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ONE DOLLAR A YEAR.

WASHINGTON, D. C.,, THURSDAY, JANUARY

REAL NAPOLEONIC FINANCIERING. |

GIGANTIC DEAL TO RELIEVE THE SITUATION.

How It Was Brought About by a Few Hours of Swift Nego-

tiation—Real Magnates in Control—Some Inside History of

Transaction—Step-Ladder Operations
About the Panic—Healthful House Cleaning.

—_—

a Colossal

Slowly but surely the country is
emerging from the financial panic which
oppressed the Nation in the closing days
of October and the early part oi
November. Public confidence is ve-
covering from the shock it received at
the disclosure of misconduct in high
financial circles, which brought on the
panic, and business is gradually resum-
ing normal conditions. Many lessons
were taught by the trying experiences
of the past six weeks, and there are
fndications that they have had their
eYect, n salutary eflfect.

Step-ladder finance has received a
jolt from which it will not soon recoev-
er. Cleaner financial methods will pre-
vail in the metrppolis, and exploita-
tion of trust fufds will not be S0 easy
in the future.; Closer surveillance of
bank officials’ {undm‘t by the directors
and stockholders will mark the future.
Gambling with other people’s m--n-;:-F
will not be as popumar with thoze in
control of bank deposits,

One of the lessons taught was the|
ability of the Governsdgnt of the Unifted
States to protect the Ynancial system
of the country, and remiwed confidence
has been established In the power of
the Treasury Department to come ef-
fectively to the relief of strained finan- |
cial situations, -

The panic was not withont its tragie
features, Two suleides of bank officlils|
in New York have oceurred ne a direct |
result of the panie, and severizl deaths
are indirectly laid to it. Criminal pros-
ccution of men In high position has en
sued, and the shadow of the jail men-
acves some of thein,

A Great Finaneial Deal.

One of the greatest financial deals of
the decade wuas made possible by the
necessitics of the panic. in the taking
over of the Tenncssgee (Coal and Iron
‘0. by the United States Steel Corpora-
tion, and the largest of the world's in-
dustrial combinations his been effected
in this merger. The future «ffect upon
the iron and steel industry of the coun-
t1v can hardiy be forecasted.

It Is an interesting story, the history
of that transaction. Its ramifications ox-
tend from the White Housze to Wall
Strect, and to J. Plerpont Morgan's li-
brary, where in the gray of & November
morn the deal was closed, and two big
financial Institugions, the Trust Com-
pany of America anid the Lincoln Trust
Company, were saved from ruin.

Byery reader of The National Trib-
une recalls the principal events of the
panic; the suspension of the Knicker-
bocker Trast Company, the run on the
Trust Company of Amerlea and the
Lincoln Trust Company, the collapse of
the stock markai, with crash of values;
the swift aid roendered by the Treasury
Department in depositing Government
funds in New York banl#; the action of
J. P. Morgan and a group of financiers
fn raising $23.000,000 In an afternoon to
joan to stock brokers (o carry over thefr
deals and obviate ine closing of the
New York Stock Exchange.

All these events preceded the deal
between the Steel Trust and the Ten-
nessee (Coal and Tron Company, They
had occurred in the week which end-
ed Nov. 2. Sunday, Nov. 3, was a bit-
terly anxious day in New Yark., The
two big trust companies mentioned were
tottering, there had been a steady drain
upon their resources, and all New York
knew that the drain could not keep up
much longer. The absolute fallure of
these two companies would mean pre-
¢ipitation of a financial crisis which in-
evitably would drag down other Institu-
tions.

All day Sunday, Now. 3, the greatest
capitalists and financiers of the city|
were In conference,  Maost of the moet-
ingg were held at the residence of Mr.
J. P. Morgan., Other bankers were in|
session in a suit of rooms at the Wal-|
dorf, and there were constant inter-
changes of ecommunication between the
groups. Just before midnight two men |
drove away from Mr. Morgan's house
and hurried to the 23d street ferry, |
where they took a train for Washing-
ton. Monday forenoon the news tickers |
carrfed the statement that Mr. E. H.|
Gary, Chailrman of the Finance Com-|
mittee of the United States Steel Cor-|
poration, and Mr. Henry O, Frick, prom-
inent in the Steel Trust, had been Inj|
conference with President Roosevelt. |

