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interest at tho rato of 12 per cent, per
annnm on $18,297 oK. money which hrul
been procured by him to lide the Gov-
ernment over their limnci U difficulties.
The other payment of $1540 00 v.;s made
on the 31st" of March, 38S4, to Messrs.
W. G. Irwin k Co., who charged ) per
cent for similar accommodation.

Indemnity to Jadd and Kapena appears
to have been for advances made to these
gentlemen by Messrs. W. G. Irwm & Co.,
bat for what purpose we are unable to
state.

The sum of $7403 00 has been paid to
C. O. Berger for sundry soundings made
in the channels by the steamer W. II.
Heed. This payment is covered by a
Cabinet Kesolution of February 10th,
1884, but we can see no legal authority
for this disposition of funds.

A Iiesolution of the Cabinet Council of
February 10, 1881, authorizes a draft up-
on the L'an Fund.
For tJov't IJuikJins and Hosidtals.. ....-",00-

0 (Hi

For Telep!ion uu'l Teh-ijnip- h .... 10,000 V)

A proceeding without warrant of the Ap-
propriation Act, and an assumption of
power resting only with the Legislature,
or in case of emergency as set forth in
Article 15 of the Constitution, with the
Privy Council. Under this unwarranta
ble appropriation the Ministry caused to
be drawn from the Trea.su rv during the
last days of the period
ForfJov't IIuH'lIntrs and Hospital .4,S2
For Telephone unl 7, 10s 00

And strange to say we find that the Auditor-G-

eneral passed upon these accounts
although in the terms of Section 7 of
Chapter 23, Session Laws of 18S2, he
was bound to ascertain that the sum men-
tioned in the warrant of the Minister of
.Finance were then legally availably for
and applicable to the services mentioned
in the warrant. Moreover, the Auditor is
commanded, that in ase lie shall find
that the sums in th warrant mentioned
or any of them arts not then legally avail-
able or applicable to the services or pur-
poses in the warrant set forth, he shall
return the said warrant to tho Minister
of Finance for correction.

As the Loan Fund had been exhausted
and the general funds of the Treasury al-

ready drawn upon for some $300,000,
your Committee cannot come to any
other conclusion than that the Ministry
and Auditor-Gener- al were acting in col-
lusion for the expenditure of public mon-
eys in violation of the Constitution and
Laws of this Kingdom.

Your Committee further find that out
of moneys thus illegally drawn from the
Treasury, there was deposited with the
Registrar of Public Accounts,
On the .tltst of Murrli, 1, the sum of HV-- '
A.t!l the unexpended balanee of the appro-

priation for Poliee Court JinildinKS which
;;:! jiNe lt- - i) drawn .;t, say l.'l,0(l

W,2 IS

This money is being used by the Minister
of I un-rio- r for current expenses and the
following payments had been made from
it up t' the date f our examination:
Toiieo. I.uoas on account f contract s7,"5t;s 01
To Hawaiian Carriage Co 1,30 'J OS
Lovejoy fc Co for cancellation of lease 2,'J.V) 00
J'.u-UiL- ' l.rid?( Co "00 00
;. V. Macfarlane Co. wharfage, on wa-
ter pipe -- 01 00

(I. V. Marlarlane i: interest on drafts
rayment of which had been refused 2,'iTI .VI

TIIK HAWAIIAN COINAGE.

U3' the Act of this Assembly, approved
by the King, August 17th, 1SS0, the Min-
ister of Finance was "authorized to pur-
chase gold and --.ilwr aui!im with any
moneys which mav from time, to time bo
in the Treasury, and t eause to be coined
therefrom gold and silver coins of the
value lollowing, that is to say, gold coins
i)f tho value ot 20, $10, $5, and $2.50;
and silver coins of the value of SI. 00, oO
cents, l!T cents, and 12 cents.''

Ami also that '"all such s shall be
of equal woightand tin mess with IT. S.
gold and silver coins of" the same value."

