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Borrowing directors and 237 officers and

oyes who were not Jdirectors was
M1, As the caplial stock of the na-
of the country on June 2
as SSILAEE.41, It follows that the direcot
and Indirect lHability of directors and of-

S Sicer: amounted to 5235 per cent., or about

one-third the capltal. These direct and in-
divect liabllities of directors and officers
6 banks under their management amount-
ol to .75 per cent. of the total loans and
discounts of the national system.
RESTRICTIONS NECESSARY.

The controller then says: ““While these
tebles do nol necessarily indicate that na-
tional banking officers and direciors as a
whole abuse their privileges, and many
of these directors’ loans among the
safest owned by the creditor banks, the
controller believes the tables show clearly
the great importance of a properly framed
w placing additional restrictions and
Safeguards around tnese loans in which,
the experience of the banking system
teaches, 1s involved the greatest danger of
the improper and jJax use of banking funds.
In formulating provisions of law restricting
Moans to executive officers and dircctors, It
1 important not to make them =0 unrea-

bie as to drive from such service the

e, responsible and honest buginess
men -of the country. The problem s to
devise such restrictions for the safety of
the depositors as will discourage improper
Jeaning to directors while not injuring the
depositors by discouraging to too. great an
extent the assumption of the duties of
bank directorship by the active and re-
sponsibe members of the business com-
muniiy. Primarily, the law should have
in view the safety of the depositors, and 1t
should be recognized that their safety is as
much endangered by the passage of a law
which would drive good directors from the
service as by the existence of a iaw which
8 not sufficilently restrict the oppor-

are

" tunity of dishonest directors (o abuse the

Ppowers of their position. It scems plain to
the controller that any law upon this sub-
Ject should make a distinction in the na-
ture of the restrictions upon directors who
#are net officers which wili not invoive as
much of a delay in the making of loans
to them as in the making of loans to the
executive officers of a bank, =since the lat-
tér have the greater opportunity and lati-
tude for improper methods In the use of
frust funds.”

The controller gives herewlith a copy of
the bill introduced at the last session of
Longress by Marriott Brosius, chairman
of the committee on banking and curren-

) oy (H. R. 12048, Fifty-sixth Congress, first

session), which has had hi= careful con-
sideration, and the passage of which with
some additions he earnestly recommends,
This Ml has been drawn so as to insure
8 Ereater degree of safety in loans to di-
rectors and officers with what ig believed
to be a4 minimum of inconvenience to such

4 consistent with the safety of such
tl‘llnsa?nns. It properly recognizes the
gistinetfon in the relations of directors to
#& bank and those sustained by executive

Cers,

It will be noted that the provision made
by this bill for the fnixing of a line of credit
for each director in advance reduces to a
minimum the incanvenience of the greater
supervision proposed. After such a line of
ereédit has been fixed by the board of di-
rectors for an individual director he will

o more hampered within that limit
2261‘ the proposed law than he Is at pres-

The text of this bill is printed in the re-
port. In substance it provides that no na-
tional bank shall loan to its officers or em-
the proposition for the loan
shall have been submitted in writing to
the directors or executive committee of the
bank and zpproved by the majority of
them, A fine iIs fixed for infractions of this

‘gection. It provides that at any regular

mesting the directors of a national bank
m:z;ﬁt by resolution the limit of credit
which shall be extended to any director.
Within the limit of credit thus fixed the
executive officers in their discretion may
Joan to directors without other action by
the board. Unless the limit of credit has
been thus fixed an application for a loan by
# director must be In writing, approved
by two other directors. Such a loan may
be mad:s by an executive officer, but must
be brought to the attentlon of the board
of dll‘uf'tm ntl its npxtlmeletlng folr pur-
poses of record. A penalty is provided for
violation of this section.

TO AMEND SECTION 5200,

The bill also contains the amendment to
Section 520, which In his two former re-
ports the controller recommended, relative
to restrictions upon the general loans of
banks. Section 5200 at present reads as
follows:

*“The total Habilities to any association
of any person, or of any company, cor-
poration. or firm, for money borrowed, in-
eiuding in the liabilitles of a company or

firm the liablilities of the several members
thercof, shall at no time exceed one-tenth

part of the amount of the capital stock of
| such association actually paid in.

But the
discount of bills of exchange drawn in
food falth against actually existing values,

‘and the discount of commercial or busi-

ness paper actually owned by the person
negotiating the same, shall not be consid-
ered as money borrowed.””

The fallure of the present law to provide
for the making
of excessive loans sometimes embarrasses
the controller in endeavoring to check ten-
dencies toward recklessness in loaning,
which point to the ultimate ruin of a
banking institution.

The present need i= for an amendment
to this provision which, while compelling.
under penalty, the safe and proper dis-
tribution of loans of larger banks, will en-
able them to loan more nearly the same
per cent. of their total assets, which the

nt provision allows to small banks,

this way the officers of larger banks
ean supply the proper needs of the larg-
disregarding the
Ilaw, and the controlier can hold them under
personal penalty to strict observance of the
amended law, which, when disregarded,

f——

WEATHER FORECAST.

——

Falr To-Day and Probably Higher
Temperature To-Morrow.

WASHINGTON, Nov. 5. —Weather fore-

east for Monday and Tuesday:
For Kentucky—Fair on Monday and

Tuesday, preceded by rain or snow in ex-
treme eastern portion on Monday; high
northerly winds.

For Ohlo—Snow on Monday, except in
southwest portion; colder in southeast por-

tlon. Tuesday, fair; high northerly winds
on Monday.

For Indiana—Falr on Monday and Tues-

day, probably warmer on Tuesday; di-
minishing northerly winds.

For lllinols—Falr on Monday; Tuesday,
fair, warmer; fresh northerly winds.

For Lower Michigan—Fair on Monday,
except probably snow In southeast por-
tion. TuesZay, fair; northerly winds; high
over Lake Huron.

Local Observations on Sunday.

Bar. Ther. R.H. Wind. Weather. Pre.

