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Sugar Is Discussed by the World's Greatest Legislators

.

A:.

D. O. Haynes & Co, In tlio New York

Commercial.

Ntw York, Jan. 20. Just at tho
present time tho whole world Is talk-

ing sugar. It Is ono of tho most Im-

portant matters Inviting the attention
of the lawmakers of the United States.
The English Cabinet Is having sugar
In Its morning tea and after dinner
coffee with Salisbury and Chamberlain
at outs 'over tho matter; tho nations
ot Europe havo met together at Brus
sels to talk sugar, tho peoplo ot Ger
many, Franco and other countries are
raising their voices In protest against
laws regarding sugar, tho futuro pros-

perity of Cuba depends on sugar, and
sugar may forco somo of England's
colonies to attempt to become a part
of tho United States.

The World's Production.
There is produced In tho world at

the present timo nearly 11,000,000 tons
ot sugar a year. It was almost that
last season, and will probably bo fully

that next year, in this country, where
the greater part ot tho sugar used Is
cane sugar, the fact that about two- -

thirds ot tho sugar produced In tho
world Is mado from tho beet Is hardly
realized. Tho United States Is In tho
cane belt, however, and it Is therefore
natural that it should uso cane sugar
when all Europo is using beet sugar.
A glanco at tho following tablo will
show whero tho cano sugar of tho
woild comes from. Tho figures give

the crop In tons of tho year 1901-02- , as
compared with that of 1900-01- , and
lire those compiled by the best Ameri-

can authorities:

SUGAR CROPS

Country.
United States (Louisiana)
Porto Rico i

Hawaiian Islands
Cuba (crop) '.

Trinidad (exports)
llarbados (exports)
Jamaica
Antigua and St. Kltts ....
Martinique (exports)
Guadaloupo
St. Croix
Haiti and San Domingo

Lesser Antilles .

Mexico (crop)
Guatemala (crop)
San Salvador (crop)
Nicaragua (crop)
Costa Illca (crop)
British Qulana (exports)
Dutch Guiana (exports)
Venezuela
Peru (exports)
Argentlno Republic (crop)
Brazil (crop)

Total In America
nrltish India (exports)
Slam (crop)
Java (crop)
I'hlllpplnos (exports)

Total In ABla

Queensland
New South Wales
FIJI Islands (exports)

Total Australia and Polynesia
Egypt (crop)
Mauritius
Reunion

Total for Africa
Spain .'

Total cano sugar production

Beet Production Greater,
In comparison with theso figures

arc thoso showing tho beet sugar pro-

duction ot Europe. Tho best Euro-

pean authorities placo tho total pro-

duction for 1901-- 2 at 0,710,000 tons.
For this previous year it was 6,008,994

tons. Tho beet sugar crop of Amer-

ica adds 150,000 tons to this beet su-

gar total, making it 0,800,000 tons.
Theso figures vory strongly call at-

tention to the wonderful growth ot
the beet sugar Industry abroad. licet
sugar Is comparatively a new thing
and is ono of the things tho world
owes to Napoleon. When hostllo ar-

mies blockaded France, and cut off
her supply Napoleon called upon tho
scientists of Franco to dlscovor n
source and a process through which
Franco would bo ablo to furnish her
own supply of sugar. Experiments
were mndo with many plants, but It
was finally decided that the bcot was
In every respect tho most available,
nnd from this start has grown tho
great beet sugar Industry of tho world.

Of tho cano sugar of tho world tho
United States uses tho greater part.
In 1900 when tho entire production of
North, South and Central Amortcawas
2,204,252 tons of cano sugar tho con-

sumption of sugar In this country
was 2,219,847 tons.