The Currency Act of 187o made
goui com oi me u. r. oi .v.uenc.a me i

standard and legal tender in all i iv- - '

meut of debts at their nominal value: ami j

silver coins of the U. S. legal tender in !

payments not exceeding $-"0- . Th.t Act
also imposed a duty often per cent, ad
Villorem on all silver coins imported into
this Kingdom, from any country with
which His Majesty has not any treaty to the
contrary,1' upon a proclamation to that
effect made by the King in Privy Conn-ci- l,

such proclamation was made on the
2nd of June, 18S0, from the fact that us
Bilver was not equal in value to gold, dol-

lar for dollar, instead of U. S. gold com-
ing into the, country in payment of our
exports, people were actually importing
silver coin which cost them from S'-- to 04
cents per dollar, to pas here at 100 cents
per dollar.

As British sovereigns which are actual-
ly worth S4.S1 as compared with U. S.
gold, were rated y the Privy Council at
$5.00 each, the result wa- - that the im-
portation of sovereigns for profit v.'as
largely carried on.

Kvery one brought silver here until the
duty was- - imposed on it, and then th?3'
brought British sovereigns.

The Coinage Act of 1SS0 was un-
doubtedly intended to keep the propor-
tions of gold and silver coin exchanged,
since otherwise there would have been no
object in placing a duty on the importa-
tion of silver coin. If the Minister had
been authorized to sell what gold there
was in the country and bring silver coin
here, there would have been no gold re-

maining to carry out the law of 1S7C.
The Minister was authorized to buy

gold and silver with nothing else, but
"with the moneys that may from time to
time come into the Treasury."

The Loan Act of August 5th, au-

thorized tho Minister to borrow on the
credit of the Hawaiian Government

sucnt sums not exceeding in the
whole sum of two million dollars for
tho purposes in this Act set forth, for
which he could issue bonds at not less
than par," the principal and interest be-

ing payable in U. S. gold, or its equiva-lent- .''

As tho holder of these Hawaiian bonds
would take nothing but U. S. gold coin or

its equivalent in payment, there was no
doubt that the same value, and no less,
ought to have been paid to this Govvrn-me- nt

bv the lenders before such gold
bonds wre issued.

I)ut the Minister did not follow either
the Coinage Act of 1SS0 or the Loan Act
of 1SS2. He bought no bullion to be
coined into gold and silver coins, but
agreed with Mr. Spreckels to take
$1,000,000 in silver Hawaiian coins in
exchange for the U.S. Gold Bonds of the
Hawaiian Government.

Four hundred and twenty-fiv- e thousand
dollars of this silver has been brought
into thi? country by Mr. Spreckels in dol-
lars, each valued at 81 cents as com-
pared with U. S. gold, and $509,000 in
half dollars, quarter dollars, and ten cent
l)i.CCC8 (not Vl cent 2icces as the Act re-
quired). Two of these half dollars are
worth 71) cents as compared with IT. S.
gold.

There are two kinds of U. S. dollars
the trade dollar, containing 420 grains of
silver, and worth in New York 83 cents at
the quotations of March last, and the

.standard dollar, containing 412 grains,
and worth there say 81J cents to the dol-
lar, the half dollars containing less silver,
and are worth 39 cents each in the
United States,

One result of bringing all this silver
here instead of U.S. gold, and instead of
exchanging the gold and silver in he
Treasury for Hawaiian gold and silver
coins of the value of American
coins of like denominations, has been that
there is no U. S. gold or British gold to
be found in circulation, and even the
American standard dollars have disap-
peared.

This is a loss to this country and a gain
to those who have brought the cheaper
silver which has driven away the dearer
coin.

If the Minister had followed the Acts
above named, there would have been no
such loss.

AUDITOR-GENERA- L.

The Act to regulate the receipt, custody
and issue of public moneys, which was
passed by the Legislature of 1882, was at tb
time supposed to have been framed for the
purpose of providing some check on the
improper disbursement of public moneys,
but such does not appear to have been the
result, as it seems simply to have pro
vided a way for profligate Ministers to
shift the responsibility of illegal acts to
the shoulders of a weak and incompetent
ofllcial.

Your Committee, ou visiting the Audit
or-Gener- al's office, found that no books
of record were kept, except a small book
in which he copied out the cash sheet
which is furnished him at stated intervals
by the Minister of Finance, and which is
a cooy of the cash book kept in the li
nance Department; that no record of any
of his transactions was to be found, and
that he had nothing but his memory to
rely on for any of his official acts; he fur
ther stated that it was his custom to ap
prove whatever accounts were presented
to him, as long as there was money in the
Treasury.