Tam. 259 8 & North. Lt rain. 0.41

Fpm..209% & 8 North. Cloudy. 0.01

Maximum temperature, 40; minimum tem-
perature, 34

Following i= a.comparative statement of

the temperature and precipitation Nov. 25-

Temp. Pre.

36 .13

a1 042

rture from normal 1 *HN

riure since Nov. 1 *2% .87

Peparture since Jan. 1............ 466 —2.17

*Plus, C. F. R. WAPPENHANS,

Local Forecast Official.

Yesterday's Temperantures.

Swations, Min. Max. 7p. m.
Ali.!hlﬂ. Ga. sEnersRaEn 6' 3\
Biamarek. N. D, ..ccovves . 30 18
S M. Yo cuonesnsorar oo 24 o
felenry. N. W. T. ....... .. a2 ax
Chicago, I ........ vosevs B8 40 =%
c.h'ﬂ. ll'. .................. o 43 3
Cheyenne, Wy0. .ccvvee... 20 " e
C\nt‘innatl. R e e Pessses . 4 oW
Davenport, la. ........... =
Pes Molnes, la. L g o =5
alveston, Tex. .......... .. 5
Helona, Mont. ......cec... .. 2
sack=ouville, Fla. ........ .. 64
Kansar City, Mo. ........ 3 )
Jittle Rock, Ark. ........ : 42
Marquette, Mich. s 3 o0
Memphis, Tenn. .......... 0 e 42

shville, Tenn, S 23

o
L.

W lrieuny, 1a. ....oov- .. . 48 |

A W s s vt n i o i
B Platts, Neb. ...... .. s 2

L Okiahoma, O. T.

18
Mo ' g
Paul, Minn. ..ol
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would indicate improper distribution of
loans, something which Infractions of the
present provisions in the casc of many
banks do not necessarily indlicate,

The greater ratio borne by banking re-
sources to banking capital In the larger
communities, as compared with a ke ratio
in smailler commuonities, s responsible for
the defective and unequal working of the
present l'gra_l\‘i_&;iun_

The average ratio of respurces to the
average capital of the fory-four national
banks in the city of New York is as 175
iz to 1; of the sixteen national banks In
Chicago as 142 is to 1; of the six national
banks in St. Louis as 82 is to 1; of the
2% national banks in other reserve cities
g% 9 is to 1; while In the 3,40 country banks
the ratio is but as 6.1.is to i.

The law limiting locans te 10 per cent. of
the capital, wnen applied to the 3,490
banks of the smaller communities of the
country, as a whole, would allow the loan-
ing of 1.56 per cenl. of their total assets to
one Individual. As compared with this, the
banks of the city of New York, on the
average, could not loan over HiLy-geven
one-hundredihs of 1 per cent. of their total
assets to any one individua!; the Lanks
of Chicago not over seventy one-hun-
dredths per cent. of thelr total assets; the
banks of St. Louis not over 1.721 per cent.
ef their 'otal asets; the banks of other
reserve cities npot over L0 per cent. of
their tolal assets.

In other words:, the proportion of their
assets whieh 1lic country banks of the
United Stutes can loan, In stricc ¢compit-
ance with Section 52%, to one individual,
i#= forty-six one-hundredths of 1 per cent.
greater than in 286 reserve citles, thirty-
five one-hundredths of 1 per cent. greater
than in 3t Louis, over twice as great as in
Chicago, and nearly three times as great
a8 In the city of New York.

This provision, as L stands at present,
constitutes an incentive to the making of
loans the larger in propertion to the toial
ne#sets of banks in smaller communities,
where, as a rule, large loans which are
safe are the most difficult to secure, while
i the larger business centers of the coun-
try, where commercial conditions create
a certain demand both from banks and
borrowers for large and safe loans, its
effect is the reverse to such an extent as
to be injurious.

ALL ON THE SAME FOOTING.
The controller states that in his judg-
ment the present provision, when prop-
erly altered, should allow the banks of
larger communities Lo have more nearly
the privilege of loaning a given per cent.
of their total assets individual,

which now beiongs, under a strict compli-
ance with the present provision, to the
banks of the smaller communities. From
this privilege they are now debarred by
law. He suggests that after the words, In

Bection 5200, *“shall at
one-tenth part of the amount of capitdl
stock of such assoclation actually pald
in,!" the following words:

“Provided, That the restriction of this
section as to the amount of total liabilities
to any association of any person, or of
#uny company, or firm, for money borrowed
shall not apply where a loan in excess of
one-tenth part of the capital stock shall
be less than 2 per cent. of the total assets
oi sald bank at the time of making sail
lean. Said loan shall be at all times pro-
tected by collateral security equal to or
greater in value than the excess in the
amount of said loan over one<tenth of the
capital stock.”

A strict penalty enforceable by the con-
troller should then be provided lor infrac-
tions of the amended section by the officers
v’ banks to enable the controller to suc-
cessfully enforce general and strict com-
pliance with its terms.

The suggested amendment will make Sec-
tion 5200 just and equitable in its relation
to all navional banks and to all communi-
ties of our country, large and small, which
it i3 not at present. It would. not lessen
the amount which the smaller banks can
now loan in compliance with the section as
it stands at present. At the same time it
would not allow the larger banks to loan
any one indlvidual or corporation more
than 10 per cent. of the capital, unless such
lean, In addition to being secured for the
excess, would not amount to a greater
per cent. of the total assets than Is con-
sistent with the safe distribution of loans
and the resultant protection to depositors.

Section 5200, thus amended, will not inter-
fere, as at present, with the right of the
banks in the larger communities to meet
the legitimate requirements of business in
these commercial centers, It will enable
the controller, by its enforcement, to pre-
vent any undue concentration of loans and
conserve their general distribution. Under
the section thus amended the capital ot
a bank will be protected, inasmuch as no
loan In excess of the 10 per cent. limit can
then be made, except upon proper collat-
eral security. The penalty clause will
enable the contreller not only to limit the
size, but to enforce the securing of ex-
cessive loans,

GENERAL CASH RESERVE.