About the same time announcement |
was made that arrangements had been |
perfected to help the Trust Compuany |
of America and the Lincoln Trust Com-}
pany out of their financial dilemmas, 1|
was also announced that the United |
States Steel Corporation had obtained
control of the Tennessee Coal and Tron
Company, the owner of the only supply |
aof fron ore In the couptry ouotside of |
the Steel Trust, These several announce -
ments put the stock market up with a
rush, The day of threatened gloom and
disaster was turned into one of rejolc-
ing, {

The Sale of the Teancssee Coal and lrow
Company.

The relief extended the two financial )
institutions was coincident with
of the Teunessee (Coal and Iron Com-
pany to the Steel Trust,
stated that the deal could not hive been
made and the relief weuld
been extended if assurances had not
been riven that the Federal Administra-
tion did nut regard the mergor as com
fng under the inhibition of the Sher-
man antl-trust act; that, In fact, the
trust thus formed was regarded as one
of the “good trusts.” New
derstood that the visit of Judge Gars
and Mr. Frick to Washington had de-
veloped that fact.

The terms of the deal between the
Steel Trust and the Tennessee Coal and
Iron Company invoelved about $26,000,-

000, The Bteel Trust purchased the
stock of the other company, giving
United States steel bonds, §s, in ex-

change for the Cogl Company's stock.
About $11,900 in steel bonds, par value,
were given for each 100 shares of coal
and irom stock, the steel bonds belng
wvalued at 84, The four largest holders
of Tennessee Coul and Iron stock were
Leonard . Hanna, Grant B. Schley,
John W. Gates and 0. H. Payne,

The way in which the Trust Company
of America benefited in the deal was
this: Tennessee Coal and Tron stock,
held by the Trust Company at that time
&s collateral for loans, was not regard-
ed as avallable collateral, while steel

nds were acceplable anywhere. The
fsubstitution of the bonds for the stock
'enabled the Trust Company to secure
ready cash. The outcome of the trans-

lers,

'work the coruer, and bankers in New

ispeculation,

not have!

Brought

action was that the two trust compa-
aies were enabled to raise cash to meet
{emands, the runs on them by deposi-
tors ceased and the situation immediate-
ly quieted down. So cverybody was
happy. The Steel Trust secured its cov-
eted ore deposits, and presumably is not
to be prosecuted as a bad trust by the
trust-busting branch of the 1:‘_m':ru-!
ment. The banks were saved, and the |
depositors got thelr money.  This was
one of the happy outcomes of the panic.

The Immedinte Cause.

The Immediate cause of the panic|
was a run on banking houses and trust |
companies in New York Cliy. 1t was

brougnt about
most shameless misappropriation  of
trust funds had been going on. The

public, amazed and horrified by the dis-
closures, became snepicious of all banks
and bankers.

money into safe deposit hoxes,
protection the hanks all
try were compelled to serve notice that
they would not pay ont accounts, but
resorted to what Is known as the sys-
tem of clearing-house certificates for
the satisfaction of wonld-be withdraw-
The sdiscovery which brought this

“There were many tragedies, suleldes, marreste, and overwhelming ruin.”

crisis oecurred in the month of October,
It cam« about jn rather a curious way.
There was a flurry in stock market
speculation, the result of an effort to
corner a certuin copper stock.

The price of the stock ran up to a
phenomenal figure of Increase in one
or two days and as suddenly dropped.
It was known who were endeavoring to

York immediately began to make in-
quiries to find where these men ob-
tained the money for their speculations.
The men were located, the banks were
located, the system was  detected and

swift and merciless came the punish-
ment.
The men who are (o hlame for the

precipltation of the crisis are Charles
W. Morse, E. H. Thomas, Fritz Augus-
tus Helnze and his brother and their
immediate associates, It was found
when the muanagers of the New York
Clearing House completed their inves-
tigation that these men had estublished
# chain of banks, avalling themselves
of the assets of those hanks to engage
in the most daring and roctless form of
One of the members of
the group had started to consolidate all
the coastwise steamship and stenmboat
lines under one management. THe h'.l-l‘l
succeeded to the point where he had|

