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Andleace at Iolanl Palace.
On Tuesday, the 25th Instant, at 12 o'clock noon.

His Majesty the Kin;; received at Iolanl Palace Ilia
Excellency II. A. Pierre, who introduced General
James M. Comlj ffte newly accredited Minister
Sesldent of the United States.

Ilia Majesty was attended by their Excellencies
Cat Ministers, Col. W. F. Allen, Acting Governor;
tie JaJzes of the Sapreme Court. Members of the
X'drj Council, and the Staff Officers.

lit Excellency the Minister of Foreign Affairs,
a J interim, presented to His Majesty bis Excellency
ii A. Pierce, who took formal leave of the King,
and introduced General Comlr, bis successor.

Mr. Pierce Laving presented a sealed letter, con-

taining bis recall, addressed to tie Kiug by the
President, said :

May it please Your Majesty :

I have the honor to present, a sealed letter from
tie President of the Luited States, and addressed
O Your Majesty, which recalls me from the Mission
of U. S. Miulster Resident to this Kingdom ; and
cay official duties cease with this occasion.

in severing that to rac hitherto agreeable relation
tf Tour Court and Government ; I dcrirr
19 acknowledge with grateful thanks, the unvarying
kindness, courtesy and good will, shown to me by
Your Majesty, Your two Royal Predecessors and
the Ministers in authority, during my more tbau
eight years of official residence here.

Since the first audience, which His late Majesty
Hamehaineba V., honored me with, in July lHt9 ;
ray humble efforts, under the instructions of my
Government have been directed to cultivate the
Closest friendship with Your Government , and to
benefit and advance the Commercial and Industrial
iateresls of both peoples in their mutual connec-
tion.

Those laudable endeavors, I may now venture to
- say, have been crowned with success.

The feelings of friendship and the intimate com-
mercial relations uniting the two countries are
strengthened and enlarged. And trade and com-
merce between them under the beneficial influence
derived from the Convention ot Reciprocity, inaug-
urated only a year since ; have very largely increas-
ed in value and importance. And furthermore, the
Agricultural and Mechanical employments in Your
.Majesty's dominions have beeu likewise, greatly
encouraged and profitably developed ; and general
prosperity is now enjoyed by all the inhabitants of
ttese lavored isles.

In taking leave of Your Majesty, I am instructed
to convey the sincere desire of the United Stales,
to strengthen the friendly relations, now happily
subsisting between the two Governments; und to
secure to their peoples, a continuance of the bene-
fits resulting from free and reciprocal intercourse.

With a prayer to the Giver of all good, that Your
Re'fQ may be long and prosperous; and that Your
subjects may advance to a hUjb degree of Christian
ecltare and civilization; and thus obtain fur
themselves ' length of days, riches and honor ;" I
Close with the pleasurable duty of presentin; my
successor, lis Excellency James M. Comly f Ohio,
as the United States Minister Resident, and I earn-
estly commend him to the confidence and Undue
of Your Majesty, and the officers of Your Govern-
ment.

His Majesty replied as follows:
Mr. Pierce, 1 have received with regret the in-

formation that your official duties as United State
Minister Resident in this Kingdom are now to
Cease in consequence of your recall from that mis-
sion.

Yonr official intercourse with myself and with
my Royal predecessors and with all the officers uf
this Government during the period of over eight
Tears, In which you have held this office, has been
marked in a rare and most felicitous degree, not
only with the dignity and firmness requisite in pre-
senting your views and those of your Government
tipou public and private international matters, but
with a discretion and a spirit of conciliation and
courtesy which bas usually prevented and alwaja
removed all unnecessary obstacles to mutual under-
standing and accord.

Your long residence here in former years as one
cf our leading merchants, and your personal ac-
quaintance with the Sovereigns, Chiefs and people
il this Kingdom, and with the capabilities as well

the wants of this country, has not failed to serve
laost important ends in facilitating official inter-
course during your Incumbency, and in enabling
you to arrive at safe and Just conclusions.

If, as I believe, the commercial interest not only
of my subjects but of our respective countries, and
of all others having commercial relations with this
Kingdom, or business or property connexions
liere, are largely enhanced by the operation of the
Convention of Reciprocity .o which you allude, the
result may largely be attributed to your Intelligent
aod well-direc-ted efforts in promoting that com-
pact.

