|
],"1.-3' !

interest at the rate
annnm on $18,297
been
ernment over thelr
The other payment
on th -

I'..'(_:t:‘l.:'n ad by

a1st of March

W. G, Irwin & Co., wi
cent for similar ace 1odat :

Indemnity to Judd and Kapena a
0 have been for advances m wie t I
gentlemen by Mes W. G, Irwin & (
but for what purpose nnable
state,

The sum of $7405 00 has been paid to

. O. Berger for sundry soundings mads

il

are

C
in the channels by the steamer \WW. H.
heed, This payime nt 15 covered oy a
Cabinet Resolution of February 10th,
1884, but we can \ authority
for this disposition of funds.

A Resolution of the Cabinet
February 10, 1884, authorizes a draft
on the Loan Fand,

For Gov't Bulldinzs and Hosplitals. ........ 535,000 040
For Telephone and Telegraph... ......... 10,000

»ee€ No I‘_’-Ll
Council of

uje-

A proceeding without warrant of the Ap-
prepriation Act, and an assuamption of
power resting only with the Legislature,
or in case >f emergency as set forth in
Article 15 of the Constitation, with the
Privy Council. Under this upnwarranta-
ble appropriation the Ministry caused to
be drawn from the Treasury duaring the
last days of the period
For Gov't Bulldings and Hospitals
For Telephone and Telegraphs
And strange to say we find that the Audi-
tor-Greneral passed upon these accounts
although in the terms< of Section 7 of
Chapter 23, Session
was bound to ascertain that the snm men-
tioned in the warrant of the Minister of
i“’il’l‘.ll}.t'l‘ were then f'-j__‘ :.;_" availabie for |
and applicable to the services
in the warrant., Moreover, the Auditor is
commanded, that 1n cuase he shall hnd
that the suwms in the warrant mentioned
or any of them are not then legally avail-
able or applicable to the services or pur- |
poses in the warrant set forth, he shall |
return the said warrant to the Minister
of Finance for correction. :
As the Loan Fand had been
and the general fuands of the Treasury al-
ready drawn upon for some $300,000,
your (Committee caunot come fo any
other conclusion than that the Ministry
and Auditor-General were actine in col-
lusion for the expenditure of public mon-
eys in violation of the Constitution and
Laws of this Kingdom,
Your Committee further
of moneys thus illegally drawn from
Treasary, there was deposited with
Registrar of Public Accounts,
On the dist of March, 1854, the sum of.........84
And the unexpended balance of the appro-
priation for Police Court Baildings which

! ilse Hheed Arswirl gt sy

mentioned

find that ont

the

154,000

p “-l.._l"'
This money is being used by the Minister
of l:li' rior for carrent « Xpenses  and the
following payments had been made from
it up to the date of our examination:

o ] *

o Geo, Laocas aon acconnt
o Hawalian Carriage O IR p—— 1,005
Lovejoy & Co for canceliation of lease..... 2,250 00
Facilic Bridge 500 00 |
(. W. Maciariane
T L RO A e
W. Mariarlane & Ca. | & on drafis
vayment of which had becnn refused..... 2971 50

of contract.......=37,005 04 |

s

Oon Wil-

=294 00
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IS80, the Min-

wized to puar- |

uany

chase gold and
from time to time be |
1

moneys whch ay
i the 1T'r HISIIrY, o sef # * 1 115K be coned
therefrom ver coins of the |
value following, that is to say, gold coins
=l “;;ill. “:‘--_;, and $2.50: .
value of $1.00,

*

By the
Ly the King,
i?‘i:"[' t-fl }'.111-‘:l~."

