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Thompson Denies

Brewery Director Explains Juggle of Notes
In Macfarlanc Deal With Japanese

(Continued from Page Five)
ho set forth that these mntte.s had
been handled "In a businesslike man
ner, on a ban in satisfactory to tin' 'li
rectors."
Brcwmy Settles With Bartett

'The brewery," wrote Mr. 8chu-mnn- ,

"bna'Mealt with the difference
cxh-tin-g letwecn it ami it Tate man
aiei--

, Charles O. Bartlett, in a business-
like manner, an I ban arrived at a net
l lenient of the amount claimed from
M r. Bartlett to the Brewery on basis
satisfactory to the directors, and in
fart has secured from Mr. Bartlett all
(mount claimed by the brewery to be
due from Mr. Bartlett."

The text of the letter in full follow:
"In conformity with a statement

made by me to your chairman in a
conversation between the chairman and
myself, on yesterday, I desire on be
hnlf of the Honolulu Brewing anl Mai
ting Company, Ltd., to make to your
bouM a formal statement of the alleg-
ed connection of the company of which
I am president with the saloon busi-ie- t

In Honolulu. This ntntement if
made by me after consultation with
hUrh of the director of the company
a are at present in Honolulu1, ami
with their full .acquiescence. 1 might
state that more than a majority of
the board have been consulted.
He Control of BaJoon

At no time whatever ha .the com-

pany, been in arty manner whatsoever
interested fa tha profit of any saloon,
nave a profit accrued from the pur-

chase of beer manufactured by the
i onipaiiy and purchased by the saloon.
At ao time whatsoever has the brewery
in making loan to any saloon keeer,
insisted, either directly or indirectly,
that the saloon keeper making the loan
should deal exclusively or at all in the
btrr manufactured by the brewry.

"From time to time the brewery has
made loans to saloon keepers, although
not by any mean to the extent indi
eated in the'publie press. At the pres-sen- t

time, loans made to saloon keep
ers do not atrgre at mora than about
the sum of 425,000, and some of their
ar represented by mortgtiges given tc
secure opeu ae'eoant.' In each instanci
provision is made for the payment o:

interest.
Mortfif Seur loam

"In most instances the lonns madf
by the brewery to sec-dr- advances ot
existing indebtedness have been secur
ed by mortgages on saloon fixtures,
leases, and real estate, and in every
instance where a mortgage has been
executed, the mortgage has been placed
on record in tseVfnce of the registrar
of conveyances.

.' '.The) brewery has never been, and
it not now, interested in the profits of
any saloon, and has never insisted, and
does Hot now insist, that any saloon
keeper shall deal exclusively or at all
in the beer manufactured by the brew

r'The brewerv has never paid any
money in any improper attempt to in- -

fnee legislation, either national ot
Tnesl. Anv exnnditnrea made rela
live to legislation will be ahown by
the book of the company to have been
legitimate expenditures.
No Money Ptlfl Kuhio

"It has never nt any time paid any
money to the Delegate to congress a
Washington, or to any member of th
local legislature, or to any person fo-th-

mirtK.se ot mtluencing improperly
the Delegate to congress, or any mem
ber the , c.-i-l

"The I rcwery has denlt with the
differences c.Msting between it and its
late maunder, Charles U. Bartlett, in a
business-like- , n aimer, and baa arrived
Ct a settlement of the amount elaimed
from Mr. Bartlett to the brewery on
a basis satisfactory to the directors,
end in fact Iihs seemed from Mr. Bart-
lett all amounts claimed by the brew-
ery to be due from Mr. Bartlett.

"The htatements made herein are o'
oi'ise neeessuiilv general in theli
ratine. We hold ourselves in readl
neis, however, should the generality ot
the statements not be sufficient for

otir commission, to submit to your
nmmisMon all of our books which you

think it might lie necessary to Inspect
(or the pumpse of determining that our
statement is correct.
Restrict Commission Probe

"In this connection, however, we
should relv upon you, should you deem
the inspection necessary, to make pub-
lic only such matters as would deal
v ith the subject investigated by you.
We I elievr that your commission would
promptly frown upon any attempt to
have your powers used for the purpose
of prring into affairs concerning which
A on have no jurisdiction.

"We must not be understood by this
comment to even directly admit that
the affairs of the corporation would not
stand investigation, lint w simply call
your attention to the fact that the
power which is given you relative to
the granting of licenses and the inves
t:?nHon of facts concerning the advis-
ability of granting such licenses, is one
for wh'eh no'sfns opposecl to the con
duct of a law) ul business may attempt
to Vve voi abuse."

Three npulii-ntlon- s were before the
bnH in' the afternoon sestdou.