formed a $60,000,000 steamship .l"“.lrl‘('lﬂrﬂ to resign, because it was found

pany, and was prepared to offer $20,.-

900,000 for lines he had not vet bought | The Knickerbocker Trust Company had

up. It was discovered that othiers of

the  the group had set out to flout the great- 000,000, and depositors immediately be-
transaction which resulted in the salelog copper speculation the country had|S#me alarmed and began a run on the

ever secn, It was found that another

It hax been! o the group was engaged in real estate | ©¥tent Mr. Barncy might be invelved in
tremendoys | the step-ladder system. The Trust Com-

speculation gpon a most
=scale,
Speculating On Other People’s Maney.

All of thes
the money L
which they had galned control
were borrowerg of moncy which had not

specuiators were

York un- been put into their institutions for any |ilso suffered a

swch uses. Subsequently it turned oot
that smaller Institutions in no way con-
nected with these larger banks and
trust companles had been fairly looted
by their managers In schemes of a like
speculative character.

Readers of this joornal recall the
digclosures a year ago showing how Mr.
E. H. Harriman had made himself the
dominant factor in the greatest com-
bination of rallway transportation lines;
how he acquired branch after branch,
and utilized thelr resources to reach out
for other lines.

This was something of the method
followed by Mr. Charles W, Morse, dif-
ferentinted to suit hm particular pur-
poges, Mr. Morse started out early in
life to consolidate things. He consoli-
dated the ice companies of the East,
and raised the price of this necessity of
life uwtil an outraged public iInvoked
the law and frustrated his full plan.
Next Mr. Morse applied himself to buy-
ing steamshlp ana steamboat lines be-
tween Maine and Galveston. In order
to have money to do this he allled him-

using | up,
tors in banks over|director of the Trust Company of Amer-
Thev | lea, and a run

self with a number aof banks, He was
joined by A. W. Heinze and E. H.
Thomas. Their plan was to buy a con-
trolling interest In one bank, and have
themselves elected directors and ofli-
cers, Then they would borrow money,
and pledge the stock of the bank to
buy control of another, This was step-
lndder finunce. They followed that plan
until they were an Influential factor in
at least four great banks and trust com-
panies in New York City. In the direc-
torate of some of these was Charles T.
Barney, who was President of the
Knickerbocker Trust Company. Mr.
Barney's interests becume associated
with those of Mr. Morse and Mr. Heinze.

When the crash came in United Cop-
per stock, Mr. Heinze's pet speculation,
and the Stock Exchange house of Otto
Heinze & Company failed, it was found
that the Alercantile National Bank of
New York had loaned immense sums

Copper stock. The bank was investi-

Just now it seems to be a matter of
currency; that jis. Cengress seems to he
thinking more about currency reform

|of money used to speculate in Tnited | than about anything else unless [t be

! politics. If it were not for the fact

CURRENCY REFORY.

THE ALDRICH BILL PRETTY SURE TO PASS.
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Every Efiort to\Be Made to Shut Off Exploitation of Windy
Financial Theories—Strong Dissatisfaction With the Bill in
Some Quarters—Other Financial Panaceas.

Many serious as well as ribald eriti-
cisms are directed at the measure.
| Whether It Is good or bad, or how
{much it Is good or how much it is bad,
one who wishes to be both fair and
| impartial would be loth to say. FProb-

gated by the Clearing Honse Committee, that Senator Nelson W. Aldrich, -"rf'abfy only actual experience will develop

and was found to be solvent. Its capi-
tal had not been impaired, and it was
not hurt in the panic. The Clearing
House Committese found that Morse and
Heinze and Thomas and Barney had
been making heavy loans in a number
of bank=, The whaole (desperate system

lof step-ladder finance was disclosed,

To the eternil vredit of the New York

Clearing House, prompt and stern :1-‘-|

tion was taken. The

be countenanced in New York banking

business, and that men who pursued
them would have to get out of the
hanke. Mr. Morse gqas foreed to get

Depositors threatened tolowut of the biggest of his chain of banks, | chewing”
withdraw their accounts and put their|the National Bank of North Amerlea. | the Capitol.

