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Wild Panic on the N ew  York Stock Exchange
Northern! Pacific Sells fr. SI,0 0 0  a Share

THE STANDARD OIL DECLIN ES
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X N ew  York, M ay 9, 12:25 a. m.— 
X  Standard Oil declined to 650 a 
X share. A  drop of 171 points.
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X N ew  York, M ay 9, 9:40 a. m.— X 
X S ix ty  per cen t is bid for m oney X 
X on call loans. X
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The sto ry  of the  g rea t N orthern Pacific corner reads like a  romance. In  
revenge for the interference of the H ill-M organ in terests in  the  Southern 
Pacific, the Oould-Harrim an combine quietly  bought up a  controlling in terest 
of the  N orthern Pacific. W ith  $80 ,000 ,000  of the stock in the  m arket, 
they  cornered practically  all of it, and  today are ask ing  th e ir price. The 
crash will doubtless end the financial career of hundreds of brokers who sold 
short. The rest of the stock m arket is demoral.zed, and  th e  inflation of 
the past few weeks is  disappearing lik e  a  bad dream.

All stocke are suffering from  the commotion, m any of them  losing all 
they  had gained in the weeks of riotous speculation.

T he corner on  N o rth ern  P ac ific  i s  regard ed  a s  th e  g r e a te s t  d ea l o f  th e  
k in d  in  th e  H istory  o f  th e  cou n try .

(B y A ssociated  Press.)
N ew  York, M ay 9.—The great ex c ite 

m ent and heavy decline in practically  all 
secu rities excep t N orthern Pacific w hich  
began on the stock  exchan ge yesterday  
afternoon continued today.

From  the m om ent o f the exch an ge’s 
opening the trad ing w as fu riou sly  active

GEORGE J . GOULD, 
Who I s  F igh tin g  J . J . H ill.

and for th e  first h a lf hour a t lea st ap 
p arently  w ith ou t support, a lth ou gh  
N orthern Pacific rose h igher and higher  
on bidding o f the frightened  shorts.

T his stock  rose rapidly from  170 to 190 
and th en  a lm ost w ith out a pause the ad 
van ce kept on until a t 10:35 o'clock $300 
w as paid for 500 shares for im m ediate de
livery. A t the sam e tim e 100 shares for 
tom orrow ’s d elivery  w ere sold for $230.'

A ll th is tim e a s fa s t  as N orthern P a 
cific w ent up o th er stock s w ere going  
down. The opening declines in N ew  
York Central, M issouri Pacific, L ouis
v ille and A tch ison  ranged from  tw o to 
five points and it seem ed for a tim e as  
If orders w ere being g iven  to sell w ith 
out regard to prices.

T h is w ild n ess w as uninterrupted until 
about 10:40, w hen It seem ed th a t for the  
moment a t  lea st there w a s a  d isposition  ! 
to stead iness.

The steam ships M ajestic and Servia. 
w hich  arrived from  E urope la s t  even 
ing, brought in their m ails large b locks  
of N orthern P acific com m on for the a c 
count o f arb itrage houses, w hich w ere  
delivered to them  In the early  m ails th is  
m orning.

W here the In te re s t Was.
Stocks w ere sold for in stan t delivery  

en  th e  stock  exchange, but apparently  
there w as not a  drop in  the bucket, for 
th e  fran tic  demand for the stock  w a s  
not effected,

A ll Intereèt centered In the reports 
th a t conferences w ere being held to  
p atch  up a  truce prelim inary to a per
m an en t b asis  o f agreem ent betw een  the  
riva l in terests in  U nion  P acific and  
N orthern Pacific. I t  w a s gen era lly  a c 
cepted by the street th a t th e  B u rling
ton deal w ould go th rou gh  b ut th a t It 
w ould be arranged on som e b asis  sa t is 
factory  to  the K uhn, Loeb com pany and  
H arrim an people. Indeed it  w a s sa id  
th a t th e H arrim an syn d ica te  w as in a  
position  to d icta te term s but th at it did 
not w ish  to proceed arb itrarily  In the  
m atter. It w as denied by K uhn, Loeb  
and com pany and their assoc ia tes  in the  
deal th a t th ey  had an y  desire to 
“squeeze” tlfe shorts, a ll o f their buying  
h av in g  been sim ply to  secure N orthern  
P acific stock for vo tin g  purposes and not 
e s  a  specu lative m anoeuver.

At the stock  exchan ge clearing house  
It w a s  said the balance o f N orthern  
Pacific com m on to be delivered w as 80,- 
U00 shares; p ractically  all of w hich  w as  
to be delivered a t 150. T he largest s t n \ ’e 
lot w as 18.000 shares by a large Inter
n ational banking house, and there are 
large lots from seven  to tw elve thousand  
fthares.

