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LINCOLN ON THE TARI'F.

Aaid Abraham Lincoln **T have mey studied deaply the tarifl

MAROH 1%

guestien; but T do kaow phis:  IF we tmport A thovsand dollar’ wornh
of steel we have the morl. but the foreign couniry han oor money. Tf
we buy & thowsand deliars’ un'n.h of =tas] At Pittabargh, why we ntill
havo the steel and We also have tite thowsand dollam.**

If the Truwt buys forelgn sgar we geot the sugar, but the money
goes out of the country. IF the Tmst buys domestic sugar, wo have
the aupgnr and wo alse have ths monay.

Thoen who propots to remove the tariff from sugar will wips out
the beet and cane growiog industries under the Amnerican Flag, and
will allow the Trust to buy forelgn sugary,

Tho Trust oily will be bencfited, The Trust's attitude to the con-
sumer will be unchanged

\ -
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FREE SUGAR DISASTROUS

The whole prosperity—material, religlous, social and political-—of
this community depends on the reventes from the great sugar industry.
Tmpair the prosperity of that Industry, and the results will be disas-
trous and faravaching. The educational system, health supervision,
charitable institutions, police reégulations, road maintenance, all will
be adversely affocted.  Our rallrosd companies, steamer and other

panies, iron works and other manufactures—all will suffer. As a ro-
sult the development of the Territory as an outpost of American eiwvil.
ization in the Mid.-Pacific will experience a serious setback and thess
Islands will bo reduced merely to a strategic fortifieod military post.
\ -/
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SUGAR AND AMERICANISM.

The United States has established tmmense fortifications in Hawail
ai a protoction to its Western Coast. To successfully maintain this
Gibraltar of the Pacific, it is absolutely necessary that an American
eitizenship continue to reside on theys Islands, This is only possible
if a reasonable protection is given to its chiel industries—sugar and
pineappies.
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THE PUBLIC UTILITIES BILLS.

Ong of tho tost [mportant |}.'u.'>-liull- before thlie legisinture, if mot the

most fmportant, is that of the regulation by a government commission of the
pubilie. ntility eorporations, sud, it is not going too far to state that there
i= hardly avy question bLefore the legislature of which the general publie snd
the legiflutors themsolves koow lose.  Three distinet measures are sow bhofore
the Inwmnkers in the scunte nnd house, on none of which has thore been any
grent umount of discdssion or study. ’

The watter of the governmental regulntion of publie utility ecorporations
hae boen studied for gonie years on the mainland, but oven there logislation
aud publie sentiment on the sabject are in the formative stage and have by
no meang been fully developed. In Hawnii the question is a brand new one.
Tho majority of the residonts know nothing nbout/it whatever; thu rest, with
some few extbptions, lnew hut fittle. Until the arrival of Seeretary Fisher
tho m

ot hind) never heen considered ns something to be taken np vractically
and applied in Hawaii, Even ghoull anyone of the bills now before the logis-
lnture puss and a e

nmission be gelocted—citlier by election or appointment—
it would be extremely dificali to seloct commissioners from the total mimber
of eligibles in th

degree of thorouy

Territory who have either studied the mntter with any
mess or who would feel themselves competont to inaungirute
the workinga of suech a Iaw,

‘

This matter, which concerns intimntely nlmost every resident of the Ter
ritory and whick will mean n great denl one way or the other to every Iono.
lulan espodially, should be gone into eareinlly and fully. For Wednegday even-
ing a public meeting haw been ealled for the consideration of the subjeet by
the jodiclary eommittes of the housis, before which one of the three hills is
now poeniling,

and oo offort s being muady to have this meesting mnde # joint
oune with the sennte judlelary committve, lofore which are the other two
moasures. Do this way the wholo mntter onn bo gone into at onee and the
mierits of ecaeh of the three bills threshed out in compnrison with the other two,

Tho publie uwlility tompanies nre preparing to present their side of the
ease and hoave appointed o conmittee to study the quesgtion in its brond phases
and to thoroughly chnvass the three bills in the light of existing conditions,

and, on Wednesday and in lnter publie mectinga of the jndicinry committees;
to present arguments for o falr menasure. This committee is composed of Lor-
rin A, Thurston, D. L, Withington and Charles R, Hemenway, With them’ sro
neroeiated nlso AL L, Costle and Robbins 1. Andersen.

