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MOVEFORWORLD DISARMAMENT
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Plans to arouse the citizenship of America in support of the purpose un-
derlying the International Conference on Limitation of Armament have been
announced by the American Federation of Labor in letters sent to all centrul
labor bodies by President Samuel Gompers by direction of the executive

council.

A copy of the letter has been received by the secretary of the Federated
Trades Assembly of Duluth, amd will be read at tonight’s meeting. The plans
call for a great demonstration on Armistice day, the day on which the inter-
pational conference meets in Washington to begin its work of devising meth-

ods to reduce armament.
Call Upon People.

Through the national headquarters
of the A. F. of L. and through the
central labor bodies it is planned tc
enlist the co-operation of other or-
ganizations in order that the Armistice
day demenstrations may be represen-
tative of the entire citizenship,
aroused to the vital nature of the is-
sue. .

The plan for Armistice day demon-
strations revolves around the central
labor bodeis in the cities and com-
munities throughout the country.
Upon their effort hinges the success
of the entire movement.

The letter sent by President Gom-
pers to the centrals follows, in part:

“The exccutive council of the Amer-
ican Federation of Labor has decided
that American organized labor must
take the lead in impressing upon the
International Conference for the Lim-
itation of Armament the overwhelm-
ing world determination to stop con-
Jucting  international affairs on a
military basis.

“The international conference meets
in Washington on November 11, 1921,
upon invitation of the American gov-
vinment,

“November 11 is Armistice day—
the day on which German autocracy
gave up in defeat.

Democracy Won.,

“Three years ago, on Armistice day,
democracy won an imperishable vic-
Lory.

“May it win another great victory
on this third anniversary.

*“In accordance with the action of
the executive council every central
labor body in America is urgently
called upon to perform a definite duty
n order that the disarmament con-
ference may not forget its purpose
«nd in order that the largest possible
ditarmament may be achieved.

*On the day of the opening of the
nizarmament conference there shouid
e a great national American demon-
stration, giving voice to the thought
and determination of America, bacik-
inz up our government in its leade*-
<hi;, toward disarmament and giving
courage and determination to the
American representatives in the in-
ternational conference.

“The American trade union mova-
ment, always making a clear distinc-
tiecn between disarmament and paci-
fism, has repeatedly declared for dis-
a“mament, because it has faith in d2-.|
mocracy.

“The time has come now to speak
with 'the full volume of our voice.
joining with all other elements in
American life and citizenship whose
faith is akin to ours and whose love
for peace is as deep.

Should Observe Day.

“ln every city and town in America
let there be a great demonstration on
Armistice day.

It is expected tha tevery city cen-
tral body will join in the pational de-
monstration, leaving no missing link
in the great chain across the country.

“There should be a parade in every
locality—a great parade is the first
consideration. Suggestions that may
be of assistance in the organization
>f a parade will be furnished by
American Federation of Labor head-
quarters, These suggestions are in-
tended merely to be helpful, but in ad-
dition, if the central thought in all
parades can be similar, the mational
sffectiveness of the effort will be in-
sreased.

“Every parade should end in a mass
meeting. The best obtainable speak-
srs should address these great jmeet-
ings. In ample time an address to
‘he International Disarmament, Friday
ference will be forwarded to you for
rwdoption at the mass meeting, Friday,
November 11, 1921, Armistice day.
Adoption of the address everywhere
will mean the expression of the d=-
termination of millions of Americans
n behalf of disarmament.

Call to Others.

“It is highly desirable that this
great  Armistice day disarmament
demonstration be not alone the 2x-
pression of labor's views but that it
be the expression of the views of our
*itizenship, under labor's leadership.
Labor takes the lead because it has a
nighly developed sense of duty, 1=
deovutly American, thoroughly demn-
cratic and has the great organization
necessary to leadership in a crucial
moment such as this.

“The fact is that disarmament now
is possible for practical reasons and
not for sentimental reasons. Senti-
mental reasons have existed always,
but the world kept on arming. The
practical thing that stood in the way
of yielding to sentiment was the nec-
288ity of protecting the advance of du-
mocracy against the constant thre:
and menace of autocracy and mili-
tarism.

