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ONE DOLLAR A YEAE

REAL NAPOLEONIC FINANCIERING

GIGANTIC DEAL TO RELIEVE THE SITUATION

How It Was Brought About by a Few Hours of Swift Nego

tiation Real Magnates in Control Some Inside History of

a Colossal Transaction Step Ladder Operations Brougni

About the Panic Healthful House Cleaning

Slowly but surely the country 5s

emerging- from the financial panic which
oppressed the Nation in the closing days
o October and the early part ol
November Public confidence is re-
covering

¬

from the shock it received at
the disclosure of misconduct in high
linancial circles which brought on the
panic and business is gradually resum-
ing

¬

normal conditions Many lessons
were taught by the trying experiences
of the past six weeks and there are
indications that they have had their
effect a salutary effect

Step ladder finance has Received a
jolt from which it will not soon recov-
er

¬

Cleaner financial methods will pre-

vail
¬

in the metropolis and exploita-
tion

¬

of trust fufds will not be so easy
Jn the future Closer surveillance of
bank officials Conduct by the directors
and stockholders will mark the future
Gambling with other peoples money
will not be as popular with those in
control of bank deposits

One of the Jessons taught was the
ability of the Government of the United
States to protect the Ynancial system
of the country and renewed confidence
has been established in the power of
the Treasury Department to come ef¬

fectively to the relief of strained finan-
cial

¬

situations
The panic was not without its tragic

features Two suicides of bank officials
in New York have occurred as a direct
result of the panic and several deaths
are indirectly laid to it Criminal pros
teutlon of men in high position has en-

sued
¬

and the shadow of the jail men-
aces

¬

some of them
A Great Finnncinl Deal

One of the greatest financial deals of
the decade was made possible by the
necessities of the panic in the taking
over of the Tennessee Coal and Iron
Co by the United Stntes Steel Corpora-
tion

¬

and the largest of the worlds In-

dustrial
¬

combinations has been effected
in this merger The future effect upon
the iron and steel industry of the coun-
try

¬

can hardly be forecasted
It Is an Interesting story the history

of that transaction Its ramifications ex ¬

tend from the White House to Wall
Street and to J Pierpont Morgans

where in the gray of a November
morn the deal was closed and two big
financial Institutions the Trust Com-
pany

¬

of America and the Lincoln Trust
Company were saved from ruin

Every reader of The National Trib-
une

¬

recalls the principal events of the
Hanic the suspension of the Knicker-
bocker

¬

Trust Company the run on the
Trust Company of America and the
Lincoln Trust Company the collapse of
the stock market with crash of values
the swift aid rendered by the Treasury
Department in depositing Government
funds In New York banks the action of
J P Morgan and a group of financiers
in raising 25000000 in an afternoon to
loan to stock brokers to carry over their
deals and obviate tne closing of the
New York Stock Exchange

All these events preceded the deal
between the Steel Trust and the Ten
Eessee Coal and Iron Company They
had occurred in the week which end-
ed

¬

Nov 2 Sunday Nov 3 was a bit-
terly

¬

anxious day in New York The
two big trust companies mentioned were
tottering there had been a steady drain
upon their resources and all New York
knew that the drain could not keep up
much longer The absolute failure of
these two companies would mean pre-
cipitation

¬

of a linancial crisis which In ¬

evitably would drag down other institu ¬

tions
All day Sunday Nov 3 the greatest

capitalists and financiers of the city
were in conference Most of the meet ¬

ings were held at the residence of Mr
J P Morgan Other bankers were in
session in a suit of rooms at the Wal-
dorf

¬

and there were constant inter
changes of communication between the
croups Just before midnight two men
drove away from Mr Morgans house
and hurried to the 23d street ferry
where they took a train for Washing
ton Monday forenoon the news tickers
carried the statement that Mr E II
Garv Chairman of the Finance Com
mittee of the United States Steel Cor-
poration

¬

and Mr Henry C Frick prom-
inent

¬

In the Steel Trust had been In
conference with President Roosevelt

About the same time announcement
was made that arrangements had been
perfected to help the Trust Company
of America and the Lincoln Trust Com ¬

pany out of their financial dilemmas It
was also announced that the United
States Steel Corporation had obtained
control of the Tennessee Coal and Iron
Company the owner of the only supply
of iron ore In the country outBide of
the Steel Trust These several announce ¬

ments put the stock market up with a
rush The day of threatened gloom and
disaster was turned into one of rejoic-
ing