It is gupentinl for n proper nnd satisfactory legislative settlement of the
questions involved in the proposod publie utilities commission nnd it powears
that the publie interests itself in the matter and that representatives of the
publie, s many na are able, he present at the publie meetings. The public
should study the question and propure itself, shonld learn the issues apd ba
in a position {p diseuss the points to bs brought up.

This is to be the first serious consideration and diseussion of a very
important subject, Tt should not become n controversial matter, but he oare
fully and calmly studied. The sestion i young and, if the nttention be given
to it that it deserves, no reason exists why o law satisfactory all around and
workable in ite terms can not be evolved before adjournment. Undue haste
in the matter, however, woull probubly meun only a lnw to erente litigation,
to the detriment of the publie serviee sund the impoverishment of the publie
treasury.

ér JACK BANANAELA.

Kalakiels tells the house investigating eommittee that the Domoecratie
comsmities Wi not paying bim eovthing to be its seerelary io the matter of
preparing tho Banaona Claims Bill, wo he colloeted fecs from those who eame
before Ll o connection with that Bill. The ides that as an elooted ropre-
sentative in the firek place and ax secretary of w4 specinl committee of his
party projmeing to earry out a party pledge in the second place he wns not
in o position bosestly o collent those fees appienrs Bot to buve pecurted to
him, As socretnry of the spieinl eommittes Ly was one who asked The Ad
vertisor to publish & frev aidvertisement in connection with the bavsnn claio,
however, uud kuew ther Senntor Wirte, the ehairman of that specisl com:
mittoe, bud sxplained to The Adverthvor that ihis wan & matter of jubilie buone
fit, i which noue won being churged avd from whlel the eommittee bad wo

Fovenus por any messs of peviag for the notices to the publie

The Advertisat does not wow mor did 1 at any time believe thst Kala
Migls deliberstely plagved o graft. Wu do not now por did we ever eredi!
Wil Bosorable matshiat of tha  bouss {

proscitatives with sulllclont com

MOn BEDRe OF Origis eraft pdan,  That e did misuse

hin olieinl prosibivg for bin owr i oAkt e did tuke sdvantuge
of the fael that lin bind b Lrigiladd boprty bn oan liportsil mustter 10
prall petsvusliy  Hiul b grinkie vy wonne uf the word, s wdmiioad
by bim before e i it sommitee vow Talls W
bakie sdyvuntaye of the ap) ' Pt O iy SRl ul palitien)
Aad logislative Doty i b ool sodbie uf Vhe Buuse i bers
Pk lilbg & sedbivop Witk i faad, Mo will ksve failod dlemally

Tha sisdlilmns M wilh dhe Taad I Kalgbivle's
allornes sbip, b iF e bhingt Whiwbine s . [ ¥

Inkinle laee Thay an N g bae

transportation compauies, electric lght and other public service com 1

MARCH IR 1913

RUTUAR AND TIR TARIYT

I A Limeldd und belpfu! srtita o “'Eggee sl 1he Tanl' Appesrs in L1
reend pmambor af fhe Amarienn Hevjew of Neviews, from the pen of A 0,
et frivanimably  the =l hawers nemspar  cotrenpandent, who  hins

el watenetnwly dn Pwrte Toew, Cule wnd the Plalippines and whe s

ai eAiraniil wriper far the New Vark Bin. Mre. Belimant points sat the

fort thad swanr 4 chonger i the Vuited Reates than In Barepe and has been
goimg dawn In prive deapite nereneel desand and sineamptian,

whal ““Eroe awiwr woild wosn, he weites

“ goenl resion o beillieve dhint Dhir povsasit Al rate o8 sapar Can

tabiiy redoend wothonl disaster to Al ||'--I|H*'|‘\t who bas » rlght te e

J Pk, Thiul s, T Wi wihiase | von dliven Wit leparmil absalutaly upen
lant okl e Par sueh, Geirg infured, the cammunity will have

ithe 4 ofrn I hatl somn wandl be bnjmed by a reasomahle reduction s quite

L ovedinetion In prive must mean some etrtallment of preoft, but thiat
ks it probably all eould recover by bettor business methods, by