Your Committee further find that the
office which has been fitted up for him in
the Government ISuilding seems to be
used principally for the prosecution of
his private business affairs, which is in
direct violation of Section 1G of the Act
under which he holds his appointment.
In proof of the foregoing statement, we
may say that there are vouchers on file in.
the Interior Department which bear his
approval as Auditor-Genera- l, and which
wore subsequently collected by him as
agent for a contractor who had large and
questionable dealings with the Govern-
ment; evidence has also been procured
that the Auditor-Gener- al has, during his
tenure of office, virtually acted as agent
o sundry insurance companies, as persons
of unimpeachable veracity have testified
that have had many aeaiings witn mm,
having paid and received sums of money
n ivgular business transactions; he was

.,,,,, OJ, the 11th of February, 1884. the
consignee of a shipment of produce per
schooner Jenny Walker, from Fanning s
Island; a portion of which he afterwards
shipped per "Kalakaua'' to San Francisco
on the l.'ith of February, consigned to his
agent at that port. Further instances of
hift violation of Section IGof the Auditor's
Act could be multiplied ad infinitum,
but your Committee think that sufficient
has been proved to convince the House
that the prolongation of the present occu-

pant in the office of Auditor-Gener- al

would be detrimental to the best interests
of the country; at the same time they
wish it to be distinctly understood that
they recognize the absolute necessity of a
good act for ths audit of public accounts,
and the appointment of a man of integrity
and independence of character to the po-

sition of Auditor-Gener- al

DEPARTMENT or FOREIGN AFFAIRS.

The uccoxints and vouchers of this de-

partment have been carefully examined,
and we find that confusion exists; numer-
ous transfers have been made in the way
of charging to one appropiation payments
that by right belong to another, and it is
only by the most laborious and critical
analysis that the true cost of a service can
be determined. We will now pass in re-

view the various items that call for com-

ment.
The appropriation entitled "Office Ex-pecs- es

of Foreign Agents"- - has been ex-

pended mostly for legitimate purposes:
we were, however, struck by the very
large sums paid to the Pacific Commer-
cial Advertiser, say $l,50o.2'J, which is
a little more thau one half of the entire ,

appropriation. On looking into the mat- -
ter, we found that .some bills had been j

paid twice, and that by comparison with j

the regular charges of other printing ot-fic- es

the rates paid to the Advertiser were
much higher than they ought to be; in one
most glaring case a bill for subscriptions,
amounting to $334.32, had been paid
twice; restitution for this has, however,
been made siuce we discovered the trans-
action, by the payment of the amount

into the Treasury as a Government Real-
ization.

The Coronation Appropriation of $10,-00- 0

Las all been expended. On the
20th of August, 1882, Col. C. II. Judd re-
ceived the sum of 57,000; a Mr. Buck-ma- n

received $G30 for painting; a sum of
$S0o" is charged for entertaining Japanese
guests, and the I C. Advertiser took
S2S1.50 for printing and advertising, the
remainder of the appropriation being dis-
bursed for sundry petty expenses for the
object intended.

With regard to the appropriation for
"Expenses of Foreign Missions," the
Report of the Minister of Finance informs
us that the sum of $2-5,00-

0 was drawn for
this purpose, but this statement does not
agree either with the books of the Finance
Department or those of the Foreign Office;
the actual disbursement was S23,01)...jS,
and the books were made to balance by
drawing the sum of 95.58 from the ap-
propriation for the "Encouragement of
Immigratiou,,, in the Interior Depart-
ment, and crediting the same to "Ex-
penses of Foreign Missions,'' a most ex-
traordinary' and unwarranted proceeding.
The principal expenditures of this appro
priation are as follows:
Two saddles and bridles 57 16

J. M. Kapena, Japanese Missiort 3,512 50
II. A. 1. Carter's Mission 3,y$:i 37
C. P. Iaukea, no vouchers !),W0 00
II. A. Pierce, Boston Kxhibition 1,000 00
Sundry payments to, and for account of

F. L. Clarke's Polynesian Mission G24 4 1

Under this appropriation we find the
sum of $50 was drawn April 14, 1SS3, on
account of the Fishery Exhibition, which
was not expended, but is in the hands of
J. S. Webb, Acting Secretary of the De-
partment. We recommend that the
amount be returned to the Treasury ais a
Government Realization.