J040 Ja for your kind expression of good
v&hes to myself aad my subjects. Be assured that

" waTch'two 'women Claim tu uave given oirtrj
to the same child, one of the lawyers, in the
course of his remarks, pointed to the painting

yon will always have my sincere regard, and my
desire for your continued happiness and prosperity.

Yon will always have the consciousness of faith-
ful performance of public and private duties, and
the public recognition from all who have known
you here of those qualities which deserve and bring
" honor, love, obedience and troops of friends."

His Excellency Gen. Comly addressed the King
aa follows :

1 bave the honor to present my credentials to
your Majesty, as Mioiater Resident of the United
States to the Hawaiian Islands. In following a
predecessor who has so long aod faithfully repre-
sented the United States Government at this Court,
it is only a tit recognition of his character for me
to say, that I hope for the good fortune to succeed
to a share of the regard won by bira from your
Majesty's Government and people. It is with cor-
dial and sincere pleasure, also, in compliance with
my instructions, that I assure your Majesty of the
earnest desire of the Government I bave the honor
to represent, to continue and augment the har-
mony and good feeling which have characterized
the relations between the two countries from the
earliest times down to the present. Among the
illustrations cf this good feeling, pardon me for
recalling the generous contributions of the Ha-
waiian people to the fund of the Sauitary Commis-
sion, during the late unhappy war in my own coun-
try. To this luud the people of the Hawaiian Is-la- uds

contributed a sum almost equal to that of
some ot the States ut home. I cannot forget this
substantial evidence of the regard of this people,
for I bad the honor to be one of the soldiers m that
war. The Treaty of Reciprocity was a fit sequel to
such evidences of friendly feeling as this.

In conclusion, I beg to tender to your Majesty the
respectful regard duo to a King who governs wise-
ly for the benefit of his people. I hope and pray
for the health aod happiness of your Majesty, and
for prosperity to the beautiful land the Lord has
set you to reign over.

To which His Majesty replied :

General Comly,
I am happy to receive your assurance of the de-

sire of your Government to continue and strengthen
the kindly and harmonious relations which have al-

ways existed between our respective countries.
Your cordial reference to your predecessor's high
position in Our esteem Is a well deserved tribute to
him, and causes me to believe that you will be
equally fortunate in your official and persoual ex-

perience here.
I am particularly gratified with yonr allusion to

the contributions made in this Kingdom for your
sanitary funds aurtng the late civil war in your
country, and to learu it was your high honor to
serve your country in the field during that terrible
struggle for its integrity and its tree institutions.

I desire you to express to your Government my
sincere wish that the cordial good will which has
thus tar mutually existed between us may be per-
manent.

I trust that your residence here may be in all res-
pects agreeable to yourself and that you will always
be pleased with your official intercourse with the
officers ol My Government.

Mr. Pierce then presented to the King Dr. Hyde,
President of Oahu Theological College; Mr. D. S.
Dodge, of New York ; and Dr. Fitch Cheney, of
Chico, California.

After a short time spent in conversation His Ex-

cellency General Comly and the other gentlemen
retired with the usual ceremonial.

Abe Titles and Debts Property." The At-

lantic Monthly of September bas an able article
entitled : Are Titles and DefJts Property!' from

the pen of David A. Wells, one of the moat promi-

nent financial writers of the United States. The
article in question is based upon a curious law-sui- t,

now pending in the Supreme Court of the United
States, which is attracting general attention, and
involves a very important question, upon which
Mr. Wells expresses his views at considerable
length. We think the question offers many
features, which should interest the public in this
country, and hence we purpose, in a subsequent
issue to publish a synopsis of Mr. Well's opinions :

la 1869, or previous, Charles W. Kirtland, a
citizen of Woodbury, Litchfield County, Connec-
ticut, loaned money, through an agent, a resident
and citizen of Illinois, on bonds secured by deeds
of trust on real estate in the city of Chicago. --Each
of these bonds declared that it was made under
and is in all respects to be construed by the laws
of the State of Illinois and the principle and
interest of the obligation were payable in the city
of Chicago. The deed pf trust also oontained a
provision that all taxea and assessments on the
property conveyed should be paid by the obligor
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(borrower) without abatement on account of the
mortgage lien ; that the property might be sold at
auction, in Chicago, by the trustee, in case of any
default of payment, and that a good title, free from
any right of redemption, on the part of the obligor,
might in that case be given by the trustee. Another
interesting feature of the case, not to be overlooked,
was, that pending the proceedings to be next re-

lated, the loans as originally made became due and
were paid ; when the proceeds, without being
removed from Illinois and returned to Mr. Kirt-
land in Connecticut, were reinvested in Chicago
by bis agent, under terms and conditions as before.