In self-| He was compelled to resign as director | seriptive term
r the coun-lin all his other banks and trust compa- |#ulzo be =aid with entite truthfulness

nies,  AMr, Thomas, whao wa= President

of the Hamilton Bank., was forced 10|the country with referenge to that vill
Mr. Thomas's brother was put|

resign.

out of the Consolidated National. Mr.

Heinze had to get out of the directorate |

of his institutions,

The dramatic feature of this house-
cleaning was that it occurred between
Saturday and Monday. All day Sunday
and far into the night the Clearing
House managers woere in session in
their own headquarters or in one of
the other institutions in the financial
district. In vain did Morse and Thomas
protest. They were high up on the step-
ladder, but that stern-faced group of
financiers made them come down, rung
by rung, until they were down and out.
On Monday morning the publiec read
with interest of this house-cleaning, and
for the moment drew a breath of re-
lief. It was thought that the worst was
over; that the trouble had been found
and eradicated, and that henceforth
there wouid be no cause for fear,

Still Amother Shock.

Birt still another shock was In store,
It was announced that Mr. Charles T,
Barney had resigned a= President of the
Knickerbocker Trust ompany. That
announcement came as a bolt from a
clear sky. The Knnlckerbocker Trust
Company was regarded as one of the
soundest finuncial institutions of the
metropolis, 1t had palatial marble
banking rooms on IMifth Avenne, with
branches in several pariz of the city.
Mr. Barney had been asked by his di-

that he had interests in other directions.

deposits amopnting to more than $60,-

hank. They did not know to what

puny paid ouar $8,000,000 in cash, and
then closed its doors.

Mr. Barney's connections were looked
and it was found that he was a

was started on that in-
Lincoin Trust Company
run. Ovwver in Brooklyn
several banks and trust companies
cloged their doors, the scare of the pub-
lic having extended thruout Greater
New York, and, of course, affecting
most severely  the institutions which
were the weakest from their participa-
tion In minor forms of step-ladder
finance,

These revelations threw the public
inta a frenzy of fear and distrust, For
a day all the banks trembled lest a
general run nidght be started, which
they knew would bring the whole finan-
clal fabriec of New York toppling to the
ground,

Trust Companies and Banks.

The trust companies were the most
vitally affected. The National banks,
members of the New York Clearing
House Association, stood shoulder Lo
shoulder, together, pledged to support
each other in case of a rup. The trust
companies, not being members of the
Clearing House, did not have this meed

stitution. ‘The

‘side of New York, have been doing llke-
| wise,
| they know something about finance and

| influential Senators will ga Into a little

{ate Committee on Finance, just off the

 Rhode Island, has Introduced a bill to
give the country more currency in times
| of stress and strain, there would not be
very much for Congress in either Senate
or House to doliberate about.

|what the law will reaily do. The bill
|as Senator Aldrich introduced it com-
prises only about a half dozen hig pages
in large type, such as is used for print-
ing Congressional bills, Its provisions

it '\\'nuldiv:tn be stated in almost o word, Tt pro-

:he n sure enough do-nothing Congress| vides for issuing additional currency

| for the time being.
But Senator Aldrich, aided by Sena-

has brought forth his bill, and without
being irreverent or flippant one can
with truthfulness say that a great “rag-

from the Bowery, it can

that there s “rag chewing" all over
The editors in many cities have been|
m:aking flings at the measure, Thel
bankers In many cities, espcecially out-
Mary other people, who think
currency, have been throwing bricks
Senator Aldrich’s way, and apparently
the end is not vet.

The bill was brought out, after m\lrh,l
labor, some days ago. ‘This woek, be-|
ginning with Tuesday, a coterle of very

room about 10 by 16 with that much-
criticised measure to see what they can
do to It. The room s that of the Sen-

“outheast corner of the Sengte Cham-
ber, There are double mahogany doors
which open directly Inte thig commit-
tee room, with no vestibule or ante-room
whatever and an ancient-looking man,
with a face of the cast of the Rovolu-
tionary patriots, will be sitting on the
outside, and no one but a member of
the committee will be alloweil to push
the double doors open for much of the
day.