slivel --DUiaon with

oold and sil

vilne ol
and silver coins of the
cants, 25 cents, and 12%4 cents.
And also that *“all
of eqgual weoight and
gold and silver coin
The Currency
;.:0!-] cotn of  the
standard
ment of debts at their non
silver coins of the U. S, I«
payments not exceeding 3$50.
also imposed a duaty often per
valorem on all silver eoins imported
this Kingdom, from any country
which His Majesty has not any treaty tothe
c.unll'alr}"," npon «n [n;‘u-'i:l.fu;l.tiul'. to that
effect made by the King in Privy Conn-
eil, such proclamation was made on the
2nd of June, 1580, from the
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SUCeH calns

and lesul ten
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wriay temie:
That
cent.
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Wwidld

fact that as
gilver was not equal in value to gold, dol-
lar for dollar, instead of U. S, gold com- |
il]g inte the country n payment of onr |
exports, people were actually importing
gsilver coin which cost them {rom 83 to 94
cents per dellar, to pass here at 100 eonts
per dollar,

As British sovereigns whieh are aciual-
ly worth $4.S%1 a e with U, S
gold, were rated by th
$5.00 each, the result
pertation of sovere
largely earcied on.

Every one brought siive
duty was. imposed on i
brought British sovereigns

The Coinage Act of 1880 was
doubtedly intended to keep the propor- |
tions of gold and silver coin exchanged,
gsince otherwise there would lhave been no |
object in placing a duty on the importa- |
tion of silver coin. If the Minister had
been authorized to sell what

- ' TELY

4 ¥
L, <01Q

nil-

gold there
was in the counfry and bring silver coin |
here, there would have been no gold re- |
maining to carry out the law of 1876,
The Minister was authorized to
gold and silver with rothing else, but
‘*with the moneys that may from time to
time come into the Treasury.’
The Loan Act of Augnust 5th,
thorized the Minister to borrow on the
r'ra;dit-, Oi the If—".\‘-'.‘.ii.l:: Crovernment
““‘such sams ling i '
whole sum of
the purposes in this Act set .
which he could issue bonds af not [:ss |
than par,” the principal and i._':t--rc.a't‘ be-
ing payable in U, S. gold, or its equiva-
Jent,”” .
As the holder of these Hawaiian bouds |
would take nothing but U, S. gold coin or !

buv

evi) §
:‘\\_. dAll-

not exceed
two million :
forth,

t
i

4
+ 1,000,000 In

;:Il'i

Laws of 1882, he |

exhnusted |

the |

| but yonr Committee

| oood acr for the audit of
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its equivaient in ;T tyuent, there
that the same value, and no
to have been [';:iil to this G

, lenders before

~re issned.
Minister did not follo ¢

Actof 1880 or the Loan
He bought no bullion
into gold and silver coins, b
with Mr. Spreckels to t
silver Hawalian coins I
exchange for the U.S. Gold Bonds of the
Hawaiian Government,

Four hundred and twentv-five thousand
doliars of this silver has been brough
into this country by Mr, Spreckels in dol-

doubt

Ty
1882,
C .-ii;""'l

oreed

¥
8
P
-

lars, each valued at 81 ceats as com- |

pared with U, S, and $300,000 in
half dellars, qunarter dollars, and {en cent
pieces (not 123 cent pieces as the Act re-
quired). Two of these half dollars are
worth 79 cents as compared with U. S,
gold.

There are two kinds of U, S. dollars—
the trade dollar, containing 420 grains of
silver, and worth in New York 83 cents at
the quotations of March last, and the
standard dollar, containing 412} grains,
and worth there say 81} cents to the dol-
lar, the half dollars containing less silver,
are worth 39} cemnts each in the
United States,

One resnlt of bringing all this silver
here instead of U.S. gold, and instead of
exchanging the gold and silver in he
Treasnry for Hawaiian gold and silver
coins of the wvalue of American
coins of like denominations, has been that
there is no U, S. gold or British gold to
be found in circuiation, and even the
Ameriean standard dollars have disap-
peared.

This is a loss to this country and a gain
wlio have brought the cheaper
away the dearer

!,",nl(.' .

y tO=se
siiver which has driven
coin.

If the Minister had followed the Aects
tbove naned, there would have been no
atrich loss,

AUDITOR-GENERAL,

The Act to regulate the receipt, custody
and issue of public moneys, which was
passed by the Legislature of 1882, was at the
time supposed o have been framed for the
purpose of providing some check on the
improper disbursement of public moneys,
but such does not appear to have been the
resnlt, as it seems simply to have pro-
vided &« way for profligate Ministers to
shift the responsibility of illegal aects to
the shoulders of a weak and incompetent
official.

