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the the coulederated
ibes of the Sacs and Foxes by the treaty of Septonber,
and it wasi i.hwjg.‘ml‘.dndlnlm
Indiin : of the soi correc mis-
T'he true m. however, would have excluded a
portion of country, which was already setiled and
improved ; and whatever may be the ulimate policy the
nment way tiok prrr to adopt towards the sel-
tlers who impruve new at pied lands, n order
to scquire a Utle to them by future purchare, the De-
partment is of opinion that, so long as enstom and the
E;ﬂiu of Governinent ssuctions their nquim:!d:ngh:
such mesns, their claims ought to bo respec L
therel, d mto ney n with the Sacs and
Fuxes to extinguish their utle to this strip of country |
in doiug w0, it is deemed expedient 1o establish a live
that will no longer be subject 1o doubt or dispute,
l‘:'ll;in treaty, as $ &wxndu;mu::: concluded
at ington, regn n paid 1o the permanent
benefit of m.n::ﬁ.t tribes. ng.m: is made for the
blish of schools, as well an for instructing the
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present uncertainty which prevails on the sul-
joct of the intentian of Congress iy 10 probibit

law officers of the army from claiming or receiving
any remuneration for disbursing moneys, the different
inferpretations given 1o the act, readers its operation
unequul and unjust. T almost sl instances where the
officers have withbelh) moneys and brought snits for the
recovery of sums charged for commissions on their dis-
bursements, the courts have awarded the full amount
claimed ; whereas those who liave accoanted for all they
have received remain without any remuncration.  Ifthe
provision aitached to the s mlﬁm act of 1835, for
the improvement of enﬂninpr: es, which prohibits any
allowauce to officers for extra official duties and respon-
sibilities, is intended to be per t, it ought 1o be
fully wid explicitly stated, so as 1o bind the decisions of
the courts of law. But if Congress be of opinion, that
it is just to ullow so:ne romuneration for extra services,
in easos where great responsibilities are i . thea
it would appear better ta d that eomp
by law. [ would by no means rocommend that sny al-

pooxin the arts of husbaudry, and for the luvest
o parchase money 80 as to secure to the Indians a
perpetual rent, a portion of which is to be applied in
such manuer as you may deemn most useful and bene-
ficial 10 them. )

Much more remains to be done, in ordet to insure the
faithful application of the funds destined for the support
and comfurt of the [ndians. It now appears that their
annuities really go into the eoffers of the traders, in I:ﬂ;
ment of debts i d, in a great s by the
und dissolute, but which are charged to the whole na-
tion, and paid out of the common lund. The effect of
such an arrangeuent i O:I\'Iﬂlll It ges the

lowance should be made for disbursing the usual and
linary appropriations for the military service ; but
where heavy and extra duties are imposed upon officors,
involying great risk, from circomstances beyond their
control, aml ngaimu which no homan precantion ean
protect them, 1t appesrs equitable that some compensa-
tion should be allowed, which on every account it would

be better to fix by law. Rt
instrueti i of the provisions

By your in p ¢
of the act of the 8d of March, 1837, authoriziug you to
select und canse to be purchased, for the vse and henefit
of sick seamen and boatmen, and all other ll.lvigawgl on
the western rivers and lakes, suitablo sites for hospital
a ission of able and experienced surgeons of the
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v pen of all ive to
exertion. ‘The whole of this subject is of such vast in-
portance, Loth ss regards the condition of the tribes,
and the character of the Go , that | propose to
treat it in a separate report, and Lo suggest sueh inprove-
ments in the existing laws and regulations, as may in-
sure the faithful application of their funds to the indivi-
dugft:;:u of the |n;i.ml, =

ropriety o rsevering in the system of re-
moving IE. Iudians bz;uml tha:util influences which
surround them within the States and ‘Terntories, and
which were fast working their destruction, there can be
no doubt. In its origin, the Government appears to
have been I only by lerations of policy and
expedivicy ; but subsequently a better spirit prevailed
in our iutercourse with the red men, and their removal
from beyond the limits of the States and Territorics,
rendered imperative by the peculiar circumstunces of
their situation, was connected with liberal and benefi-

cinl p for the lioration of their eoudition.
From a frontier people, ing free and ained
aver Kl fi and e ive plaina, and subsist-

ing on the produets of the chase, they had suddenly, by
the npk! spread of the whites, become communities,

d by snag
ened

aly 5 2, 0 -
people, secking to develope the resonrces of the

country, aud, in their eagerness to obtain possession of

their lands, pressing them into the narrowest limits.—
Deprived of their only i
the game, and incapable or unwilling to resort to agri-
culture for subsi their situation deplora-
ble, and their distress was still further aggravated by
the decisions which deprived them of the protection of
the G 1 Go and ex ] the jurisdiction
of the Biates over them. The inuptitude of the [ndian
character to conform to a state of society, moulded and
!B%I-lllftd by a system of laws based on the principles
and habits of a eivilized life, and adapted to give secu-
rity to ita multiform pursuits and interesis, lﬁ differing
from their own, is obwvioua. ‘The only alternative was
removal beyond the hmits of the States, and the benefi-
cent hund of the Government was extended to relieve
that people from the operation of laws, beyond their
comprehension to understand, or their ability to ob-
serve, and 10 remove them to distant lands, -nbnundi.ng
in gume, and gnarantied to them for ever from the in-
trusion of the whites. 'The results of this policy have
surpassed the expectations of the most sanguine.

he reports of the superimtendents represent tae early
emigrants as living in eomfort and sbundance, and 1m-
proving in the useful arte ; and hopes may now le en-
tertained of the preservation of the aboriginal inhabitants
of this continent, and of their gradual eivilization.