T he floor of the exchan ge at the open- 
ftig show ed the m ost excited  throng of 
brokers seen  in years, and am ong those 
present w ere m any m em bers w ho are 
rarely seen in the trad ing crowds.

The open ing w as chaotic . The one de
sire  seem ed to be to se ll—sell to anybody  
w ho w as w illin g  to tak e stock  and g ive  
m oney for it. W hen tt appeared th a t  
th e  ‘'cornei'” operators w ere determ ined  
to  have th eir pound o f flesh  from  th e  
people cau gh t in their net, everybody  
fe lt  th at he m ust free h im self from his* 
load  o f stock  and stand  from under, 
le st  w orse should  happen.

They had hoped th a t before the open
ing o f th is  m orning sam e announcem ent 
m ight be m ade that th e N orthern P a d -  ! 
fic shorts, would escape on good term s, ]

but th e  first sa le  o f the stock  dispelled  
the illusion.

The m ost prom inent figures in th e fin
ancial world w ere  v ita lly  in terested  in 
the outcom e o f  th e  unprecedented s it 
uation  disclosed by th e H arrim an peo
ple for control o f N orthern Pacific and  
throngs, crowded th e  officers of J. P ler- 
pont M organ and com pany, K uhn, Loeb  
and com pany, the F irst N ation al and the 
N ation a l C ity banks, eagerly  aw aitin g  
new s. There m any conferences o f vari
ous financial leaders w ere held throu gh 
ou t th e  m orning.

I t  w as learned from  an au thoritative  
source th a t up to 11 o’clock no com 
prom ise had been agreed upon, but th at 
the s itu ation  w as more hopeful than it 
had been.

E fforts to arrange conferences betw een  
th e conflicting in terests w ere resum ed  
th is  m orning and w hile no definite steps* 
h ave been tak n  it seem s certain  th at 
there w ill be a  m eetin g  and w ith  it 
peace.

K uhn, Loeb and com pany, who openly  
declare th a t th ey  h ave a m ajority o f tha 
N orthern Pacific stock , said  to-d ay th at  
their policy is  a  conciliatory  one, and  
th a t th ey  h ave reached out w ith  all the 
stren gth  o f their position  and influence 
In an effort to protect Instead o f crusffi.

The offer to loan N orthern Pacific  
stock  to the shorts, m ade to J. P . Mor
gan  & Co. yesterd ay , w as renewed by 
Kuhn, Loeb & Co. today, and a  readiness  
Indicated to lend in proportion to the re
sp ective  holdings. T he la tter  featu re of 
the offer w ould, it 4s know n, force Kohn, 
Loeb & Co. to ad vance the greater num 
ber o f shares.

A  m an high  in au th or ity  in th e street 
and close to th e H arrim an-K uhn, Loeb  
& Co. group o f financiers, sa id :

“W e w ill continue to  seek  a  s e tt le 
m en t upon a  responsible basis. W e

do n ot w ish  to  see  innocent m en
suffer, and  h ave no d isposition  to

A. J . CASSATT, 
Président of the  Pennsylvania.

PR E SID E N T  H IL L  M A IE S  A STATEMENT.
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N ew  York, M ay 9.—Presid en t Ji~J. H ill, o f th e G reat N orthern road, 
m ade th is s ta tem en t th is  m orning:

"I n ev er  bought or sold  a  sh are of N orthern Pacific stock  on the 
floor, and w h at is more, In s ix  m on ths I h ave n eith er acquired nor 
gotten  rid  o f N orthern P acific stofck or an y  oth er stock . W hen the  
fo g  o f b a ttle  lifts  and the a ir becom es clearer, a s  I believe it  soon  
w ill, people w ill se e  m any th in g s  in  a m uch clearer ligh t th an  th ey  
do' now.

“W e never h ave had con trol o f  the N orthern Pacific road: we 
d on ’t control; w e  are not try in g  to  get control, and under the law  we 
could  not retain  control, if  ever w e  got It.”
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JAM ES J .  HILL, 
P resident ISbe Great N orthern.

d icta te  u q fa ir  term s. The offer o f  
K uhn, Loeb & Co. to loan stock  to  
th e  shorts is  s t ill open.. The firm ’s  
p olicy  is  conciliatory. It w ould  pro
tec t  rather th an  destroy. There are 
efforts afoot to g e t the conflicting  in 
terests together and I am  hopeful as  
to  the im m ediate fu ture.”
I t is  p ositive ly  sta ted  th a t the B u r

lington  deal w ill go  through, b ut It Is 
felt th a t  th e 'on d ition s o f it s  new  
ow nership  w ill vary  m ateria lly  from th is  
in  v iew  w hen the G reat N orthern first 
sub m itted  its  offer. The trad in g  in  
N orthern P acific b ecam e so  w ild  and  
excited  tow ard 11 o’clock  th at prices  
changed rapidly 25 and 50 points a t a 
tim e. A  sa le  a t  $530 w a s  recorded, and  
a lm ost im m ediately  another cam e out 
on th e  tap e a t $700.

