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COLD, HARD FACTS REGARDING HAWAIIAN - TEXAS OIL

COMPANY, LTD., AS REPORTED BY ITS STOCKHOLDERS

AND CITIZENS OF THE TERRITORY OF HAWAII
Honolulu, Territory of Hawaii, August 22,1921.

We, and each us as law-abidin- g and citizens of the Territory of Ha-

waii, having a sincere regard for right of justice toward our fellow-men- , hereby state that
we have this day made a complete and rigid investigation into the affairs, manner of op-

eration, financial standing, future possibilities, and a general analysis of the Hawaiian-Texa- s

Oil Company, Ltd., and its relation with the International Investment Company, Ltd.,
as agents, and on behalf of all present and future stock-holder- s and the citizens of the
Territory of Hawaii submit herewith an unbiased report as to our findings:

(1) The Hawaiian-Texa- s Oil Company, Ltd., was chartered December 15, 1)120. The
International Investment Company, Ltd., was chartered September 24, 11)20, and the Iliftt-for- d

Oil Company obtained a permit according to law, and all of the Haiti companrtTs are
authorized to operate under the Territorial Laws the same as any other legitimate busi-

ness. Their officers are men of unimpeachable characters and keen business judgment, as
evidenced by the rapid progress the Companies have made since their inception.

(2) We find that the business affairs of The Hartford Oil Company and the Hawaiian-T-

exas Oil Company, Ltd., have no relation" to each other whatever, being two separ-

ate and distinct companies and their finances are entirely separate, each company stand-
ing upon its own merits. The International Investment Company, Ltd., is the agent for
both of these companies and the records of each company are full and complete in every
detail, showing conclusively that they conducted business on a high plane.

'(3) The officers of the Hawaiian-Texa- s Oil Company, Ltd., paid in 150,000.00 of
the capital stock of the Company, and are the largest shareholders. There is no promo-
tion or free stock issued to anyone, the officers have paid for their stock the same as any
other stockholder and are on an equal basis so far as profits are concerned. The officers
will make money from their investment only in proportion ,to the amount invested, ex-

actly as other stockholders.

(4) The Company owns Sixty-eigh- t (C8) Separate Leased Properties in the States
of Texas and Oklahoma, totaling G,G13 acres, whicli are paid in full. The Lease Holdings
have been appraised by two disinterested, experienced oil men, who testified under oatli
that the fair cash value of the said leases on December 4th, 1020, amounted to if 150,000.00
which was the exact amount paid by the Company. This method of appraisal prevents
watered stock or inflated valuation for leases acquired.

A financial statement the Hawaiian-Texa- s Oil Company, Ltd., as of July 30, 1921,
is as follows:

ASSETS
Cash in drilling fund $' 74,000.00
General expense ll,!)4(i.30
Commissions paid 28,893.15
Office furniture 800.40
Original cost of leases 150,000.00

LIABILITIES
Capital stock outstanding $217,388.30
Accounts payable 8,257.55

$255,645.85 $255,045.85

This financial statement shows only the actual original cost of the Lease Holdings and
does not take into consideration the enhanced value gained since the leases were acquired,
nor the' actual value of the producing oil well in. the Okmulgee, Oklahoma, field, which
was successfully completed May 20, 1921.

(6) The cost of selling the present outstanding stock plus general overhead expeus?,
as shown by the Company's books, is about 12. This is exceptionally low operating cost,
and is conclusive evidence of the careful and efficient manner in which the finances of the
Company are being handled.

(7) All records are kept a highly efficient manner. The Stock Register shows
that the shareholders have received full credit for every dollar invested. All disburse-
ments are made by check, thereby showing exactly for what purpose the same were issued
The difference in amounts received and amounts paid out is on deposit in the bank.

(8) The Leases and Assignments covering the vast Lease Estate are on file in the
Honolulu office, and show that the same have been properly recorded in the several coun-

ties in which the properties are located and that the Company has a valid and lawful title
to same.