Ample provision has been made for their edueation,
and the only duty of the Governmeut which remains un-
discharged, is the formation of a suitable Teraitorial
Government, and their adimission to such a supervisory
care in the general legislation as is granted by the laws
to other Territories of the United States. and for the
exercise of which they appear to be suflicicutly pre-

red.

P.The subject is confessedly difficult and embarrassing ;
but the bill introdueed into Congress at the last session,
and partially acted uvpon, would seem to offer a fair
prospect of success, and to secure to these Indians the
enjoyment of all the advantages of (ree government,
which the necessity of stretching over them the protect-
ing arm of government will admit.

This scheme has been submitted to seversl of the
tribes, and been approved by them, and may safely be
carried into effect and remain in operation until expe-
rience shall point out tue alterations and omendments it
may require.

iluving received information early in the Spring of
this year, from sources to be relied upon, that the Ca-
manche Indians had committed outrages upon our citi-
zens, and carried off some women, whom they retained
as prisonets, and that apprehensions were entertained of
their committing other acts of hostility, if their com-
plaints were not listened to and their grievances re-
dressed, instroctions were gir(‘n. with your sanction, to
M. A, P. Chouteau to repair to that country and ascer-
tain the facts counected with these ontrages, and the
causes of cnmr’talnt. il any really existed ; to give assn-
rances of ample reparntion and exact the same from
them, aud to oblain the release of the prisoners, and re-
store them to their families and fnonds,  Wirth a view,
hikewise, of preserving the peace of that frontier, Mr.
Choutean was instrueted to invite this powerful tribe to,
send a deputation to Washington, that they might re-
present their own grievanees, aod, at the same time,
become acquainted with the real strength and resonrces
of the nation they have hitherto deemed lightly of, from
seeing only a fow posts, thinly scattered along the fron-
tiers, and feebly garrisoned, It is understood that Mr,
Choutean has succeeded in this part of his mission.
These measures of precaution were taken from the ne-
cessity of the case, without any appropriation or legal
provision far defraying the exponses : and [ respectfully
recommend that the subject be submitted to Congress
for its sanetion. and the necessary appropriations asked
to cnable the Department to discharge its obligations to
Mr. Choutean; and, forther, that a small sum be en-
trusted to the discretion of the Exeeutive, to be expend-
ed onemergencies like this, requitiog prompt action to
preserve the peace of the country.

The report of the Commissioner of Pensions shows
the probalile increase of the disbursements for the ensu-
ing vear, raiging the estimate from §1,503,036 10 92,.
532,119, principally from the operation of the third sec-
tion of the law of the 4th of July, 1836, It will be
soen, likewise, fram this report, that some legislative
action is required 1o deter persons emploved as agents
of pensioners, from defrauding them. This appears to
be done both by withhelding a portion qf the money re-
coived in trust for the disabled soldier, or destitute wi-
dow and orphan, and h{. charging them an exorbitant per
centage for colleeting the stpend awarded them by the
bounty of the Government.

Although T do not éencur in a former recommendation

to extend the provieions of the Eunslun Inws to any |

other classes than those embraced by the acts now in
foree, I beg leave to reiterate that whieh proposes some
legul orgawization for the prirpose of establishing a fund
for the support of invalid officers and the widows and
children of such of them, as may die in the service.
This may be done by making a moderate deduction from
their pay, to such an amount and in such manner ns may
be agreed upon by the officers Uiemselves.  Similar
provision may be made, in Like manner, for invalid and
disabled so!diers, and the widows and ehildren of those
who die 1 the service, not now pravided for by law.
This ision will hecomeo more necessary should the
period of enlistment be restored to five years, a change
which canuot be too strongly recommended, It is un-
necessary te enter into the details of these plans fur pro-
viding for the support of invalided officers and soldiers
and their families.  They may be 8o framed as to obwi-
ate all the olyections which have been urged against
their adoption. and are called for by every consideration
of policy and humanity.. Intimately connected with this
subiject is that of the pay of the officers of the line of the
srmy. The very proper incresse of pay made st the
last session of Congress for the civil officers serving in
the several departments, conveys an acknowledgment of

y from the di of

army was appointed to discharge this duty. ‘The ac-
companying report shows that they have per[uru:od it
with the zeal and ability which characterizen this branch
of the service:; and the contracts made by them to effect
the purchase of the sites selected would have been sanc-
tioned by the department, had the sam beon with t:\e

e

present. when the bill was drawn
and that all present had assented, and also remarked
that the &Lk was a precise copy of one which was en-
rossed

. The annual report of the Becretary of the Navy
was recelved ;

Also, the gpuﬂ of the Commissioner of the Gene-

ce:

ral Land Office :

A report of the Secretary of State, in obedience
to a resolve of Oet. 12, 1837, relative to the seizure
by the Dureh government of the American brig Ma-
ry at Caraeoa: also E

Report of the Secretary of Btate relative to Mexi-
can affairs.

Severally laid on the table and ordered to be

rinted,
P The bill anthoriz'ng the establishment of a coast
relief aqu?droni. \:u :;“:l a thltdms:;‘ mmd.

T'he bill remitting the duty on

the great fire at Nnj: York.’m ordered to & thir

ding.
m‘ll‘paghlll authorizing a drawbaek on imported
henip manulactured for export, was passed to a third
ad
n"l‘llt:sﬁeuﬂu then proceeded tothe consideration of
Execntive basiness, and in a few minules

Adjourned.

HOUSE OF REPRESENTATIVES.
Tuespsy, Decembar 12, 1837,

Petitions and ials were presented by Messrs,
Evans, Smith, and Carter of Maine.

, Medars. Atherton “and Cushman, of New Hamp-
shire.