¬

The Ssle f the Trtnntt Coal and Iron
Cuiiipim- -

The relief extended the two financial
institutions was coincident with the
transaction which resulted in the sale
of the Tennessee Coal and Iron Com ¬

pany to the Steel Trust It has been
fated that the deal could not have been

made and the relief would not hav
been extended If assurances had not
been given that the Federal Administra ¬

tion did not regard the merger as com
Ing under the inhibition of the Sher
man anti trust act mat in fact tn

regarded
trusts institutions

derstood uses
and Mr Frick to had de
veloped that

The terms of the deal between
Steel Trust and Tennessee Coal and
Iron Company involved about 25000
000 Steel Trust purchased
stock of the other company giving
United States steel bonds 5s in ex¬

change for the Coal Companys stock
About 11900 in steel bonds par value
were given for each 100 shares of coal

Iron stock the steel bonds
valued at 84 The largest
of Coal and Iron stock were
Leonard C Hanna Grant Schley
John W Gates and H Payne

The way In which the Trust Company
of America benefited in the deal was
this Coal and Iron stock
held by the Trust Company at time
as for loans was not regard
ed as available collateral while steel
lionds were acceptable anywhere The
substitution of the bonds for the stock
enabled the Trust Company to secure
ready cash The outcome of the

- - v ggag
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action was that the two trust ¬

were enabled to raise cash to meet
demands the runs on them by deposi-
tors

¬

ceased and the situation immediate ¬

ly quieted down So everybody was
happy The Steel Trust secured its cov-
eted

¬

ore deposits and presumably is not
to be prosecuted as a bad trust by the
trust busting branch of the Govern-
ment

¬

The banks were saved and the
depositors got their money This was
one of the happy outcomes of the panic

The Iiimioillatc Clin

The immediate cause of the panic
was a run on banking houses and trust
companies in New York City It was
brougnt about by discovery that the
most misappropriation of
trust funds had been going on The
public amazed and horrified by the dis-
closures

¬

suspicious of all banks
and bankers Depositors threatened to
withdraw their accounts ami put their
money into safe deposit boxes In

the banks all over the coun-
try

¬

were compelled to serve notice that
they would not pay out accounts but
resorted to what is known as the sys-
tem

¬

of clearing house certificates for
the satisfaction of would be withdraw
crs The discovery which brought this

and ruin
crisis occurred in themonth of October
It came about in rather a curious way
There was a flurry in stock market
speculation the result of an effort to
corner a certain copper stock

The price of the stock run up to a
figure of increase in one

or two days and as suddenly dropped
It was known who were endeavoring to
work the corner and bankers in New
York began to make In ¬

quiries to find where thc c men ob-

tained
¬

the money for their
The men were located the banks were
located the sjstem was detected and
swift and mcrcilebs tame the punish-
ment

¬

The men who are to blame for the
of the crisis are Charles

W Morse E R Thomas Fritz Augus
tus Heinze and his brother and their
immediate associates It was found
when the managers of the New York
Clearing House completed their ¬

tigation these men had established
a chain of banks availing themselves
of the assets of those banks to engage
in tho most daring and rr ckless form of
speculation One of the members of
the group had started to consolidate all
the coastwise steamship and steamboat
lines under one management He had
succeeded to the point where he had
formed a 00000000 steamship com
pany and was prepared to offer 20
000000 for lines he had not yet bought
up It was discovered that others of
the group had set out to flout the great ¬

est copper speculation the country had
ever seen It was found that another
of the group was engaged in real estate
speculation upon a tremendous
scale

On Other lcuile Money

All of these speculators were using
the money of depositors in bmks over
tutill lm timl irlnA1 fintll 11 itri iwuiji iiivj unu blull wiiuwi ijtrust thus formed was as one were borrowers of money which had not

of the good acw York un been nut Into tncir ror any
that the visit of Judge Gary such Subsequently it turned out
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that smaller Institutions in no way con
nected with these larger banks and
trust companies had been fairly looted
by their managers in schemes or a like
speculative character

Readers of this journal recall tne
disclosures a year ago showing how Mr
E H Harrlman had made himself tho
dominant factor In the greatest com-
bination