Demand Is Increasing.
The domand fdr sugar Is Increasing

very rapidly, moro rapidly perhaps
than tho production. Tho United
States Department ot Agriculture In

EXTENT OF

speaking of this says in a lato report:
"In this country thcro Is scarcely

an Individual who can not bo classed
as a consumcr.regularly and directly ot
this product. It is only necessary to
study tho constantly widening uso to
which sugar is put In order to under-
stand tho wonderful Increase- - In Its
consumption. Even as an article, ot

diet tho amount of sugar consumed
per capita has grown greatly in the
last half century and qtillo perceptibly
In tho last quarter. Tho prlmo rea-

sons for this lncrcaso aro (1), tho
fact that tho people aro becoming
more ablo to purchase tho good things
of life; (2), the gradual cheapening
of sugar. Many things that wcro for-

merly luxuries aro now real necessi-
ties. In tho homes ot tho people sugar
was first on tho list to be affected by
tho demand for a better stylo ot liv-

ing. As tho cyars roll on this increase
will bo moro or less constant."

Tho countries which uso tho larg-

est amount ot sugar aro not tho coun-

tries In which tho greatest amount of
sugar Is produced. Tho explanation
ot this fact Is found In tho laws, which
hedgo about and turn into unnatural
channels this Industry as they do no
other. Tho great sugar producing
country of Germany legislates sugar
out of tho mouths of Its own people.

Favored by legislation, England bo- -

OF THE WORLD

1901-190- 1900-190-

300,000 275,000
100,000 80,000
300,000 321,481

875,000 035,000

50,000 60,000

00,000 00,000

30.000 30.000
25.000 25,000

'......" 32,000 32,000
35,000 35,000
13.000 13,000

45,000 45,000
8.000 8,000

95.000 93.000 .
9.000 0.000
5,000 5,000
3,500 3,500

1,500 1,500

95,000 95,000

, 6,000 0,000

3,000 3.000

1 105.000 103.000

116,000 111.252

215,000 190,000

2,520,000 2,2Ji,71.;
16,000 15,000

7.000 7.000
725,000 710.120
70,000 48,000

817.000 780,120
117,000 92.551

19,000 19,000

33,000 33.000

1C9.000 144,551

95,000 94,880
180,000 il 175.207

35,000 35.000

310,000 305.117
33,000 33,000

3,855,000 3,497,531

comes the great sugar consuming na-

tion. Tho per capita consumption of
sugar In England Is 91.0 pounds per
annum, After England comes tho
United States, with a per capita con-

sumption of GG.G pounds. Switzer-
land uses C0.3 pounds; Denmark, 54,8;
Norway and Sweden, 38.2; France,
3C.9; Germany, 33.9; llolglum, 23.3;
Austria, 17.6; Holland, 14; Portugal,
14.7; Spain, 10.G; Turkoy, 8; and Italy,
C.l pounds.

It is Interesting to noto that In tho
United States thero Is a constant in-

crease In tho per capita consumption
from year to year. In 1885 It was
49.95 pounds. In 188G It was 52.55

pounds, and In 1887 It was 53.11

pounds. In 1899 It was Gl pounds.

Figures In Legislation.
Tho question ot sugar legislation

is something that Is almost constant-
ly before the lawmakers of every
civilized country. There is scarcely
an industry In tho world that Is so
much legislated upon or which leans
as heavily upon supporting legisla-
tion'. A movement has boen started
In Brussels, In which tho United
States has not been asked to tako
part, to withdraw tho support extend-
ed tho Industry In tho form of Coun-

ties. The Belgian Government Is
working earnestly to securo tho co-

operation of the Gorman, Austrian
and French Governments In their
movement, but Its success scorns any-

thing but assured. In tho tariff laws
of the United States these forlcgn

THE INDUSTRY IN ALL

of

bounties are a matter of the greatest
as It Is of course neces-

sary to protect tho ostabllshed duty
with a duty upon all
sugar that has received tho support
of a foreign country.

The present tariff law fixes the duty
on sugar as follows:

"8ugars. not nlono number 16

Dutch standard In color, tank bot-

toms, sirups of cano Juice, mclada,
mclada, concrete and

concentrated molasses, testing by tho
not nbove 75 degrees,

of ono cent per pound, and for
every additional degree shown by tho

test, of ono cent
per pound additional, and fractions ot
a degree In and on sugar
abovo number 16 Dutch standnrd In
color, and on all sugar which has gono
through n process of refining, ono
cent and 0 of ono cent per
pound."

