
THE GOVERNOR S MESSAGE

i'ollowing are extracts from Gov.
J. J. McCarthy's message to the

Legislature, that are of special Inter-
est to Kauai:
To the Legislature :

' Gentlemen: Financial and other
conditions of the Territory have made
It necessary for me to call you to-

gether in Special Session.
Appropriations made by the last

Legislature together with continuing
appropriations from previous Sessions
amounted to $8,467,161.25. For the
information of thp last Legislature the
Treasurer estimated that the revenue
of the Territory for the period ending
June 30 th, 1921, would be $4,157,497.-24- ,

to which should be added $675,000-th- e

latter being the amount expected
through the increase of special income
tax from 1 per cent to 2 per cent. In
this estimate it was supposed that
$2,900,000 would be raised during the
biennial period by the Regular and
Special Income taxes, which for a
single year should give $1,450,000, but
as a matter of fact the total revenue
from these sources for the flrct year
ending June 30th, 1920, amounted to
only $1,051,537.97.

It seems strange considering the
high price of sugar and pineapples
that the Territorial income tax should
have been less than the estimate but
the reason for this is that Section 1308

of our Income Tax Law allows a de-

duction from Income of alt Government
taxes.

When our Income Tax law was pass-

ed in 1901 it was not anticipated that
the United States Congress would
ever pass an income tax law.

Because of the deduction allowed by
the Territorial law, many plantations
paid such large Federal taxes for the
year 1919 that there waa nothing left
for the Territory. The Federal Income
tax law allows a deduction for all
Government taxes except Income
taxes.

This Territory requires more money
and I believe that the best method of
obtaining part of the additional income
is to amend Section 1308 by adding
on line 12 after the word '"taxes" the
words "except income taxes." This
would put our Income tax law on the
same basis as that of the United
States and those of the separate
states of the Union.

Tax payers of Hawaii, during the

year ending June 30th, 1920, paid to
the United States Government In In-

come taxes the large sum of $12,000,-l00- .

On all of this the Territory lost
the tax. I am reliably Informed that
for the year ending June 30th, 1921,
the tax payers of this Territory will
pay to the United States Government
approximately $40,000,000. Under last
year's Federal Tax the Territory lost
approximately $480,000 and for the
coming year, if the estimate is correct,
will loose $,600,000.

Bills covering this matter have been
prepared and will be submitted to
you.

SCHOOLS
BUDGET Under the present sys-

tem the Board of Estimates meets
In Honolulu in the month of December
of each year, not later than the 15th
of the month, to frame the school
budget. This budget Is handed to the
Governor who presents it to the Legis-
lature without any alterations. The
Legislature if it sees fit may make any
amendments necessary. Up to the
present time the Legislature has only
amended the budget by adding items;
it has never taken any away. The
budget is passed by the Legislature
about the month of April, but does not
go into effect until the following Janu-
ary and runs for a period of two years.

In framing the budget the Board of
Estimates takes Into consideration
everything that it believes the De-

partment will require for the next two
years. But so great a time elapses
before the expiration of the new bud-

get that many needs arise meanwhile
which could not be forseen at the time
of its passage, thus making It necess-
ary to amend the budget at each ses-

sion of the Legislature.
In December of this year, for ex-

ample the budget committee may de-

sire to erect school buildings in cert-si-

localities and before the end of
the term budget it is possible that
more buildings may be required in
those places. Yet the board has no
power to make the change without a
special act of the Legislature.

It is suggested that Section 299,

Revised Laws of Hawaii, 1915, be
amended so that this budget will be
framed by the Committee of Estimates
for the following calendar year only
and If it receives the approval of the
Governor, the Treasurer shall then be
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authorized Jo adjust the tax rata- - tor
the ensuing year, In so far as Is neces-
sary to raise the Amount required. As

a result the board will be able to keep
its estimates up to date and a much
better system will obtain.

The school budget adopted by the
1919 session of the Legislature and the
amount of money raised for the pay
of teachers has been found insufficient
and there will be presented to you a

bill asking for the funds necessary to
carry on the Department properly for
the next calendar year.