(VITofd Ki'iiln'l. manyrer of the
rrb 'wa Hotel find proprietor of the

11' h Beer Cirdeu. adjoinipg Hclio-(-

tt""acl's, cleared himself of th"
odved against him by the Anti

P'iloon League, which had accused him
, -- nn(.nlin an interest iu the beer
jrrr'cn other thun his own.
r"r)"1ini Pn Stani

'""eV Ji'l'him end hi brother
' ' -- k the stand and wern

under onth by A. 1.. C. At

- M Vwir liee hedid the vt sin on the
ft"--, I ir"osej " ni'icil Mr.

"o the effect thst you and
brother ind K'1 Smith and mv

I'fi'he- - " interested in f'c IUeliuat.r Parden To the best of vmir
J e- -' ts (here fny truth iii itf"

"Xoiiil vslntwoi."

Iti reply to further questions, Mr.
illlnphsm tettified that the brer gar-l- e

premises were lead from the
(ahu Railway and l.nn.l omjany by
ClirTerd Kimball. He hnd never fia
aneed Mr. Kimball, never hnd lent him

nv money, and never had any business
relations with him. thotmh as an, old
friend, he might have talked over the
Lieilebira projoct in a general way.
Harold Dillinham's testimony
identical in tubstaaee.
Kimball Loaa Kot Msde

Tb "Mry of a lonn to Clifford
PCimhall, Which IL Oooiliiig Held had
found in the minutes of the brewery
directors'-- , approved, hsd never
beeto made, it transpired. Mr. Kim-
ball never had. even heard of it. It
appeared to have been another of Mr.
Bartlett) little, irregularities, hut til"
time he dirn't forge a note for the
amonht and so collected nothing on h
anthorixatioa. '

.

As for an item of 4330 on the books,
"re Leilehut license," Kimball testi-
fied that Eartlett had done nothing to
aid Mm in. taking out the license. ,

"If any such sum was spent," he
snid, "I think it was trying to buck
the license, If yon please.-- '

A. A. Aalberg corroborated this tes-
timony.'1' "Mr. Bartlett," he swore,
"was trying to ret the license for him-el- f.

nnd that's straight." '

. "I'm watiafied with your apologies,"
said Kimball, with a smile, a. Loriin
Andrew! withdrew the protest of th

nti-8alo- league. ,
Philip F. Corny a (Tick fiu'livan) df

the Fashion aatopa, was a most amaa-ingl- y

forgetful witness, and conduct
'lis busineea )a t wir that brought
Iowa on him the.. censure of Commis-done- r'

Vetleseiv r
3onld Bmember ifotblng

Sullivan eoubl not remember just how
nuch he had aJd fof the Fashion, hoW
nurh in cash, or how ninch in notef or
iow many notes; although to date he
ias )aid in.stalliricnts to the brewery
in account approximatelv tlO,CK)0 be
wore at one time that he never bad
wed Bartlett. or the brewory more
han 75)0, and later admitted that the
uin of his various borrowings had
mounted to 414,350.

He kek.ps ao books, never takes stock,
.as no record ot purcnases, Uoesu 't
reserve hls receipts, his canceled
hecks or his check stubs and had noti-
ng to rhow for. his payments to the
rewery but of his balanq.)

Ine.
"Do you mean to say," asked C'jm

.nissioner Vetlesoa, "fliEt ypu trust to
your memory and 'the. honesty- of yoil.
creditors id . important trarwaf tiooi
Miionnting to more than fourteen' thoo-n-

dollurst 1 think, it would pay yo.u
;o keep a bookkeeper.

it is not stretching the truth to say
that the commissioner showed signs of
relieving that Mr. Cornyn was net
leuling frankly with them.
Perjury Is Exposed '

Thomas A. Marlowe, for twelve yeLt
. soblier, how proprietor af the Ko
ucky Bar, admitted tuat in applying
or u licence a year ago he had lie I to
be oiniiiiKsion when lie represe t M

lmt the .H(M.(l Le had paid for the
loverly had Iwin idvaticcd to bi n liy
im father . In reality, he lii i

ibtuincd it from Bartlett.
.Marlowe was mad and sore. He

lmted out the whole truth. It nas
rue that he had hoped to obtain t).
noney from bis father-in-la- but It
eemed tint t he lety bis mother-in-la-

out of the calculations., ghe wes u
member of the Autl Uttkton League b Vl

hen hbc hcaril bf tb deal, peace I. ft
.he family uud hope of getting t ii .

noney left Marlowe. .
He charged that Paddy Ryan, i.c

vhom he formerly had bCon euiployed
iiid Flunk Dillon, a salesman for th,
irewery. with whom he had quarreled
ad knifed him and that "this was th.

result." ,;
Marlowe ihoweil an amazing memory

for figures and dates and good biii
ujis head, but credit had been so easy
for him to get from the brewery tii.it
he hud heeu as careless and looie m
his deuling with Bartlett as others had
been.