The appropriation for the King's
Guard," according to the Report of the
Minister of Finance, has been sufficient
for the purpose; but such is not the case,
as a sum of $1,159.49 was drawn from the
appropriation for ''Purchase of Ordnance"
and used to pay 'off the men for the month
of March. Amongst the items charged to
this account is an amount of SG30 to the
P. C. Advertiser for printing a book of
rules for Volunteers, which was paid for
on the 8th of March, 1883, and delivered
in an unfinished condition on the 9th cf
May, 18S4; the proper charge for doing
this work has been estimated by two
practical printers, one of whom quotes
$280 and the other $225. There was also
used for this account a considerable sum
which was drawn from the appropriation
for "Aid to Volunteers.''

Under this appropriation is a charge of
$1,000, April 30. 1S83, paid for Guard in
attendance on inauguration of statue at
Kohala. Of this amount $57.32 was sub-
sequently returned to the Treasury as a
Government realization. This account
was not audited or approved.

Also, under date of October 7, 18S2, is
a charge of 32,799.02 for 19,993 yards of
duck.

The appropriation for "Aid to Volun
teers" has all been expeuded:
Col. Judd received $3,700 00
Uniforms, a large portion. . of which were

i t! iior me jvmg s jiua.ru . ... 5,2o2 49
Proportion of Freight on Battery... .. 001 75
P. C. Advertiser 5(8 75
sundry Incidentals .... 380 01

Of the appropriation for "Arms and
Accoutrements" Col. Judd received $12,-50- 0;

the Consul at Vienna, for a battery,
$7,000. and $357.98 was the proportion-
ate amount charged for freight on same. (

The appropriation lor "Purchase of
Ordnance" was all expended for that pur-
pose. An amount, however, was subse
quently cnargeu to tne account, say
$1,159.49, and used to pay off the King's
Guard. The freight on the Ordnance
amounting to $2,377.73 was divided as
follows:
To Arms and Accoutrements. $ 3.17 OS

To Aid to Volunteers 604 75
To King's (Suard '. 215 00
To Attorney-General- 's Department 1,200 00

$2,377 73

We find $979 charged to the appropria
tion for the Government Library. March
29, 1884, for gold coin exported to San
Francisco to meet an account there.

From the accounts made up between
the Foreign Office and Col. C. H. Judd, it
appiars that the Government owes Col.
Judd the sum of 2,926.92 on account of
disbursements made by him abroad, which
has not yet been settled.

The amount expended on account of
the impropriation for receptions and inci
dentals is stated in the report of the Min
ister of Finance to be $19,993.01, but the
actual amount drawn from the Treasury
on this account was $20,393.04, the ex-

cess of $100 being covered by a Cabinet
resolution which appears in the Indemnity
account ou paue 33 of the Finance Re-po- rt.

Some of the items of expenditure are as
follows:
Coronation S10,JS5 72
Printing and Advertising 1,145 05
.Newspaper Subscriptions 30S 45
Otlice Kxpensvs 2.275 &')

Carriage llire 176

As there was a special appropriation for
the Coronation, the amount expended as
above for thr.t purpose is unauthorized,
except that portion of it used to entertain
the Japanese Embassy, amounting to
$3,951.31. An illustration of the con-
fusion of accounts is seen in the fact that
the above amount was only a portion of
the cost of entertaining the Japanese Em-bass- y,

there having been used for the
same purpose from the appropriation for
the Coronation $7GG.40, and from the pro-
ceeds of sales of furniture and buildings
the sum of making the total ex- - j

penditure on account of these visitors,
So. 149. 43.