LM r. CUSHMAN presented thifelilinn of sundry
inhabitants of Portsmouth, N. , Boston, Mass.,
and others, praying for an appropriation to improve
Rye bubor—referred to the Committee on Com-
meree; of Nathaniel Gunnison of New Hampshire,
relative to the distribution of the residue of the prize
money made by the Bon Homme Richard, Commo-
dore John Paul Jones—referred 1o the Commiltee
on Foreign R#lations; of Nathaniel Gunuison, stat-
ing that in 1779, the Continental sqnadron, eom-

led by John Paul Jones, capioredfrom the ene-

amount appropriated by Congress for this pury
whole amount required will be §39,963, being an excess
over and aboye the sum t[mruled. of $21,068.

The b ficent objeet inl | to he os h;. I 'h"
Cangress in dirccling this examination, and t h
of the several sites n:slacml, will not, [ trust, be Ll‘eam_!.
by this circumstance, and in this hope, plans and esti-
mates for oastruction of the hospitals accompany
this report,

All which is respect{ully submitted.

J. R. POINSETT.

To tur Presinexr ov Tue Usiten Starss.

TWENTY-FIFTH CONGRESS,

IN SENATE.

Tuvesoar, Dee. 12.

Mr. CUTHBERT of G:orgia, appeared to-day
in his seat [Massrs, Bavarn, Reasues and Seexck
having arrived on Monday.] Private patitions

resented by Messrs. Davis, Grundy, Lyon, Me-
r{ean, Allen, Srange, Rives, Smith of Ind. 'fip(on,
Habbard and others.

Mr. McKEAN presented a membrial from a large
number of eiizens of the SBiate of Pennsvlvania,
remonstrating against the annexation of Texas—
laid on the table,

Mr. ALLEN presented a memorial from forty-
six citizens of Ross county, Obie, remonsirating
nzainst the annexation of Texas—laid on the ta-
bl *

e.

Mr. KING introduced a bill to amend an act, en-
titled **An act for the baiter organization of the dis-
triet courts of the United States, within the S:ate of
Alabima—read twice and referred to the Commit-
tee on the Judiciary.

Mr. CLAY of Alabama, introduced a bill for the
relief of certain persons therein named—which was
twice read and referred to the Committee on the
Post Office and Post Roads,

Mr. GRUNDY introduced a bill to alter and
amend an aet relating 1o the punishment of certain
crimes within the United States—twice read and re-
ferred to the Committee on the Judiciary,

M, GRUNDY, from the C i on the Judiei
rv, reported a lill to eatablish the Loundary line be-
tween Michigan and the Territory of Wisconsin, with
an amentdment,

Me. KING, from the Committee on Naval Affairs,
reported a bill to authorize the President to cause the
public vessels to eruise on the coast during the winter
season, without amendment,

Mr. KING made some few remarks on the neccssity
[ of a speedy action on this bill ; which was taken up in
| Committee of the Whole, and ordered to be engrossed
| for a third reading,

On motion of Mr CLAYTON, it was

Resoleed, That the C i on C be
instructed 1o inquire iuto the expediency of establish-
ing a port of entry at New Castle, on the Deluware.

On motion of Me. TALLMADGE, it was

| Resoloed, That the Committee on Pensions be in-
- structed to inquire into the expediency of so aliering
| the pension law asto allow pensions to widows who may
have mairied afier the war

Mr. LYON, presented a petition from George John-
son, praying CUiI}p{‘IIH‘iOlI for services as Indian io-
werpreter 3 relerred to the Committee on Clains,

r. GRUNDY presented a petition from the heirs of
Francois Cazeau, Lte of Montreal, praying remunera-
tion for losses sustained by said Cuzeau during the Re-
volutionary war ; referred to the Committee on Revolu-
tionary Cluims.

On motion of Mr, NORVELL, it was resolved, that
the teeet on the Judiciary be strueted to inguire
into the expediency ol inzressing the salary of the
triet Judge of the State of Michigan.

The CHALII presented a commuuication from the
Secretary of the T'reasury, containing a report from Me.
Hasler, showing the progress of the survey of the coast,
and continnation of the standurd of weights and mea-
sures ; ordered 1o be printed.

Also a report from the Seeretary of the Treasury, in
complinnce with a resolution of the Senate, 10 relation
to the location and cost of marine hospitals on the
western waters, and the regulation of the marine hospi-
| tal fund ; referred to the Committee on Commerce, and
| ordered 10 be priuted.
| Adjourned,

Wenxgspay, December 13,

Messrs, BLACK and SOUTHARD appeared and
took their seats: also Messrs, WILSON LUMP-
KIN, of Ga. and A. . SEVIER, of Arkansas, ap-
peared, were qualified, and took their seats,

Private petitions presented by Messrs, SMITH,
PRENTISS, WALL, WRIGHT, CLAYTON,
RUGGLES, and others, and referred to appropriate
committees,

Mr. RUGGLES presented a petition of Mr. Par-
kins, an Ameriean vitizen, now a resident of G. Bri-
tain, praying an extension of a patent rightto him for
the diseovery of an improved method of warming
public buildings, in the same manner as though per-
sonal application were made by him. :

Referred to the Committee on Patents,

Sundry petitions and papers relative thereto were,
on motion, ordered from the files of the last session,
and severally referred.

Mr. ROBINSON introdueed a bill for the relief
Daniel Busk ;

Mr. KING, a bill to organize the employment of
bays in the U, S, marine service :

r. HUBBARD, u bill for the reliel of certain
invalid pensioners:

Mr. WHITE, a bill for the relief of certain heirs
of Colonel Henry Conway, and other soldiers of the
revolution :

Mr. YOUNG, a bill for the relief of John New-
ton

Alsoa bill authorizing certain soldiers of the late
war to surrender their bounty lands, and locate the
amsa anew ;

Also a bill forthe relief of Jane Warner:

Mr, CLAY, of Ky., a bl for the relief of the ex-
eentrix of R H. Lee: !