When he discovered last February
that he wuh being robbed of the cash
discounts due him on Ms purchases
rrom tlie uiewery, he threatened to ex
poke Hiiitl.-tt- . The frightened manager
pleaded for grace and got it on coiuti-tio-

that Hartlett finance some accotT
modutiou by which Marlowe could In
piit of his obligation.

There followed an amazing deal
Bmtlctt took him to the Bank of Houo
lulu, from which he was able to borrow

liiliiil, on the strength of a uote en
domed by Hartlett and W. C. 1'arke,
treasurer of the tirewery.

Thus Hartlett helped Mario" bor-
row the money to pay back bis own
ioau, in oiuei to cuvw uu OWu stem
inis.
Film Flammed Out of 11500

A few days later, In easting up
Marlowe found tbat be hud

.ecu l! uu flammed out of 415.Vi.2n i,
"ite f his precautions. He went to

Bartlett and demanded the money.
ii. t'ooiiiiig Field was in the ofTTi at

th" H.ni. working on the books. "
"Kb!" said Bartlett, "Mr. Field."
"To hell with Field 1" retorted the

ingry Marlowe. "Uive W tha fifteen
if ty tire. '

gave him bis note, and lie
holds it yet.

Mr. Kiel, I listened to the testimo-i-
wus vast amusement. It had ail
lnwe.l over bis head while he was busy
oi' Mie books.

The uight session was executive.
After it w is over, the following state
mi ,t of the biisiiiCMi Uoiio wls given
out:
Licenses Oranted

. Jioicsale housesb. Killluru & Cum
pai'y, T. Sumlda t Company, H. O.aki
1 Conmaiiv, M. Vamnsaki (Waianaei,
W. C. I'eucoi'k & Comi'any, Wing ( huii'
l.uug Company, Hop Hing uiii.ajii
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Chung Ming, Lovejoy k Company, Jos-
eph 'V. Medelron. (Waiajtia), '. A,
S buffer A Company, .. Iloffscbtaegr A

Company, Wing Wo Tai k Company,
rteattle Brewing k Malting tympany,
II. Mnefarlane CompHnv (rtqtomn),
H. Hackfeld k Company, Dies 1 Momsi
(Wetpahu), Kwong Chong I.nng, and
J. C. Cohen.

Saloons Y. Mnraoka (WalmanalO),
Klmnra.and others (Sunrise), A.
Peacock Hadayrj'.u Broth-r- a

(ProsJ), Charles Lambert (Anrhofi,
Isaac Coekett (Coekett's), H. 1. HliW
(MerchanU' Kxchange), C. Kimball,
f Volcano at Ieilehna), Narratani''
Hasbignehl (Aala), Y. Tasski It li'6r
fBancai), F. P. Johnson (Hononllnli),

MM F Thnmnsnn ilmncrisl Bar).
Leoitff Yaa and fotbers (PSclflcl, Al I
UhOk, Oeorire J. Wond fAn), Mimit
Macy (Kilnhana), .Toh i f?oas:re
Teixelra (Mint), Joset:i T- - Sllva
(Pantheon), Buckley ft Oliiis, M. .0.
ftilv (Kamehameha). K. M. .Cunrm
(ITnioa), Alexander Voting Hotel, P,
J. Hyan (Byaa's), and W. K. McTigUe
(Progress.)

Hotels Halelwa Hotel (Waialua),
Waikiki Tan, William Lishman (Sea-
side Ilotel), and Moana Hotel. ..
', Restaurant O. Kimtira Nishihara,
George Lyeurgus (tTnion flrirl), and
Mrs. Klemme (Aloha Aina Restaurant.)
LlcetuM Denied

The Macfarllne Company,
'Consideration deferred .1. Quintal
(BerTiee), Dick Sullivan (Fashioni,
Prak Smith (Encore), T. Marlowe
(Kentucky), all saloons- - Rosa ft Com- -

pany and Gonaalves ft Company, whole- -

salera. Further consideration to be
taken op on Thursday tomorrow.

Macfirlane Explained
Company

Frank Thompson, of Thohipson ft
Milverton, attorneys, addressed to the
board of license commissioners yester-
day a six page typewritten letter, re-

lating his connection With the Marfar-lan-

Company, Limited, which he sums
up in this wise:

The result of the foregoing ven- -

tare into the field of alcoholic commerce
is as follows:
Pro 'rata of original purchase

price .and investment in the
Meefarlane Company, Limited
(Thomimon, Maefarlane, Bart-lott- ,

Koth) '.;.,;;:: 4r,000
Subsequent contributions in or- -

, der t0, continue- the. laee in
" business (Thompson, Mscfar- -

lane, Bartlett, Both) 2,750
Pro rata of note at Bishop & Co.