Within Fenntor Aldrieh sits at the
head of the long table. He is the pic-
ture of sturdy manhood and of robusc
health, no!withstanding his 60 years
and more. There is no man around the
Senale or around the Capitel with a
keener mind or shrewder ideas or pos-
sexsed of more magnetic power in
bringing Senators arovkd to acqules-
cence, if not to his own Yeays of think-
ing. There are other W=ry intercsting
men around the table with him, sitting
at the rectangular hoara as studiousiy
as boyvs at school. Hale. Alllson, Plati,
Hopkins, Hansbrough and Burrows are
some of the Republicons; Balley and
Daniel some of the Democrats.

A Panncea for Panles,

The bill is expected to be a panacea
for panics, altho It is very doubtful in-
deed whether it will ever prove to be a
panacea. However, the people have
been led to believe that Congress must
provide some panacea, and the politi-
cinns—the Republican | politicians  in
this Instance—see thére may be a
chance to quiet the people about it once
more, Uil after the Presidential elec-
tilon. The bill has some powerful sup-
port outside of Congress, President
Roosevelt approves of It, as perhaps the
best measure that Congress can be per-
suaded to pass. He would have a cen-
tril bank of Issue—sgomething like the
old Un‘ted States bank, perhaps—if he
could huave hils way; but the Aldrich bill
provides for nothing whatever on that
line. The New York bankers like the
bill. Tt is hinted, probably with truth,
that the first idea for the measure came
from J. Plerpont Morgan, and that he
gaw the draft of the bill and approves
of it. The New York hankers general-
ly approve of it. That fact alone, if
there were no other grounds, would
suflice to make many olher people, hoth
plain people and bankers and financiers,
disapprove. of it.

Furthermore, it might be said that It
is In the cards for the bill to pass, in
substantially its present form, and be-
come a law, however much grumbling
there may be on the side lines. The Sen-
ators who are deing things te the bill
this week in that itle 10x18 mahogany-
furnished room, whera the last touches
were put upon the Dingley tarlff law—
with Senator Aldrich sitting at the head
of the long rectangulay table—and also
upon a lot of other very Important fis-
cal and customs measures, will not do
very much to it, They will amend it
slightly in some places. The amend-
ments will put on quite as much for
the purpose of allaying oppeosition and
making it easier to get the bill thru the

Senate without creating a great fuss
and long debate as for Improving its

panacea properties,

Senator Aldrich has already passed
around among his Pemocratic colleagues
in the Senate Chamber and felt of their
pulses, He knows about how much
they will stand without ¢rylng out too
loudly, When the bill gets out of his
committee he will pass around and feel
of the Democratic pulses again, and as-
certain how much fever there is In the
Democratic aystems, Hg will expect
some of his Democratie patents to
break out into ravings, but he is using
soothing lotlons and using persuasiv:
arguments to keep down the flow of
Il)c-mnurutic talk. ©On the Republican
iside he simply erncks the party whip.
ANl the Republican Senators fall into
Hine as a matter of discipline,

The Speaker's Attitade.

“Uncle Joe" Cannon smokes his long
black cigar as he slts with his feet upon
the table in his little § by 10 mahogany-
finished office at tne south end of the
Capltol, He cares not how loudly the
Demacratic members of the House cry
against that bill. The rules of the
House will enable him to suppress them
after a few hours of “frea” discussion.
He will give the word to his Repub-
lican legions to fall in line. Some of
them are threatening rebelllon. Bt
the Speaker knows how to deal with
rebellions Republican subjects. He has
dealt with such subjects. in previous
times, and saw other Republican Speak-
ers, his pr deal with them.
He likes the Aldeich bHI, There will
be some show of meditation and delib-
eration aver the measure when it comes
from the Senate, but a matter of
fact the ready wirtten

(Continucd on page three.)

his ©O. K. upon bill, and expects to

| thru National banks In times of emer-

gency up to a limit of $250,000,000.
Thizs emergency currency is to be taxeld

Clearing House | tors Hale and Allison, who are the blZ 4y the rate of one-half of one per cent
by discovery that thr-;-lc-.-l:rrm'l that such methods would not | three of the north end of the Capitol, | a month or at the yearly rate of gix per

rent. It must be baszed on Government
bonds or on State, municipal and rall-
road bonds, such as are approved by

- | the savings banks in States like Masen-
time has ensued all around | husetts and New York. For every $100
Still adhering to the de-|worth of such bonds the Government

will issue $756 worth of currency. Uhe
Itsue hasg to be made on the order of
the Comptiroler of the Currency, with
the approval of the Secretary of the
Treasury and the United States Treas-
urer,

Provislons for Redempilon.