Wi aYstém Ipn praduetion

Even the proponents of free sugar admit

winl dlssastoer to Amotienn intorests thut wonld fallaw the suceess of
thinly wfMor Figutos of eost of production show. that under saeh conlitions
[rost oF the esne plunters of Loulslenn, snd pearly all of the beet indastry,
| wonld be wiped out.. Much of the industry in Porto Rico and in Hawail would

D destroyed nnd salés to those islands would be heavily reduced. The Ouban

recipraeily treaty would be aonallod snd salen to Coba groatly cut down. g
ompotition on equal terms, Coban sugnrs would lose n lsrge but uncertain
part of thoir markat in this covntry, wnd tho economie state of the ixdand under
stiel conditions wonld slwost certuinly leal te politieal disorders. The present
revanue to the government, from the duty on sugar, is nbout $50,000000 &
venr. If the whole, or any part, of thia is taken awnay, n like sum must be
abitained by some other form of tazation, -

I I true that a sum representing at least a part of tha duty is added
to the priee of the domestie produst, and that sum goes to the producers of
s end boet sugar in the United States and to the planters in Hawail, Porto
ien aud the Philippines, but it gosd to maintain a vost industry and sorves
th put the United States on ra alinost abrolutely independent footing in redpect
of e supply of one of its most important foodstuffe. The prico now paid for
the bevefit received (8 excoodingly small.™

The Rapid Transit Head Replie's

No Water in Any Stock Issue

Bditor Advertiser:—In the interview aceorded to your raprosentative, lust
Wednesduy night, 1 stated thut I would not, at that time, undertake to reply,
in detail, to the lengthy statoment of the Governor, which had just been pub
liahed, concerning the two bills before the legislature, providing for an exten
wiom of the Rupid Transit fravehise, bt would do s0 st the legisiative hear
ingts I did, However, wish to repel st once, his surprising assertions thut we
aterpd our stock by severnl hundred thousand dollars; were awniting an
unity o do it ¢ guin, and were lh'\1'll.“l'i] to assert our own interest us
ngninst thitt of the 'iuu'h!li' whenever we thought we had a ehance. 1f there
has been anvthing unlawful or even improper in the issuing of our ciapital
staek, it wonld seem that his trained legnl mind would long sinee have eénabled
it to indiente wherkin our error Iny, aund if there has been anything done by
se in this connection, which hos resulted iy injiry to the publie intorest, was it
not his officidl duty to huve pointed it out long sinee, and have taken such
wetion as would have prevented any repetition of sneh abuse of power?

Twn venrs sigo in the lengthy conferonce he has alluded to, over the bill

fpnseod by the legislature, sines pocket-vetoed by him, and now reintroduced

without any chungs, he gave me distinetly to understand that he had no
conipilaint to pinke ns to our issuex of sfoek in the pust, that he was sensible of
the lonorable way in whieh we lInd met our finaucindl problems, and that his
coneern in regard ‘to no extonsion of our franchise rights wus to avoid pos:
wibilities of unfair stock manipulation in the future, if perehianee anothoer elns
of wen etme inte control. 1 will say now, as I have always said;, whon dis
cisding these financinl questions, that it is the disposition of the income of
pulilie utility compnnies which most vitully affects the publie; and that the
question of the fairness of the rates for serviee, and the apportionment of
revenue iv of mueh loss woment: Jt might, however, be well to sot forth at the
prosont time more in dotail the fintneind history of our company to a“li}' pog
sible erroneons impressions ereated by his stifement, and to inform the legis
Juture and the publie.

History of the Company.

The compiny wis incorporated August 50, 1808, to tuke over the franehis
grontod by the Hepublie of Howail, July 7, 1808, rutified by covgress, and
upproved by the President of the United States; Juno 25, 18900, Thirty years
from the dato of his approval would bring the date of its expiration to June
95, 1680, npproximately soventeen yenrs hence. The capital stock was fixed
at $2O0,000.00, with ths right to extond the same from time to timé by the
issne of pew shores oot to exeeed in all the sum of $2,000,000,
Soetion 37 of the franchise reads as follows:

It shall not be lawful tp incrense the cipitul stoek of said corpora:
tion, nt any time in excess of sald two bundrod thousand dollars, nnless
the proposed increase shall, when taken with the ariginal eapital stack,
represent only the netunl cost of the preperty of the railway, and not
gver twentv-five per eent, of such cost in-addition thereto; and snel
cost may anelide all expense of laying teacks and equipping the road
for public use, and may alse include all subissquent extensions, but no
sl inerense shall be nuthorized for extensions until they shall be
dotermined upon and authorized by a vote ef the carporation,
Soetion 1 gives the company the rvight to borrow mency at agroed rutes
of interest and to seenre the same by mortgage of all or any portion of its prop-
erty, ineliding the franchise,
Seetion 14 gives the company the right to purchnxe all or any part of the
property, voal and personnl, rights, privileges and franchises of uny other r:li_l-
wiy or of any other light nnd power company having objeets in whole or in
part similir to those By the net autborizeéd, and when so aequirod, the right to
exercise nll right=, powers, priviloges and framehises thereof, whether derived by
charter or fet of the legislature,
Sectionn 15 gives the furtber right, amongst others, to take shures in the
stoek of nny other company having similar objects,

Lawiul Charges.

Beetion 17 rends ng follows:

The following charges sholl be lawful upon the income of snid
railway:

lst: The expense of operiiting, repuairs, renewals, extensions, interest,
pnd overs othier cost and charge properdy or neepssarily connected with
tho muintenauce of said railway.

2ud:  Dividepds may be paid to the stoekbolders mnot to execesd
eight per cent. on the par value of the stock issned,

Brd: A winking fund may be ecreated for the redemption of any
bond which may be jssued or other rocord debt and the eapitil upon
the expiration of the franchize. Provided, however, that the amount
plaeed to the credit of sorh finking fond annually, sbnll not exceed
in amount suelw s with interest somputed at five per cent, per an-
nut, dompannded, ns will, privcipal and interost combined, nt muturity,
equal the pur vildae of the honds, rocord nod eapital debt aforesaid.

dthi:  The oxcess of income shall be divided equally between the gov-
ernment of the Republie of Hawaii apd the stockholders of said cor
poration,

Sth: A quarterly account or trinl balance of the carporation shall
be rondersd by the corporntion to the minister of the interior from
the beginniug of the actunl construction of the railway,
The foregoing covers the financial provisions of the contraet made betwaen
the legislature of Hawaii nnd the company, ratified and confirmed by the con-
gress of the United States. This contract can mot be altered or abridged
oxeept by the consent of the company.
Stock and Bond Issues.
The company bogun to operste its ears in the fall of 1901, Its propert{
and outstending espital wtoek auvd bonds, respectively, at the close of ane
of the sueceeding veurs, up 10 the present time are contained in the following
tuble:

Coast of Aggrognte

Property Block Bonds of Btoek

Flus 24 Outstanding  Outstanding  and Bonds
1 #1,400,452 #1,000,000 § 460,000 #1,460,000
L6 \ 1. 750063 1,180,000 G10,000 1,748,000
14 | 1 M3 Ong 1,048,000 Aa0,n00 1,633,000
LM 1,080 19717770 1,100,000 [LTR T 1 440,000
1N | 1 OK5, 100 1,100,000 80 (1) 1,440,000
1907 ] 0 OO (444 1, 150,000 A70,000 1,480,000
1K | F AT 1,180 000 ARE 000 1,784 000
(LT | L0405 403 1,160 000 838,000 1,785,000
L 1 2 AGYS 248 1,150,000 40,004 1,370 000
(TN A LY TR 1 007 800 A15 (k) 1 Aga Ano
g INg 247 3 A0 A0 1,807 A B4 00 1,708 800

Fho valldity of the stk insaes o conditioned by the rolstive cost ab this
tiwe of the property of the rallwas . cin enslly be asvertalued by referoncs 10
fhe mhove table
Malpland Cupital Betured

I thest (e eompany Satorsd e stadl in 0o
up b rowpiny Led pot velled iswlf
wgmined (he vt uf Wil wf e prajerty,

WENLY |t tevefaehive of We Indeldgdvpse The vl ™

! wie Bl 2ot o0 Buertly belers, the
g ki y Liladl aliere SIRA0000. Feoesl Laska haid
LU LS g seplplest puid bavgl aialitiie ware
cnd suite  Babibis Dol capinbisis and
' Fog eimdil  mi Judifed by aur showing «1