Also a bill to extend the privilege of copy right to
foreign anthors in cerinin cases:

Beverally read twice and reforred.

On motion of Mr. TALLMADGE a bill for the
relief of Com. Ridgely was ordered from the files,
and referred to the Committee an Claims,

On motion of Mr, PRENTISS,

Ordered, That the Committee on the Judiciary
inquire into the expedieney of establishing a Pension
Oihee at Montpelier,

Mr. LYON introduced a bill making appropria-
tions for extending the Cumberland road through
Michigan and Wisconsin, Referred.

Also a bill 1o create the office of Surveyor of Pub-
lic Lands in Wisconsin territory. Referred.

mis: three vessels, called the Union, Beisy, and
Charming Polly, valued at fifly thousand pounds
sterling, which were sent into Bergen, Norway. The
King of Denmark and Norway ordered them to be
restored to the British, on the alleged ground that
Denmark, not having acknowledged the independ-
ence of the United States, she could not eonsent 1o
have them detained as lezal prizes of war, ‘This
act on the part of Denmark has been a subject of ne-
gotiation between the United States and that “Go-
vernment, but. whether indemnity tor those prizes
were included in the compaet bztween the U, States
and Denmark, the petitioner does not know; but
whaother it was or not, he thinks the United Siates
ought to respond therefor, and prays that his disiribu-
tive share, as the representative of one of the cap-
tors, may be paid to him—referred to the Committee
on Foreign Affairs; of James Wheeler, praying the
passage of an act allowing pensions to the widows
and children of non-commissioned officers and sol-
diers, who may lose their lives in the service of the
United States—referred to the Committee un Mili-
tary Affairs,

Messrs. Grennell, Brizgs, Calhoun, Reed, Par-
menter, Cashing, Lincoln, Phillips, Hastings, Bor-
den, Adams, and Fletcher, of Mass,

[Mr. ADAMS presented several memorials
against the annexation of Texas, and moved their
reference lo a seleet committee, with instructiong to
consider and report thercon. ]

Mr. HOWARD wmoved their reference to the
Committee on Foreign Afairs.

The above motions lie over till to-morrow.

Mr. ADAMS presented a petition, praying for the
aholition of slavery and the slave trade in the Dis-
trict of Columbia, and moved that it and the peti-
tions presented by himself and eolleagues at the
laie special session on the same subjecl, embracing
npwards of 50,000 signers, be referred to the Com-
wmittee on the District of Coluntbia, with instruetions
to consider and report thereon.

1\1"lr. WISE moved to lay that motion on the
table,

Mr. POTTS asked for the yeas and nays on that

motion ; which were ordered, and were—yeas 135, *

navs 70,

85 the motion to lay on the table was ddeided in the
affirmative.

Mr. ADAMS presented several other pelitions
from Massachuserts, Pennsylvania, &e. on the same
subject, and made the same motions of reference,
which were severally laid on the table, on motion of
Mr. Wisg.

Mr. ADAMS then presented another of the same

tenor.,

Mr. LAWLER raised the preliminary question
of reception, on which

Mr. ADAMS asked for the yeas and nays, which
were ordered, and were—yeas I, nays 60,

8o the petition was received.

When the name of Mr. RIVES was called, that
gentleman rose in his place, and inguired of the
Chair the effect of this motion prevailing.

The CHAIR replied that it lefithe petition still at
the disposition of the House, A

Mr. RIVES said then he should vote for the re-
ception, in order to give this petition the same dis-
position as had been given to the others, viz: laying
them on the table.

Mr. WISE explained, that the reason he had not
originally raised the question moved by the gentle-
man from Alabima, was, that the question just deci-
ded had already bren decided so ofien by the House,
by Southern as well as by Northern members voling
to receive abolition petitions. It was for that reason
e had moved to lay the motion of reference on the
table, for he was determined to meet the guestion at
every step where it conld be met. Mr. W. asked
the gentleman {rom Massachusetts to include all his
petitions in one motion,

Mr. ADAMS said he conld not assent to it.

Mr. A. then presented a petition for the abolition
of slavery in the Territories of the United States,
and moved its reference to the Comunittee on the
Territories; whereupon,

11\;'[r‘ WISE moved to lay that motion on the
table, 5

Mr. Adams asked for the yeas and nays; which
were ordered ; and were—yeas 127, nays 73.

So the petition was laid on the table.

Messrs, CRANSTON and TILLINGHAST of
Rhode Island.]

Petitions and memorials were then further pre-
seted by

Messrs. Toucey, Ingham, Holt, Haley, and Whit-
tlesey of Clonnecticut,

essrs. Hall, Allen, Slade, and Everett of Ver-
maont,

Messrs, Laomis, Bicknell, Moore, Fillmore, Van-
deveer, Kemble, Cartis, Marvin, Tavlor, Parker,
Bronson, Cambreleng, Ruossell, De Graff, Grant,
Grey, Hoffman, and Spencer of New York.

Mr. Halstead, of New Jersey. ;

Messrs. Henry, Mublenburg, Beatty, Petriken,
Buchanan, Plamer, Toland, Morris, Poits, Wagener,
Fry, and MeKennan of Pennsylvania, w5 |

The SPEAKER laid bafore the House the follow-
ing Executive communications :

1. From the Szeretary of the Treasury, transmit-
ting the annual reports of the Commissioner of the
General Land Office,

Ou mation of Mr. CASEY, luid on the table,

2. From the same, transmitting a statement of the
contingent expenditures of that Department.

On motion of Mr. CUSHMAN, laid on the
lahle,

3. From the same, containing the survey of the
eoast south of Chesapeake Bay, with reference to
the eonstruction of additional light-houses, beacons,
buoys, &e.