There are numerous other detalls, in-
cluding stronger provision for the re-
demption of this currency than exists
now for the security of other bank
notes, but most of them are matters of
administration and not of deep conc:rn
to the genceral publie, As an important
detail of criticism, the bill has been
more attacked beeause of the authority
to base circulation on railroad bonds
than with reference to any other fez:-
ture, The criticism Is that this bill, f
it becomes 4 law, will create a greal
demand for other than Government
bonds, especially rallroad bonds, Bank-
ers over the country, who 2ee a panle
coming, will begin to buy up railroad
bonds, which can generally be had on
more favorable terms tham Stats and
municipal bonds. That will boom the
bond market, and all the elements of
speculation will enter into the situa-
tion. When the panic is over and
banks are tryving to withdraw or cur-
tail their jvsues of emergency notes, on
which they are paying six per cent a
yvear, they will be selling off their rail-
road bonds, and their velue will ae-
cordingly depreciate. All this activity
In bonds of raliroad corporaticns will
naturally affect the market for the
Government's own securities,

Again, a very large portion of Lhe
varlous bonds of all the eountry are
held in the East. The investmentis ot
Western people are in bonds, other
than Government bonds, only to a smoll
extent. Therefore, one hears the rea-

of the East and to the detriment of the
West. It will be more difficult for
Western bankers to get the honds than
for Eastern bankers to get them.

The contrary argument, with which
much of this criticism is met, procesds
along this line: 'The bill will help the
country indostrially and commercially
becanse it will help restore confidence.
One of the means by which thls would
come about is the increased demand it
would make for bonds. It wonld help
railroads to dispose of their bonds. It
would make it easier for the railroads
to raise money by the sale of bonds
For while this help might be largely
sentimental, it would none the less be
material, for sentiment plays a very
important part in such matters. Much
of the present stagnation is due to the
stoppage of rallroad building and raill-
road Improvements, altho the country
Is in dire necd of more rallroad faclli-
ties. Therefore, the bill would be a
great lift and would help the country
back to the erstwhile prosperity,

Difference of View as to Railroad Bonds,

Some members of the Finance Com-
mittee think that railroad bonds should
be eliminated from the bill, and some
think those bonds should not be elimi-
nated. Perhaps the most intense of all
the skirmishes over the bill will be upon
that feature., It will have to be fought
out in the Senale as well as in the
Finance Committee, and the House, al-
tho in a state of subjection to the
Speaker, may have a word of debate
about it. There is also talk about in-
creasing the amount of currency that
can be taken out on $100 worth of
State, municipal or railroad bonds. Some
would make it as much as $83 or $90,
where, as the bill was introduced, only
$75 would be allowed,

Critics also claim that the bill is full
of holes, and that it would put more
dollars into the pockets of the specula-
tors and bankers in New York City
without helping the country in time of
fingncial panie. It has been pointed out
that there is still no prohibition upon
clearing-house certificates, which were
in circunlation in nearly every large
American city, and to a large extent
are now in circulation as the result of
the December panic. It is claimed that
If anather stringeney comes the banks
of large cities may find it easier and
on the whole profitable to put oot
clearing-house certificates as heretofore,
rather than take out the heavilv-taxed
emergency currency. It iz supposed that
clearing-house certificates are [llegal,
but the Treasury Department has hesi-
tated to raise that question, because
when clearing-house certificates are js-
sued the country is generally in the
throes of a panic, and it would only
accentuate the panic by bringing the
legality of that kKind of paper promi-
nently to the public view. Then the
advocates of assel or credit currency, as
agilnst bond-guaranteed currency,
point out that it can afford compara-
tively little if any relief, because so
much money will be necessarily invested
in the bonds on which to obtain cur-
rency from the Treasury Department.
Of course, the bill provides for having
large quantities of bank notes of the
emergency veriety on hand for ship-
ment to National banks applylng for
emergency notes, The machipnery for
disiribution of the new money s other-
wige facilitated to the utmost.