(Thompson, Maefarlane, Hart-- .

lett, Roth) 1,950
Credit by amount received from

Ichiyama and associates after
payment of short' time debts
agreed to be taken up 1,000

Net pro rata Ions (Thompson,
.Maefarlane, Bartlett, Both) .. .4,700
"If the foregoing Is ' f renxied

finance,' it doesn't pay."
Field Report Criticised

The reiiort alae severely criticizes the
integrity and Competency of the report
on the finances of the brewery com
piled by H. Gooding Field, insofar as
the report touches on the relations be
tween the Maefarlane Company, Thomp-
son and the brewery, la that report
Mr. Field said;.

"On or about February 12, 1914,
Bartlett, Thompson and their asso
ciates sofd the business ' of the Mae-fat,Un- e

Company to an aggregation of
Jaiancso for a material cash considera-
tion, taking two note of 14000 eacb
for tha balance of the purchase price.
These two notes were discounted by thi

One of the two notes- - is then repro
dnced and the report continue:"

"The sum of 4G000 coverjng the
abeve note formed part of the amount
refunded to the Honolulu Brewing and
.vlaltiug Company, Ltd., by Bartlett.
On December 10,' 1915, tha second note
of 16000, whlca had also bean cashed
by the blQwejy, was substituted for a
rote of 4433.67 and which still remains
unpaid. "
Transaction Changes Facs

Mr. Thomjison 's letter puts differ
ent face ou the transaction.

"In the sale," he wntes, to 8.
Ichivamu aud associates: of whom Doc
tor llui.la was une (Mr. Field's 'aggre
Xt:on of Japanese'), the agreed price
was 4iti,(KKi, the bumiress to be f rec
and clear of all indebtedness, 6r tho
pii. chasei to assume each, portion of
the indebtedness as they saw fit and re
duce the purchase for that amount."

I'nder this agreement the Japanese
put up 421,000 cash, 40000 of , which
they had obtained from the brewery on
a note. Of this 421,000 'the sum of

17,iiit was paid to creditors.
Mr. Thompson then goes' on to ex

plain thut "the differencO between th i
amount paid by Icbiyam. and asso-
ciates in cash, namely, tZ1,WW, the
amount of debts assumed" by them aud
the balance to make Uji the sum of
47U.OOO, was 424,000. .;

"That sum was divided into four
notes, each for 40000, made to me as
trusl.e. The notes were di-
vided into four piece in order to make
it possible to distribute one to each
of the four original owners of the
A.ock. Mr. Hari.ctt was the pnly one
who asked for bis note aud 1 handed
it to him."
Only Bartlett Participated

As the Field report jars. Bart'ot
cuslied his note with the brewery and
ul.Miieiitly was forced to refund in

umount.
".No other member of the original

owners of the Maefarlane Company,"
iid. Is Mr. Tbornpvon, in his letter, "part-
icipated in any moneys icceiied fer
that i.ute, which was, the personal
property of Mr. Bartlett. the other
three notes are still in my possession
un.i buve never been delivered to their
respective owners."

Ihe notes wtiie, shown to the comuiin
u.uers lust week and Mr. Field ad-

mitted that b j bud been in error, but
Mr. Thompson is not willing to. let him
nir fo lightly.

'The statement," be continuos",
"thut Mr. leliiyuniB hal obtained

liiinu for one of the four eotcs given
to the Kellers in both ridiculous and uu
tin,-- , us is also the statement that I

old my nolo to the brewery. The only
note sold to the brewery was Mr. Bart-
lett '. The other three notes have al-

ready been exhibited .to your board.
They are not only unpaid, but tlie in;
t ret on them hasn't been paid.
rinld Fully Informed

''I made the nboc stuteineut of the

WHY WOOD IS OPPOSED. AS EXECUTIVE
OFFICER

i '.- - rCnntinned from

OF THE
with ready acqnie-eence- but was always parried with the statement that there
tin not yet fi nix enough for the purpose and it would be taken op ns soon
4 additional fun Is were available. 't
v!i. Meanwhile, year after year, the fund increased lint no change in 'policy
teok fdncev - "'Tote ot Oitic Convcntlott ' '''i ,

'

. Tn 8qtembcr, lit 11, thtt civic convention, consisting of nearly two hundred
'.leVxafe rVihn nil the commercial bodies and boards of supervisors of the Ter- -

rrHTy,rtift!n nt Honolulu,1 unanimously passed a resolution urging "home
work" by the promot ion committee, and a spwcial committee was appointed to
promote (his object and raise additional funds for the purpose. . ,

j the organizing nnd financing of the carnival corporation and the hnr.l
'iWs o,f th.latter hnlf of 191.1 and first "half of 1914 rendered the canvass for
'and unrjrlty ntile in the opinion of the
Ad Cob Takes Hsnd

i f Aujnst or September, 1914y the
l6 secure action on the linp indicated,
Messrs. Bttanire, Tuttle, Field, Ford and
tional funds for home work with the
nuttesj for action.