¬

of railway lines
how he acquired branch after
and utilized their resources to reach out
for other lines

This was something of the method
followed by Mr W Morse dif ¬

ferentiated to suit his particular pur
poses Mr Morse started out early in
life to consolidate things He consoli-
dated

¬

the Ice companies of the East
and raised the price of this necessity of
life ultll on outraged public Invoked
the law and frustrated his full plan
Next Mr Morse applied himself to buy ¬

ing steamship ana steamboat lines be-

tween
¬

Maine and Galveston In order
to have money to do this he allied hlm- -
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self with a number of banks He was
joined by A W Heinze and E H
Thomas Their plan was to buy a con-
trolling

¬

Interest In one bank and have
themselves elected directors and off-
icers

¬

Then they would borrow money
and pledge the stock of tho bank to
buy control of another This was step
ladder finance They followed that plan
until they were an influential factor in
at least four great banks and trust com-
panies

¬

in New York City In the direc-
torate

¬

of some of these was Charles T
Barney who was President of the
Knickerbocker Trust Company Mr
Barneys interests became associated
with those of Mr Morse and Mr Heinze

When the crash came in United Cop-
per

¬

stock Mr Heinzes pet speculation
and the Stock Exchange house of Otto
Heinze Company failed it was found
that the Mercantile National Bank of
New York had loaned immense sums
of money used to speculate in United
Copper stock The bank was investi ¬

gated by the Clearing House Committee
and was found to be s olvcnt Its capi-
tal

¬

had not been impaired and it was
not hurt in the panic The Clearing
House Committee found that Morse and
Heinze and Thomas and Barney had
been making heavy loans in a number
of banks The whole desperate system
of step ladder finance was disclosed

To the eternal credit of the New York
Clearing House prompt and stern ac-

tion
¬

was taken The Clearing House
declared that such methods would not
be countenanced in New York banking
business and that men who pursued
them would have to get out of the
banks Mr Morse vas forced to get
out of the biggest of his chain of banks
the National Bank of North America
He was compelled to resign as director
in all his other banks and trust compa ¬

nies Mr Thomas who was President
of the Hamilton Bank was forced to
resign Mr Thomass brother was put
out of the Consolidated National Mr
Heinze had to get out of the directorate
of his institutions

There were many tragedies suicides arrests overwhelming

transportation
branch

Charles

The dramatic feature of this house- -
cleaning was that it occurred between
Saturday and Monday All day Sunday
and far into the night the Clearing
House managers were In session In
their own headquarters or in one of
the other institutions In the financial
district In vain did Morse and Thomas
protest They were high up on the step--
ladder but that stern faced group of
financiers made them come down rung
by rung until they were down and out
On Monday morning the public read
with interest of this house cleaning and
for the moment drew a breath of re
Ilef It was thought that the worst was
over that the trouble had been found
and eradicated and that henceforth
there would be no cause for fear

Still Another Shock
But still another shock was In store

It was announced that Mr Charles T
Barney had resigned as President of the
Knickerbocker Trust Company That
announcement came as a bolt from a
clear sky The Knickerbocker Trust
Company was regarded as one of the
soundest linancial institutions of the
metropolis It had palatial marble
banking rooms on Fifth Avenue with
brandies In several parts of tho city
Mr Barney had been asked by his di-

rectors
¬

to resign because It was found
that he had Interests in other directions
The Knickerbocker Trust Company had
deposits amounting to more than 60- -
000000 and depositors immediately be-
came

¬

alarmed and began a run on the
bank They did not know to what
extent Mr Harney might be involved in
the step ladder sjsttm The Trust Com
pany paid out 8000000 in cash and
then closed its doors

Mr Barneys connections were looked
up and it was found that he was a
director of the Trust Company of Amer-
ica

¬

and a run was started on that In
stitution The Lincoln Trust Company
also suffered a run Over in Brooklyn
several banks and trust companies
closed their doors the scare of tho pub-
lic

¬

having extended thruout Greater
New York and of course affecting
most severely the institutions which
were the weakest from their participa-
tion

¬

in minor forms of step ladder
finance

The e revelations threw tho public
into a frenzy of fear and distrust For
a day all the banks trembled lest a
general run might bo started which
they knew would bring the whole finan
cial fabric of New York toppling to the
ground