“While the two systems of human
organization and government stoo.d
facing each other on relatively evea
terms of strength the cause of disac-
mament was a hopeless cne.

“The great militarist autocracies
have perished. A fundamental chan;e
has come over the peoples formerly
ruled by emperors, kaisers, czars ans

(Continued on Page three.)

[SOUP AND BREAD

FOR IDLE LABOR
PLANNEDINN.Y,

Chariiies Expect to Care fof
500,000 Unemployed Guring
Winter Months.

New York City's charitable organ-
izations are making arrangements to
care for not less than 500,000 idle
workers during the coming winter.
Fully that number is now unemployed,
and predictions are made that otners
will be added to the long lines that
surround bread lines and soup Kkit-
chens.

An official of the American Legion
declares that 75,000 former service
men have been out of work all sum-
mer and he fears the number will
be increased to 100,000 or 150,000 by
nidwinter.

Down op the crowded East Side
the Bowery lodging houses are al-
ready filled to capacity each night.
“Men out of work are sleeping every-
where in the open, in every park, on
every pier, in alleys, In storeyards and
any place they can huddle out of the
way and rest,”” declared Major Undcr-
wood, of the Salvation Army. ‘“They
cannot do so when it becomes cold.”

Among the relief plans are: bread
lines and soup kitchens, yet it is fear-
ed funds will be lacking to meet the
demand that is going to be made upon
them. There is some talk of under-
taking road construction and other
public work, but winter will put an
end to such enerprises.

Charity workers who have been
making an unemployment survey are
indignant at newspapers' which have
charged that the idle men are “bench
warmers” and Joafers. Thousands
are out of work who will accept uny
job, without regard to the nature of
the task or the compesation. There
are college graduates who have be~n
tramping for months in a vain effort
to secure employment,

New York's situation
in practically every
tion of the country.

AUSTRALIAN PAPER MILL
EMPLOYES WIN 44-HOURS

SIDNEY, N. 8, Sept. 22.—All pa-
per mill employes in New South
Wales have been granted the 44-hour
week, the working time to be divided:
into 51 days.

The same working conditions wiil
apply to coachmakers, coach painters,.
coach trimmers, wheelwrights, metal
workers on coaches znd all laborers
and cssistants in the coachmaking in-
dustry. Brush and broom make-s
malting house employes and bLridse
and wharf carpenters also obtain the
sh.irter work week. T :

Practically all of the workers of
Queensland, New Zealand and New
South Wales. are now on the 44-hoir
week basis.

is reflacied
industrial sec-

AMERICAN LABOR WILL NOT BE OUTLAWED OR ENSLAVED
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SENATORS START
PROBE OF MINGO
W. VA, OUTRAGES

Situation Quiet While  Troops
Are on Guard: But Removal
of ‘Guamen - Required.

Reports from the West Virginia
mining region all tell of a pecaceful
situation. Those miners who had jobs

have returned to work, the private
gunmén are sleeping on their arms
and the remaining 1,200 Federal
troops are bivouaced amid the shady
valleys and hillslopes of Boone and
Kanawha counties. No further cas-
ualties have been reported General
Bandholtz has been recalled to Wash-
ington by Secretary of War Weeks
and the command of United Siates
troops has been turned over to Col.
Carl A. Martin, senior officer of the
19th Infantry.

A delegation of operators called
on President Harding and Secretary
Weeks with a request that the troops
ba kept In the war zone until Gover-
nor Ephriam A. Morgan has organ-
ized two or three reziments of State
militia authorized by the last session
of the legislature, Miners claim that
the State militia is being built up of
men in the employ of the coal opera-
tors and deputy sheriffs who served
under Don Chaflin of Logan county
during the *“invasion.”

“I cannot see that it will improve
the situation here by putting a inili-
tiaman’s uniform on a gunman,” said
one of the miners. *“It does .ot
change his nature or make him any
less a gunman. The constables and
Baldwin-Felts detectives will simply
change their coats and be in one way
or another the paid employes of the
companies that they now are. Noth-
ing will be better until the might of
armed guards is supplanted by <ivil
rights guaranteed to American citi-
zens under the Constitution.”