XL e f u u d s o f t h e C o ro n a t i o n ' expense :
i

were derived as follows:
From Coronation Appropriation .10'fo 00
Kecrptions and Incidentals .10.9 --.5 72
S;t!es of Furniture and liuildinsrs . :i.S:J7 'J5

And ln?ides these there are liabilities ye
outstanding

Total cost of Coronation $33,22.1 33

The item of expenditure may be classi-
fied as follows:
Paid to Col. Judd. no vouchers rendered ..$7,000 00
Expended in excess by Col. Judd 1,973 42

RuilJins V ,7
Removing Buildings IS t 40
Printing and Advertising T I" CO

Prizes, etc., for regatta and liurso race l?G 10
Use of furtiiture and u-nt- , cluili for trim-

ming, oto 1.5

Tabu sticic ami Kahili stand "7" 00
Freight and cartage 3.V. ."o
Still due William. Dliuond it Co. 3u ".'7

Dressmaking, Uniforms, c 4,'1' .ri
Salutt s. Music and Illumination l.sW CO
Knt'-rtaiamen- t of Japanese 5,11; l"?

Miscellaneous Hxpeuditures "T'J 33

Total
Among the vouchers submitted for our

inspection under this appropriation was a
bill of Mr. F. II. Ilayselden for seven tur
keys at ;rd.o0 each, also a bill for two pairs
of corsets, and another for a bustle; the
items struck us as rather extraordiuary,
but we note that the- - met with the un-
qualified approval ot the Auditor-Genera- l.

Sales of furniture and buildings amount-
ing to $3,837.95, have been mentioned.
Of this amount $8C0.99 is a credit on a
bill of G. V. Macfarlane & Co. for a cer-
tain portion of the corrugated iron roofing
used on the Coronation Amphitheatre,
amounting to 14,978 lbs which was re-

turned. A sale of another portion of said
roofing to J. G. Ilayselden, number of
pounds not mentioned, brought SG25. An
auction sale by Byons & Levey of lumber
and benches realized $789.79, and of fur-
niture and household utensils used by the
Japanese Embassy netted S1.5G2.07.

The proceeds of these sales should have
been conveyed into the treasury as Gov-
ernment realizations; any other disposi-
tion of such funds is strictly prohibited by
by law.

From an examination of the account
sales the Committee find a considerable
number of articles of furniture, etc, which
are entirely unaccounted for, and which
cost in tho aggregate $1,2CG. Some of the
items are as follows
1 Carriage and harness.... S7: 00
1 Chairs .".2 00
2 Spring mattrasses 2'J 00
23 Yards table linen 25 00
'A Pair blankets 2!) 00
1 .Six-lig- ht chandelier 33 00
1 Bath tub I I 00
Ice pitcher and ice tub 21 00
2 Dressing cases 40 00
Numerous smaller articles ICS 00

$1,2(8 3 00

It may be presumed that these articles
are still in the safe keeping of the proper
Government officials.

INTEKIOIt OKPAU l .MKN'
.

Your Committee spoj- - i:i i '. tim
" h i 1 xvestigaring tins ue)ai tiiiiai.. au-- t were cm- -

siderablv delaved bv the uns.i i com-- con
dition of the books. By comparing the lit
ports of the Ministers of Finance and In
terior, it will be noticed that there are m
less than twenty-on- e different accounts n
which they cannot agree; so far as we have
been able to ascertain, the errors appear to
beall m the Interior Department, and in
our opinion are caused by the employment
of young and inexperienced boys to do work
that ought to be in tho hands of efhcient
accountants. Wo would recommend that a
lump sum be placed in the Appropriation
IJill for "l'ay of Clerks of Interior Depart
raent," so that the Minister might use his
own discretion with regard to salaries, as to
increasing or diminishing the same, as the
qualification of the incumbent may deter
mine.

The salary of tho Minister has been over
drawn to the extent of 500. No mention of
this appears in the Finance Jteport, but an
investigation demonstrated the fact. We
believe that the Hon. J. E. Bush, who was
Minister at the time, denies the receipt of
the money, but there is ample evidence to
prove that tho sum was paid to the chief
merit oi uie interior uepariment,

The salary of the Jailer of Oahu Prison
appears to have been drawn regularly by
the Marshal, although there has been no
occupant of that office since the 27th Jan'v,
1831.