Yonr Committee, on visiting the Audit-
or-General’s office, found that no books
of record were kept, except a small book
in which he copied out the cash sheet
whicl: is fuarnished him at stated intervals
by the Minister of Finance, and which is
a copy of the cash book kept in the Fi-
nanee Department; that no record of any
of his transactions was to be found, and
that he had nothing but his memory to
rely on for any of his official acts; he fur-
ther stated that it was his eustom to ap-
prove whatever accounts were presented
to him, as long as there was money in the
Treasury.

Your Committee further find that the
office which has been fitted up for him in
the Government Bauilding scems to be
used principally for the prosecution of
his private business affairs, which is in
direct violation of Section 16 of the Act
ander which he holds his appointment.
In proof of the foregoing statement, we
may say that there are vouchers on file in_
the Interior Department which bear his
approval as Auditor-General, and which
were subsequently collected by him as
acent for a contractor who had large and
questionable dealings with the Govern-
ment: evidence has also been procured

the Anditor-General has, during his

y of office, virtually aected as agent
of snniry insurance companies, as persons
of nnimpeachable veracity have testified
that have had many dealings with him,
Laving paid and received sums of money
in reoalar buosiness transactiens; he was
also, on the 11th of February, 1884, the
consigires of a shipment of produce per
schooner Jeuny Walker, from Fanuning's
Island: « portion of which he afterwards
shipped per “*Kalakaua' to San Francisco
on the 13th of February, counsigned to his
agent at that port, TFurther instances of
his violation of Section 16 of the Auditor’s
Act conld be maultiplied ad infinitum,
think that suafficient
has been proved to convince the House
that the p].'n!f._on'_::tfi(}:i of the present oceu-
pant in office of
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wish it to be
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country; at the same time they
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much higher than they ought to be:in one |

most glaring case a bill for subseriptions,
amounting to $354.32, had 1
twice; restitution for this
been made since we discover:
by the payment of

been pan

hias,
'.11"

d
the

action, amonunt

Aunditor-General |
wonld be detrimental! to the best interesis |
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remainder of the ap
bursed for sundry
object intended.

Vith l'r-l'_;.i!'ll to the
“Expenses of Foreign Missions,”
us that the sam of $£25,000 was drawn for
this parpose, but this statement does not
agree
Department or those of the Foreign Office:
the actunl disbursement was 325,095.55,
and the books were made to balance by
drawing the snm of $§95.58 from the ap-
propriation for the ‘“‘Encouragement of
Immigration,” in the Interior Depart-
ment, and crediting the same to *“‘lx-
penses of Foreign Missions,”’ a mwost ex-
traordinary and unwarranted proceeding.
The principal expenditures of this appro-
priation are as follows:
Two saddles and bridles ....ccccovvr civnniinnnnn. 8 57 18
J. M. Kapensa, Japanese Mission. ............. 4,512 50
H. A. P. Carter's Mission....cc.ccceevvvenincnana. 3,983 37
C. P. Ianukea, no vouchers ................. . 900 00
H. A. Pierce, Boston Exhibition...........c.... 1,000 00
Sundry payments to, and for account of

F. L. Clarke's Polynesian Mission .. 624 43

Under this appropnation we find the
sum of $50 was drawn April 14, 1883, on
account of the Fishery Exhibition, whieh
was not expended, but is in the hands of
J. 5. Webb, Acting Secretary of the De-
partmeunt. We recommend that the
amount be returned to the Treasury as a
Government Realization,

The appropriation for the “‘King’s
Guard,” according to the Report of the
Minister of Finance, has Leen suflficient
for the purpose; but such is not the case,
as a sum of $1,159.49 was drawn from the
appropriation for ‘‘Purchase of Ordnance?’
and used to pay off the men for the month
of March. Amongst the items charged to
this account is an amount of $630 to the
P, . Advertiser for printing & book of
rules for Volunteers, which was paid for
on the 8th of Marech, 1883, and delivered
May, 188L: the proper charge for doing
this work has been estimated by two
practical printers, one of whom quotes
S280 and the other $£225. There was also
used for this account a considerable
which was drawn from the appropriation
for “*Aid to Volunteers.”’