On motion of Mr. TIAYNES, referred to the
Committee on Comineree, i

Mr. WHITTLESEY of Ohio, asked leave to re-
port the bills referred to the Committee of Claims
yesterday; but it was objected to.

On motion of Mr. TILLINGHAST,

Adjonrned.

Wenxesoay, Dee. 19,

Mr. FLETCHER, of Massachusetts, rose and ob-
tained leave to make some remarks in reference 1o
the publication of a majority of the Committes of
Waysand Mezns in the Globe and latelligeneer of
this morning.

Mz, F. remarked that it was in response to a re-
port of his speech at Boston, which report he had
never revised, and he was not responsible for it.
Two of the gentlemen (Messrs. Cambreleng and
Atherton,) lived within twenty paces of him, and he
adverted to the extraordinary fact, that no complaint
shonld have been heard of this speech for so many
weeks, and two weeks from the commencement of
the session. One gentleman (Mr. Sergeant,) wak

present when the resolution
terof & Bank of the United States was red —

BRELENG sald he could not, after
what had passed, make an issue with the member
from Massachusetts. Il he were d 1o do so,
he could to his colleagues on commiliee
0 dl-?mn he gentleman's whole statement, It was
certainly extraordinary, that the genlleman should
suffer this speech, containing atissue of falsehoods,
to bz circulated for so maay weeks without his tak-
ing any IUI-E to explain or contradiet them,

ilr. ATHERTON also mads some severe stric-
S ONES, of Vircibia. prosoatLed the gent

r. i rgin ounced | -

Eim‘s whole nlulameul‘nal'oundd in faet, udﬁely

|8,

M. PLETCHER was then exeused on his own
motion, from further atiendance on the Committee
of Ways and Means.

TEX AN,

The House then resumed the eonsideration of the
moation made by Mr. Adams Jemrdny. to refer n
unumber of memorials, presented by himself and col-
leagues, at the present and the late i'al session,
ngainst the annexation of Texas to the Unijon, o a
select eommitiee,

The pendiog question was the amendment of Mr,
ggar 1o refer them to the Committee on Foreign

irs,
Mr, ADAMS addressed the House at length in
support of his motion, going at large into the whole
subject of Texas, and its var relations from 1
up to the present time,
. Mr. A. was several times called tg order, but was
at length permilted by the House to proceed, and
coneluded his remarks.

Mr. WISE then moved to lay the two motions to
‘refer, and the memorials also, oa the tab'e.

Mr. GRENNZLL askel forthe yeis and nays
which were ordered, and the motion prevailed.—
Yeas 127, Nays b8,

On mation of

Mr. SMITH, of Maine, the Honse took up the bill
from the Senme to authorize the employment of pub-
lie vessels upon the coast in the winter season, to re-
lieve distressed navigators, and the same having
been twice read, were on motion of Mr. Wise, post-
poned till to-morrow.

reported & resolution instructing that, committee to
report a bill praviding for a more uniform mode of
charging of milage, which was agreed to,
Tho"flz;u.«e then proceeded with the presentation
of petitions and mamorinls, after which
he House adjourned,

COMMUNICATIONS.

SUB-TREASURY—AND SPECIAL DEPOSITE
SCHEME.,
NO. 11
To the publisher of the Madisonian,

1 proceed now upon the examination of the Spe-
cial Deposit: Scheme. The President, in his late
Message, alter making reference 10 the plans sug-
gested at the extra session, says . —

I am not aware that any one has been suggested,
except that of keeping the public money in the Suate
banks in special deposite;  This plan is, to some ex-
ten', in accordanee with the practice of the Govern-
mant, and with the present arrangement of the
Treasury Department ; which, except, perhaps, dur-
ing the operation of the late deposite act, has always
bzen allowed, even during the existence of a Na-
tional Bank, to muke a temporary use of the State
binks, in particular places, for the safe keeping of
portions of the revenue.  This discretionary power
iight be continued, if- Congress deem it destrable,
whatever general system be adopted. 8o long as the
connection is volunfary, we need perhaps anticipate
few of those difficuliies, and little of that dependence,
on the banks, which must attend every such eonnec-
tion when compulsory in its nature, and when so
arranged as to make the banks a fixed part of the
machinery of Government. It is undoubiedly in the
power of Congress so to regulate and guard it as to
prevent the public money from being applied to the
use, or intermingled with the affairs, of individupls.
Thus arranged, although it would not give to the
Government that entire control over its own funds
which 1 desire to secure to i hy the plan [ have pro-
posed, it would, it must be ad m{t:es. in a great de-
gree, accomplish one of the objects which has re-
commended that plan to miy judgment—the separa-
tion of the fiscal eoncerns of the Government from
those of individuals and corporations,

To examine and explain intelligibly the views
eontained in this extract, conformably with the pre-
sent and part practices, and what it professes to ac-
cede to; as well as to illustrate the various plans
which have bzen snggested of establishing a system
of special deposites, by entering-into all the practical
details, I find no trilling 1ask.

Deposites made in bank, must assume either a
Syweeial or a General character. A special deposite,

| of whatever it may bz constituted, is that which is

lodged in bank for safe kecping—for the safety of
which the bank does not hold itsell liable. It re-
mains there at the risk of the proprietor, subject to
all easualties of whatsoever nature or kind, while so
eontinued there. Whether it ba composed of bul-

| lion, eoin, bank notes, or plate, it is placed away in_

| the same state it was when it was carried to the
bank, until called for by the owner. Under no cir-
cumstances whatever can any such deposite enter
into the business of the bank, or breome mingled
with its affairs. : b

A General deposite, whether eomposed of bullion,
coin, or paper, received by the bank, is placed at the
credit of the person making the same ; the bank ob-
ligates itsell to become answerable to him for the
amount, payable on demand, and for the safe keep-
ing of which it makes itsellf lizble; subjeet, how-
ever, to a special agreement under peculiar circnm-
siances, (as isnow the case in the city of New York,)
that the amount deposited and passedJo the credit of
the depositor, shall b2 payable in currency of like
character to'that in which the deposite was made;
though not in the identical money.