The question of those laws which affect
the right of one national bank to consider
as a cash resource a deposit In another na-
tional bank, ecalled its reserve agent, is
one of great importance and involves the
most fundamental principles of safe bank-
ing. The extent to which the reserve cf
one bank can safely be represented by
what is practically a loan to another bank
instead of by cash in its vaulis is a proper
#ubject for consideration at this time In
view of the financial experiences through
which this country has passed during the
past few years,

In times of financial erisis, such as 1843,
when there are widespread withdrawals
in currency not only in reserve cities but
throughout the country, the reserve cities
are subjected to a strain which endangers
the stability of the entire banking sys-
lem.

The reserve banks, as a rule recognizing
the Instabllity of bank balances, must loan
a large proportion of their money on call.
To secure sufficient call loans they must go
to the speculative exchanges, and the in-
jurious resulty of that practice are easily
understood.

It is only by loaning money on specula-
tive securities that the banks are enabled
to pay the high rates of interest on bank
deposit balances wkich form the attraction
to the country banks for the deposit of so
much larger a portion of their funds in
New York than is needed for the clearance
of exchange. During the summer of 1599
there occurred a marked demonstration of
the evil effects of this practice upon the
legitimate business of the country. At
that time there was a marked slackening
in the demand for money in the interior
of the country, and the banks of that sec-
tion found {t difficult to safely loan their
funds. As a result the Interest paid by
Eastern reserve agents upon deposit bal-
ances attracted an immense surplus to New
York and other Eastern cilties.

This redundancy of money in New York
amnd the East and the ease with which
loans wupon speculative collaterals were
there obtained immediately created a spec-
ulative movement in stocks, which was
carried on with a constantly rising range
of prices until the fall of last year. At
that time the crop movement in the West
and the rising rate of interest there led the
banks of the interior to draw upon their
balances in New York and to order the
gshipment of large amounts of currency as
against these balances. It is to be noted
that at the time these demands took place
the business of the country was in a pros-
perous condition, with a tendency toward
an increase in general prices and in the
wages of labor. There was no lack of con-
fidence in the country and nothing which
indicated panie conditions, and vet this de-
marnd by the banks of the West for the
shipment of currency on deposit with re-
serve agents resulted In a panic upon the
Stock Exchange of New York, which in-
stantly became a grave menace to the en-
tire business of the country.

In the abnormal demand for money cre-
ated by this panic on the Stock Exchange
the ordinary credits of the legitimate busi-
neas and commercial enterprises of the
country were necessarily curtalled by the
banks, and unguestionably great damage
would have been done 1. such interests
had not the secretary of the treasury, see-
ing the pnsslbllity of evil to the country
at large, Interfered to prevent a rapidly .n-
creasing stringenecy in the money market.

It I= to be remembered, of course, that
the exchange business of the interior banks
will always necessitate large deposit bal-
ances in New York and other reserve cit-
les, and that at certain seasons of the year
abnormally large balances of {dle funds
may be attracted to different parts of the
country, following higher interest rates.
But it is suggested that public polley de-
mands that banks of the country should
not be aliowed to deposit with other banks
so large a portien of that fund which in
theory s regarded as sacredly devated to
the protection of the interests of the dee
posftors. ‘They should be compelled to hold

larger portion of this fund in cash In
thelr vauilts, so that it ean always be de-
voted to its proper use beyond peradven-

ture
IN TIMES OF PANIC.
In the penle of 186 the New Yerk banks
refused to ship currency in response teo
cemand from banks In the interior for a

considerable time, showing In the extreme
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keen counted as cash by the banks of the
country was not, in fact, at all times avil-
able to enable them to meet tne demands
of their depositors.” While restrictions
placed upon the power of banks to count
as banking reserve so large a portlon of
money on deposit In reserve citles will
not have the effect of preventing specu-
lative transactions in money centers, it
will not have a tendency to encourage
them to so great an extent as does the
present law, at a risk at times to the best
interests of legitimate business and at the
cost of weakening the banking system as
a whole by creating too great a dispropor-
tion between the aggregate cash resources
and aggregate deposit labilities,

It ifs to be remembered that so far as
the ability of the banks (o serve the pub-
lic 1= concerned it will not be materially
ifrupaired by smaller balances in reserve
cities, The banks., of necessity, must fur-
nish exchange, and will accordingly kecp
the balance with correspondents necessary
for such purpose. The permission given by
the law to the bank to count as a part of
their cash reserve a balance with their
reserve agent Is primarily for the purpose
o? copvenience and profit for the banks,
and not for the convenience of the public
in any of its relations to the bank.

The controller believes that under the
present law regarding reserve cities too
great latitude is now given the banks In
connectlon with the use of the reserve,
the primary object of which is the pro-
tectlon of the depositors of the banks, and
he recommends that amendments to the
laws be passed requiring that a larger pro-
portion of the reserve should be kept in
cash in the vaults of the bank. Consider-
ing the banking system as a whole the
present ability of banks to use credits with
reserve banks as a basis of loans creates
too great an extension of aggregate de-
pesit credits as compared with aggregate
cesh resources, which, in times of liquida-
tion and financial panic, increases the ne-
cessity upon the banks of demanding pay-
ment of loans from the community and
adds to the demoralization of business in-
cident to such period. By increasing the
restrictions upon the right of banks to
count deposits with reserve agents as casn,
a firmer and safer foundation will be built
under the deposit credits of the country,
and it is the belief of the controlier that in
times of liquidation the greater strength
of the banks will more than compensate
them for the loss of the small amount of
interest on a wportion of their balances
which may be due to a change in the pres-
ent law.

It is therefore recommended that Sec-
tion 5192 of the Revised Statutes of the
United States be amended so that under ito
provisions but one-fifth, instead of three-
fifths, of the reserve of 15 per cent. required
by law to be kept by banks not reserve
agents may consist of balances due to re-
serve banks, and that Section 519 of the
Revised Statutes of the United States,
which authorizes banks in smaller reserve
cities to keep one-half of their lawful
money reserve in balances in central re-
gerve cities, be repealed.

The controller repeats the regcommenda-
tion made by his predecessors that the
present law should be so amended as to
provide fixed salaries for bank examiners,
to be paid from a fund collected from the
banks, to take the place of the fee system
now in force. The amount allowed an ¢x-
aminer for the examination of smaller
banks Is not sufficient to compensate him
for the time necessary in many cases for
an extended examination. The present
system encourages to too great an extent
superficiallty in examinations, and inter-
feres greatly with the proper and wise
apportionment of time of examiners among
the different banks.