Under thls appropriation is a charge of
$1,000, April 30. 1883, paid for Guard in
attendance on inanguration of statue at
Kohala. Of this amount $£57.32 was sub-
sequently returned to the Treasury as a
Government realization. This account
was not audited or approved.

Also, under date of October 7, 1882, is
a charge of $2,799.02 for 19,993 yards of
duck.

The appropriation for “*Aid to Volun-
teers’ has all been expended: —

Col, Judd recelved .........cicoveiria varsnenarnss§3,000 G0
Uniforms, a large portion of which were
for the King'sGuard......... <> ieie 5,252 49

Proportion of Freigcht on Batiery...ooeveeee. GOt 75
S BT LT D v T P e e S N oS e e a6 TH
sundry Inecidentals

e’ M AN Ry a Sy A usG 01
Of the appropriation for **Arms and
Accoutrements’’ Col. Judd received $12,-
500; the Consul at Vienna, for a baitery,
$7,000. and $£357.98 was the proportion-
ate amonnt charged for freight on same.
The appropriation for “‘Puarchase of
Ordna-ce”
pose. An amount, however, was subse-
quently charged to the account, say
$1,159.49, and used to pay ofi the King’s
Guard. The freight on
amounting to $2,377.93 was divided as
follows: - -
To Arms and Accontrements.. ..................§ 357 48

To Aid to Volunteers . 75
To King's Guard 5 00
To Attorney-General’s Department........... 1 00

$2,377 73

We find $979 charged to the appropria-
tion for the Government Library, March
29, 1884, for gold coin exported to San
Francisco to meet an account there,

From the accounts made up between
the Foreign Office and Col. C. H. Judd, it
appiars that the Government owes Col.
Judd the sum of $2,926.92 on account of
disbursements made by him abroad, which
has not vet been settled.

The amount expended on account of
the «ppropriation for receptions and inci-

dentals is stated in the report of the Min- |

ister of Finunce to be $19,993.04, but the
actual amonut drawn from the Treasary
on this accounnt was 520,393.04, the ex-
£40@ beinyg covered by a Cabinet
which appears in the Indemnity
} of the Finance Re-

cess of
resolution
account on page ok
!-rr.‘t.

Some of the
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The 1tems of exp
fied as follows:—
Paid to Col. Judd. no vouchers rendered
Expended in ¢xeess by Col. Judd..

appropriation for |
the |
Eeport of the Minister of Finance informs |

either with the books of the Finauce |

in an unfinished condition on the 9th of !

sum

was all expended for that pur-

the Ordnance’

' tind that 2

Fotal - - - $33,.223 0N

Amang the vouchers sabmitted for our
inspection under this appropriation was a
bill of Mr. F, H. Hayselden for seven tur-
keys at $3.50 each, also a bill for two pairs
: and aneother for a bustle; the
itemrs struck us as rather extraordinary,
but we that they met with the un-
gualified approval of the Anditor-GGeneral,

Sales of furniture and buildines amount-
iz o $3.837.95, have been mentioned.
Of this zmount $860.99 is a eredit on a
bill of (. W, Macfarlane & Co. for a
tain portion of the corrugated wron roofing
used on the Coronation Amphitheatre,
amounting to 14978 1bs which was re-
turned, A sale of another portion of said
roofing to J, G. Hayselden, number of
pounds uot mentioned, brought $625. An
auction sale by Byous & Levey of lumber
and benches realized $789.79, and of fnr-
miture and honsehold atensils used by the
'.Iil.!.-"l.!ll‘.‘*\ I':l!.!h;l-‘-h_‘\' netted ‘31,302,07_

The proceeds ol thess sales should have
been conveyed 1uto the treasury as Gov-
ernmeunt realizations; any other disposi-
tion of such funds is strietly prohibited by
by law,

From an examination of the account
sales Committee find a considerable
number of articles of fnrniture, ete;, which
are eutirely unaccounted for, and which
cost in the agaregate $1,266. Some of the
itemns are as follows-