Th committee, by personal canvass, secured additional contribution from
'oorl bovine s honsrs, ninountWig to several hundred dollars a month nnd pro-

ceeded. lKith bv camping on the trail ot the itromrttlon committee So I by
action. t promote the cause o' local tourist care and entertain ipent.

"Home WorV" Tik'n np Promotion Committea
By efforte eitcn ling over several months, this Volunteer Ad club committee

meeeeile.l jr. in.lu. ink '" promotion committee to create a new ofilce, the hobb-- r

i." wMib (ibnnld devote h'mself primarily, ant so far as needed, exclusively, to
this enfcrtainmcT't I. ninch. of the tourist business.

Tito rur'vte-- ' . P. Tnvtor neeured for tMis riurnbre; lmt befgre he
rri-ed- . from Snn th promotion comniiit.ee despatched H. P. Wood,

who wrjs the director enl general heAd executive of the work of the
ommfttee, to the Sun Francisco fnir. They thereupon added to Mr. Tnyl.ir'ii

'itle thet o "nssistnnt secretory" and devolved lipou him the ocal duties here-'ofor- a

carried on bv Mr. Wood. ""
"The Ad club nniitl.ee oli.iected Hint this would alssorb blm to such etnt

hat the "home w nk" would ayain be left in the lurch.
Th promotion committee replied Hint the bulk of the duties heretofore per-V.-

.l Vni,l w ould continue tn be performed by him, at San FraneUco,
so that M(. Taylor would hnve ample time to perform the "home work" dntios.
Appolntmert ot PTesint Committee

Th pro:nit;.in committee is appointed annually by the president of the
bamb"r of conir erce.

:. -- e Without theii prior kr an-- without their seeking the position, the
undesigned were ni'pointeil members of the present' committee by President
Wablron "the position is one which, if the duties are properly attended to, s

much wink, no pay, sml little appreciation. The appointments were
Upon the conviction that every interest in Hawaii required the develop

nent, Irnmedintcly nnd to the utmost of the "home work" division of
"he tourirt bnines. ,

SUtt'i of FTomot:oi) Committee Affairs Last Tear
t Prior to appointment, statements had been, rcjieatodly made to certain of
is Vy the members' of the then promotion committee tbat the administration
if the executive affairs of the committee were in disgracefully lax and loose

that the account were at loose ends; that the business of the coin
mittee atipenre.l to hnve out rown the, administrative powers of its executive
officer, Nr. Wood; that a "house cleaning" apd reorganization of the commit-- '

Sol its work ns iDWessnry.
omm'ttee Omfronte' wi Finanre Committee Reportr

At tho firt t iiikv ol the new promotion romiuittoe. in March bit, the
lint matter brought to itc attention wes a report of the finance committee of
he chamber ot commerce, consisting of E. D-- Tenny, E. F. Bishop and A. W. T.

lottomlcv. en. losiuv; n report by the Audit Company of Hawaii on tho linniu ial
itsf'io of the promotion committee, dated January 19, lfll.1.
Audit Company's Report on Promotion Committee's Affairs

The following are extracts from this rejiort, which covers 10 pnes o."

legaVeap: ,.

Tho cash nnd bank balances were stated cb bo correct.
..on.- - - k. .l.... ..,,...0. v. - ....

s no completely written, up to the end
jlfirou' as o me .lilies tor wuicn siiiiseriilionn were receive.i is uarsiuuia saiu
inaccurate.

"No ledgei is kept ami no attempt has been made to segregate the various
tenia ef expenditure throughout the year.

"Msny o' thu eulmcriptioiiK received pre entered in the cash book for dates
that do not-- a res, yth the dates An the stub of the rollector receipt booku Ap
uircntly no. atte4U)'t bn been made by the collector nnd bookkeeper to

these date"
"The pavme.it side of the ensh book was well vouched" with exceptions

noted under fifteen headings, some involving several items.
Itemi Criticised by the Audit Company

1'ndcr the headings:, " Payments vouched or requiring attention, some of
the 'exceptions' above noted nre:

1. Expenses of If. P.' Wood to San Francisce and return, August
8. 11114, 400. "No statement or vouchers are on ()le for this expendi-'ure.-

(This includes tbe pnyment of for cancellation of the Gaiety thea
tre lease, since commente I on more fully.)