Among other recommendations the con-
troller strongly urges laws regulating in-
ternational and intercolonial banking as
distinguished from domestic banking, and
prints in an appendix the result of investi-
gations Into banking conditions in Porto
Rico, Hawaii and the Philippines.

MR. BRISTOW'S REPORT

¢

RECOMMENDATIONS OF FOURTH AS-
SISTANT POSTMASTER GENERAL.

*

He Thinks Congress Should FProhibit
Common Carriers from Abetting
Lottery Companlies,

-

WASHINGTON, Nov. 25.—Fourth Assist-
ant Postmaster General John L. Bristow,
in his annual report, recommends an
amendment to the interstate-commerce law
prohibiting telegraph and express com-
panies or their employes from aiding or
abetting in the green-goods or lottery swin-
dles or any other scheme carried on partly
by mail and partly by common carrier and
in violation of the postal laws, Other legis-
lation urged is as follows:

Authorizing postoffice inspectors to take
out search warrants whenever necessary.

Payment of incidental expenses incurred

by local officers or others in the arrest,
detention and keeping of prisoners violat-
ing postal ‘laws until transferred to the
United States marshal’'s custody.

Construction of inspectors’ iookout tow-
ers in postoffices, whenever deemed neces-
sary by the postmaster general, and pro-
Lhibition of loose pouching of circularse, cal-
endars, etc., owing to small pleces of mail
matter frequently slipping into large un-
sealed envelopes in transit.

There were 15,142 appointments of post-

masters made during the pasi fiscal year,
14,435 being of the fourth class and 707 be-
ing presidential, an increase of 58S in all
over last year. There also has been an in-

crease in the number of resignations, es-
pecially of the fourth-class postmasters.
Fewer removals for irregularities were
made than last yvear. There were 3,600 post-
offices established during the yeawr, an in-
crease of 665 over last vear, and 1,912 were
discontinued, an increase of 407 discontinu-
ances over last year, mostly due to rural
free delivery extension and public high-
way improvements.

A vigorous effort has been made to sup-
press postoffices conducted throughout the
country for the sole benefit of some corpora-
tion, nursery company, patent medicine
firm or other private Institutions whose
operations deprive the government of its
legitimate revenues., The company or cor-
poration usually has some one connected
with it appointed posimaster and thus gets
the advantage of the cancellations or the
salary and allowances of the postmaster.
These institutions sometimes have derived
thousands of dollars of revenue from the
government which virtually amounted to a
commission or discount on their postal
business,

There were forty-seven resignations and
forty-five geaths of presidential postmas-
ters and 919 deaths and 8,013 resignations
of fourth class postmasters.

On June 3 last the number of postof-

fices was 76,688, as follows: first class, 194:
second class, B52; third, 3,187 fourth, 72,-
455,
The total number of arrests during the
fiscal year for offenses against the postal
laws was 1,626, including nineteen postmas-
ters, twenty-nine assistants and 144 postof-
fice clerks, carriers and c¢ther postal em-
ployes. Of the total number arrested 526
were convicted.

MANY STARTING ANEW.

_tCON(‘I.l'I‘bED FROM FIRST PAGE.)
incurred while employved in one of the ex-
cepted pursults or otherwise.

During the past year there has been no
material change in the business transacted
from that in the year previous, The mag-
nitude of business under the voluntarv
feature of the law, the report says, seems
Iarge, yet Mr. Brandeburg is constrained
to belleve that a good percentage is made
ui. of old insolvents and unless business
conditions materiaily change a considera-
ble decrease of sults of this character
should follow shaortly.

There has been an increase of a little
more than 20 petitlons under the inval-
vntary feature of the law, which, says the
report, is quite significant In connection
with the impression heretofore curreat
that the law has {avored the debtor rather
than the creditor.

The necessity of perfection of the law by
mundatory leglsiation s declared to be a
matter of common Enowledge. The report
gava that while it doubtless would not be
well to urge any sweeping amendment
Congress should give lts attention to the
provision covered by Section “57 G of the
luw, which bas been variously interpreted
by the courw, the welght of the author-
fty—incinded within which are two Cireult
Courts of Appeals—sustairing the positlon
that payment on account made within
four months raust be first surrendered be-
fore the balance of the claim of the ered-
ftor to whom such payment has been mado
can ba 1 and allowed, which Interpre-

tation % declares 1s mecting with
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MR. DALZELL'S VIEWS

>

MEASURES CONGRESS WILL
UTRGED TO FPASS THIS WINTER.

BE

*

Bills for the Reduction of War Taxes
and for Reapportionment Re-
garded as Important.

*

ARMY TO BE REORGANIZED

.

MUST BE PUT ON A NEW FOOTING
BEFORE NEXT JULY.

— o

Republiean Party Pledged to the
Passage of a Bill for the Encour-
agement of Shipping.

>—

Special to the Indianapolis Journal.

WASHINGTON, Nov. 25.—Representative
Dalzell, of Pennsylvania, a member of the
ways and means committee, now consider-
ing the subject of a reduction of the rev-
enues from the war tax law, and a Repub-
lican leader of the House, gave his views
to the Journal correspondent to-day on
prospective tax reduction and other legis-
lation during the coming session of Con-
Eress,