I Carriage andd harness . : Fonehumen S8TH 00
4 CBBILA. . . cocssvarasenceonenas Snipas asun s s dssaeanvensosass: M DD
I Spring MALEABSER. ... . vvi ivicniie cisessivisat svnin L
} Yards table linen N-_NC W 25 00
BT DIARERRE s i ek veien e ae s taeri e, 20
MX-Heht chandeller... ... e isinssssnarsisasss S0 DO

BRI BB .. it it retivssiaTveisiianivi | 114 DO
Ce pPitcher ANA I0e D c.cocacvinr sscsavsssnsammsssiee o1 00
1
l

0l CoOorsels

b

note

Ccer-

1.
e

Iressing Cases, . ... e o RN B 40 00

imerons smaller articles........ . 168 00

£1,266 00

It may be presumed that these articles

are still 1n the safe keeping of the pr
Government officials.
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INTERIOR "D

Your Committes spei
vestigafing this Departiacai aud were eon-
siderably delayed by the aun con
dition of the books. By comparing the Re-
ports of the Ministers of Fiuance and 1o
terior, it will be noticed thaet there are 1o
less than twenty-one different aceonnts on
which they canaot agree; so far as we have
been able to ascertain, the errors appear to
be«ll in the Ianterior Department, and in
oar opinion are caused by the emplovinent
of voung and inexperienced boys to do work
that ought to be in the hands of eflicient
accountants. We would recommend that a
lump sum be pleced in the Appropriation
Bill for *Pay of Clerks of Interior Depart-
ment,’”” so that the Minister might use his
own disceretion with rezard to salaries, as to
increasing or diminishing the same, as the
qualification of the incumbent may deter-
mine.

The salary of the Minister has been
drawn to the extent of $500. No mention of
this appears in the Finance Report. buf an
investigation demonstrated the {fact. We
believe that the Hon. J. E. Dash, who was
Minister at the time, denies the receipt of

Hover-

the money, but there is ample evidence to

prove that the sum was paid to the chief
¢lerk of the Interior Department,

The salary of the Jailer of Oahn Prison
appears to have been drawn regularly by
the Marshal, although there has been no
occupant of that effice since the 27th Jan'y,
1884,

There is a difference of $600 between the
Reports of the Fipnance and Interior De-
partments in the amount paid for “Compil-
ing Laws;"’ this is caused by drafts of Judge
McCully for that amount being drawn
direct upon the Treasury, instead of going
through the usual routine of the Interior
Department. We find that the English
version of the laws is now in the hands of
the binder, but not a single line of the
native has yet been placed in the hands of
the printer, although a sum of $200 has been
drawn by the Hon. J. M. Kapena on this
account, he at the time being, as we are in-
formed, employed for the purpose of prepar-
ing the native version. A sum of $500 was
also paid to the P. €, Advertiser on the 1st
of March, 1882, as an advance on printing
same, but no work appears to have been
done, and a contract for printing both ver-
sions having been made with the Gazetle
office, we recommend tha* His Excellency
W. M. Gibson, the then propriector of the
Advertiser, be made to refund the money.

The appropriation for Incidentals of tidis
department has been ex-
tent of $1.116.59. W.
forms 2 considerable portion
draft. as S$S47C.60 has b
lows:—

. T. Gulick.
J. A. Hassinger..

overdrawn o the
ogs hire
oOvVer-
fol-

fad that e

I J. E. Bush.........

Clerks and Messengs

Rlent of
somewhat largely
i

J. bl

g ther

corrected. not only to

department.

covered and

incidental loss

to thi
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prevent |
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uy temptation to dishonesty that
michi ¢ » il 8 road agent found that er-
rars in 1 ine or balances earried forward
were overlooked.