T his w as for tom orrow ’s delivery and  
not a  cash  sa le, a s  som e o f  the earlier  
ones had 'been, th ereby in d icating a be
lie f  on the p art o f the purchaser th at 
tfie short com m itm ents w ere so large  
th a t th e stock  to  com e from  Eurojie 
w ould afford little  or no relief.

The great qxcitem ent in th e stock  and  
the fran tic  efforts to buy w ould  seem  
to show  th a t th e  short sa le s  w ere m uch  
larger th an  w ere supposed yesterday. 

Shortly a fter  11 o ’clock ail support

seemed to be w ithdraw n from the stock  
market and prices began fa llin g  m any  
points betw een sales. U nion Pacific went 
down rapidly and 4,000 shares of the stock  
were sold a t 85. The sam e am ount 1,000 
shares o f M issouri Pacific w ere sold at 97. 
People’s Gas of Chicago, Brooklyn Rapid  

- {Transit, A m algam ated  Copper, the 
Atchison and St. Paul fell off and made 
sensational declines, the like of which 
had not been seen for m any and m any  
a year.

St. Paul sold down to 145, M issouri P a 
cific to 63, Erie to 29, U nited S tates Steel 
pfd. to 89, A tchison pfd to 85, Southern  
Pacific to 45, W estern U nion to 87 and 
then alm ost im m ediately A m algam ated  
copper fell to 97, Erie to 27, A tchison  
common to 57. U nion Pacific 86, Rock Is 
land to 148; M issouri Pacific to 8S and  
Louisville to 99.

Then t h e ^ a p e  recorded the sa le of 1,- 
MO shares orU n ion  Pacific at 80. In rap- 
ir succession cam e sales of U nion Pacific 
a 81, then a rally to 85, Pennsylvan ia  
sold at 139, N ew  York C entral 143, Peo
ple's Gas 103 1-2, A tchison 65, Erie 25 1-2, 
B. && O pfd 86 1-2, U nited S tates Steel 39, 
Missouri Pacific 73, A m algam ated Copper 
97. 'M anhattan 85, Southern Pacific 38, 
Atchison pfd 72, Louisville 90 Brooklyn  
Rapid T ransit 72, R ock Island 141,

STOCK BROK ERS V E N T  BROKE
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N ew  York, M ay 9.—The assign - X 
m ent o f Charles B. Streckeis,, stock X  
broker, is  announced. X

$ 1 ,0 0 0  FOR NORTHERN PACIFIC
XXXXXXXXXXXOXXXXXXXXXX
5 *X N ew  York, M ay 9, 11:15 a. m.— X 
X —Northern Pacific sold at $1,000 a X 
X share for cash. X
% X
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Steel pfd 85, Baltim ore & Ohio 
96 3-4 and People's Gas 101.

It w as stated  by a man close to the 
successful in terest in Northern Pacific 
that members of the syndicate deprecated  
of the third large interest in the stock  
in tak ing enorm ous profits from the 
shorts and that one of the m otives in 
seek ing an agreem ent w as to defeat the 
speculative pool.

A t 11:45 the statem ent w as made that 
J. P. Morgan and com pany and Kuhn,

' 6Loeb and comp any had ju st agreed not 
to enforce deliveries on Northern P ac i
fic stock today. W ith th is announcem ent 
there cam e a rally in prices throughout 
the general lists, A tchison common se ll
ing  up to 61 1-2, the preferred to SO, M an
hattan  to 100 and others in sm aller pro
portions.

The rally did not hold for more than  
a m om ent and U nited States Steel com 
mon sold a t 25 1-2; St. Paul 138; N orth 
w est 190 1-2; P enn sylvan ia  138 1-2 and 
U nited S tates Steel pfd 70. A tchison, 
however, becam e firmer and 1,500 shares 
of the stock . ,'d at 64. W estern Union 
sold a t 85 1-2, sugar 135; Southern rail
w ay at 21; Southern Pacific 29; C hesa
peake and Ohio 38 and Brooklyn Rapid 
Transit 68 1-2.

There has been apprehension th at  
large funds of m oney . light be called  
from N ew  York by the country banks, 
but so far there has been no evidence in 
support of th is theory. On the other 
hand, m oney is being forw arded to N ew  
York largely  by bargain  hunters from  
a ll over the country, w ho w ish  to secu r î 
cheap stock.