“The matter of a reduction of the war
taxes,” said Mr. Dalzell, “involves many
matters, and at present I am not prepared
to make any definite statements as to the
precise direction this action will take be-
yond saying that the first efforts of Con-
gress will undoubtedly be towards remov-
ing those taxes which are most burden-
sothe and most readily felt by the people.
In dealing with this matter there must first

be taken into consideration what amount
of taxation can safely be removed and in

the second place what items can be dealt
with =0 as to arrive at the proper amount

of deduction and at the same time operate
most readily for the relief of the taxpay-
ers. We will be asszalled, of course, by ev-
ery interest which is taxed. Our experi-
ence during the hearings of the last tariff
session disclosed the fact that each par-
ticular industry believed that its tax was
most unreasonable and the one that should
be first removed. In all probability the
stamp tax on telegrams and express pack-
ages will be removed during this session.
This will afford some relief to people doing
business in this direction., Exactly how
much this will reduce the amount of rev-
enue accruing has not been flgured out,

but it is comparatively a small sum.
“Congress will pass a reapportionment

bill. It seems to me desirable that in the

passage of such a bill an Increase of the
membership of the House should be avold-
ed if possible. Of course, there are diffi-
culties in the way of the passage of a bill
that might deprive some Btates of a part
of the representation to which they are
now entitled, and which might seem un-
duly to {increase the representation of
others, but I have no doubt that a fair
compromise will be reached on a measure
not materially increasing the membership
of the House. The question as to. whether
or not any attempt should be made to re-
duce the representation of certain South-
ern States is one surrounded with so much
difficulty that without full consideration I
should not ecare to express an opinion
upon it. i

“l do not see any way of escaping the
passage of a bill reorganizing the army.
Unless some legislation be had during this
session the existing army will disintegrate
on July 1, 1801, and it-scems to be abso-
lutely necessary, therefore, that some bill
should be passed to put the army upon a
new footing. What that footing shall be
is & matter for grave conslderation. I
do not believe there is any disposition in
any quarter to increase the army perma-
nently bevond what may be absolutely
necessary and J cannot belleve, In view of
the results of the recent election, that there
will be any opposition on the part of
any one to a proper army measure. I do
not think either that there 18 a disposition
on the part of any one to establish a large
standing army beyond reasonable national
needs. The purpose of the bill to be en-
acted will be to provide a permanent es-
tablishment that shall be elastic so as
to readlly adapt the size of the army to
conditions as they may arise.

“The Republican party is pledged to
the passage of a bill for the encourage-
ment of the merchant marine. That ac-
tion would be strictly in line with the Re-
publican policy. We have demonstrated
that our pretection system, as applied to
all our manufacturing Interests, to whose
benefit it i8 In part directed, has in its en-
forcement resulted in the welfare of Amer-
ican enterprise. There is every reason,
therefore, why it should be extended to the
building up of our merchant marine, and
it seems to me that this is an opportune
time for the redemmption of the pledge in
the Republican platform on the subject
of a =hip subsidy measure.

“If Congress can so arrange matters as
to pass a Nicaraguan canal bill without
serious interference with our international
relations I think such a bill should be en-
acted, and I am in hopes that any obstacles
that exist in that direction may be re-
moved.

‘““There are important measures enough
in prospect to make the coming session an
exceedingly busy one, especially when we
consider the fact that in addition to the
matters 1 have mentioned there will be
the usual number of appropriation bills to
dispose of.”

&

ARMY ENLISTMENTS.

Many Men Offering Thelir Services—
Fully 33,000 to Be Enlisted.

WASHINGTON, Nov, 35.—In view of the
probable call upon the War Dapartment to
make a sudden increase in the enlistad
strength of the army, after the present
regular force has been discharged, it is
a matter of considerable interest to see
what may be done by the various recruit-
ing offices toward building up the new
regiments, when the number and strength
of these is determined by the passage of
the army reorganization bill. It is =aid
at the War Department that for several
months past the chief trouble has been to
keep from ovef-recruiting the regular regi-

ments now in service. In spite of the
fact that active war hardly can be =aid to
exist even in the Philippines, there has
been strong pressure for enlistment and
the recruiting officers, it Is said, have
been able to pick and choose men of a
very high stapdard of excellence, ow-
irng to the large number of applicants. The
department counts with considerable con-
fidence on the re-enlistment of a large
number of men whose term of service will
expire on June 230, 1901. At the same time
if the army reorganization bill provides

| will fall

for a permanent force of 60,000 men or
more, and it is not thought likely that it
_ below this figure, there will be
.00 men 1o enlist between the date of
the passage of the bill and the discharge
of the present regulars on the 20th of June.
The chief recruiting officer of the depart-
ment, Major Johnson, sayes that it is im-
po=sible to make any predictions as to the
speed with which the recruiting can be
carried on, but that it will depend largeiy
on the number of officers that the depart-
ment con detail for recruiting duty. When
the Spanish-American war was cofficially
declared to be .ended, and the discharge
of the volunteers rendered the recruiting
of fresh regiments imperative, there were
25,000 new men added to the regular estab-
lishment In the space of about =ix weeks
in spite of the fact that volunteer ofiicers
at that time were recruiting all over the
country to fill up the veolunteer regimentis,
The first regiments enlisted for the rego-
lar service were recrulted, equipned and
drilled and ready for transportation onr
ar average of forty-four days each, more
than ten days= quicker than thd average
fcr the regiments enlisted at the begin-
ning of the Spanish war.

nt Returns to Washington,
WASHINGTON, Nov. 5. —President Me-
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Union League banquet in Philadelphia last
;ﬂsht. returned to Washington this morn-
ng.

NEW FOOTBALL CAPTAIN.

David C. Campbell Elected to Lead
the Harvard Team Next Year.

BOSTON, Nov. 235.—After the Harvard
fcotball team returned to the Yale gym-
nasium at the close of the game yesterday
they elected Captain Daly's successor, who
will lead the crimson team next year. The
choice fell on David C. Campbeli, 1902, who
played left end in the game yesterday.
Captain Campbell  prepared for the Law-
rence Sclentific School at Worcester Acad-
emy, where he played tackle and was cap-
tain of his team. In his freshman year at
Harvard he played right end and captained

his team. Last year he played left end on
the 'varsity and was especially noted for
the gift that he gshowed in diving into an
interference and upsetting it. He s sixX
feet one inch tall, weighs 170 pounds and is
twenty-seven years old. Harvard men feel
that he will make a good leader for the
crimson eleven, since he has already cap-
tained two teams and has had a great
deal of 'varsity experience.