The duty on rnw Btigar, to stato It
simply, Is l.G85c per pound, and on re-

fined sugar. 9G degrees centrifugal
tost, 1.95c per pound. This tariff
may be high enough to work n hard-

ship upon the sugar raisers of Cuba,
but without tho protection of n conn'
tcrvaillng duty It would bo no protec-
tion at nil against tho bbunty-fe- beet
sugar of Europe, which would flood

this country, nnd kill off tho cntlro
domestic Industry,

lly an net approved July 24, 1897,

It was provided that tho Secretary ol
tho Treasury should ascertain tho
amount of bounty paid for tho expor-

tation of any article from any foreign
country, and should charge an addi-

tional duty on such articles on their
entrance Into the United States, equal
to such bounties. Tho Treasury De-

partment encountered tho greatest dif-

ficulties In finding out Just what tho
sugar bounties wcro In tho various
European countries. Many of them
aro Indirect bounties, and
concerning them Is Jealously guarded.
Countries paying such bounties havo
usually sought to conceal them by
paying drawbacks nt on
tho basts of the actual amount export-
ed, while tho original tnx was levied
on tho basis of an assumed amount ol
production, from a measured quantity
of beets.

Offsetting the Bounties.
On December 12, 1898, Secretary

Gago Issued an order putting In
forco duties on sugar
coming into this country from tho Ar-

gentine Republic, Austria Hungary,
Denmark, France, Germany, tho
Netherlands and Russia. In all ot
theso countries thero Is a bounty on
export sugar.

Slnco thnt tlmo thero a
number ot circulars Issued by tho
Treasury changing tho

duties on sugar from
different countries, as tho
received additional Information con-
cerning foreign bounties. Tho latest
of theso orders was Issued on tho
17th ot Inst month. It fixes tho

duty on beet sugar from
Holland at .25c per pound on raw, and
.38c on refined.

In the of tariff legisla-
tion In this country there aro always
two opposing factions at cross pur-

poses ;ono tho domestic bet sugare
men, clamoring always for higher tari-

ff, and tho other, tho sugar refiners
who wish tho tariff to bo placed on
refined sugar only,

Tho beet sugar men havo undoubt-
edly received a great deal of

at tho hands of tho lawmakers.
It Is their claim, however, that they
aro In need of moro. Tho Industry Is

not exactly a new ono In tho United
States, as a beet, sugar factory was
established at III., In
1863, and beet sugar was mado In
this country oven much beforo this
date. Tho rapid growth of tho Indus-
try has, however, been during recent
years. Thero aro now In tho United
States thirty-si- beet sugar factories,
to which must bo added eight factor-
ies in course of but not
yet in operation. Tho factories In op-

eration have a combined capacity of
22,950 tons, and the now ones of 4050
tons. Most of tho larger factories arc
in the West, tho largest In the Unlttfd
States being tho Sprockets factory, at
Sprcckels, Cal., with a capacity of
3000 tons and tho factory of the Amor-lea-

Beet Bugar Company at Oxnard,
Cal., with a capacity of 2200 tonB.

Wanted State Dountlei.
Beet sugar producers havo not only

sought protection through national leg

islation, but they havo attempted to
Introduce tho bounty system through
State enactments. These efforts havo
not been very successful, however.
Nebraska passed a bounty law, hut

no money to pay the boun-

ty, and then repealed the law. In
Michigan a law was passed placing a
bounty of lc a pound on beet sugar.
There arc a number of successful fac-

tories In this State, and II soon be-

came evident that the State, even with-

out the building of additional facto-

ries, would havo to pay out about
$700,000 a year. The State refused to
pay. Thcro was a legal battle, and the
Supreme Court held that tho law was

Somo States havo
passed laws providing for bounties in
case a high price was paid for beets.
Most of them havo been vetoed; none
has stood tho test of tho courts.
There are only two States which pay
bounties. New York nnd Minnesota.
The bounty In New York Is lc a pound,
and the Minnesota law limits tho
amount that can be paid out In this
manner to $10,000 per annum.