Other Poaacens.

Over against this Aldrich bill, destined
upparently to become a law, several
other panaceas have been offered. The
most prominent of them is a bill just
introduced by Representative Fowler,
Chalrman of the House Banking and
Ccurrency Committee. He is a Repub-
Hican In disfavor with the President for

soning that the bonag provision of the!
Aldrich bl will discriminate in favor|

WILL,
You ARE
THE VERY BOY ¢
To KEeP IT |
TRAINED!

———

—

Is He On His Job?

part for the financial troubles and for
criticising the Administration for Is-
sning Treasury notes, He I8 in disfavor
with Speaker Cannon because he (Fow-
ler) is a strong advocate of asset cur-
rency, which Speaker Cannon strongly
opposes, Neverheless, Mr. Fowler has
been a long-time student of finance, Is
a4 man of large property, and his views
are probably entitled to consideration.
He proposes a much different remedy,
which would require both space and
time to describe adequately. In a word,
Mr. Fowler would retire the present
bond-secured ecirculation of the National
banks, He would aflow the banks to
issue notes on “guaranteed  credit™”
which means that the notes wonld be
based upon the banks' own credit and
regources. In addition, he would back
the notes further by a guarante¢ (und
of gold or its equivalent deposited with
the Trensury Department, It would be
composed of five per cent of the bank's
deposits during the vear, five per eent
of {ts note fssue, a two per cent tax
upon circulation, As soon a# a bank
hng a certain amount of deposits the
Government would be allowed to méake
deposits of itg2 own funds with such
banks at a moderate rate of interest,
The Fowler bill is much more elabo-
rate, but these are Its essential features,
It is not being given as much attention
probably as it deserves, because of the
| knowledge in Washington that the ways
have heen greased for the Aldrich bill
w g0 sliding thru. There is a strong
sentiment in the country undoubtedly
for 4 very thoro overhauling of the cur-
rency system, under the conviction that
| the present patchwork system should no
longer be tolerated, and that there will
be times of distress which the inade-
quate currency system will simply ag
Eravate.

However, out on the farms and in
the mills and factories there is little
sympathy with such a progressive meas-
ure, and it stands slight show for the
present. There is no other question in
connection with Government which so
many people ‘have emphatic ideas
about, or which they know so litle
about. Senatorg and members are very
timid. They do not like to vote for a
bill that might be understood only with
difficulty by their constituents and
which might be easily used as a weapon
of criticism agalnst Congressmen seek-
ing re-election. The discipline with
which the Republicans are expected to
vote will also help out in the rural
“deestricts.””  The President approves
of the bill; the Senate lpaders approve
of it; Speaker Cannon approves of it.

There is room yvet for the Aldrich hill
to become @ burning political question,
however. Some of the Western men
are very bitter about it. Some of them,
Republicans, too, want some guarantee
of Government deposits, which has been
accepted in some Western States for
their State banks, But the Senate
Finance Commiltee has set its face
stoutly against any such legislation. The
claims that it would go far to sustain
the confidence of depositors and that
it could be operated at a minimum tax
upon banks are poo-pooed. The cen-
tral bank of issue also has many frienls
who have observed its workings in
other countries, but it could not be
adopted without overturning the pres-
ent banking system, and therefore can-
not be considered.

If the Aldrich bill provokes such erit-
icism In the Western Stutes as to be-
come a political issue, whether or not
it be a sound measure, Congress will
probably pause about passing it and
making it a law, Should the West be-
come convineed that New York bank-
ers will be the chief beneficiaries, as Lias
been charged, and dangers of defection
among voters should leoom ahead, the
discipline among Republicans might not
suflice to assure the measure a major-
ity.

Thus far the Democrits have out-
lined no policy of opposition. They
seam to be very much divided among
themselves, and have nol even declded
whether they will oppose the bill ag-
gressively.

Hullding War Vessels.