The Senate committee is now at
West Virginia and, will continue its
investigation of the mining trouble.
Senator Kenyon of Iwoa is believed
that if the public is made acquainted
with the facts that such a storm prc-
test will be aroused that the Waest
Virginia officials will be forced to ccr-
rect the evils complaincd of. Very
little help can be expected in the way
of natlena] - legislatior. +
© Taking of testimony in the trial of
cases growing out of the killing of
ten men, seven of them Baldwin-Felts
detectives, at Mattewan last May, was
postponed for a few days owiny to
illness in the family of Judge R. D.
Baily.

TO TRY SHERMAN
ANTI-TRUST LAW

Argentine Would Handcuff Its
Workers With Statute We
Repealed in U, S.

. BUENOS AIRES, Argentina. Sep:.
22.—If a so-called anti-trust bill pend-
ing in the Argentine congress becomes
a law the workers of that country
will be. legally hamstrung. Among
other things, the bill sceks to prohibit
throughout the republic ‘all indi-
vidual or collective acts, and all in-
dustrial, commercial or transportation
combines, whether the latter he for
traffic by land, river or sea, in any
manner and in any part of the coun-
try, which may tend to produce or do
produce the artificial rise or fall of
prices of goods.

The bill further prohibits “the
abandonment of growing crops or
products, the closing down of factor-
ies. plants, quarries, mines or anv
other productive industry when such
closing down be caused by indemni-
‘ties paid to the owners.”

'

MIN NhS’&,T
HinTORICA
SOCIRTY

TH!SA_h' your paper. It publishes matter
pertaining to your - life and welfare. It
wants and needs your support. It cannot
exist without it. Your cause would be weak
indeed without a labor paper to champion it.
Become a reader and a subscriber.

“FIVE CENTS.

PRICES STLLONRISE -
WHILE WAGES ARE DOWN

WASHINGTON; Sept. - 22.—The
high cost of living is not going to
be put out of business !y editorinl
writers and prophets af the “‘pre-
vailing situation.” The- high cost
keeps climbing upwm"d and pays no
heed to the claims of those who ad-
vocate a low-wage ktandard. Ac-
cording to the burcau of labor sta-
tistics, U. S. department of labor,
the retail cost of food from July 15
to August 15 in  Rochester sky-
rocketed 8 pee cent; in Buffalo 7
per cent; in Baltimore and New
York 6; Milwaukce, Newark aml
Norfolk 5; Charleston, S. C., Louis-
ville, Manchester, N. H., and Port-
land; Me., 4; Houston 3; Butte and
Dallas 2, and in Minncapolis 1.
These cities ar¢ falrly representa-
tive of the entire cduntry, and the
statistics given indicate that prices
will advance - rather &han recede,
the figures being for- a season of
the year when food prices arc usu-
ally low. y

RAILROADS SEEK
TO HAVE STRIKE

Jowell Charges They Are At-
tempting to Foree Their Em-
ployes to w._a'lk Qut,

CHICAGO, Sept. 22.—Charges that
railroads were attempting to force
their employes to strike were made
Monday by B. M. Jewell, head of the
railroad departimment of the Ameiican
Federation of Labor,

Jewell gave this as the reason for
advising the membership of the shop
crafts against a strik® in spite of the
fact that they have voted against ac-
ceptance of the 12 per cent wage cut
which bhecame effective July 1.

Shop employes, following Jewell's
advice will hold up their contemplated
walk out until the United States Rail-
road Labor board annéunces the new
set of working rules now being drawn
up. 3

According to Jewell another bailot
well be taken when the rules are an-
nounced, and if the membership vctes
against acceptance, then a fight will
be fought pefore the railroad board.
A strike will be called if necessary,
Jewell stated. 3

The direct charge that the Pennsyl-
vania railroad had béen chosen hy
other roads to wage the fight for an
“open shop" was made by N. P. Gnod,
chairman of the Pennsylvania znop
crafts orgagnization.

AGAINST KU KLUX KLAN.

Union labor throughout the country
is joining the national campaign te
put out of business the Ku Klux Klan.
It is held that the klan is being usel
by the anti-unionists against organ-
izde labor.