Cost of Manufacture.
It Is very dimeult to obtain the

figures as to the actual cost of making
beet sugar In the United States from
tho but the best au-

thorities buy thnt the cost Is not more
than 3c a pound. Mr. Otten, the Am-

erican manager of the
tho German fac-

tory, which has furnished tho machin-
ery for the largest boot sugar mills In

this country and a recognized author-
ity on beet sugar making, places the
cost at 3c a pound for refined granu-
lated sugar. Many of the leading

claim that they have never
been able to produce sugar at this
price, but it seems to be the result of
local conditions or the nbsenre ot the
most Improved scientific methods If
the cost Is greater than this, The cost
Is frequently figured nt 3V6c a pound,
however. In testifying before the In-

dustrial Commission a couple ot years
ngo, Edwin F. Atkins said:

"I notice In the report of tho Agri-

cultural In

on the beet sugar Industry, that some
figures have recently been made abroad
on the cost of the production of beet
sugar In tho United Stntes. They arc
looking upon tho United States ns a
possible competitor. Tllcy take tho
theoretical yield of the beet as report-
ed by tho United States of

nnd the sta-
tions, which reports show the beet In
tho United States, In most States of
the Union, as equal to the beet on the
Continent of Europe. They figure on
the actual reports of tho prices paid
for these beets. In that way they get
nt the cost of that is, tho
price at which beet sugar ought to bo
produced In tho United States 3V4c n

pound, I believe, for granulated sugar."
Cost It

The cost of beets Is almost exactly
tho same In this country ns It Is In
Europe. Tho prlco being between $1

and $5 a ton. The prlco Is usually
nearer $1 than $5, and It has been tho
Idea In some States to attempt to legis-
late, the prlco up to $5 by offering
bounties In ense that prlco .Is paid for
bceta.

The cost of making beet sugar Is less
today than it was when Mr. Atkins
discussed It beforo tho Commission.
The cost of a plant Is not
what .It formerly was. Thero is n duty
of 45 per cent on machinery of this
class, nnd formerly all beet sugar ma-

chinery came from abroad. This Is not
tho case now. Tho United States De-

partment ot Agriculture in Its 1890 re-

port says:
"Along with tho progress that Is be-

ing mado in tho manufacture of sugar
from beets In America, and quite con-

sistent wltTi American character, Is to
bo noticed tho alertness of our machin-
ery and Implement men. From tho

the of factory
machinery gavo tho beet sugar factory
careful study. A largo pcrcentngo of
tho factories that havo been built havo
been designed and the equipment has
been planned by American architects
rtnd designers. A goor percentage of
the machinery In tho factories Is of
home Thero la probably
not a factory In this country that does
not possess moro or less of tho

arid ma-

chinery. Many of them are so equip-
ped Instances could bn
pointed out where factories were built
last year equipped with tho latest

which was later
torn out nnd replaced by

machinery at an
reaching from $50,000 to $100,000.
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Industry is Profitable.
That the beet sugar Industry In Am-

erica Is a profitable one Is shown by
tho figures given by W. Uayard Cutting
nnd Henry T. Oxnard, directors of the
American licet Sugar Co. In a circular
Issued by them these gentlemen say:

"During 1898 the Chlno factory pro-

duced 250 pounds ot granulated sugar
per ton and tho Norfolk 250 pounds
per ton. In the new factory at Huo-ncm- o

a production of about 270 pounds
Is anticipated. However, let us tako
the average nt 230 pounds, which is the
product of ono ton of beets manufac-
tured Into granulnted sugar. If we
multiply this figure by four. It gives us
$10 as the net result from a given ton
of beets manufactured Into granulated
sugar at freo trade prices.

"Thero is a seven-yea- r contract In
our new factory nt Hucnemo paying $1

as an average prlco for beets. If we
add to tills the cost of manufacturing
theso beets Into sugar wo will find that
$3 would cover every expense. Our
figures, based on averages In our fac
tories located In California and Ne- -'

braska, show that $2.50 per ton covers
tho actual expenses of manufacturing
sugar, and In the new factory, which Is

three times as large as tho Chlno fac-- 1

tory. we expect to reduce tho cost he- -'

low $2; hut for tho sake ot conserva--

tlsm He will place the figure ut $3.