e i i Sl

reiurns from the Road

in Chief of Hawail, apparently

refeasning in his hands at

. 1 quarter was not earried for-

the report of the next quarter,

erk who had checked over tke re-

port could not explain the matter., The

Hoad Supervisor, Mr, Arnold, was sent for,

the explanation was a simple one, the

cash balanee In cach case was included in a

lump sum with the drafts for the next

quarter., A comparison of the distriet re-

ports with the general report would have

diselosed this, and the clerk should have
been able (o cxplain it as once,

Another fact was shown which llustrates
the jmportance of some lucid method of fol-
lowing up the Koad Supervisor's acconnt.
Mr. Arnold has made the nlt«:’upt to keep
hiz nnmerous accounts in regular shape, but
has not had the services of an vx!mriunoed
bookkeeper all of the time, and in some way
errors have crept in so the balance on hand
shown in his ledger account with the Min-
ister of the Interior was nearly $300 less
thau the amount reported by him in his last
quarterly report. He said the report was
correct, and that he would have the errors
in his ledger rectiiied.

In this district there was a sale of four
mules, earts, and harness, which were ne
longer needed, realizing $1,418. This
should bave been returned to the Treasury
as a Government realization, but was used
to pay current expenses, the Supervisor in
Chief acting under instructions from the
Minister of the Interior. The chief elerk of
the Interior, recognizing the.improper na-
ture of the digsbursement, put the items in a
“supplementary account,”” which was not
included in the regular account, excepting a
balance of $245.67 which escaped the notice
of his assistant and was carried forward into
the regular account. It was noted that the
expenditure for feed in the distriet of Hilo
geems excessive, the amount charged for
that purpose beoing $2,162.17. From Jan. 2
to March 12, 1834, the outs purchased by
Mr. Arnold from the estate of W. H. Reed,
on account of the Government, amounted to
7,239 pounds. According to the sccounts of
purchases of live stock noted by your Com-
mittee. Mr. Arnold had in keeping during
that time only four mules and one horse be-
longing to the Government.

'!‘n:-. work on roads and bridges is one of
great importance in the affairs of the King-
dom, both on account of the large sum of
woney expended yearly for it, and because
it affects the convenience of the whole pub-
Lie in every distriet throughout the group.

During the last period the expenditures in
this department amounted, according to the
repors of the Minister of Finance, to $305.-
34,55, besides the amounts expended for
wharves and landings. It seems out of the
gquestion that the Minister, with his very
numerouns other daties, is able to look after
large sum so closely that it shall be
spent cfiiciently and economically, especially
if it is to be expended by road supervisors
in cach distriet who are responsibe only to
him. Either there should be an efficient
and faithful Road Supervisor in Chief for
cach Island, who shall have the power to
discharge inefiicient or incompetent distriet
sapervisors on his Island, or the Minister of
the Interior shonld have o special assistant
for this work, who should be held responsi-
ble for all the road work in the Kingdom; to
whom all district supervisors should report,
and who should also be a competent engin-
ecr to plan and superintend the construction
of any bridges, wharves, or special pieces of
road work that may be required.

In more than one instance the total ex-

penditure for a district during the whole
quarter was the salary of the Distriet Super-
vicor. It seems rather extravagant to pay
for a Supervisor while for a number of
months there was no work whatever done in
the district. The Road Supervisor in Chief
had no power to discharge or suspend the
District Superyisor, and could not do other-
wise than approve his drafts for amount of
salary.
. The plan of having a Road Supervisor in
Chief for each Island is one that has been
tried only within the past two wvears, on
three of the Islands; Hawaii, Mauni and
Oahu. No Read Supervisor in Chief has
been appointed for Kauai.

The traveling expenses charged by these
officers are as follows*

Road Supervisor in Cliuef, Hawall, 921 50

L o b M 17 00
90 60

and

i y
Litls

& Oahu.,..

$1,028 50

CONTRACT WORK.

In examining the expenditure under the
special appropriation for bridges and land-
ings and Government buildings, your Com-
mittee find that the manner in which con-
tracts were made and approved for many of
these things must be chbaracterized as dis-
gracefal.

The contracts to bnild landings at Hono-
kaia, Honomalino, Honokan, and Kohola-
Iele were civen to Messrs. Lawrence &
Freeth on speecifications drawn up by them-
The contracts were signed by J. E.
Bush. Minister of the Interiar, withont the
approval of the Superintendent of Publie
Vorks, and without aay effort to reduce the
cost by allowing competitive bids. Mr. R.
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