U. 8 Grant Post, Brooklyn, N. Y.,
has adopted a resolution setting forth
that many comrades of that Post and
ather Posts are threatened with loss of
employment in the Brooklyn Navy
Yard by reason of lack of sufficient ap-
propriation of funds. 1 8 Grant Post
therefore supports and hopes that all
the Posts in the country will take action
supporting the Dbill pending in Con-
gress calling for the construction of
four new battleships, one 6f vhich is
to be built at the Brooklyn Navy Yard.
This vard Is splendidly equipped to da
the best work, as it has shown by the
construction of the battleship “Con-
necticut.'” The veterans thruout New
York are asked to write to their Con-

“put R thru'

holding the latter responsible in largs

gressmen to use thelr influence in the
passage of this bill

—

THE TAFT BOOM.

e

IS IT ALL OVER BUT THE
SHOUTING ?

Strenous Effort to Carry Exerything
With & Rush—The President Openly
for Tait, and the Whole Federal Ors
gasization to Work in That Directiom.
The Other Booms Suffering a Tempo-
rary Eclipse.

——l——

It's Taft. Nomination and election
snre. A majority of the delegates aro
in sight. The band wagon is coming
down the road. Choose vour seat. QGet

in early before the wagon is full, ete.

That- §8 what -the Presideat virtually
says. . That is what the Tuft boomers
are saying. They have had every tele=
graph wire tingling with the intelligence
in the last few davs. Somcbody’s money
has been paying for the widespread
trancmission of that and other intelli-
gence—all whooping it up for the Taft
boom, making it plain, if possible, to
warring Ohiocans that they had better
stop their quarreling between Taft and
Foraker, and support Taft at the forth-
coming primaries for delegates to the
Stiate Convention,

Perhaps it Is Taft, seriously and coms=
ing down to brass tacks. Some observ-
ers are coming to think that way, altho
reserving judgment for awhile till there
are a few further developments. Hard-
Iy a delegate has been elected yet, and
it cannot be denied that the Taft boom
thus far has been running largely on
wind, State committees have declared
for him in several instances. A few
State Legislutures have resolved for
him. Some County commiltees, with
only & small membership present, have
declared for him, but all these things
nave been utilized to enforce the claims
department, which is working overtime.

The President s known to be pre-
dieting that the Secretary of War,
whom he favors, will be nominated on
the first ballot. He will not say so offi-
cially, for officially he is out of politics,
Unofficially, however, he is working
with might and main for the Secretary
of War, and thereby it can be said that
the Secretary of War hes working for
him the best polltician in the United
States, with the backing of a tremen=-
dous Federal organization. The Presi=
dent has been receiving reports from
many States about Taft's prospects.
The politicians and workers, when they
come down to Washington to see Taft,
do not fail to drop around to the White
House offices also to see the President.
They find out what's what there.

The grim old fellows at the (‘apitol—
in Senate and House—who are fighting
the Secretary’s nomination chiefly be-
cause they do not believe in the Presi=-
dent foreing upon the country the name
of the Republican nominee are grimmer
and glnmmer than ever. They have not
given up the fight. They hear the whir-
ring and the grinding of the Taft or-
ganization, now in fine working order,
and they hear the whirring and the
grinding of the Federal urganization,
with President Roosevelt's hand upon’
it. They Insist that the fight has only
begun, and they nct like men who are
determined enough to be run over and
rolled into a macadamized roadway.

But afl agree that the Secretary of
Wwar's boom is maklng progress, and
acknowledge that the effort to convince
the country thru the mighty engines of
publicity which the Taft boomers have
at their command that it is all over but
the shouting, will have some effect.
Many thousands of very wize people
can be stampeded by the cry that a
given man is sure to win in some poli-
tical struggle, They want to be on the
winning side, and will get down off the
fence at nothing more formidable ‘han
a big noise.

The Secretary is working with might
and main to give his boom force. and is
earning whatever progress he may be
making. For the next month or two he
will devote considerable time to ad-
dresses Ip several States, and before
that series of speeches is concluded he
expects to make it clear to the coune
try where he stands on most of the
leading . questions. He started off at
Boston before the Merchants' Associa-
tion, with an elaborate defense of Pres-
ident Roosevelt’s Administration, This
was followed last week with a letter to
a toiler in Ohio telling where the Secre=
tary stood on questions affecting ore

(Continued on page three.)