These facts becoming known to the tsx officials
of the town of Woodbury they added in 1869 to the
list of property returned by Kirtland for the pur-
pose of taxation, as situated within the State, the
sura of eighteen thousand dollars ; and in 1870
the sum of twenty thousand dollars, to represent
the amount of property owned and loaned by Kirt-lu- d,

in each of these years, as was conceded, with-

out the territory of the State. The sums thus
added were subsequently assessed in the town of
Woodbury in the same manner and at the same
rate as was other property which Mr. Kirtland
owned within the State and there situated.

Payment of the taxes thus assessed .n the amount
cf these Illinois loans being refused by Kirtland.
the tax collector (Hotchkiss), in April, 1873, levied
his tax warrants on the real estate of the alleged
delinquent in Woodbury, and advertised the same
for eale ; and on petition for injunction to restrain
the collector from such proceedings, on the ground
of the illegality of the tax in question and its assess-
ment, the case for the first time came before one of
the interior courts (the superior) of Connecticut.
There, upon hearing, it being agreed by all parties
concerned that the only question in the case was
whether the bonds owned by Kirtland, drawn in
the form and secured in the manner stated were;
liable to taxation in Connecticut, the cause, by
agreement, was referred (for advice) to the court
cf last appeal in the State, known as the Supreme
Court of Errors, a temporary injunction, in accor-
dance with the prayr--r of the petitioner, being at
the same time granted. After further hearing aud
argument, this latter court, in June, 1875, dis-

missed the petition and dissolved the injunction,
one judge (Foster) out of a full bench of five, alone
dissenting. Sent back to the superior court, the
record of the case was then on motion transmitted
again to the Court of Errors for revision of errors
in respect to involved questions of constitutional
law; and the decision being here again adverse
(the judges dividing as before), the case was next
appealed to the Supreme Court of the United States,
on the docket of which it now stands entered for
trial in order. With this brief statement of the
origin of a case (Kirtland r. Hotchkiss) which is
certain to become historical, inasmuch as according
to the fature decision of the United States Supreme
Court in respect to it. the arbitrary, unjust, and
economically unsound system of taxation at present
existiug in most of the. States will either receive
a new lease of life and continuance, or else be so
far broken in upon and changed as to necessitate a
new and better system, attention is next asked to
the economic and constitutional questions involved
in the case, and to the light which their discussion
sheds upon the general principles of taxation and
upon the sphere within which the several States
of the Union, under the federal compact, are limited
in their exercise of this function. And in this
discussion, little more can be attempted or achieved
than to follow and enlarge upon the opinion of
the single dissenting judge of the Connecticut
Court of Errors (Hon. L. F. S. Foster, formerly
president of the senate and acting vice-preside- nt

of the United States), which in point of legal and
economic wisdom, and clearness of reasoning, is
confessedly equal to any similar opinion that has
heretofore emanated from the Connecticut bench.
(See Connecticut Reports, 1876, vol. xlii., part ii.)

LABOR CONTRACTS !

rwvllE L'NDERSIGNKD HAVE HAD PRE--M

pared by competent legal authority, with special refer-
ence to the Master and Servant Law a now in force in this
Kingdom,

BLAK FORKS OF LABOR CONTRACTS !

Suitable for all cases, which they would now offer for sale to
those deairing to employ servants, with the full assurance
that they are the only forms now in ue that comply, in every
particular, with Laws governing the relations between Master
and Servant.

Agents on the other islands will be furnished with these
blanks at liberal rates for cash.

HENRY WATKRTIOC8K,
CIIAS. T. OULICK,

Agent to take Acknowledgments to Contracts for Labor,
District of Kooa, Island of Oahu.

Honolulu, May 9th, 187. mjli Sen
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