There is a difference of $600 between the
Reports of the Finance and Interior De-

partments in the amount paid for "Compil-
ing Laws;" this is caused by drafts of Judge
McCully for that amount being drawn
direct upon the Treasury, instead of going
through the usual routine of the Interior
Department. We find that the English
version of the laws is now in the hands of
the binder, but not a single line of the
native has yet been placed in tho hands of
the printer, although a sum of $200 has been
drawn by the Hon. J. M. Kapena on this
account, he at the time being, as we are in-
formed, employed for the purpose of prepar-
ing the native version. A sum of $500 was
also paid to the J. C. Advertiser on tho 1st
of March, 1882, as an advance on printing
same, but no work appears to have been
done, and a contract for printing both ver-
sions having been made with the Gazette
office, we recommend tha? His Excellency
W. M. Gibson, the then proprietor of the
Advertiser, be made to refund the money.

The appropriation for Incidentals of this
department has been overdrawn to the ex-

tent of S1.11G.59. We find that express hire
forms a considerable portion of the over-
draft, as $470.00 lias been spent as fol-

lows:
C. T. (iullck ?. ns 25
J. A. llasKuwr so ou
J. K. liush 72 00
Clerks and Messengers of Department ISO 35

Kent of private telephones also enters
somewhat largely into this account, as we
find that Mr. J. E. liush had his telephone
paid for to the extent of :VdG.20, and Minister
(in lick absorbed the sum of $109.00 for the
same purpose in me months of February
and March alone. The remainder of the
disbursements call fur no special comment.

r.inDs and ir.:iKs.
The Committee found in the Department

of Heads and Bridges and the lioad Tax,
that although the chief clerk has adopted a
systematic and comprehensive plan of class-
ifying the various expenditures, yet his as-

sistants were unable to explain how they had
reached certain results, and it was with
great labor that some cf the facts sought by
the Committee wore obtained. It may be
said that if there is anv defect in the general

of accounts in lias department, it is
that while a strict account is kept with each
appropriation and the drafts made upon it, j

it does not include a close supervision of i

the accounts of the various lioad Sunervis- -

ors. These men are, or should be, chosen
for their executive ability or special knowl-
edge of local necessities, and are not ex-
pected to be proficient in the details of book-
keeping. The Department should therefore
have such a system of checking their re-

turns that any error would bo promptly dis-
covered and corrected, not only to prevent
incidental loss to the department, but to

preclude any teinptaticn to dishonesty that
mirju arie if a road ayeut found thit cr-ro- '-

in 'oo'irii: or balance carried forward
were overlooked.

In tut-- e.i-- o oi the returns from the Road
uptrvi-o- r in Chief cf Hawaii, apparently

the cadi balance rema.niug in his bamls at
the close of each ipurttr was not carried for-
ward info the reiort of tho next quarter,
and the clerk who had checked over tke re-
port could not explain tho matter. Tho
lioad Supervisor, Mr. Arnold, was sent for,
and tho explanation was a himple one, the
eatdi balance in each case was included in &
lump sum with tho drafts for the next
quarter. A comparison of tho district re-
ports with the general report would havo
disclosed thi., and the clerk should havo
been able to explain it as once.

Another fact was diown which illustrate
the importance of some lucid method of fol-
lowing up the Koad Supervisor' Account.
Mr. Arnold has made the attempt to keep
his numerous accounts in regular shape, but
has not had the services of an experienced
bookkeeper all of the time, and in some way
errors have crept in so tho balance on hand
phown in his ledger account with the Min-
ister of the Interior was nearly $300 Ich
than the amount reported by him in hi last
quarterly report, lie said tho report was
correct, and that he would have the errors
in his ledger rectified.

In this district there was a sale of four
mules, carts, and harness, which were no
longer needed, realizing $1,418. This
should have leen returned to the Treatmry
as a Government realization, but was used
to pay current expenses, the Supervisor in
Chief acting under instructions from tho
Minister of the Interior. Tho chief clerk of
tho Interior, recognizing the. improper na-
ture of the disbursement, put tho items in a
"supplementary account," which was not
included in the regular account, excepting a
balance of S215.G7 which escaped the 'notice
of his assistant and was carried forward into
the regular account. It was noted that tho
expenditure for feed in the district of Ililo
seems excessive, the amount charged for
that purpose being S2.1C2.17. From Jan. 2
to March 12. 1834, tho oats purchased by
Mr. Arnold from the.estate of W. II. Eecd,
on account of the Government, amounted to
7,239 pounds. According to tho accounts of
purchases of live stock noted by your Com-
mittee, Mr. Arnold had in keeping during
that time only four mules and one horso be-
longing to the Government.

