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THE BANKS OF

SAN FRANCISCO,

Soundness of Financial In-

stitutions in California.

New System of Clearing House
Drafts Facilitates Business

and the Exchango of
Credits.

Last year closed with a remark-
able condition of soundness and
solvency in the banks, financial in-

stitutions and local monetary world
of San Francisco. The great test
put upon them in the beginning
and course of the panic of i8y3
tried and proved them thoroughly.
The soundness which carried them
over that is the foundation upon
which they are now getting the
benefit of revived business and re-

stored prosperity. It is only the
truth to say that the banks of Cal-

ifornia have held their position
through every pinch and have fur-

nished no record of general col-

lapse, largely because of the stub-
born adherence of the State to a
sound financial standard. When
all business is transacted on such a
standard there is less speculative
tendency, more attention to legiti-
mate profits and greater satisfac-
tion with them, and therefore n bet-

ter condition of those securities,
real, collateral and personal, which
banks must consider in the daily
transaction of business.

The dry year operated against
general trade, but not to its de-

struction. The drought was not
general enough to seriously affect
finances. In the country from the
coast eastward to the Sacramento
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Valley and north of the bay the
crops were unscathed and there
was abundant production in many
of the foothill counties cast of that
valley. More ranch mortgages were
canceled than in any single year for

considerable period. The pay-

ment of long standing loans on real
estate sent flood of money into
the banks, so that deposits in-

creased during the year eight mil-

lions of dollars.
That labor felt the benefit of this

return of money from realty invest-
ment into the quicker uses and re-

turns of trade was shown by the
in savings bank deposits in

those institutions in this city.
The enterprise of California f-

inanciers is projected in many di-

rections and has originated prop-
osition to facilitate exchange which
attracts deserved attention. The
money orders issued by express

WILLIAM AI.VORI),
President.
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CAPITAL. $3,000,000.
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companies and the postofFicc have
worked against regular banking
exchange. This is because banks
have been able to draw and check
only where they have regular cor-

respondents. To overcome this the
bankers have proposed application
to the clearing-hous- e system, by
which bank selling exchange on

town where it has no correspond-
ent remits the amount thereof to
the exchange clearing-hous- e of as-

sociated banks in San Francisco.
When the bank cashes the draft
is admitted to its San Francisco
correspondent, goes to the clearing--

house and is paid out of the
money remitted. This system, pro-
jected' by our bankers, will greatly
facilitate business and the ex-

change of credits throughout the
State, and is as effective as every
bank had correspondent in every
town in the State. It brings them
all into relations of great conven-
ience to them and the business
public.

The hankers have also combined
to procure in all the States one law
of negotiable instruments. The so-

cial philosophers have sought to
secure common law of marriage
and divorce in all the States. While
there may be necessity in our moral
conditions for such law, there is

no question of the need of uniform-
ity and simplicity to the form
and interpretation, negotiation and
liability of such paper.

The stability, celerity, conven-
ience and profits of trade depend
upon adequate and safe banking fa-

cilities.
Hanking has, perhaps, lessened

relation to politics and an enlarg-
ing relation to the great business
interests and industrial activities
which concern the whole people,

is natural that the bankers of this
State should study, they do, the
means for peaceful adaptation of
banking to political conditions,
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rather than the wrcnening of politi-
cal conditions to the necessities of
banking.

I his conservatism ceases,
ever, when political conditions re
quire a destructive distortion of
business, and then the bankers arc
as patriotic and instant in their
public duty as any class in the
community.

California may well point with
pride to the soundness of her finan-
cial institutions and the high char-
acter of the men who administer
their affairs.
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Thomas Diiown,
Cashier.

S. PiiKNTiBs smith.
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Secretary.

The Bank of California
...SAN FRANCISCO.:.

SURPLUS, $1,000,000.

PROFIT AND LOSS ACCOUNT JANUARY 1, 1800,
$2,150,028.

COMIESPONDENTX :

vii.) Messrs. Laldlaw & Co. Philadelphia! Tho Philadelphia National Bank
.Now Tb0 jiank of New York, N. II. A. St. Louis ! lloatmen's Hank.

Baltimore: The National Exchango Hank. Virginia City. Nev.Agencyot theBankof Cal- -

Boston: The National Shawmut Bank, London: Messrs. N. M. Kot'hschlld & Bons,
r,i..,.. Illinois Trust and Savings Bank, Paris: Messrs do Itotbschlld Prores.