(9) The Articles of Incorporation and By-Law- s provide for the removal of any or
all of the officers of the Company at any time by the stockholders if they so desire with-
out giving any reason therefor, and the Board of Directors shall elected annually by
the shareholders, thus placing the affairs of the Company in the hands of local men who
live right here iu the Territory of Hawaii.

(10) Practically each and everyone of the Hawaiian - Texas Oil Company's Sixty-Eigh- t

(08) Oil Leases have been greatly enhanced in value by an extensive drilling cam-

paign that is being conducted by other companies owning leases located near those of the
Hawaiian-Texa- s Oil Company, Lid., Particularly is this true with the 40-acr- e lease in
Stephens couuty, Texas, where several BIO OIL wells which almost surround the Lease
have recently been brought in. The Company's 40-acr- e lease in Zapata county, Texas,
has also received considerable direct benefit as a result five new wells successfully com-

pleted and fourteen others now drilling. We conservatively estimate the Company's Lease
and Producing Well in the Okmulgee, Oklahoma field and its Stephens county, Texas,
Lease to be worth more than the present outstanding stock, exclusive of the remaining
Sixty-si- x (06). leases favorably located in proven and semi-prove- n territory in Texas and
Oklahoma.

(11) Our report and conclusions are made from the private records and pajcrs of
every nature which were opened for full and complete examination to us, proving beyond
question of a doubt that the officers welcomed the strictest investigation and had nothing
to conceal.

V
(12) We are more than convinced that this Company is organized and being con-

ducted npon a fair, square, clean basis,' with men of ability directing it toward success,
and we firmly believe that an investment in its securities offers an unusual opportunity
for large profits and that tlie Company and those in charge of its, affairs are entitled to
the fullest confidence and utmost respect of the people of Hawaii.

Respectfully submitted:
Signed : Geo. P. Tulloch
Signed : n. nelbush
Signed : G. B. Schrader

Signed: L. Conradt
Signed Joseph A. Sousa
Signed J. F. Kuroda
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County of HonoluJu,
Territory of Hawaii. '

I, G. Floyd Perkins, a Notary Public In and for the said County and Territory, hereby certify that
.the above and foregoing la a true- - and correct copy of the original report submitted by the Investiga-
tion committed composed of stockholders of the Hawaiian-Texa- s Oil Company, Ltd., and citizens of
the Territory of Hawaii.

I further certify that the report was signed in person by each party whose name appears above,
end that thr original is now on file In the office of the Company, 202-20- 4 James Campbell Building,
Honolulu., T. H.

Given under my hand and seal, this 22nd of August, 1921.

G. FLOYD PERKINS,
? t ' " Notary Public for the County of Honolulu and Territory of Hawaii.
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INDIANA GEOGRAPHER COMESiCg;

ON INHABITANTS OF PACIFIC

Dr. Stephen S. Vlsher who ' has
received the Bishop Museum Fel
lowship from the Yale university, la
In Honolulu to make a study of the
nfluence of the climate upon the

people of the Pacific with special
emphasis upon the cyclonic storms
of which Kona winds are the man!- -

estatlon in Hawaii, says the Hono
lulu Star Bulletin.

"The kona Is a mild form of hur- -

icaue which results from the differ
ence In Intensity In low air press
ure areas. These low pressure
areas are continually shifting and
.when the difference In their degree,
of intensity becomes great enough
they cause a rise of wind contrary
to the prevailing trades. If this Is
strong enough to overcome the
trades we have here a strong
.southerly wind, sometimes called

the sick wlnd.'V because It Is hot
and depressing.

These winds travel from 60 to
100 miles an hour In this region but
their velocity becomes much great
er near China and the West Indies.
Severe koiias are rare in Hawaii,
there having been only one severe
one in the last 21 years, the one
in 1919.