OHIO RIVER IS RISING

ITS TRIBUTARIES POURING A FLOOD
INTO THE BIG STREAM,

*

Coal Shippers Rejolcing and Hurry-
ing Fleets of Bargeas Away on
the Swollen Water,

PITTSBURG, Nov. 25,—The Ohio river

at the dam to-night is 8.4 feet and rising
rapidly. By to-morrow fourteen feet or
more Is expected, and 5,000,000 bushels of
coal will be shipped to Southern points.
The Consolidated Coal Company has ar-

ranged for every boat in the port, twen-
ty-five in number, to go out on this rise,

and the boats coming up with the empties
will be returned as rapidly as possible
until the 30,000,000 bushels now loaded are
or their way South.

The engincers' strike, so far as the Con-
solidated Coal Company is concerned, is
scttled. A number of the strikers con-
ferred with the company officials to-day,
and after much talk the men were granted
the scale, but recognition of the union
was refused. The officials say enough men
have agreed to equip all the boats with
full ecrews. The scale agreed upon calls
for $100 between Pittsburg and Louisville
nnld t$125 if the trip extends beyond that
point.

Rising Rapidly at Cincinnatl.

CINCINNATI, Nov. Z.—Floods are re-

ported all along the Ohio wvalley to-night,
In almost the entire wvalley it has been

raining since last Tuesday and almost con-
tinuously since Friday. While no lives are

reported lost, the damage to property Is
considerable. The Licking river, in Ken-
tucky, is very high and caused some dam-
age on the Ohio river by its waters rush-
ing across the Ohio channel and sweeping
the Cincinnati landing. One of the bridges
over the Licking connecting Covington and
Newport was swept away. The lumber
vards, mills and shipping generally suffered
great loss, while on the Ohio slde the Great
and Little Miami rivers are both high.
Floods along the tributaries of the Ohio
river are reported everywhere. The Ohio
rose eight feet here during the last twen-
ty-four hours, and it is rising more rapidly
to-night.

WANT TO AVOID WARS

4

COMPULSORY ARBITRATION FA-
VORED BY LATIN-AMERICANS,

+

Bellicose Chile the Only Republie Op-
posed to Settling Disputes With-
out Recourse to Arms.

&

WASHINGTON, Nov. 25.—Dispatches
from Madrid received in official diplomatie
quarters here, make the first announca-
ment that in the debztes before the Latin
American congress, whose sessions have
just been concluded, the principle of com-
pulsory arbitration urged by the Peruvian
delegate has been approved by almost
unanimous vote, CHile alone holding out
and protesting against the action taken.

The decision not only favors compulsory

arbl.ration in disputes between the Ameri-
can republiecs, but also provides that guar-
antees shall be given for the faithful
performance of the conclusions reached by
the arbitration tribunal.

Aside fromm the immediate question in-
volved, the decision of the congress is re-
garded in South American quarters as sig-
nificant of the aligment of the southern
republics on the increasing differences
which have arisen of late and which are
threatening to bring about general crises
involving most if not all of the South
Amerlecan republics. Several events have
occurred recently indicating a widespread
movement. Peru has been inaking desper-
ate efforts to regain her provinces of
Tacna and Arica, which are a scort of
border hostage held for the last ten yvears
by Chile. Bolivia Is involved in the same
controversy, as she has lost her seacoast
to Chile and is now seeking to save part of
it. The latter question was recently
brought to a direct issue by the prescnta-
tion of a demand from Chile; generally
construed as an uitimatum, requiring Bo-
livia publicly to acknowledge by treaty the
sovereignty of Chile over the seacoast in
question.

About a month ago Chile adopted the
compulsory military system under which
every male citizen, on reaching the age of
nineteen years, must serve as a soldier.
This has caused widesvread concern in
South America and has led other countries
to take steps toward similar military
equipment. Ecuvador has declared its pur-
pose of adeopting a system like that of
Chile and Peru, which now has cnly 2,000
soldlers, has taken steps to have a general
enlistment in its national guard. But the
chief concern has been expressed in Ar-
gentina and Brazil, as it Is the feeling
in those countries that the powerful arma-
ments of Chile are not required against
such enfeebled states as ePru, Bolivia,
Ecuador and the othern northern republics
but will be used against Chile's more
powerful neighbors in the south. Argen-
tine and Chile are separated by a long
boundary line which is now in dispute.
The boundary has frequently threatened
an armed confiiet and each country has
been steadily increasing its armament,
land and naval.

It is estimated by one of the most prom-
inent observers in Washington that each
country has spent about fifty million dol-
lars on armaments in the last ten years,
Hrazil recently has been brought intoalign-
ment by a cordial restoration of good feel-
ing with Argentina. For a time they were
at loggerheads over a boundary eontest,
but by arbitration of the United States
the award was made in favor of Brazil,
and Argentina has heartily accepted this
result, The Presidents of Brazil and
Argentina have exchanged visits and dur-
ing the stay of President Campos-Salle at
Buenas Ayrcg recontly, consideration was
given to united action on some of these
pending South American controversies.
JThe zeveral movements have had the
general eflect of establishing a common
hasis between Bolivia, Peru, Argenting and
Brazil. While there 1s no suggestion thus
far that these united reéepublics would dse
force against Chile, yet it is appreciated
that the present situation may lead to se-
rious resuits, The Chilean army is directed
by able German officers, the commander
being Generzl Kooner, a German officer
who was placed at the head of the army
about ten years ago. SBome foriy other
foreign officers, chiefly German, also oc-
cupy leading places on the staff and line

Mauscrs ond Cartridges.
CARACAS, Venezuela,

TWO “DROMIOS™ DEAD

.

DECOMPOSED BODIES OF BROTHERS
FOUND IN THEIR HOME.

*

Mysterious Affair at Peru That May
Develop Into n Moisoning Case
When Investigated.

*

OLD BLUE LAWS ENFORCED

—&

ATTEMPT AT KOKOMO TO MAKE SUN-
DAY CLOSING OBNOXIOUS.

. 4

The Town “Dry"” and “Tight"” Yester-
day to Everybody, Except in Cases
of “Mercy and Necessity.”