&
@

VALUE OF PRODUCTS
TWICE ABOVE WAGES

WASHINGTON, Sept. 22.—Bul-
letin from the burecau 6f the cen-
sus, showing salaries, wages and
value of producis (less cost of raw
matcrials) in the states and cities
for 1019:

Value of
ries s Products
illions Mililons Millions

Arkansas . $ 9,329 $47,186 $97,
Michigan 148,961 635,676 1,546,895
Oregon . 13,999 80,987 160,577
Texas .. 31,565 116,343 289,852
Virginia . . 25,925 120,105 269,759
Cambridge,Mass., . 8,144 22,843 58,738
Manchester, N. H... 3,051 22,%p4 45705
Kansas City, Kan.. 8,804 27,131 51,168
New Orleans, La.. 9,979 24,614 69,491

The value of products reprosents
their selling value of price at the
plants as actually tarned out by the
factorics during the census year,
whether sold or on hand. It will be
ckserved by people who can ‘‘fig-
gor” that the salarics and wages
items are about 100 per cent less
than the valuc of the preducts,

HIGHEST BIDDER
GETS HUMANS AS
IN SLAVE TIMES

Good Ship Normalcy Garrles
Folks Back fo Days Labor
Was Bought-and Sold.

The stout ship Normalcy, plough-
ing the rough economic seas, has car-

ried the nation back to the pericd
when labor was bought and sold in
the market place
cheese. In Boston town on the spot
where the fervid William Lloyd Gar-
rison poured out the vials of his wreth
upon the institution of slavery, hungry
and almost naked men are being placed
upon the auction block and their
services offered to the highest bid-
ders, with few takers.

The scenes of slavery days were
reenacted with fidelity. Jobless men,
black and white, and stripped to the
walist, exposed their dinews to the
multitude and offered their bodies
in exchange for food and , shelter.
One superb black, a veteran of the
world war, brought $20, but the prices
for white men ranged lower..$10 be-
ing the highest price bid. A number
of men, hollowed from want, aroused
no interest among the bidders, while
a dog was bought in at $5.

The auction was the idea of Urbain
Ledoux, a New York philanthropist,
who made a first-hand investigaiion
of unemployment in Boston and de-
cided that something should be dcne
about it. He rented a building and
has been helping the suffering wmen
to the best of his ability.

He is permitting the workers to tell
in their.own way their stories of mis-
eries endured during the past six
months. The auction, he declares,
should convince skeptics that the
men who tramp the streets by day
and sleep in the parks at night are
not parasites, but victims of a lop-
sided social system.

“This is one of the mer? that you
used during the war.” Ledoux said,
introducing a former service man.
“What will you do with him now?
How much will you bid for this man's
services for a week, in order that
he may. have food and shelter?"” Nu-
body wanted him.

The police of New York are har-
-assing workers among the unemploy-
ed. They have broken up asscm-
blages where men have been auct-
foned off and on Tuesday of “this
week broke up a gathering of unem-
ployed who were being served with
coffee and sandwiches by six elderly
women, all members of a churity
organization know as the Sunset club.

MILK MONOPOLY
- IS FINE MILKER

Chicago Dealers Charged by
Milk Inspector With Throwing
Milk Into Sewers.

CHICAGO, Sept. 22.—This eity’s ex-
pert on high cost of living declares
that the milk trust has been pouring
surplus milk into the sewers to keep
up the retail price,

The assistant district attorney goes
the food expert one better by charg-
ing the combine with robbing both the
farmers and the consumers of milk,
buying from the former for 1%c to 3c
a quart and selling to the consumers
at 14¢c a quart. Deducting overhedd
expense in handling, cost of bottling,
pasteurizing and distribution, the
combine has a profit of about 100 per
cent.

The qualms of conscience which
may afflict some of the directors of
the combine when they meet a baby's
funeral may be eased by donating a
dollar now and then to the baby's milk
fund. !

like bacon and.

RAILWAYS BORROWFROMPUBLIC
BUTNEVERPAY ANYTHING BACK

Investigation of Pacific Roads in 1887 Sheds Light by Com-
parison on Present Roads; People Carry Burdens; History
About to Repeat Itself in Grant of 3500.000,000.

attorneys.