(LT Lowlebion L

Wo then turaed for ald (o Snsnednl Lustifutions on the malniand. One of
them  sewt .m-mr-.!--u ta Momsbuin, add sftes sxperiing the sompnny ‘s we
Fannts wnd seiabhlinbing the woet wnd ostimating the sarsing pawer af I
property, agroed tn gt the smmpany an (s Peetl on b male sondition thal lis
enirting bonds be capmnled snd A pew iiren bt suthorised lurgs ennugh (o
whie For l prodable future requirementa.  This maximum was arbitesrily faed
SUBLIRROUERS by the bankers who umderwrsta the feat portion of the issen.
For thetr swn proteciion, and that of thelr tliants, sad seloly Teequse of the
Wawaiinn statete which Hmite corporation indabtadness b= the smakat of s
cupiinl stoek, they damanded that out outetanding stork Yo (neretsed forthwilh
fo un amennt bt dess Uit the proposell aukbarized Himl) of 01,000,000 of Bends.

Increase In Biock.

THie noresnitated In June, 1008 an inereaee aof our eapital staek by $500.000
whivh, togethor with all peive issues, wae amply euverdd by the cost of the !.'mn-'
pany W property, glus twenty-ve per eent.

In the Tollowing seur the proporty snd franching rights of the Hawalinn
Framwayn Company, Limitad, wers patehused on a cash baxls of $300006, At
{ha close of that year the cost of the property of tha milway, plis twenty - five
o vont an plown abave, was #1,750.8003, ar wlightly mare ilnm thae eombibed
par valip of the stock and bonds then ontstanding,  Thin relation of stoek and
bond denties, with respeet to the eost of thae wroperly of the raflway, has con-
tiiwed with an indrensing conservative margin until wt the s ol IJH!:," rort
of the property, withoat any added poreentange, was $2008,000, agninat’ which
woere outstanding isoes of stocks and honds nggrugnting only #1798 500, show-
ing a durge asdor dssin of enpital stoek with referonee to the eost of (he prop-
-;-l_r excliwive of the additionnl twenty-five per eqnt. nuthoriged by tlie fran.
ehlne, :

Awn regardd the present eost of the proporty, there was invested from the
wnlex of wroek #707.500, and from thoe sales of honds #G00,000, The balsnce
represents Investmont in its working onpital of snms otherwise applicnble to
dividends und to réserves for renowals, oxtonsions and sinking funds, nuthorized,
ud lawfnl ehtirges upon Ineome, under section 17 of the franchise act above
quoted, and eantributions from suburban renl estate ownors, of §78,000.

No Early Dividends.

No dividends whatever were phid by the company from 18098 untdl the Inst
half of the yenr 1803, and not one dollar of profit in dividends was socured by
the stockholders by rewson of doubling its eapital stoek in 1902, nor any oon-
tingent henefit other than being enabled thereby to float n bond issne, without
which the Rapid Transit enterprise would probably have been speedily foreed
mto bankruptey.  That expedient was o sound bridge témporarily used over a
unrrow bot yawniog chanm.

First Dividend One Per Cent.

In 3003 the first dividends were pnid on our common stoek nt the rate of one
nor vénty, for the year. The rate an the praferred stock, the maximum jsane
of whith hax bean $330,000, was fixed when authorized st pix per éent., which
tins been paid ench year begioning in 1002, In 1904 nnd 1005, four pl;r cent,
ouly was piaid on the common stock: in 1906, the annual rate wns reduced to
three nnd onefourth per esnt, and in 1007 still further reduced to three per
cent.  To 1908, Y009 and in 1910, the annunl rate was again four per eent., sinco
which time it has been six per cent. :

Total Returns to Date.

Tho pggregate dividends paid to Decomber 81st, 1012, hnve been #581,286.95,
covering eleven and one-fourth Years of operation. All interest payments for
the enmo period have been £406,850.92, the combined dividend and interest
puyments thus being $0138137.87, an aversage of #$53,300.00 per year, Tho
approximnte avernge cost of the property during the same period, eomputed
From the foregoing table, wns &1.046,081. If the road had been built withont
nny bonds and the above average of $88,000 pnid as dividends it would lave
been at nn average annoal rate of five per cent,
Unusual Policy,

