately bring
the gtreot car lned under municipal owne >
1 conclude this ;article, ‘whidh s introductory to
the tHscussion of public ownership «wof telagraph
lines, telephone and railroads, with ‘the proposi-
tion that, whenever conditions, natural or wrtl-
ficial, are such as to make a monopoly wise, the
fruits of ‘the monopoly must ‘be ‘enjoyed by the
public genevdlly and mot by a few individuals, -

' W. J. BRYAN,

The wasiest problem connected with the gues-
Ation of goverimment wownership s ‘the aationsl-
tzation of thetelagraph Yines. The private owner-
ship ‘of telegraph lines presents wll the evils of
the privete monapoly, whiie public ownembtpof
these lines Is open to less ohjection then is made
1o any ‘other form of ownership by the fedaral
government, . ~'{9

Postmaster-General Burleson, in his recent =
annual raport, recommends that the telegraph
gystems of the eountny be declared to bhe & gov-
ernment imonopoly, to 'be hereafter ownedl and
operated hy the federal government in eonnee-
tion with the postofiice department.

And why mot? It is impossible 4o have vom-
petition "n 'the matter of ‘telegraph service with- '
out such a duplication of plants and such ad- J
ditional /expense as ‘to make ‘the -competitive
system eostly whevever It s attempted, mnd o !
would undoubtedly prevent telegraph serviee fn 'ﬁ-'—ﬂ
the smaller communities. As it s, the Western. =
Union ‘does mot weach @il .of the communities =8
reached by the postal serviee, and it wounld readh
still less If it hail t6 divide budiness with a ecom=
patitor, 4

The ‘télegraph lines ave used for the spresd
of ‘information and are n actual .competition
with the post office department. It was charge
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