It is of record once the railroads get
back to the government.

BOMPERS NAILS
- LIE PASSED BY
OPEN-SHOPPERS

Holds 70 Per Gent Wage EamQ
ers Are in Unions Insteaad of
Only Three Per Cent,

WASHINGTON, Sept. 22.—“Publi-
cists” may learn some day that they
cannot make statements misrepre-
senting the labor movement and get-
ting away with them. In a recent is-
sue of the Gateway, a magazine pub-
lished at Detroit, a writer under the
caption “Labor Unions and Capital,”
gives out this bald declaration:

“The most reliable information oh-
tainable indicates that at the time
America entered the war less than 10
per cent of all the labor unions, and
less than 3 per cent of the laber em-
ployed in the more advanced types of
manufacturing industry was unioa-
ized.”

President Gompers in a letter to the
Gateway, nails the writer with thase
facts:

‘““That statement is in line with all
those in the article and just as true
as all others. The census of 1910
shows there were 38,000,000 people
employed in gainful occupations, in-
cluding the farmers. Mr. Rockefeller.
Mr. Morgan, the president of the Uni-
ted States, members of congress, mem-
bers of. legislatures, and all the pro-
fessions and others.

“‘Before the war there were ahout
8,000,000 eligible to membership in
trade unions. Of these 5,500,000 wers
borganized or about 70 per cent. The
statement of the writer is such a bald-
faced misrepresentation of the truth
that I have no doubt “The Gateway"
will willingly correct the false stato-
ment which I cannot otherwise hut
believe was maliciously made. No
man with any judgment would say
there were 40,000,000 wage workers
in the country. That would presup-
pose a population of at least 300,000.-
000.”

TAILORS DID NOT VOTE
T0 JOIN AMALGAMATED

CHICAGO, Sept. 22.—A statement
sent out recently to the effect that at
the closing session of the annual con-
véntion of the Jurneymen Tailors of
America it was voted to amalgamate
with the Amalgamaetd Clothing
Workers of America.

Charles E. Mathers, business agent
of Local No. 80 at San Francisco and
a delegate to’ the convention, declares
this statement was not according to
the facts. His report of what actually
occurred is as follows: The commit-
tee on law and audit, of which he was
chairman, recommended the election
of a committee from the convention
to get all organizations, including the
Amalgamated, to hecome a depart-
ment in the American Federation »i
Labor and this recommendation was

adopted by the convention.

CERTAINLY LABOR WON THE WAR, BUT IT WAS NOT ALL UNION LABOR |

HOWARD T. KEATING.

At the Marne-Lafayette dinner in
Washingto¥ 1ast week, President Gom-
pers aad General Pershing were listed
as speakers, and in consequence of
these two variable charactrs at thre
same love-feast, the country is today
relishing or resenting, as it prefers,
a bit of repartee on the part of the
General that is causing no little com-
ment.

Mr. Gompers is alleged to have re-
stated his oft-repeated phrase that
“labor won the war.”

Mr. Gompers now stales that he
made no such declaration and that
the testy response of General Per-
shing was wholly uncalled fer and
aside from the issue. '

men and destroy nations from his
éarliest schooling.

To make it more plain, let it be
known that the General has beea on
the government pay roll for so many
years that he knows nothing at all
regardinz the earning abilities of any
individual.

In fact, securing the education he
possesscs was made easy for the Gen-
eral by the government, which paid
his tuition and gave him a very liboral
salary for learning that which he w:s
taught.

The General, therefQre, is not in a
position to undersatnd the human cle-
ment of Mr. Gomper's ‘allegation.

On the other hand, Sam Gompers
had to go to work when he was hut

Using the daily press as our -guidea kid and at 13 came to America, the

in what actually occurred, Mr. Gom-~
pers is presumed to have praised la-
Lor for its loyal attitude throughont
the war and to have claimed some
degree of credit for the early victory
which came when this country entered
the field.

General Pershing is first, last and
all the time a militarist, with abso-
lutely no sympathy for any man who
has to slruggle for his living.