Finnnciers from abrond have asked me how the stoekholdors are golng
to get off when the franchise runs out if we continne much longes our voliey,
unyshinl elsewbere, of putting back into extensions and morviee such a large
proportion of our not earnings. T have always answored that we kave for
dome time past asked onrselves the same question; that there wore two ways
out of it to ensure self-presorvation: one was by shutting down on extonsions
nud betterments, rodicing expenses wherever possible snd beilding up a capi-
] neeount winking fund; the other course was to go on expanding in exten-
sions nnd service. keoping pace with the development of the eity, which conld
only be made possible by an extonsion of the franchizse on terms fair and
aveentable alike to the public and to the company; that wa wera deeply sensible
of the fact that it would be fatuoiis to go on without soma rational provision
agninet o finnl doy of disaster, when anr power plant <vonld be permanently
shet .hn!rn_ n‘:-i our rails and enrs would turn, ns the Governor says, into scinp-
iron and: 'eni.

No Advantage Taken.

It will he geen from the foregoing that the company has not taken advan-
tage of its powers ta pay a dollar of dividends exeept on eash eapital stock
paid for by its storkholders to the extent of $707.500.00, and on eapital stoek
nnderlnid by extensions made possible by allowing stockholders’ profits to remain
in the business, by which the compnny, naturally, has the better served the
prblie, 1t hns no stock bnsed on 125 I[mr cont, of total cost, whother derived
from bond issues or in any othor wny. In fact, ns shown above, its stock is but
fiftv-eight por cent. of the total cost of the properts.

Could Be Unfair,

Inforences, not, T believe, anticipnted by him, could be drawn from the
following extrnet from the Governor's stntement which might seriously prejudice
the public mind, if not otherwise informed of onr history and poliey:

Again, if the econtentions are sound which the eompany will un-
dopbtedly mnke swhen the time comes . | the publie, in order to
got the rond, might hinve to pay for it at lenst thros and s quarter times
to n company that has not put a cent into it, but has beon drawing
good dividends from it
Othor oilronds are known to have heen finnneed much: in that manner,
but the Rapid Traosit company bns never made such claims nor has it pro-
posad to maoke them.

‘*Confiscatory.'’
The Governor suggests, in the event of an extension of onr franchlse
under radically dhanged conditions that we surrender the righit to enpitalize
gaveral hundred thousand dollars of net enrnings in which all of onr nnpaid
dividends are ineluded, and which are not to boe reckoned as company propoerty
in the vnluntion should the government exercise its option of purchase,
1f this conflsentory prineiple is to be enforeed ngninst the Rapid Transit
company, why is it not recommended nt this time by him for every other rail-
road and publie service comporation in Hawnii?
Respectfully,
T. T. PECK,
Proailent W, R. T. & L. Co.

FAANK WOODS WiLL
AUN FOR THE SENATE

(By Kahulkn Wireless)

HILO, March 17 —(Special to The
Advertiser)—Frunk Woods, a brother
of Palmer P. Woods, eandidate for ap-
pelntment as steretary of the Territory,
will be n éandidate for the torritorinl
|sennte to A1l the unexpired torm of
the lnte Beuntor Hewitt, reprosonting
Mnwnaii.

Mr. Woods refused at firat to run for
the senate, but his friemls brought sueh
pressure to bear uwpon him that he fin.
ally consented to make the race on the
Detmocratio ticket.

SPEGIL SESSON
GLL DOES NOT PUT
O THREF LT
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(By Federal Wirsless Telograth) %
WASHINGTON, Mareh 17—
(Bpecinl  to The Advertiser)— #*
President Wilson todny issued o %
protlimation ealling for a speeinl %
session of congress April 7. The *
enll does not specifically limit the *
extra fession to rovision of the #*
tariff, thereby enubling President #*
*

*

*

&

*

*

%

»

W
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Wilson and party leaders to bring
up any urgent matter,

President Wilson's special mex
sage will be sent to congress Inter,
Revigion of the tarifl will pe con-
sidered and it also is probable that
the matter of curreney reform
will be taken up. °

HARRIMAN ESTATE I8
SEVENTY MILLION

{By Pedersl Wirelens Telegraph.)
ALBANY, New York, March 17—
(8petinl to The Adveriiser)—Seventy
lulflion dollars is the estimated wealth
of the estate of the late E, H, Harri-
man, aceording td an nprrﬂlul pub-
lished by the Btate sontroller,
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