\ 2

PERU, Ind., Nov. 25 = The de-
composed bodies of Jerry and Patrick
Holland, brothers, aged sixty-two and
fifty-six years, respectively, were found in
their house to-day. No marks of violence
were evident, and as the men, when lust
seen, eight or ten days ago, were Jdrinking,
it is believed they were drugged, the poison
taking effect soon after they reached tleir
home. The brothers were noted for their
aflfection for each other, and their appear-
ance and actions were so nearly alike that
they were generally known as *“The two

Dromies.”” They were light-hearted and
cheerful in disposition, and the theory of
suicide is not entertained. Jerry possessed
considerable property, while Patrick was
comparatively poor, An investigation will
be made by the coroner to-morrow, and is
fxpected to shed some light upon the mys-
ery.

> —

A PURITANICAL SUNDAY.

Kokomo Getting a Taste of Blue Laws
—No Meat or Drink.

Special to the Indlanapolis Journal.
KOKOMO, Ind.,, Nov. Z.—Kokomo was
a closed town to-day, every business

house in the city except three drug stores
and the hotels and boarding houses, being

tight, “Mercy” and ‘‘necessity” were the
only available passwords to prospective
purchasers. The tobacco shops, newsstands
“shine'" stores were clcsed. The saloons
and gambling houses were likewise barri-
caded and untenanted. At the bakeries
bread was for sale, but no cake or pile
went, and at the drug stores placards,
“Not for Sale’” lay in the cigar cases with
other forbidden articles. The Sunday pa-
papers for most part lay in the offices un-
delivered. The livery stables were for-
bidden to let vehicles except on errands
of mercy. The street cars were also in-
cluded In the order, but disregarded it and
operated all day. The puritanical Sunday
is the result of an order of the City Coun-
cil that all laws *"as written” be en-
forced. Hotels served clgars Lo their
guests,

t
INDIANA OBITUARY,

Dr. W, F. Carson, a Prominent Sound

Money Democrat.

Special to the Indlanapolis Journal.
HUNTINGTON, Ind., Nov. 5.-Dr. W. F.
Carson, a prominent physician and leader
of the sound money Democracy of Hunt-
ington county, died in bed this morning of

heart fallure. He was fifty vears of age

and leaves a widow and twe daughters.
He was a man of fine attainments and
great force of character. In 188 he was a
candidate for mayor, supported by Repub-
licans and Gold Standard Democrats, but
was defeated by a few .votes,

Two Sudden Deaths.

Special to the Indianapolis Journal.
MUNCIE, Ind., Nov. &5.— Mrs. Anna
Hockett assisted in the housework this

morning, seemingly in good spirits. After
partaking of a hearty breakfast she died
very suddenly. She was seventy-four years
old, the wife of Toblas Hockett. The cor-
oner is investigating.

Martin Glenn, aged forty-four, a saloon

geeper, died suddenly of hemorrhage to-
ay.

Seymour Water Works Fight.

Special to the Indianapolis Journal.
SEYMOUR, Ind, Nov. 2% —There is

promise of a long siege of litigation
through the courts If the Clity Council
abide by the results of the special election
held here yesterday, which demanded that
the city continue its suit to have the pres-
ent contract with the Seymour Water
Company annulled and the franchise re-
voked. Of the %38 men who participated in
the election 807 were for continuing the
fight, while only thirty-one were favorable

to the city making a new contract with
the company.

Anti-Saloon Leaguers Preach.

Special to the Indianapolis Journal.
LEBANON, Ind.,, Nov. Z&.—Representa-

tives of the Anti-saloon League of Indiana

spoke at the various churches here to-day.

This morning Rev. W. C. Helt, of Indian-
apolis, president of the league of Indiana,
spoke at the Methodist Church, and Prof.
C. B. Coleman, of the Butler Bible Col-

lege, Irvington, spoke at the Christian
Church. In the afternoon at 3 o'clock Dr.
Hedt addressed a mass meeting at the

Baptist Church. In the evening Dr. Helt
spoke at the Presbyterian Church and
Prof. Coleman spoke at the Baptist Church.

“Fremonters”™ Thanked by McKinley.

Special to the Indianapolis Journal.

TERRE HAUTE, Ind., Nov. 5.-At a
meeting of the Fremont-Lincoln Club, com-

posed of 387 voters who cast their first vote
for Fremont and who took part in the
recent campalgn, resolutions were adopted
congratulating President McKinley on the
vindication of his policy and administra-
tion, and pledging support to him during
his second term. A copy of the resolutions
was sent to the President and he has re-
plied, saving he was ‘“‘much gratified by
the cordial words of congratulation em-
bodied in the resolutions recently passed
by your club.”

Saving Money for a Trip.

Special to the Indianapolis Journal.

TERRE HAUTE, Ind., Nov. 35.—The 'ni-
form Rank, No. 3, of Knights of Pythias,
whith won the first prize in the drill at
the biennial conclave at Detroit, wants
1o go to San Francisco two years from
now, and to rafise the $2,500 expense money
has started a mutual savings association
by which each member will pay 5 cents a
week, Company No. 83, which also won a
prize at Detroit, will begin saving money
for the same trip.

Cement Trust Proposed.

LOUISVILLE, Ky., Nov. 25.—The Courler-
Journal will say to-morrow that the four-
teen cement mills located In the wvicinity

of this city and Jeffersonville, Ind., which
supply the greater part of the Tnited
States, have in contemplation the forma-

tion of a combine,

Accidentally Shot His Brother.

Special to the Indiara: olis Journal.

MUNCIE, Ind., Nov. 2.—Robert Claney,
aged fifteen, shot his brother John in the
neck to-day while the two were scuf-
fiing for possession of a revolver, The lat-
ter eame near bleeding to death.

Richmond Losxes Chauncey Fisher.

RICHMOND, Ind., Nov. Z.—Chauncey
Fisher, pitcher for the Chicago White
Stockings, has declded not to return to
Richmond and join the Henley-Roller polo
team thiz season. Instead he will play
withh the Muncle, Ind., team.
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Something New.

See our Etchings in same color and tone
as the antique. They are printed on the
parchment as were the originals decades
ago, and are not mounted. Setlings re-
served by old 'phone 250 :

Pike & Hoadley,

Residence Studio, 237 North Pennsylvania,
m

QUEER SORT OF SCHOOL.