Going back a short space of iime
to secure a better attitude regarding
the General’s make-up, it must be re-
called that he hag been trained to kill

land of promise and liberty, with but
little more than a strong desire to
learn his trade as a cigar maker, and
possibly be of some benefit to those
among whom he sought his dJdaily
bread.

Sam Gompers is one of the best
educated men in America today, with
an understanding of human ills and

needs greater than possessed by any.

other man in the world today.

‘And Sam had a feeling, way down
in" his simple soul, that labor had
done something towards winning the

war, that the government paid Per-

shing a liberal salary and allowance
to oversee, and Sam didn't think he
was out of order when he arose and
said his little piece.

But Pershing, the man whose <oul
is wrapped up in the killing of human
beings, that victory may be wrasted
from a weaker army, took exception
to the assertion and entered int, a
<Dasty tirade against any man who
claimed that his organization or frater-
nity had any part in the winning of
the war.

We sympathize with Sam as we do
with the General, to a limited degree,
and we cannot gainsay the fact rhat
we learn a little more strongly to the
Gceneral’s idea than we do to the sug-
gestion of Mr. Gompers.

Certainly labor won the war—but
it was not all organized labor.

Comparatively few members of the
highly skilled crafts were sent ‘uto
the trenches, for the very simple rea-
son that they were needed in the
factory, the mill and the mine.

Trained men were needed on the
railroads, on ships, in the mail ser-
vice and a thousand other places
where their best patriotism was shown
by sticking to th jobs.

And the  thing that was stronest
in the mind of General Pershing was
the fact that every man who. labored
in any plant, whether under govern-

ment control or private ownership,
demanded and secured the very high-
est wages ever known in the country.

The men who went overseas, and
fought the bloody battles, many of
them making the supreme sacrifice,
al] gave up the opportunity to earn
excellent compensation, and accepted
the hardships of war for something
less than a dollar a day .

Some of these, it is true, did not go
until they were drafted, and none can
blame them for not wanting to leave
home, family. friends, job and fuiure,
to be merely gun fodder in a huwman-
less battle of higher-yps.

Now then the real issue is, in this
particular instante, has labor any r:zal
right to continue to boast of its efforts
in winning the war? :

The war is over, but seemingly Lhere
are thousands in this country, other-
‘wise accredited with average int¢lli-
gence, who have fdiled to learn this
fact.

Labor received compensation
every day of work it put in.

l:abor received greater considera-
tion than at any time in its history,
and lived on the best in the 'ldand.

But the war is over and labor can-
not continue to live on a merited re-
putation. ¢

Labor has got ‘to be up and doing
to maintain a record of which it juatly

for

feels proud.

If a man’s house burns down he
doesn’ travel among his neighhors
telling about the beautiful home ke
did have; he gets ‘busy, buys all nec-
essary material, hires the needed la-
bor, and goes to work with vim and
energy to erect a new domicile.

The war was labor's fire; the edifice

erected has been destroyed and all
that i§ now necessary is that lavor
get on the job and either build up a
new structure or add improvements
to the old.
. Labor is entitled to fair considera-
tion right now as it was when the en-
tire world needed all the energy; push,
ambition and patriotism of which la-
bor was possessed.

And, odd as it may seem, the world
is justified in asking of the factory
owner, the. mine operator, the rail-
road magnate and every other indys-
trial baron, just the same degree of
willingness tb forget the successes of
the past and dig right in and make
sure success for the immediate preent.

‘We must all, each and every one of
us, stop living on a past reputation
and 8o forth and do that which is re-
quired of us, without stopping to think
of the cost, for money-profits are cer-
tainly not to be measured by life loases,
when ‘the profits were made possible

through hyman sacrifice,

By CLINT C. HOUSTON.
Every dollar voted by Congress to the railroads comes out of the pockets
of the people in some form of taxation, no matter how much sugar coats the
pill in -the wording of a neatly camouflaged bill prepared by the railrodas’

We are told that in the event the government advances another $500,«
000,000 to the railroads it will be paid back with interest.
the debt of the roads to the people to a sum reaching more than $1,250,000.

This will increase
public mnoey then never pay anything

Government Lost Heavily.