Trust Companies and Hank
The trust companies were the most

vitally affected The National banks
members of the New York Clearing
House Association stood shoulder to
shoulder together pledged to support
each other in case of a run The trust
companies not being members of the
Clearing House did not have this meed

Continued on page three
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CURRENCY REFORM

THE ALDRICH BILL PRETTY SURE TO PASS

to Off of

the Bill in

Just now it seems to be a matter of
currency that seems to be

more about currency reform
than about else unless It bo
politics If it were not for the fact
that Senator Nelson IV Aldrich of
Rhode Island has a-- bill to
give the country more currency In times
of stress and strain there would not be
very much for Congress in eltller Senato
or House to about It would
be a sure enough do
for the time being

But Senator Aldrich aided by Sena-
tors

¬

Hale and Allison who are tho Ms
three of the north end of tho Capitol
has forth his bill and without
being or one can
with say that a great rag- -

time has ensued all around
the Capitol Still to the de¬

term from the Bowery it can
also be said with entire
that there is rag all over
the country with to that uill
The editors In many cities have been
making flings at tho measure The
bankers In many cities out-
side

¬

of New York have been doing like-
wise

¬

Many other people who think
they know about finance and
currency have been bricks
Senator way and
the end Is not yet

The bill was brought out after much
labor somo days ago This week be
ginning with a cOtcrle of very

Senators will go Into a little
room about 10 by 16 with that much

measure to see what they can
do to it The room is that of the Sen
ate on Finance just off the
soutneast corner of the benatc unam
ber There are double doors
which open into this ¬

room with no or ante room
and an ancient looking man

with a face of the cast of-- the ¬

patriots will be sitting on the
outside and no one but a member of
the will be allowed to push
the double doors open for much of the
day

Within Senator Aldrich sits at the
head of the long table He is the pic
ture of sturdy and of robust
health hla 60 years
and more There Is no man around the
Senate or around tho Capitol with a
keener mind or ideas or pos
sessed of more power in

Senators aroviid to ¬

if not to his own Ways of ¬

There are other wsry
men around the table with him sitting
at tho
as boys at school Hale Allison Piatt

and Burrows are
some of the Bailey and
Daniel somtfTif tho

A Innncca for Panics
The bill Is to be a panacea

for panics altho It Is very doubtful in ¬

deed whether It will ever prove to be a
panacea However the people havo
been led to believe that must
provide some panacea and the ¬

tho in
this instance see there may be a
chance to quiet the people about it once
more till after the elec-
tion

¬

The bill has some sup-
port

¬

outside of
approves of It as the

best measure that can be per ¬

suaded to pass He woufd have a cen-
tral

¬

bank of Issue like the
old United States bank If he
could have hi way but the Aldrich bill

for nothing on that
line Tho New York bankers like the
bill It is hinted with truth
that the first Idea for the measure came
from J Morgan and that he
saw the draft of the bill and approves
of it The New York bankers general
ly approve of it That fact alone if
there wero no other would
suffice to make many other people both
plain people and

of it
it might be said that It

is in the cards for tho bill to pass In
Its preseiit form and be-

come
¬

a law however much
there may be on the The Sen
ators who are doing things to the bill
this week In that isttlo 10x16

room where the last touches
were put upon the DIngley tariff law
with Senator Aldrich sitting at the head
of the long table and also
upon a lot of other very lis
cal and customs measures will not do
very much to it They will amend It
slightly In some places The amend
ments will put on quite as much for
the purpose of allaying and
making it easier to get the bill thru the
Senate without a great fuss
and long debate as for Its
panacea

Senator Aldrich has already passed
around among his
In the Senate and felt of their
pulses He knows about how much
they will stand without crying out too
loudly When the bill gets out of his

he will pass around and feel
of the pulses again and as
certain how much fever there is in the

systems Her will expect
some of his to
break out Into ravlngH but he is using

lotions and using
to keep down the How of
talk On the

side he simply cracks the party whip
All the Senators fall into
line as a matter of

The Attitude
Uncle Joe Cannon smokes his long

uiack cigar as no sns wun ms icei upon
the tablo In his little 8 by jlO
finished office at tne south end of the
Capitol He carea not how loudly the

of tho House cry
against that bill The rules of the
House will enable him to suppress them
after a few hours of free
He will give the word to his Repub ¬

lican legions to fall in line Some of
them are rebellion But
the Speaker knows how to deal with