From time to time it has been found
that there have been unexpended
balances in the school General Fund,
and in the fund for the pay of teachers
and as the money is raised by direct
taxation for the particular year, the
Auditor at the end of the year charges
these balances to the Suspense Ac-

counts.
There will be presented to you a

bill providing that when these bal-

ances are known the Treasurer shall
bfj informed and he shall deduct them
from the amount estimated for these
npproprlations for the ensuing year,
so that there shall be raised by tax-

ation the total amount necessary minus
the unexpended balances.

PAY OF TEACHERS Section 297,

Revised Laws of Hawaii of 1915. pro-

vides a method by which the Depart-

ment of Puolic Instruction shall frame
u salary budget. The people who
framed this act evidently gave the
matter much study. However, during
Its passaie through the Legislature a

proviso was put at the end of the sec-

tion which practically nullifies the pur-

pose of those who framed the act.
This proviso stipulated that the pay
of teachers should be $45,000 per
month plus $50 for every 35 pupils
registered since 1911. The proviso
was amended in 1917 by Act 60, in-

creasing the basic sum of $73,500 and
changing the allowance rate from' $50

to $60. In 1919 this was further
amended by Act 107 changing the bas-

ic amount to $118,000 and additional
allowance rate from $60 to $85. This
proviso is absolutely wrong. Such a

method does not properly handle the
situation. Since meeting the first dif-

ficulties with this section in 1917. I
have firmly believed that the proper
solution Is to eliminate the proviso.

If the law Is changed in this manner
the pay of teachers can be properly
regulated by the Department of Pub-

lic Instruction and there will bo no
necessity of taking up the time of the
Legislature at each session in making
amendments.

.The number of pupils in the public
schools have vastly Increased since
the first of July, 1911, when the pres-
ent system was inaugurated. I have
prepared a statement showing the
cost of schools each year beginning
with 1912 and including 1920, which
will be found in the appendix.

Bills have been prepared and will
be submitted to you covering this pro-

posed change.
FOREIGN LANGUAGE SCHOOLS
The United States of America, com-

posed as it is of many races blended
into a single nation, depends for its
safety and its very existance, upon
the homogenousness of these people.
Its welfare can only be maintained
by putting all of these races through
the same educative process, so that
they will emerge as true Americans.

It in this melting process
one race is given different treatment
than the rest, trouble will ensue. The
nation has already seen some trouble
of this sort and Invariably It has been
found that the trouble makers were
either foreigners or the children of
foreigners educated in the language
and customs of their forefathers with-

out a proper conception of th,e Amer-
ican form of government and the
principles for which America stands.
Although they regarded America as a
good place to make a living, they did
not feel that the American govern-
ment was theirs; they were still alien
at heart; their every thought was for
the government of their ancestors.

To correct this serious evil, many
states have adopted legislation for-
bidding the teaching of children below
a certain age in any foreign language.
Hawaii faces a similar problem, one
that I trust may be solved by the Leg-

islature at this session. The issue
must be met squarely and with deter-
mination to legislate for the best
interests of the Territory and the
Nation.

The taxpayers of the Territory con-

tribute a very great amount of money
for the education of its children, and
in return should receive full assurance
that this is being given on purely Am-

erican lines.
The bills which will be presented

to you. in an effort to remedy the sit-

uation, have been prepared with care
by persons who have given the subject
earnest consideration. I trust that
you will enact such legislation as will
be absolutely effective and yet create
as little friction as possible in carrying
out the desire of the citizens of the
Territory. But we must guarantee
the training of our children as true
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Americans.
DENTAL HYGEINE

For several years it has been dem-

onstrated that poor teeth are frequent-
ly the cauBe of backwardness among
school children, and that if proper
care Is given to the teeth a great im-

provement will result In the health
of the coming generation. For the
purpose of aiding in this work Mrs.
George R. Carter is about to endow a
Dental Clinic in Honolulu. One of
the principal factors in bringing about
a better condition is education regard-
ing the care of the teeth. This can
best be by instruction
given by dental hygoinists. Unfor-
tunately our laws do not permit these
persons to practice except under the
direct supervision of a. licensed den-

tist. A bill has been prepared which
will correct the situation and I earn-
estly recommend that you pass It.