These constitute the difference between a speeial
and a general deposite,

The Special Deposite Scheme seems o have been
urged prineipally by such as are opposed to the Sub-
Treasury plan, on acconnt of that plan making
bath the collection and disbursement in specie impe-
| rative ; as well also, beeause, by making the collect-
| ing officers the keepers of the moneys collected and
disbarsed, it virtually placed the public revenues in
the hands of the Execative. As [ progress, it will
‘be shown how far, under any snzgestions which have
been or can b2 made of a practicable character, the
special deposite scheme can bz divested of the ob-
jections which weigh against the Sub-Treasnry
scheme, :

The plan, “in accordance with the present ar-
rangement of the Treasury Department,” referred
to by the President, “ of keeping the public money
in the State banks on special deposite,” as far as 1
have b2en able to ascertain, is this:  The collectors
_and receivers are anthorised or directed to place all,
or the excess, over a speeified amonnt which they
may have in their possession, on special deposite, in a
bank ; which identical maney is leftthere at the risk
of him who makes the deposite, and subject at all
times to his control, order and direction. Thisplan
ol special deposite would szem to combine all the ob-
jections which are united in the Sud-Troasury
seheme., 1

When the Presidentsaid, *even daring the ex-
istence of a National Bank, ‘it was in accordance
with the practice of the Government,’ to make a
temporary nse of the State banks in particular places
for the safe kesping of portions of the revenue,” if
he intended to earry the idea, that those banks were
employed as speeial depositaries, and did keep these
portions of the revenue alluded to on special d posite,
1 apprehend it will ba found on examination, that
there is some error in relation to such a fact. | have
searched throngh all the documents within my reach,
and I cannot find that it hasbeen in accordance with

absent or Mr. F. would have applied to him. S?!r. F. l the practice of the Government, at any tim®, to make
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| ment in specie,

banks, either State or Fede-
¥ funds belong-

the Governmen! ; whigh such banks declined |

siving on general deposite, thus 1o baeome liable
mm. During the existence of a National
Bank, | find that State banks were employed by that
bank in places where it hud no branches, to eollect
the publie revenue ; and were also employed by the
Treasury Depariment iiself, in other places, for such
purpose, But T cannot find any instance where a
bank employed, in either case, was reqnired to
hold the money thus eollecied on special deposite.
I have before me a list, ippended to the report of the
Secretary of the Treasury, made in December, 1534,
of tha State banks which stopped payment between
1817 and 1834, and were indebted tothe Government,
in which I find a numb-r that were selected by the
Treasury Depariment during the years 1518 and
1819, These certainly could not have been special
depositaries.

In examining the correspondence between Mr.
Cheves, President of the Bank of the U. States and
Mr. Crawford, then Secretary of the Treasury, in
1519, when the former, npprehended that the State
banks would be compelled to suspend specie pay-
men's, he suggesied to the latter, the expediency of
authorizing the Bank of the United States lo receive
payment of custon house bonds, in the notes of
State banks, and holding ‘hem on special depusite, on
acconnt of the Government, The proposition, how-
ever, did not receive much f(avor, and was never
adopted.

Those whoare opposed to the Sub-treasury scheme,
and advocate the special deposite one, have madea
variety of sngzestions to obviate these objections to
the former. Ouae is to unite with it some limitation,
about bank eurrency which shall not carry with it
the objectionable features of two currencies, the bet-
ter for the Government and the baser for the people.
Mr. Dawson’s amendment submitted on the last day
of the extra session, proposes this: That “ each
bank shall receive, as speeial deposites all ys of
the U, States which should bz paid into the same,
and the same keep as a spreial deposite, and as specie,
tothe credit of the United States and not use or bank
upon the same.” And that such bank is, “to credit
as specie, all sums deposiled therein to the credit of
the Treasurer of the United Siates, exeept such
other notes or serip as Congress has or may hereaf-
ter specially direct to b2 received in payment of the
public dues, not being bank nates, and to pay all such
deposites in specie, if regnired by the holder thereaf.”
A compliance with these requisitions would be near-
ly as impracticable by any bank, as for il to under-
take to convert iron into gold. Certainly it would
bz for any eonsideration which could with propriety
be allowed for the sacrifices which would attend
such an undertaking, as I will point out and eluci-
date,

Should any bank have the rashness to venture on
such an undertaking; its first act beforehand would
from necessity be, to provide itsellf with two vaults,
One al the one end of its banking room, having in-
scribag over it in goldsn letters ** The Government's
vanlt and money,” One at the other end of the
same room, inseribxd on it in erdinary letters, * The
Peopls's vaull and mon<y.” 1t must also provide a
distinet set of books, elerks, counters, desks, &e. &e.,
in connection with performing the duties then de-
volving on it. It must bz recollected itis, bound to
keep all the money it may receive, (although it may
all bz in bank notes, or all in treasury notes) as specie
as a special daposite; and not to use or bank upon the
same. Now, how is such bank to comply with
these provisions? There is one way, and but one
way. ‘That is this—Whenever a sum in bank notes
or treasury notes is bronght to the bank to be depo-
sited at the eredit of the Treasury as specie, it must
on the instant, take an equal amount of specie from
its own vault and place in that of the Government,
and substitute in its own vault the notes for the spe-
cie thus taken from it ; baeause it is not permitted to
use the notes, even for the purpose of converting them
into specie, which it is obliged to pay on aceount of
these notes so deposited, the same day that the de-
posile is made, if called for. These are the details
attending the only mode in which the proposition
can be carried into exeeution. 1 apprehend it will
bz found to embrace difficuliies and objections
enough to siagger the most strenvous of its advo-
cate<, 11 will establish emphatically two carrencies,
the dett:r for the Government, the baser for the Peo-
ple. It will also (in the words of the Message) fully
“accomplish one of the objects which recommended
the plan (the Sub-treasury) to my judzment—a sepa-
ration of the fiscal concerns of the Governmend from
those of individ igns.”  That plan
however, is altogether impracticaple. There is not
areputable bank in the country, which either could
or would have any thing to do with the public mo-
neys on such conditions,