He has
dealt with such r Jn previous
times and saw other Speak ¬

ers his them
He likes the Aldrich bill There will
bo some show of and ¬

over the It comes
from the Senate but as a matter of
fact the wirtteri
his O K upon Uw bill and expects to
put It thru

iX
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Spcakechas already

Many serious as well as ribald criti ¬

cisms are directed ut the measure
Whether it Is good or bad or how
much it is good or how much It is bad
one who wishes to be both fair and
Impartial would be loth to say Prob ¬

ably only actual experience will develop
what tho law will really do The bill
as Senator Aldrich introduced it com-
prise

¬

only about a half dozen big pages
In large type such as is used for print-
ing

¬

Congressional bills Its provisions
can be stated in almost a word It pro ¬

vides for issuing additional currency
thru National banks in times of emer-
gency

¬

up to a limit of 230000000
This emergency currency is to be taxed
at the rate of one half of one per cent
a month or at the yearly rate of six per
cent It must bo based on Government
bonds or on State municipal and rail-
road

¬

bonds such as are approved by
the savings banks in States like Massa ¬

chusetts and New York For every 100
worth of such bonds the Government
will issue 75 worth of currency The
issue has to be made on the order of
the Comptroller of the Currency with
the approval of the Secretary of the
Treasury and the United States Treas-
urer

¬

Provisions for Redemption
There are numerous other details in

cluding stronger provision for the re-
demption

¬

of this currency than exists
now for the security of other bank
notes but most of them are matters of
administration and not of deep concern
to tho general public As an important
detail of criticism tho bill has been
more attacked because of tho authority
to base circulation on railroad bond
than with refeence to any other fea-
ture

¬

The criticism is that this bill f
It becomcsa law will create a great
demand for other than Government
bonds especially railroad bonds Bank
ers over the country who see a panic
coming will begin to buy up railroad
bonds which can generally be had on
more favorable terms than State and
municipal bonds That will boom the
bond market and all the elements of
speculation will enter into tho situa
tion When the panic is over and
banks are trying to withdraw or cur-
tail

¬

their Issues of emergency notes on
which they arc paying six per cent a
year they will be selling oft their rail
road bonds and their value will ac ¬

cordingly depreciate All this activity
in bonds of railroad corporations will
naturally affect the market for the
Governments own securities

Again a very large portion of the
various bonds of all the country are
held In the East Tho Investments ot
Western people are in bonds other
than Government bonds only to a small
extent Therefore one hears the rea-
soning

¬

that the bond provision of the
Aldrich bill will discriminate In favor
of the East and to the detriment of tho
West It will be more difficult for
Western bankers to get the bonds than
for Eastern bankers to get them

The contrary argument with which
much of this criticism is met proceeds
along this lino The bill will help the
country Industrially and commercially
because it will help restore confidence
One of the means by which this would
come about is the Increased demand it
would make for bonds It would help
railroads to dispose of their bonds It
would make It easier for tho railroads
to raise money by the sale of bonds
For while this help might be largely
sentimental it would none the less be
material for sentiment plays a very
Important part in such matters Much
of the present stagnation Is due to the
stoppage of railroad building and rail-
road

¬

improvements altho the country
Is in dire need of more railroad facili-
ties

¬

Therefore the bill would be a
great lift and would help tho country
back to the erstwhile prosperity
Difference of View ns to Itnllroad Bonus

Some members ot tho Finance Com
mittee think that railroad bonds should
be eliminated from tho bill and some
think those bonds should not be elimi-
nated

¬

Perhaps the most intense of all
the skirmishes over the bill will be upon
that feature Jt will have to be fought
out In the Senate as well as in the
Finance Committee and the House ar--

tho In a state of subjection to tho
Speaker may have a word of debate
about It There is also talk about In
creasing the amount of currency that
can be taken out on 100 worth of
State municipal or railroad bonds Some
would make it as much as 85 or 90
wnere as tne dim was introduced only

75 would be allowed
Critics also claim that the bill is full

of holes and that it would put more
dollars Into the pockets of the specula-
tors