Un0n National Hank, Berlin : Dlreotlon der Dlsconle Oesellschaf t,
China, Japan and East Indies: Chartered Bank of India, Australia and China.
Australia and New Zealand; Tho Union Bank of Australia, Limited, and Dank of New Zealand,

Letters of Credit Issued Available to All Parts of the World.
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FIRST NATIONAL BANK. MILLS BUILDING IN BACKGROUND.

TO BE GOVERNOR

OF GUAM.

Captain Leary of the flagship
San Francisco Appointed.

Has the Imputation of Being a Fighter.
How He Bluffed the Germans

at Apia.

Captain Richard Phillips Lcary,
United States Navy, commanding
the cruiser San Francisco, has been
ordered by the Secretary of the
Navy to proceed to Guam and as
sume the Governorship of the is

land, taking the post to which Cap-

tain Kempflf was assigned, but who
brought sufficient influence to bear
to escape what he deemed exile.
Captain Leary will take with him a
proclamation to the inhabitants of
the island, stating the good inten-
tions of the United States Govern-
ment, and calling upon the island-
ers to be loyal to the American
flag. The Government particularly
desires to have a man of ability in
Guam to rule with a firm hand, and
Captain Leary's record would indi-
cate that 110 mistake has been made
in his selection. Leary is counted
by some a dude and a dandy, but
when he was senior United btatcs
officer at Samoa in 1888, during
the stirring times preceding the
overthrow of 1 amasese, he showed
that he had plenty of nerve to up
hold the authority of the United
States at dangerous moments.

The German naval commander
at Apia had shown absolute con

SAN FRANCISCO SAVINGS UNION.

tempt for the neutrality treaty, and
openly endeavored to force Tama-ses- e

upon the Samoan people as
king. The relations between the
German and Captain Leary were
more than once dangerously near
rupture because of the highhanded
actions of the Adler's captain where
he had no right to interfere at all.
When, finally, the followers of
Tamasesc and Mataafa confronted
each other about seven miles from
Apia on property which was clearly
under American protection the
German commander gave Mataafa
warning that he would have to re-

tire. Mataafa appealed to Lcary,
and was told to stay. This was on
the evening of November 14, 1888.
Leary knew that the Germans were
planning a coup and were watching
to see if he had steam up. Uy
transferring live coals from the gal-
ley to each boiler in succession he
got steam up by midnight without
attracting the attention of the Ger-
mans. Early in the morning the
Adlcr started out of the harbor with
a rush. Leary's men were all at
quarters and his anchors were up
in a few moments, and when the
Adlcr reached the entrance to the
harbor the Adams was close be-

hind. The Adler continued to the
point of attack with the Adams in
her wake. When daylight came
the Adams swung in between the
land and the Adler, and cleared for
action. The Germans saw what
was going on and also cleared for
action. When the forts were
reached the German let go her an-

chor, and the Adams placed herself
between the warship and the forts.
Lcary sent a note to the German
commander warning him that the
United States' interests would be

protected at all hazards and for
hours the crews of both vessels
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stood by their guns waiting to at-
tack each other. But the German
commander had no stomach for
fight, and the Adlcr returned to
Apia with the Adams in its wake.

In the recent war with Spain
Lcary commanded the San Fran-
cisco, the flagship of the North At-
lantic patrol squadron, Rear-Admir- al

Howell commanding. Short-
ly before the protocol was signed
the San Francisco was caught too
close to the Morro batteries of Ha-
vana and Spanish shell tore,
great hole in the stern of the wa-
rshipthe most effective shot fired
from Morro during the war.

Captain Lcary, who is native
of Maryland, graduated from the
Naval Academy in i860 and saw
service in the Civil War. Much of
his service has been on the Pacific.
He was commissioned Captain in
nprn, 1007.
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F. B. DALLAM & CO.
...Manufacturer...

BROOMS, BRUSHES, TWINES,
PAPER BAGS, TINWARE,
ENAMEL WARE, ETC.

232 Front St. S. F., Cal.

FRANCIS-VALENTIN-E

GO.
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The Largest and Most Elaborate

PRINTING
Office on the Pacific Coast

508 CLAY ST., S. F.
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GERMAN SAVINGS AND LOAN SOCIETY.

. u
-- -"

(fr

a a

a

IN

4

A

l

1