Sums amounting to $.'l!l! were paid
clerk Mr. Wood, for nuto lire

lor. bin wus a member, for entertninn.ciit

to
at

"lw;"""l! 10 cic iu.i nun

snlurv
charge

cash ke-

ni'se.l sale of

Macf.rlane trans- -

departure

neUgenca
deliberate

attract
simple that
it every iamilv

been used

committee. - i

Ad club became restive at
and a special committee,, consisting of
Thurston was appointed to addi

to press promotion com-- J

I 1... -- ..1 :i trL

of 19H and information j

and for by S. It.
furnished by a comnany which

sundry iiaviiients

promotion luniis, anuougn

'J:mi. without receipt for stamps.
verv large it should vouched

v record small payments. I n
payments exceeding probably

could not be checked

ANOTHER ELECTION

FRAUD IN INDIANA

Prsns

INDIANAPOLIS, Juue,:i. Indi-
ana's second great el fraud
scandal within a few i.ion'.Iis
lnrci lav when
turned against lint by Mario'i
county jury. indictments
charged conspiracy nt

those indicted Thomas
national

Muyor Hell, Police
Fred city It Is

wus a conspiracy, to
commit felonies y of

registration bribery
blackmail.

were unauthorized bv the Wool stated to the auditors that
wee approved him.

Wood's Cub Expanses Committee
1. Mr. Wood's ilucs ii n . chits the Country and Commercial clubs,

I 411 II SIIUWH J H7 ' Klllllll in t;,
4. An "allowance " (without n Ii nation) of $.'100 was made to H. R. Jor-'nil- .

rlso without apparent iintliorizu' ion of the eoinniitlee, but iip.roved by
Mr. Wood.

5. Two Sinn II accounts ninountin to five dollars ninety cents were found
o bi've been errjneously paid one bcin:; n double charge and the other a bill

due by tlie "Hawaiian Moti'.n eoinni.ny.
ti. A collector thut l.e bud "lost" twenty dollars collected on ac-

count of the committee it was written offajn.-iten- of dedueted from
Ins

7. " I'ostn c" is with
niditor suggest that this item is so
postollice receipt.

H. No petty nook is t

listed vouchers were produce I hwi
by stamps un.i limps, but

tourist,

I

ct'ion

Perrott,

violation

Chirgcd

is kept of these item.
t. Ktatemciit finl for .lelv, P.ilt, umoiinting to 4.'!8.') are miss

ii.e;, nlthoii'di this was nbeut the nven-'- monthly payment.
in. San FranciM'O office ni.l b is "on Mr. Wood's account" amount

ng to sev ciity-eig- dollars, 'but h s pi.ii.iee l no Miuchers therefor. The audi-or- s

.diite tht tbcv were informed bv Vn.l that he held no reeeipta and
hnt the best of recollection tl.- - nymcnts were in connection with pic-

ture kio-k- "
Books Care'csaly Kept

II. "The subscription books bn'c I.e. n verv enrelesslv kept by the col
'ector, the enterin" of subscription'! in cesli book bus Iwen very care-lessl-

done by the bookkeeper. this ren"on,we 'ound it. impossible to fet
satisfi.etory cheek on the nnbscript ions collected, though we liud uo evidence

or Rnvthiii' except cnrelessness.
BUpehod Methods of Keening Accovn's

"A number of are iuisKin.tr from the receipt
some races the stub of the iniusini; receipt is blank, while ill others it

bears a name and amount for .there was no corresponding entry in the
cash bonk.

"Th- - ,.,n,vt" ei,(1ined that i wr hi- - e'i"4ii ti tnr receiis fro-- tb--

books und take the loose receipts with on his collecting rounds; then if
unable to make the collection he would drvtrnv the receipt.

"'n oMier cases he told thut siyned rveipts were to subscribers
who .lid not remit as expected.

"The book for April nnd August could not be found."
The following Is a summary of further comments the auditors:

I."hi Company note
a.null IU ilir, XI. ..UU'imil r .i.i, 17
after the of Mr. Bartlett an I

before Mr. Field's report was comjiiled.
"Any deviation from it in his report

is tl her dua to 4Toe and in-

competency or tj a desire to
fc'ass. rather then to investigate and
report ff.cts. And permit me to say
that Mr. reld has never seen nor
lias he to see the books of or
snv .lata concerning the MacfarlauJ
Company, Limited."