The work on roads and bridges is ono of
great importance in tho affairs of tho King-
dom, both ou account of tho largo Bum of
money expended yearly for it, and because
it affects the convenience of the whole pub-
lic iii every district throughout tho group.

During the last period the expenditures in
this department amounted, according to tho
report of tho Minister of Finance, to $305.-031.5- 5,

besides the amounts expended for
wharves and landings. It seems out of the
question that the Minister, with his very
numerous other duties, is able to look after
this largo sum so closelv that it shall be
spent efficiently and economically, especially
if it is to be expended by road supervisors
in each district who are responsibe only to
him. Either there should bo an efficient
and faithful Koad Supervisor in Chief for
each Island, who shall havo tho power to
discharge inefficient or incompetent district
supervisors on his Island, or the Minister of
the Interior should have a special assistant
for this work, who should ba held responsi-
ble for all the road work in tho Kingdom; to
whom all district supervisors should report,
and who should also be a compctcut engin-
eer to plan and superintend the construction
of any bridges, wharves, or special pieces of
road work that may bo required.

In more than ono instance the total ex-
penditure for a district during tho whole
quarter was tho salary of the District Super-
visor. It seems rather extravagant, to pay
for a Supervisor while for a number of
months there was no work whatever done in
the district. The Koad Supervisor in Chief
had no power to discharge or suspend tho
District Supervisor, and could not do other-
wise than approve his drafts for amount of
salary.
. The plan of having a Koad Supervisor in

Chief for each Inland is one that has been
tried only within tho past two years, on
three of the Islands; Hawaii, Maui and
Oahu. No lioad Supervisor in Chief hag
been appointed for Kauai.

The traveling expenses charged by these
officers are as follows
I toad Supervisor In Chief, Huwall ft U21 50

" " 44 Maui 17 (K
" " " Oahu yo 00

'! 1,028 50
CONTRACT WOBK.

In examining the expenditure under the
special appropriation for bridges and land
ings and Government buildings, your Com-
mittee find that tho manner in which con
tracts were made and approved for many of
theso things must bo characterized as dis
graceful.

The contracts to build landings at Hono- -
kaia, Honomalino, Honokaa, and Kohola-lel- e

were given to Messi. Lawrence t
Frceth on specifications drawn up by them-
selves. The contracts were signed by J. E.
liush. Minister of the Interior, without the
approval of the Superintendent of Public
Works, and without any effort to reduce the
cost by allowing competitive bids. Mr. 11.
Stirling, Superintendent of Public Works,
stated to your Committee that ho had made
estimates of the cost of these landings be-
fore tho appropriations were made, but in
each case i: on tract was made at a higher
figure than : - i stiwate. and on completion
the work was ;iot as good as provided for in
his estimates.

A contract was made with E. li. Thomas
to build a kerosene oil store house for $1,-80- 9.

It adjoins the old oil store house, s
that only one and two ends were re-
quired for the new building, and a roof of
corrugated iron and iron Khutters for the
doors. In addition to this, Mr. Thomas was
paid $210 for stones left by him on the
ground, being the debris hit by his stone
cutters, p.nd stones hauled by him in excess
of that required to complete Jus contract.
Also the sum of $l,0Cf 2" was paid to Mr.
Lazarus for hauling Gil loads of trme; all
of this extra stone b- - ing used f'r the floor
and approach to the building, r:nd to till a
low place outside. lieside.-- : this, ia order
to complete the cement door, it was neces-
sary to spend 8:11 l- - tor h;b r and ma-
terial. It is difficult to see where so many
had,-- rT stone could hnve been put. Tho
pr ce p.U'i tor i ng this stone was M
p'.--r load. The made by Mr. Stir-
ling for the cost cf this building, including
the cement Uoor coinph t . was $1.2."S0. Thi.,
estimate was handed in to the Minister of
the Interior before the eontr:ict wis made,
but was evidentlv ignored.

A contract was also made by Mr. Bush
with E. H. Thomas to rebuild the wall in