Temporarily Depressing.
Were it not for these w'inda and

storms there would be no rainfall
whatever on the windward side of
the islands. They are, therefore, of
great value to agricultural projects,
particularly where Irrigation is not
feasible. The effect of these winds
upon the people is evidently very
depressing temporarily, but it Is my
belief that the reaction after the re
sumption of the trade winds is so
beneficial as to more than overcome
the temporary depression. Anything
which tends to increase the conv
plexity of life and climate makes
for permanent good. The kona winds
are the only disturbing ele
ments disturbing the otherwise even
and monotonous climate of these is
lands and they should not be look
ed upon as wholly bad.
Why Few Storms Here.

"Winds blow from high pressure
areas to low pressure areas. Along
the region of the equator there is
what is known as the equatorial
belt of calms toward which the
winds blow. North of the equator
the prevailing winds blow toward
the southwest, while below the
equator they blow toward the
northwest. The belt of calms shifts
with the varying seasons of the
year. In the tropics the low pres
sure' areas migrate toward the west
po that when they create storms
their passage is in a westwardly dir
ection. In temperate zones low pres-
sure areas migrate eastward caus-

ing storms to move always in that
direction. These areas always
cause greater intensity where there
is a large expanse of land. Small
land areas like the Hawaiian islands
create but slight intensity In the
varying air pressure and so the is
lands are visited by few arid mild
storms only.

"The work of Lawrence H. Dain--

gerfield in the United States Weath-
er Bureau is of great value in the
study of storms here and I shall
make use of his observations."

Doctor Visher, who is associate
professor of geography at the Uni-

versity of Indiana, will leave by the
Niagara on September 15, going to
the Fiji 'islands where he will spend
several months studying the winds.
From there he will proceed to the
Tongan and Samoan Islands for the
same purpose, returning to Hono-
lulu to assemble and complete his
data for publication.
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ONE HUNDRED FORTY- -

SEVEN CASES FOR JULY
BE

The report of the Territorial Board
(if Health for the mouth of July
places Oahu in the head of the list
with 101 cases of communicable dis-

eases. Hawaii cornea next with 20,

while Kauai and Maui are tied for
third place with 13 each.

Kauai had seven cases of typhoid
fever, three tuberculosis, one of diph-

theria, one of leprosy and one of
measles.

Maui had only one case of typhoid,
eleven of tuberculosis and one of
leprosy.

On Hawaii there were eight cases
of tuberculosis, four of diphtheria,
three of leprosy, two of typold, and
one each of plague, scarlet fever, and
trachoma.

For Oahu there were 30 cases of
pertussis, 27 of tuberculosis, 15 meas-
les, 13 diphtheria, six of typhoid,
four of leprosy, two each of chicken
pox and influenza and one of small-
pox.
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BAD SIGN
Lady Aren't you ashamed to beg?

You ore so rugged that I am asham-
ed of you myself.

Hobo Yes it is a reflection on the
generosity of the neighborhood,
mum." The American Legion

USED CAR BARGAINS

1916 7 Passenger Chandler 49 5

1920 Overland "4" Roadster 695

1917 Buick "4" Touring

1 920 Ford Touring

500

475

1921 Ford Touring (almost net)
" 665

Model "490" Chevrolet Touring' 220

Do Not Pass These Bargains Up

THE VON HAMM-YOUN- G CO., LTD.

Telephone 585

-- KAPAA

9 r
iU ft" - 1

Our Graduates are fundamentally qualified for
the big post tions in the business world. We not
only make them competent stenographers, book-

keepers and accountants, but we prepare them
for special secretarial positions.

We can equip you for one of the bettor posi-

tions, too. Just drop us a line and we will send
you complete information regarding our course
of training.

"Victoria and Green Sts., Honolulu, T. H.

TO-NIGH- T

Last chance for the
Merry 'Go-Roun- d

OPENS AT KAPAA
THURSDAY, SEPT. 8
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