Another plan is, that the public revenue shall be
collected in gold and silver, or the notes of specie
paying banks, which the deposite banks will agree
to pass to the eredit of the Government as cash, and
to be paid away in specie, 1f called for by the holders
of treasury warrants. This would not be a special
deposite. Tt would b2 a general one. It is precisely
the proposition embraced in Mr. Rives' currency
bill, which the President says he considers that both
Houses of Congress negatived, and in which he en-
tirely concurs,

Another plan is, that the collectors and receivers
shallreceivethe notesof'specie paying banksin the im-
mediate vitinity, in payment of public dues, and then
draw the specie themselves from the banks which
issued them and place it on special deposite in bank
at the credit of the Treasurer of the United States.
I ean perceive no possible advantage to be.derived
under such a process. It would, in the first place,
exposethe money to risk and danger in’the addi-
tional operations which it must perform; and it
finally retains the odious distinetion of a better eur-
rency for the Government than for the people,

There is still one other plan suggested, which is
this: That the public revenue shall be collected in
specie, or in the notes of specie paying banks, and
held on special deposites; and the notes of each bank
so received, shall be returned to it and payment de-
manded in specie, as oflen only as once in every
sixty days. This plan is full of objections. It assists
to give circulation, and to keep out fur a certain
time, an increased amount of bank notes; it will
lead to frequent and sudden expansjons and contrac-
tions on the part of the banks; it will lead to a con-
nection batween the Government and the banks, of a
novel and pernicious charaeter, as injurious to the
interests ol the latter, uliimately, as derogatory to
the charaeter of the former,

It ‘has been suggested, that the banks acling as
special depositories, under the scheme of special de-
posites, eould not be called upon to part with specie
in payment of the warrants of the Treasury—that
individuals would first secure the specie, and then
exchange it with the bank for its awn notes, which
they would take away in lien of the speeie.  Tf that
should be the case, what benefit would the bank de-
rive from the exchange! Not the, least whatever.
It conld only place such specie, taken from the Go-
wvernment vanlts, in its own vaults, to await the pre-
sentation of the same notes, so exchanged, for pay-
1t could not be enabled to extend its
business, hy the aperation, a single fraction,

Take the special deposite scheme in every shape in
which it ean, by human ingenunity, b2 wrought, and
analyzed, it unavoidably exhibits, at last, all the im-
portant objections contained in the Sub-Treasury
scheme, which appertain to colleeting and disbursing
the publie revennes in specie only, The same dis-
astrous ¢ enees will d the operations
under one asunder the other proposition.

The adoption of either of these schemes, will as
certainly lead to establishing a National Bank, as
that efiect succeeds cause. Against establishing such
an iostitution, the warmest supporters of the Sub-

Is or corpo o)

| Treasury scheme eannot entertain stronger ang

| more deep-rooted objeetions than the wriier

. The operations of the Bub-Treasnry and Speciy]

| Deposite schemss, when rednced o practice, will ba
:lhe “l:‘u'. Each or either will keep in constant 1.

on a lar, i

| — uien:l::: E:P:::, which will Iea_d 10 & tota)
| viary affairs of the whole
| country. I place of regulating the late and present
disorders in the general currency, they will serve
bui to add to those derangements. The people will
be influenced 1o look bick tw the time when the
United States Bank existed, and to that when the
deposite bank system existed, prior 10 the act of
‘Congressof June, 1536, by which the latter wasthrown
into confusion ; under bath of which we had a sound
currency, of equal value throughout the Union.
They will b2 taught 1o believe, that it was a National
Bank then, and that alone, which gave them a sound
currency, They will bs wld, that it is only through
the means of establishing a National Bank, that a
sound Eurrency ean b2 again restored, Under their
accumulajed sulferings, and so believing, the peaple
will, en masse, and by acclamation, call for the esty.
blishment of a National Bank. Under such eireup.
stances they will have one.

I most respectfully, yet urgently, admonish the
advoeates of those schemes, (the Sub-Treasury and
Special Deposite) to panse and ponder well; it is p,
faney sketeh which Tan picturing to their views

But why is_ it, that “the separation of the fisca]
affairs of the concerns of the Government from thyes
of individuals or corporations,” is recommended ang '
so strenuously urged? Is there not something 5p-
pertaining to the proposition, of a character to con-

flict with the first principles of a republican form of
government? What is a republican form of govery.
ment? Is it any thing else, but an epinion of the
people, and by that created 1 What, then, is such a
Government, but a part of the people and their instity-
tions? If such are the facts, with what propriety
can the proposition, of the Government separating

| itself, in conducting the affairs of the people from

| them, b2 entertained 1 How would the people re-
coneile to themselves a propositien; which had for

| its object to establish different orders: that of Patri-

| cians for those holding office ; and that of Plebians

| for the people themselves 1 Yet it would not be more

| odious than a proposition which must, in its practi-
cal operation, lead 1o establishing two currencies ;
the batter for the Government and its ofticers, the
baser for t' e peaple.