¬

and bankers In New York Citv
without helping tho country In time of
financial panic It has been pointed out
mat mere is still no prohibition unon
clearing house certificates which were
in circulation in nearly every largo
American city and to a large extent
are now in circulation as tho result of
the December panic It is claimed that
If another stringency comes the banks
of large cities may find it easier and
on the whole profitable to put out
cicaring nouse certificates as heretofore
rather than take out the heavily taxed
emergency currency It is supposed that
clearing house certificates are illegal
dui ine Treasury Department has hesi
tated to raise that question because
when clearing house certificates are Is
sued the country is generally In the
throes of a panic and It would only
accentuate the panic by bringing tho
legality of that kind of paper promi
nently to tne public view Then the
advocates of asset or credit currency as
against bond guaranteed currency
point out that it can afford compara-
tively

¬

little if any relief because so
much money will be necessarily invested
in tho bonds on which to obtain cur
rency from the Treasury Department
Of course the bill provides for having
largo quantities or bank notes of the
emergency variety on hand for shin- -
ment to National banks applying for
emergency notes The machinery for
distribution ot the new money Is other ¬

wise facilitated to the utmost
Other Innocenn

Over against this Aldrich bill destined
apparently to become a law several
other panaceas have been offered The
most prominent of them is a bill just
introduced by Representative Fowler
Chairman ot the House Banking and
Currency Committee Ho is a Repub-
lican

¬

In disfavor with the President for
holding the latter responsible In large

t--

fillMr
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Is He On His Job
part for the financial troubles and for
criticising the Administration for is
suing Treasury notes He Is In disfavor
with Speaker Cannon because he Fow
ler fs a strong advocate of asset cur
rency which Speaker Cannon strongly
opposes Ncverheless Mr Fowler has
been a long time student of finance Is
a man of large property and his views
aro probably entitled to consideration
He proposes a much different remedy
which would require both space and
time to describe adequately In a word
Mr Fowler would retire the present
bond secured circulation of the National
banks He would aflow the banks to
issue notes on guaranteed credit
which means that the notes would be
based upon the banks own credit and
resources In addition ho would back
the notes further by a guarantee fund
of gold or its equivalent deposited with
the Treasury Department It would be
composed ot five per cent of the banks
deposits during tho year five per cent
or its note issue a two per cent tax
upon circulation As soon as a bank
has a certain amount of deposits the
uovernment would be allowed to make
deposits of Us own funds with such
banks at a moderate rate of interest

The Fowler bill Is much more elabo-
rate

¬

but these are Its essential features
It Is not being given as much attention
probably as it deserves because of the
knowledge in Washington that the ways
have hfen greased for the Aldrich bill
io go sliding thru There is a strong
sentiment in the country undoubtedly
for a very thoro overhauling of the cur-
rency

¬

system under the conviction that
the present patchwork system should no
longer be tolerated and that there will
be times of distress which the inade-
quate currency system will simply ag
gravate

However out on the farms and in
the mills and factories there Is little
sympathy with such a progressive meas
ure and it stands slight show for the
present There Is no other question in
connection with Government which so
many people have emphatic ideas
about or which they know so little
about Senators and members are very
timid They do not like to vote for a
bill that might be understood only with
difficulty by their constituents and
which might be easily used as a weapon
of criticism against Congressmen seek ¬

ing re election The discipline with
which the Republicans are expected to
vote will also help out In tho rural

deestricts The President approves
or tne dui tne senate leaders approve
or it speaker cannon approves of It

There is room yet for the Aldrich hill
to become a burning political question
however Some of the Western men
are very bitter about it Some of them
Republicans too want some guarantee
or uovernment deposits which has been
accepted In some Western States for
their State banks But the Senate
Finance Committee has set its face
stoutly against any such legislation The
claims that it would go far to sustain
the confidence ot depositors and that
it could be operated at a minimum tax
upon banks are poo pooed The cen
tral bank of issue also has many friends
who havo observed its workings in
other countries but it could not be
adopted without overturning the pres
ent nanking system and therefore can
not be considered

If the Aldrich bill provokes such crit
icism in the Western States as to be-
come

¬

a political issue whether or not
it be a sound measure Congress will
probably pauso about passing it and
making it a law Should the West be-
come

¬

convinced that New York bank
ers will be the chief beneficiaries as has
been charged and dangers of defection
among voters should loom ahead the
discipline among Republicans might not
suffice to assure the measure a major ¬

ity
Thus far the Democrats have out-

lined no policy of opposition They
seem to be very much divided among
themselves and have not even decided
whether they will oppose the bill ag-
gressively