Per ton.
Ilcots $l.00!
Expense of working beets Into

sugar 3.00

Total $7.00

Amount realized from tho salo ot
tho prouct at tour rents per
pound ".'T 10.QP

Net profit per ton $3.00

"Tho factories nro capable of manu-

facturing nt least 350.000 tons of beets
Into sugar per annum; 350,000 multi-
plied by $3 would glvo $1,050,000. (This
at four cents per pound; ut three cents
per pound, 23 per cent less. $750,000).

ns the Income to bo derived under ab-

solute freo trade, should the prlco of
sugar bo at tho lowest prlco prevail-
ing during tho years when all duty
was removed from rnw sugar."

It Is probablo that In theso state-
ments Mr. Cutting and Mr. Oxnard
were a little enthusiastic, but at the
same time no ono In tho United Stntes
Is better posted on tho beet sugar In-

dustry than Mr. Oxnard, who Is Inter-

ested In a number of highly successful
plants, anil tho showing mado would
scarcely Indicate that the beet sugar
industry Is in need of all the protec-

tion, which some people claim that It

should have.

Side of the Refiners.
On tho other sldo of sugar tariff

legislation stand tho refiners, who
want the highest possible tariff on re
fined sugar, and ns cheap raw sugar as
It Is possible to get. Tho American
Sugar Refining Co., Is tho ono great
Interest In tho sugar refining business.
It docs not control tho business entire-
ly, but It does tho great bulk of tho
sugar refining In the United States,
The combination of sugar I diners was
effected In 1887. Previous to that time
competition had been very strong, and
a great many ot tho plants wero not
mnklng money. The companies which
entered tho combination and tho capi-

tal stocks nt tho tlmo wcro: Tho
Hnvemeycr & Elder Sugar Refining
Co., $500,000; the Dicks & Meyer Co..
$200,000; tho Do Castro & Donner Su-

gar Refining Co., $350,000; the Moller
& Slcrck Co., $210,000; tho Oxnard
Bros. Co., $100,000; tho F. O. Matthels-se- n

& Wlcchers Sugar Refining Co.,
$400,000; tho Hnvemeycr Sugar Refin-
ing Co., $1,000,000; the Forest City Su-

gar Refining Co., $300,000; the Boston
Sugar Refining Co.. $050,000; tho Stan-

dard Sugar Refining Co., $1,000,000; the
Bay Stato Sugar Refining Co., $225,000;

tho St. Louis Sugar Refining Co., $755,-00-

the Louisiana Sugar' Refining Co.,
$450,000; the Planters' Sugar Refining
Co., $250,000; total caplltallzatlon be-

fore consolidation, $G,690,O0O. When
the combination was mado the capital
stock of tho new company was placed
at $50,000,000 Tho first step of tho con-

solidation was to closo down n number
of tho plants and centralize the busi-
ness. Tho number of plants operated
by It was soon reduced to six or Boven.
Since Its organization tho Amcrlcnn
Sugar Refining Co. which Is often re-

ferred to as tho "trust" has secured a
number of plants that did not romo
Into It at first nnd secured n much
firmer hold upon tho sugar rellnlns
business of this country than It had
when It was started. Following is the
last statement of this company made

THE GLOBE

In compliance with the Inw of tho
State of Massachusetts:
Capital $73.93G.00rt

Debts 27.443,372

Reserve balance 8.792,207

Total $1 10.171.579

Ever since the listing of the stock
of this company it has been ono In
which thcro has been a great deal of
speculation. It has gono up and
gono down at times on account of con-

ditions not directly connected with
the sugar refining business. In ISM
It was up to 182; In 1893 It was down
to 6Hi. Yesterday It was quoted at
121H.

It Is ngalnBt this corporation that
the beet sugar men direct their guns
In their fight for further protection of
their own Industry, nnd which they
claim Is behind nil movements to less-
en tho duty on rnw sugor from any
country.