Can the “ separation” from corporations b called
| for, on account of increased security which it will
| give to the public tunds 1 Can it with propriety be
| asked for under the principles on which our form of
| Government is established 1 It is universally ac-
l knowledzed that no class of people are so timid and
| so sagacious in what relates to their muney con-
| cerns, as the proprictors of money, Yet we have
| seen the deposites in binks, made by this very class,
| increase to an enormous amount, doring the exis-
| ence of the cireumstances, which have been seized
| hold of as an excuse for urging the separation from
| those very banks. These deposites have been made
| and leflin those binks by this class of individuals;

becaunse, they considered their money safer there,
| than it would bz in the hands of, or under the ma-
nagement of any individuals whatever. The Go-
; vernmen! prop ssitions contemplate a separation {rom
| those institwions; and also of confiding their funds
to individoals of ils own appointing, as offering
| greater security.
| The public revenues are paid by the people ; they
are the moneys of the people when collected, en-
| trusted to their agents, the Government, to manage
for their benefit, It remains 1o be seen, whether the
i people will give their consent to their agents, em-
ploying for their public uses, a different currency
| fromn that whicli is supplied them, through their in-
| stitutions, for their private uses, If they do, then do
| they tolerate a principle, which plgces their agents
| superior o themselves, and yields a better currency
for them to supply, than the people reserve for them-
selves,

Such a state of things eannot long exist if once
adopted, under a Republican form of Government.
It would be a direct innovation on the mos: vilal
principle upon which it is founded and can be sus-
tained. Distinctions and orders under such Govern-
| menl cannot exist withow endangering its safety
and permanency. The Government and the people
must b2 equal; they mnst both participate in any
evils which overtake and afflict the country. Other-
wise, the very prineiples which constitute a Repub
lic are departed from. It is under Monarchies and
Despotisins that odions distinetions are drawn by the
(Governors, batween themselves and the governed,
Shall we in this enlightened age, adopt principles
and measures, which must inevitably lead to over-
throwing our Republican institutions, and founding
on their ruins a Despotism 1 If not, let the scheme
now proposed bz abindoned; for their adoption will
ihevitably lead to such resalts. !

It may b2 asked, while Fam engaged in pulling
down, why Ido not employ myself in building up?
That Ieontemplate doing in my next; by pointingout,
the mode in which the public revenue may be col-
| lected and safely kept, and made auxiliary to pre-
| serving a sonnd eurrency thronghout the country;
| one of like value secured to the Government and
| the people, preserveing a sympathetic intercourse
| between the former and the latter and their Repub-
[ lican institations.

Varenws Pusrivs,

Dee. 12, 1837,

OPINION.

| The General Government must persist in its re-
nisitions of specie in collecting its revenues, urtil
| ﬁm banks resume specie payments : but no lunger —
The specie thus co iec:edP:gould be placed with the
State banks for safe-keeping on specinl deposites, and
the country be thus saved the innovation and the ¢x-
nse of Sub-Treasuries, and the collecting officers
g: delivered from the tempuations of the trust. When -
the banks have resumed specie payments, the G-
neral Government should again continue to receive
their notes, and place the collected revenue with themn
on general deposite, but never again invite them 1o
over action. The General Government should n.clupl
no measure, whether it be the schemne of Sub-Trea-
| suries or other schemes, by which the banks shall be
| denied the ancient and accustomed privilege of hav-
| ing their convertible notes received in all collections
| of Government dues, The adoption of any such
| measure will have a direet and powerful tendeney (0
| discourage the banks in the steps they are stead
| taking 10 enable them to extend to the eommunity
| the benefits of a stable resumption. The .avowed
| abandonment’of every such scheme, would act like
| a charm—waonld animate the binks in overcoming
|
|
|
|

the difficulties they have encountered — would insp e

confidence—would impart fresh vigor to the indusry
and chastened enterprise of the large elass of ot
zens who owe the banks large sums of money—1n 8

word, the avowed abandonment of every suich schant,
would quickly diffuse rejuicing and joy into all 1he
ramifications of sociely, quieting the alarms of =0
agitated people, and making dormant the infatuated
preacher of disorganizing doctrines. £

The State Legislatures must not suecumb 1o 10
banks. They must be mindful that the citizen, o

| well as the carporate body, has some rights. "I‘hr:\'
| must recollect that the denial of the banks to pay ‘“”
| cie for their notds, impairs some of the valuibi

rights of the eitizens, and tends to weaken res]
and reverenee in the publie mind for the sanct
| contraets, They must devise and adopt such m
| sures as will tend to constrain the bunks, or e
some of them, with large capital stock, THEm NUMB ':
| pEING REDUCED, in thelr ms{rmrnw States, 1o ’m:”'l\—
specie payments al an early period, ?nr{ o r:m}ll.r
with their multiform engagements, They musts I’\
with spirit and resoluteness on the nw-a_-_a--nlrj:, : |.“v
ludely neerssary, work of merorm in their ;111 tq_...
systems. ‘'They must scrutinize the corngib !Ii‘lt’r‘
duet and constitution of their banks, To rn.;.h i 1he
mast sound and best managed of their banks .‘h |I:«
| sume .\pecir pn\.‘lllr‘m-. lliu‘_\-' must _:||up| M-lnl“:rl,-l <-i
of legislation having for its cbject a redu on
their number at an early period. To secure ! |I i
neficent, and, to all partes, benefictal favor o e
General Government, the State  Legislatores 1:-|;_|.
«0 alter the orgenization of their hanking |Tnu- 0
Lions as to make and kecp them the sources of ;-.“] il
| eurrency convertible into cvin. To do ﬂIn;. et
must interdict the izsue of =mall notes, and i -I'ler;l‘
system of branches, and charter no independen
L}
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