BLAZON TYPE NOT NECESSARY.

hiniiberlain 's Colic, Cho'era and
l to ths pul lie eye Th

statement all ebetuists sell
is mlliclent, as k"ows

it.- value. It hss for forty
yesrs, s'i. In fiit wbst Its name im-- I

lie-.- For sale by tall .dealer. Benso",
Hmilli A ( o., Ltd., agents fer Huwaii.

' , e,.j i.l
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PROMOTION BUREAU
The dates of payment were hot entered In the stub.' '

The serial numbers Of the receipts were not entered in the cash book.
The dates entered in th cash book and subscription register were incorrect.
There did not appear to be any inventory of the property of the committee-furnit- ure,

literature, slides and films, nor list bf .persons' who bad been loaned
slides and films. .'. '' ' '" ' "

i-
- i ;

Further Audit By Ooodinj rield ' ' . v' - v . ;

H. Gooding Field, a member of the committee, asked the opportunity to fur-
ther investigate the committee account and later, reported that he had gone
as far back as 3911, rith the following results; , .

' 1 found the records' in such A bad shape that ft was Impossible to maks a
detailed audit of the accounts." ' . ... -

," The vouchers and supporting invoices for 101 1 were tcVy incomprote,,s .

from jytl.t September, 1913. the entries of Income and expenditures were
generally rtotaht; U was impossible to check these items with the bills as a num- - ;

lier of invoices were missing. ,!,:"The general control over receipts and disbursements from 1911 to the end
it 1'9) J ha not been, such as to permit, at any time,' a thorough check on the
financial transactions of the Hawaiian Promotion Committee," ,
Wood's telephone and Club Bills and Ante Repairs

Mr. Field further, reports he is unable to find any authorisation for the
charge to the promotion committee of cost of telephone at Mr,' Wood's residence,
amounting to 410.1.70. ' '

Also club duei and chits bf H. P. Wood at the Oahu Country Club, Honolulu
Commercial Club( San Francisco Commercial Club, Hawaiian. Engineering Asso- -

ciation, Honolulu Advertising dub and IIu( Nalu Club, amounting to 4297.
Also expenditures on Mr. "Wood 's two private auto, amounting to 4170.60.
Jle also enumerates a number of items "extremely viue in chnracter'and

nnsatisfactory, incrndrng'"hilber heels' ' for Mr. Wood.
" '

ITe roiiclu.lcs! "The recdrds and accounts generally ha 'e been kept in a
vey .loose and careless manner. " ,

Copies of these audit reports were sen to Mr. Wood and ht has never replied
to or explained any of the statements therein contained.
Up To Promotion Commutes

At the Match' meeting of the promotion committee referred to, the chairman
announced that the finance committee of the chamber of commerce had passed
the audit report .up to the committee without recommendation, saying that the
latter must decide for itself what action to take, and that the president of the
chamber ef commerce had done the same. .

The new committee was also faced with the fact, that the theory that the
"diminished duties of the secretary at Honolulu" would leave. Mr. Taylor ample
time for "home work " had not been realised. He was attending, as far as prse-ticabl-

to home Work) but there was ample routine, eerreapoudenee and literary
work to take all of his time. '

Tha Sam Old Kut
Unless some change was made it was manifest that the work of the com-

mittee would continue in the same old rut with, detriment to and neglect of
"homework."

Under these circumstances certain lines of action logically presented them-
selves as follows:
Logical Action Required

First it Was essential that tho director, the secretary, the paid executive
head as be has Wen variously designated should be located in Honolulu and
that without delay.

o" "Vol an teers and members of the committee, no matter what their interest
and desire te kelp msy be, cannot take the place of the executive head who i
devoting bis entire time hnd thought to. the ways and means for making tha
tourist bminess effective.
Why a Changs of Secretary Was Needed

. It was manifest that whatever Mr. Wood's qualities as an advertiser ami pro-
moter of travel from Abroad and his qualities in this respect are questioned by
no onehe did. not possess either the interest in the home work or the bum,,
of order, system or executive management necessary to handle the business of
the committee oh the scale to which it bad grown.
lui. Berndt'a Opinion

w The Chairman of the committee Mr. Berndt, stated officially, in open muet-ing- ,'

that a "house cleaning" und "reorganization" was necessary; Hint Mr.
Wood "had not made good" in bis executive administration of the ofli.e. thiit
mien administration nail hern nnsatisfiic
something should be .lone, and that promptly,

With th nrel,lloa ot Mr TowMJ

previous policy of the committee should
Wood should be retained, there appeared to be a consensu of opinion among thn
other four member of the committee, on the following lines:
A Consensus of Opinion v

First, that there should lie n new executive officer located in Honolulu;
'Second, that as Mr. Wood was already at San FrSnclsCd, and if seemed ad-

visable to maintain a representative there. during the term of the fair, he should
continue for that length of time a the representative of the committee at Hun
Francisco.