When the. government subsidized
the Pacific railroads in an amount
only about one-eighth the sum proe
posed to be loaned in the Townsend-
Winslow bill now pending in the sene
ate, it was seocured by a secod morte
gage on the properties. The governe
ment agitated and legislated for years
in an attempt to make the roads pay,
only to lose practically all of the funds
advanced to these private interests.

A brief review of some of the high
points in that transaction might ene
lighten members of congress and the
people as to the possibilities of repay=
ment. In the Library of Congress are
scores of printed public documents
and books dealing with the subject
and it makes very interesting reading
for those who want to know what pri-
vate railroad managers do when they
get their grab-hooks fastened on tha
United States treasury.

Grant of the Pacific Roads.

In 1887 congress passed an act “aue
thorizing an investigation of the
books, accounts and methods of rail
roads which have received aid from
the United States, and for other pur=
poses.” It provides for the appoint-
ment by the President of a commise
sion of three members with instruce
tions to ‘*‘examine into the working,
and financial management of all the
railroads that have received aid from
the government in bonds; to ascertain
whether they have observed all the
obligations imposed upon them by the
laws of the United States under which
they received such aid, and whether
their books and accounts are or have
been so kept as to show the net earn-
ings of the aided roads," etc.

President Cleveland named as mema
bers of this commission, Hon. Robert
E. Pattison, of Pennsylvania, chair-
man; Hon. E. Ellery Anderson, cof
New York, and Hon. David,_T. Littler,
of Illinois. They held rearings in New
York, Boston, Omaha and San Fran-
cisco, covering a period of over a year,
and the testimony was printed as a
public document of eight volumes.
These volumes contain a record cf
robbery and stock jobbing in which
the people’s money was used to en-
rich a few that should have forever
prevented the government from again
going into any sort of partnership
with private railroad manipulators.

Issue of Bond Subsidies.

The Pacific roads to which aid was
given in the form of United States
bonds bearing 6 per cent interest were
as follows:

Union Pacific vvvveeese..$27,236,513

Kansas Pacific ..... cesss 6,303,000
Central Branch U. P...... 1,600,000
Sioux City and Pacific..., 1,628,320

Central Pacific .......... 25,885,120
Western Pacific ....000.. 1,970,500

Total bonds ...........$64,623,512

On these bonds the government
paid annual interest to the amount of
$3,877,5610.72, which the commission
reported was an additional advantage
worth $199,790,250 at the time.

The government made land grants
to these Pacific roads totaling 26,029.=
534 acres, upon which a valuation of
$1.25 per acre was placed at the tims,
equivalent to $32,536,918. ,

The companies organized to buid
these roads made millions by letting
contracts to dummies and then taking
them over themselves. Thus in the
three contracts let to construct the
'Union Pacific from Omaha to Ogden,
a distance of 1,029 miles, the books
show that it cost the company a total
of $93,546,287.28, whereas the actual
contract price was only $50,720,958.94,
leaving a snug profit of $42,825,328.34
to the contractors inside the company,
Officers and Managers Unscrupulous,

In the report to the President tha
commission, after completing its in-
vestigation, said of this construction
work legerdemain.

“There exists a settled conviction
that by the application of ingeniously
contrived devices in the constructiony
and operation of these railways, the
bounty of the government, intendei
for the support, develepment and ine
surance of financial strength of thesa
cogporations, has been surely but
slowly filtered into the pockets of a
few favored officers and managers,
who have not scrupled to use their
powers as directors and tfustees for
their own personal advantage.”

In commenting upon the manner in
which the Pacific railroad officials
ignored the laws enacted by congress
for observance in building the roads,
thé commission said in its report:

“The conclusions reached by this
commission, based upon their own ex-
aminations of officers of the respec-
ti~e companies, by the experts of thae
commission and upon the report of
the inspecting engineer of the coms«
mission, is that with one exception a!l
of the duties and obligations imposed
upon them (by act of congerss) havae
been constantly and consistently dis-
regarded.

“The result is that those who have_
controlled and directed the construce
tion' and development of these com-
panies have become - possessed of

(Continucd .on Pase two.).
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their surplus assets through issues.onf .- -