¬

Buildlnir War Vessels

U S Grant Post Brooklyn N Y
has adopted a resolution setting forth
that many comrades of that Post and
other Posts are threatened with loss of
employment in the Brooklyn Navy
Yard by reason of lack of sufficient ap¬

propriation of funds U S Grant Post
therefore supports and hopes that all
the Posts in the country will take action
supporting tho bill pending in Con-
gress

¬

calling for the construction of
four new battleships one 6r which Is
to bo built at the Brooklyn Navy Yard
This yard Is splendidly equipped to do
the best work as It has shown by the
construction of the battleship Con-
necticut

¬

Tho veterans thruout New
York are asked to wrjte to their Con-
gressmen

¬

to use their influence In the
passage ot this bill

THE TAFT BOOM

IS IT ALL OVER BUT THE

SHOUTING

Strenous Effort to Carry Everything

With a RashThe President Openly

for Taft ind the Whole Federal Or-

ganization

¬

to Work in That Direction
The Other Booms Suffering a Tempo

rary Eclipse

Its Taft Nomination and election
sure A majority ot the delegates aro
In sight The band wagon is comlnsr
idown the road Choose your seat Get
tt early before the wagon is full etc

ThaJUIswhat the President virtually
says That is what the Taft boomers
are saying They have had every tele-
graph

¬

wire tingling with the intelligence
in the last few days Somebodys money
has been paying for the widespread
transmission of that and other intelli-
gence

¬

all whooping It up for the Taft
boom making it plain if possible to
warring Ohioans that they had better
stop their quarreling between Taft and
Foraker and support Taft at the forth-
coming

¬

primaries for delegates to the
State Convention

Perhaps it is Taft seriously and com-
ing

¬

down to brass tacks Some observ-
ers

¬

are coming to think that way altho
reserving judgment for awhile till there
are a few further developments Hard¬

ly a delegate has beenelected yet and
it cannot be denied that the Taft boom
thus far lias been running largely on
wind State committees have declared
for him In several instances A few
State Legislatures have resolved for
him Some County committees with
onla small membership present have
declared for him but all these things
have been utilized to enforce the claims
department which is working overtime

The President is known to be pre ¬

dicting that the Secretary of War
whom he favors will be nominated on
the first ballot He will not say so off-
icially

¬

for officially he is out of politics
Unofficially however he is working
with might and main for the Secretary
of War and thereby it can be said that
the Secretary ot War has working for
him the best politician in the United
States with the backing of a tremen-
dous

¬

Federal organization The Presi-
dent

¬
has been receiving reports from

many States about Tafts prospects
The politicians and workers when they
come down to Washington to see Taft
do not fail to drop around to the Whlta
House offices also to see the President
They find out whats what there

The grim old fellows at the Capitol
in Senate and House who are fighting
the Secretarys nomination chiefly be-

cause
¬

they do not believe in the Presi-
dent

¬

forcingupon the country thename
of the Republican nominee are grimmer
and glummer than evr They have not
given up the fight They hear the whir-
ring

¬
and the grinding ot the Taft or-

ganization
¬

now in fine working order
and they hear the whirring and the
grinding of the Federal organization
with President Roosevelts hand upon
it They insist that the light has only
begun and they act like men who are
determined enough to be run over and
rolled Into a macadamized roadway

But all agree that the Secretary of
Wars boom is making progress and
acknowledge that the effort to convince
the country thru the mighty engines of
publicity which the Taft boomers have
at their command that it is all over but
the shouting will have some effect
Many thousands of very wise people
can be stampeded by the cry that a
given man Is sure to win in some poli¬

tical struggle They want to be on the
winning side and will get down off the
fence at nothing more formidable than
a big noise

The Secretary Is working with might
and main to give hia boom force and Is
earning whatever progress he may be
making For the next month or two ho
will devote considerable time to ad-
dresses

¬

in several States and before
that series of speeches Is concluded he
expects to make It clear to tho coun-
try

¬

where he stands on most of tho
leading questions He started off at
Boston before the Merchants Associa¬

tion with an elaborate defense of Pres-
ident

¬
Roosevelts Administration This

was followed last week with a letter to
a toiler in Ohio telling where the Secre
tary stood on questions affecting or--

Continued on page three
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