Story Told by Boys Who Were Rea=
cued by Dr. Baleh,

NEW YORK, Nov. %.—Four boys, whom
Magistrate Blann directed the Gerry So-
clelty to dellver to their parents, were
brought before him In the Jefferson Mar-
ket Poilce Court to-day and they told a ré-
markable story of & boarding schpol for
boys at Tuckahoe. The boys were Albert
Mousert, six years oid; Edward Quay,

twelve years old; Harold Norman, eleven
vears old, all of New York, and George

Calloway, nine years old, of Ridgefield

Park, N. J. The boy= looked unkempt and
as if they had been touring the country on
freight traine. Agent Moore told the court
that they had been at Heacon Helghta
Boarding School, at Tuckahoe, which was
broken up on Saturday by Dr. Balch, of
the Yonkers Children's Boclety, by the ar-
rest of the principal, Willlam E. Duffy, on
a charge ol neglecting the eight boys in
his care. Dr. Balch's descent on the place
was brought about by a concerted com-
plaint on the part of the people living in
the neighborhood of the school

One rainy day Jduring the, week Dufty
went to New York and locked the elght
boys out. They had no place to go to,
and those in the vicinity of the school saw
them wandering almlessly around, shivers
ing from the cold. The noon hour came
and Duffy did not return, and the boyvs
had no dinner. It was after nightfall when
Duffy did return. The neighbors thought
it mas a quesr sort of a boarding schiol
and many of them Iinvestigated it. Those
of them who had talks with the boys con-
eluded that something must be done, and
the latter ‘was bro t to the attention
of Dr. Balch. On turday Dr. Balch
went to the scheool and arrested Duffy, and
took charge of the boys. Dufry
was arraigned immedlately before a
local magistrate and discharged on
the condition that he surrender the bovs
to the care of the Children's Soclety. Bd-
die Quay, who had been in the school
lenger than any of the others, savs there
was no appearance of a school about the
Eaco and that Duﬂ'{ cooked the meals,

¢ said he thought his people d 315 a
week to Duffy for his board and “school-
ing.” Quay said: "Duffy whi us often
and would never let a boy go home, except
on a holiday. He went to New York very
often. At least two days a week he would
go, and one week, not long ago, he went
eévery day. He would leave a slice of bread
and some meat for us in a bag."

DAMAGED BY THE SEA.

Steamship Lorraine Had a Stormy
FPassage to New York.

NEW YORK. Nov. 25.—The French line
steamship La Lorraine, which arrived tos

day, experienced a hard time crossing the
Atlantic. In addition to the weather,
which was exceedingly rough, several ac-
cidents occurred to the machinery, which

caused the vessel t. slow down while re-
pairs were belng made. Her bridge ratl
was smashed and there was a dent in the
smoking-room - roof, caused by the gilant
waves which broke over her, forward.
Two of the seamen are In the ship's hos-
ital. One man was struck on the head
y the nozzile of a hose. The other was
swept across the deck by a wave and
landed aguinst the rail with his knee
badly hurt.

The Campanina Buffeted nt Sea.

NEW YORK, Nov. 235.—The Cunarder
Campania, which arrived in quarantine

Saturday evening, came to her dock early

this morning. She had a rough passage,
experiencing gales and squalls almost all
the way across. Among those who arrived
on the steamer were Peter Curran, chair-
man of the General Federation of Unlons
of Great Britain, and John Weir. They
came here as delgates to a labor convens
tion at Louisville.

Movements of Stenmers,

NEW YORK, Nov. Z.—Arrived: La Lor-

raine, from Havre: Minneapolls, from Lone
don. Salled: Amsterdam, for Boulogne and
Rotterdam.

PORTLAND, Me., Nov. 2. —Arrived: Hie
bernian, from Glasgow. Salled: Vancouver,
2. —Balled:

for Glasgow.
Et
for New York.

QUEENSTOWN, Nov.
ruria, from Liverpool,

LIVEK+OOL, Nov. 3. —Arrived: Ivernia,
from Boston,

Lossen by Fire.

BEATRICE, Neb, Nov. 5.-—Fire which
broke out In the general merchandcise store
of Begole & Van Ardsdale shortly before
noon to-day, destroyed the brick block in
which it was located, together with stocks
involving a total loss of $5.000. Of this
loss $E8,000 falls on Begole & Van Arsdale,
who carried insurance of but $25.00, Thelr
store was the largest in the city. The
origin of the fire Is unknown.

TIFFIN, O., Nov. 5.—The Tiffin woolea
mills, the largest manufacturing institu-
tion in the city, was gutted by fire to-
night. The bullding I8 located In the cen-
ter of the business portion of the town,
and for & time other buildings were threats
ened. The plant and machinery are pracs
tically destroyed. Loss §75,00, covered by
insurance. One hundred and Afty people
will be thrown out of employment.

ROCHESTER, N. Y., Nov. 5.~Fire this
afternoon wrecked the plant of the Clti-
zens Light and Power Company and de-
stroyed the Washington fiour mills, bath
situated at the corner of Factory and Mill
streets, causing a loss estimated at $175,000;
partly covered by insurance,

Official Vote of Wisconsin.

MADISON, Wis, Nov. &5 —-The official
canvass of the vote of the State of Wis-
conein in the iate election shows the count
to be as follows: For President—Bryan,
169,291; McKinley, 265.238: Woolley, 10.08;
Lieha, 7.084. For Governor—Bo

Dem., 190674; La Follette, Rep. 55409;
Dem,,

Smnith, Prohl, 5712; Tuttle, Boclal
6,527; Wilke, Social Labor, 504,

Grievances Adjusted.

WILKESBARRE, Pa, Nov. 5-The
grievances of tha brotherhood i1aen em-
ployed by the Lehigh Vailley Raliway have
at last, it {2 belleved, been settled. The
brakemen employed on freight and coal
trains on branches of the road will re-
ceive an increase of from 1) to 5 per cent,
in wages. Engineers will also be allowed
extra time for housing their engines

Another Nioter Convicted.

AKRON, 0., Nov. & --Edward
of the
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