WHARVES
WHARF AND HARBOR

KAUAI The 1917 session of
the Legislature passed Act 218, ap-

propriating $200,000 for the develop-
ment of Nawillwlli Harbor, Kauai.
This was on condition that at least an
equal amount should be appropriated
by Congress for the same project. The
act expired by limitation on July 1.
1919, but was reenacted as Act 60 in
the 1919 session, to expire by limita
tion on July 1, 1921.

The 1919 session also made the fol-

lowing
Wharf, Nawillwili $200,000
Wharf and Harbor

Kapaa 1S2.000

In November 1919, I visited Kauai
In company with Colonel Henry C.
Newcomer, United States district en-

gineer. 1 was shown a chart of Han-amaul- u

Harbor, and went over with
Colonel Newcomer the suggestion
that had been made to developing
that port. It was believed that If the
bottom of the harbor was capable of
being dredged at a normal cost, it
would be desirable to develop Hana-maul- u

instead of Nawillwili. The ex-

pense would be much less, and by de-

veloping Hanamaulu
could be given to the entire section
of Kapaa and Kealia. Thus It would
be unnecessary to develop Kapaa,
separately. An engineer was sent
down to make a detailed study of
Hanamaulu Harbor, and his report
was very favorable toward its

There was also the serious object-
ion to Nawillwili. that before any
Federal funds could be expended
there, the Secretary of War must be
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NEW DRUG STORE
KAPAA
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LIENAU

On or about November 1 5 th the Kauai Drug Co. will be open for busi-

ness at Kapaa, Kauai. This company is organized by J. C. E. Taber and
C. L. Lienau, both formerly of the Hollister Drug Co.

They will carry a complete line of drugs, drug sundries, patent medicines, perfumes, toilet
accessories, Kodaks, jewelry, etc., etc.

KAUAI DRUG CO.
KAPAA, KAUAI,

PHONE

develop-
ment.

satisfied that the whole southern sec-
tion of the Island of Kauai was to ba
connected with Nawillwili by railroad.
It naturally followed that there must
be sufficient freight to Justify the ex-

penditure.
I consulted with the agents who con-

trolled the sugar on the southern side
of the Island, and was Informed that
they could ship more cheaply from
Port Allen than from Nawillwili, and
that, while not opposing the develop-
ment of the latter port, they woi.'d
not ship from there. Those who con-
trolled the sugar on the north east-
ern side of the Island stated tli.it
they were satisfied with their shipping
facilities at Hanamaulu. Under these
circumstances I believed it advisal le
to transfer the money appropriated ior
Nawillwili and Kapaa. so that the en-
tire amount would be expended at Hun-amaul-

Later, however, the district engineer
was notified that the War Department
is satisfied from promises made that
the southern side of the Island will le
connected with Nawillwili by rail, aiid
he was directed to proceed with the
development of that port Just as soon
as the $200,000 appropriation by tho
Territorial Legislature had been de-

posited in the First National Bank of
Hawaii, to the credit of the Secretary
of War.

I have received a letter from a resi-
dent of Kauai stating that he will
guarantee the purchase of the bonds
for the Nawillwili harbor project, and
that he is depositing the money In tho
bank to be paid over to the Territory
as soon as the bonds are ready for de-

livery.
In a recent conference on the subject

with the present district engineer. Col-

onel C. A. F. Flagler; he expressed his
disapprovel of the spending of Federal
money to develop Hanamaulu Harbor,
but strongly recommended that the
money be used at Nawiliwili. He stat-
ed that unless a decision in the matter
is reached Immediately, he will recom-men- t

that the Federal appropriation be
lapsed. He also expressed the belief
that if the port of Nawiliwili is devel-
oped, in the course of time all sugar
on the island will be shipped from
there.

Under all these circumstances it
seemed that a decision should be made
at once for Nawiliwili. The Treasurer
was authorized to prepare the papers
seeking the President's approval for d
bond issue of $200,000 for this project,
and these papers were mailed to tho
Department of the Interior on Novem-
ber 3rd. 1920.