Tho officials ot the American Sugar
Refining Co. have never been accused
of a failure to look out for their own
Interests. In his testimony, before the
Industrial Commission Henry O. Have-meye- r,

the president of this company,
said:

"As a business proposition I think
It Is right tn get nil out of business
that you possibly can." Mr. Hnve-
meycr Is outspoken In his advocacy of
freo raw sugar, but asked what would
happen If the tariff on refined sugar,
the differential, should be removed, he
said:

"It would kill the sugar Industry. It
would permit America to heromo the
dumping ground of nil the beet sugar
of Germany. Australia. Franco nnd
Russia; It would tho sugar
refining Industry of Great llrltnln. and
everything would go to them In the
way of labor to supply to 70.000,000
people over 2.000,000 tons of sugar, and
It would bo taken out of 100.000 people
who are living upon it today."

Profits In Refining.
sugar refining In the United

States is a profitable" lriduslryun"3er
present conditions there Is no doubt.
Tho refiners themselves nrc never dis-
posed to make public the secrets of
their business. Mr. Ilnvemcyer haj
stated that ho knew of no process of
refining sugar at a cost of less than
half a cent a pound, nnd yet this Is

undoubtedly too high a figure when the
revenue from all of tho U

considered. A fair figure of the ex-

pense of refining rnw cane sugar In

this country would bo 10c a 100 pounds.
With all added costs, and costs of sell-
ing this leaves a very fair margin with
the prices of raw sugar as they arc to-

day.
Besides tho beet sugar men nnd the

refiners there aro of course tho Louis-
iana sugar misers to bo considered In
nil sugar legislation. They have al-

ways been considered, lly tnrlffs and
by bounties they havo been well pro-
tected. When there was free raw su-

gar they received a most liberal boun-
ty. Tho Louisiana sugar men claim
that they would not bo nblo to com-
pete with freo raw sugar from Cuba.

This question of freo Cuban sugar Is

of course tho live ono In tho general
question of sugar legislation. Presi-
dent Roosevelt In his first message
clearly set forth his Idea that tho Cu-

ban planters should havo somo relief.
All tho reports of Government officials
fiom Cuba have urged that In the ad-

mission of Cuban sugar to tho United
States, duty free, lies the financial sal-
vation of tho Island

Cost In Cuba.
There havo been many statements ns

to the cost of producing sugar In Cuba,
nnd this makes an accurato statement
of Just what the cost Is of particular In-

terest. Mr. Hugh Kelly, ono of tho
best posted authorities on sugar In tho
United States, has given the Commer-
cial a detailed estimate of the cost of
producing sugar In Cuba and tho rela-
tive cost as compared with Porto Rico,
which Island, being now a part ot tho
United States, Is not subject to the
duty Imposed upon Cuban products.

Under normal conditions prior to the
Spanlsli-Anicrlcu- n Wnr, with labor
abundant, tho averago cost of produc-
ing sugar In Cuba was belloved to bo
about 2'ic per pound, tho cost ranging
from 2c on small plantations Inland
to 1 Tsc nt lareg factories on tho sea
coast. Under present conditions of
scarco labor, Increabcd taxes and
scantier yield from neglected and Im-

poverished fields, tho averago cost ot
production has been advanced to 2Vic
a pound.

Tho expense on one pound of Cuban
centrifugal sugar, between tbo planta-
tion factory In Cuba and tho refinery In
New York Is: Transportation to sea-
board, including railway freight,
wharfage and llterago Is 60c per sack
of 300 pounds, or .20c per pound;
freight from Cuba to Now York, 12c
per pound; marine Inauranco (1 per
cent, f. o. b. prlco). .02; landing
charges at Now York, (,06c per sack)

.02r; weighing nnd taring, 01c; llterago
to refinery, 04c; commission, etr., 2'j
per cent on 3c, ,095c; duty In United
States, l.C85c; loss In weight In tran
sit, average 1 per cent, 62c. A totnl ox- -

peneo of 2.21c per pound. Tho gross
market value in New York being 3 .

the net price received by the producers
Is 1.54c per pound.

The cost ot production being 2',o
and the net proceeds, 1.54c, there Is
net loss of .71c per pound, or $14.20 per
tone of 2,000. pounds, suffered by the
producer, and a net loss of $14.20 per
ton on 800,000 tons of sugar, the esti-

mated crop of 1902, gives a prospectho
loss of $11,360,000.