It became known to the committee for the first time, after their appoint-
ment, that the previous committee had made a contract with Mr. Wood to con
tiiiue to act for a term of yefcrs a secretary.
Wood Cancels Contract and Tenders Resignation

All that prevented decisive action then being taken by the committee was
u question as to legality of this contract. Action was postponed pending inves-
tigation on this point. Further consideration of this point was rendered

bv Mr. Wood, who sulmenuentlv canceled this agreement- - ten.lerc I

his resignation, and asked to be continued
nt Han Francisco until tho end of the fair.

It was with intense regret that the
public interests required a change in the
good work was recognized and his honesty
questioned.
Why Audit Reports Were Not Published

It was felt that peudin action, and
pno public interest would be serveiM.y the

report of
"'e 'tuisj

u ft !.,, l,n .L. ...... ...... , ,. , ..isn.iis.., im uu.
continuously maintained that thn

be substantially continued and thiit. Mr.

as the representative of committej

members of the committee felt that the
ofllce. Mr. Wood's past

In administration of the funds

in anticipation that it would be taken.
publication of .epoit of audit

of Mr. Field, and tliu reasons given at
suggested huvo nfd heretofore

company. i in inereiore, roquesieii ine press not to putmsu
as well as tlie discussion involving tho reasons why the change iu ollice

teemed neeessury.
This request was purely in the interest of and for the protection of Mr,

WooiL It has since beon construed into an attempt by personal e'leJiies to "get
Wooir' by working in secrot, behind bis back and in his absence und to sup-
press knowledge of their intentions by keeping it out of the pupevs.

Ko continuously have these charges been reiterated that, so far as the gen-
eral public is aware, the opposition to Mr. WWd is purely without ade-

!''te ground,
I'" the audit company,
nil of the committee for the

the

executive
was not

the the

change,

committee,

personal,

uecn puniimeii.
The reason why they have not heretofore been made public, is that publi-

cation would manifestly be injurious to Mr. Wood. What was wanted by those
t .eking a change was t secure results, not to injure that gciitletuaii.

We felt and feel thut uuder the conditions outlined above the administration
of the trust guilds under our control cau be better and mote effectively secur.-
through a man of different training and qualifications.
The Pending Iacue

The proposition now pending befoie the committee U that, in the face of the
foregoinit reports und administrative record, the following action shull be
taken, i.. :

1. That Mr. Wood shall be coutinued as chief executive officer of the com-
mittee until Dtcumber next.

2. That he shall be located during thy interval in Han Francisco.
'4. Thut the Honolulu oflice shall meauwhile be eouducted by an ussistunt

secretary.
The Inevitable Result "A Man" Is Required

The inevitable result of tola course, it apppears to us, will be- -

First, that there can be no adequate present " reorganisation " of the work
of the committee.

The system of accounting has been remedied and a proper set of books
but that is merely a frame work. What is required is " A Man," in

full charge, devoting his whole time to developing and pushing the tourist busi-
ness in every direction at home as well as abroad a man on the ground, in
touch with the piobluuiH.; In touch with the subscribers; iu touch with tuosj
who must cooperate to make promotion a success.
xionie worn win ce Again maotracaea

A tocon.l result will be that the "home work" functions of the commit e

will again be subordinated and sidetracked, instead of being made a principal
issue.

It is useless to say that there is a sub-- i ouuiittee on home work.
A is of value to advise, and suggest, measures and sup) ort

the executive; but it cannot take the place of a live executive uHicer, courcu
listing his miud aud devoting his whole time to the subject.

In other words, the proposition now before the committee is, in effect, tint
the Promotion Committee shall ignore the foregoing record and practically
"mark lime" for ubrtost tho whole term of their appointment.
What Ought To Be Done

Those members of tho committee who oppose this course feel that the actiop
proposed is weak and uot in accord with their duties as trustees, administering a
trust fund.

They propose:
1. That a real reoranliuitioti bo effected by the immediate appointment of

uu exeeiitiv-- head, to be located in Honolulu.
'i. Thut the home work feature of the committee's duties be pushed to the

front and made a principal object.
3. That Mr. Wood be continued at Ban Francisco during tha fair, ns the

publicity representative of the committee. This will be in accord- - with his
written expressed desire. N

The is the present issue before the Promotion Committee
Wo think that, under the circumstances, the public, whose servuuts the com-

mittee are, and whose funds they administer, Hr cntitl"d to know the facts.
I.OHRIN A. THUKSTON,
BKN HULLING KB,
H. GOOMNa FIELD.