The amount of duty collected by the
United Stntes Government on 800,000
tons of Cuban centrifugal sugar 96
per cent test, nt $33.70 per ton by tho
provisions of the law now In force, is
$26,960,000.

Porto Rlcan Conditions.
In contrast, may bo cited the posi-

tion ot tho sugar planter In l'orto Ri-

co. For centrifugal sugar 96 degrees
test the market price Is only 3r ami
the expense Incurred In marketing the
Porto Rlcan product In tho United
Stntes Is only .483c a pound, no duty
being Imposed, the net proceeds being
3.265c a pound or $31.50 n ton; against
n net loss of $14.20 a ton on the Cu-

ban product, n difference of f 4S.70 a
ton.

Cuba has tho advantage over the su-

gar planters of Louisiana in that It Is

not necessary In Cuba to replant the
fields as often as It Is In Louisiana. In
Cuba a field will "run Itself for at
least seven years while In Louisiana
the plants must be renewed ever
three years. There docs not seem to be
ns great a difference In tho cost ot pro-

ducing sugar In Louisiana ami Cuba,
however, ns some people seek to have It
appear. The admsslon ot sugar from
Porto Rico duty freo has not hurt the
Louisiana planters to any visible ex-

tent, and thero Is no likelihood that
freo Bugar from Cuba would cripple
this Industry.

Fear the Foreign Products.
It Is tho foreign beet sugar thnt Is

the dominant factor In the sugar mar-

kets of the world. That under exist-
ing conditions abroad American refin-
ers and raw ugar producers mint both
havo protection or retire from business
Is too apparent to permit any nrgu-men- t.

The situation abroad Is today a
most peculiar one. The grent sugar
producing country of Germany is tho
key stono of tho arch which support
tho present artificial conditions of the
sugar Industry In tho world. In Ger-
many the laws arc dratted to encourage
the exportation of German sugar, and
nlso they would seem to discourage tho
uso of sugar In Germany. In England
German sugar Is sold for two cents a
pound whllo In Germany the same su-

gar costs eight cents a pound. This Is

due to the fact that sugar exported
from Germany receives the benefit of n

direct and an Indirect bounty and the
benefit of tho "kartell system" while
sugar for domestic consumption Is
forced to pay n heavy Internal tax.
The result of this Is of rourso to forco
down the consumption of sugar In Ger-
many, and one of the features of tho
present sugar situation Is tho strong
feeling among the German people
against tho system that makes sugar a
luxury for tho rich in tho greatest of
sugar producing countries, Tho cstl-mat- o

of this Government upon the to-l-

amount of tho German sugar boun-
ties, ns shown by tho countervailing
duty is .259c a pound, but It Is to be
remembered that this Is simply tho
government bounty, and does not tnke
Into consideration tho cfTect of the
"kartell system" upon tho price of the
German export sugar. The "kartell
system" In Germany Is an agreement
between the refiners nnd the producers
oi raw sugar wnercny tho refiners
guaranteo to tho producers n certain
minimum prlco for their product upon
condition that the producers shall not
produce nny refined sugar for domes-
tic consumption or sell nny rnw sugar
to any refineries other than thoso In
tho combnntton, excepting, of course,
for export. This permits tho mainte-
nance of nn artificially high prlco for
domestic sugar In Germany, and per-
mits the exporters to make additional
concessions much upon the same plan
thnt tho production given a manufac-
tured urtlclo by tho tariff In America
permits tho manufacturer to cheapen

j tho prlco of that nrtlclo In other coun
tries,

Against Kartell 8ystem.
Tho other sugar countries of Europo

are busy Just at the present time try-
ing to ngree upon some plnn by which
they can overcome tho advantage given
German sugar by the "kartell system."
At tho International Sugar Conference
at Brussels It was suggested at Its
opening meeting last month that tho
other sugar countries not possessing
a price sustaining organization pay a
bounty of two francs per 100 kilos to
offset tho effects of tho "kartell sys-

tem." Tho United States was not con-

sidered in this conference and this
suggestion at once opened the ques-

tion as to what changes In tariff regit- -
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(Continued on Page 11.)