A fter noon there seem ed to be more 
stead in ess to prices and Southern P a 
cific rose to 38%., L ouisville to 97, M an
hattan  to 106, U nited  S tates preferred to 
80 and St. P au l to 153. U nited  S ta tes  
S teel common, a fter  se llin g  to 46. 
B urlington sold a t 179 for 2,000 shares. 
Then there w as a rally  in Steel p tiferred  
up to 88, U nion Pacific fo llow ing to 90, 
B altim ore & Ohio sold a t 89, M issouri 
P acific 90, A m erican Tobacco 105 and  
M issouri P acific a t 95.

Then cam e an  official announcem ent 
In th e tape by S treet & N orton th a t  
th ey  w ould not dem and d elivery  today  
of 80,000 shares o f  N orthern Pacific com 
mon to them.

This announcem ent w as follow ed by a 
ra lly  in M anhattan  to  108, Steel to 43 
B urlington  to  182, Southern Pacific to 
43%, A tch ison  to 63 and Steel preferred  
to 98.

A t 12:25 N orthern Pacific com m on sold
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W ILLIA M  K. VANDERBILT, 
The Railw ay M agnate.

m

at 700 for cash. At th is tim e the m arket 
seem ed to h ave a b etter tone than at an y  
period during the day, and the price 
changes betw een sales were not so wide 
as they had been during the wild flurries 
of the early  part of the session.

Even Standard Oil declined to 650 a  
share, a drop of 171 points from last  
n igh t’s close.

N orthern Pacific alm ost disappeared  
from the record as the announcem ent 
w as m ade that its  delivery would not 
be demanded today, w hich w as the e f
fec tive  cause o f a llayin g the extrem a  
nervousness. There w as a transaction  
in 100 shares at 500 shortly  before F  
o ’clock. At 1 o’clock the failure o f W.1 
H. Brow er of 60 B roadw ay and J. T. Leg 
of 62 B roadw ay w ere announced on thé  
C onsolidated exchange.

R um ors w ere circulated  affectin g the  
credit of several stock  exchange houses, 
but they w ere soon officially denied.

W ILLIA M  ROCKEFELLER,
A Director of Several Railroads.

WILD SCENES DURING PANIC ON NEW YORK STOCK EXCHANGE

Shortly a fter lo ’clock A. M. H ousem an S( 
co. loaned $1,000,000 a t 6 per cent, and 1( 
w as sa id  th at o ther strong firms weva 
lend ing their available funds in effort.? 
to check the decline in prices. The 
banks on the other hand becam e con
servative  and decided to loan only to 
their regular custom ers. Some borrow 
ers w ere forced to pay fom 10 to 40 per 
cent for money.

A more hopeful view  w as strengthened  
by sem i-official sta tem en ts that the lead 
ers in the financial world has assisted , 
and th at the H arrlm an-M organ-H ill peo
ple had com e to an agreem ent in order 
ta re lieve the situation . The sen sationa l 
decline of 60 points in D elaw are & H ud
son w as follow ed by a  jerk recov
ery  o f 50 points, and U nited  S lates  
S teel stock s seem ed to hold their ow n  
for a time. Southern railroad sold up 
to 26, then reacted to 24%. R eading be
cam e firm around 27%, A m algam ated  
Copper around 108 and A tchison preferred  
a t from  90 to 91. C ontinental Tobacco 
kept a firm front a t 46. A tchison then  
reeled off to 65%; M issouri Pacific to 97; 
St. Paul to 140; Steel to 41; M anhattan  
to 110; Erie to 30%, and other stocks d e
clined som ew hat in sym pathy.

Brokers Go Broke.

The feature of the situation  w as the  
closing  up for the day of a  number o f 
sm all brokerage concerns, not because  
of financial em barrassm ent, but because  
th ey  deemed it unw ise to do any busi
n ess a t a ll in such a m arket a s  to
day.

A t 1:30 p. m. prices seem ed to be fa ir
ly  stead y; U nited  S tates Steel finding 
support around 40 and the p r e f e r r e d  
around 90. At this tim e there w as som e 
activ ity  in bonds w ith apparently good  
absorption o f standard iss,ues.

A  clearing house notice w as sen t out 
a t 1:30 sa y in g  th at all transactions in 
N orthern Pacific common w ould be e x 
clearing house until further notice. This  
means; that sellers of the stock w ill not 
be called  upon to deliver it at present.

Sixty Per Cent In terest for a Day.

A fter money had gone to six ty  per cent 
it w as reported on the street that a  num 
ber of bankers went into conference with  
the object of m aking arrangem ents to 
lend $16,000,000 on the stock  exchange at 
low rates. J. P. Morgan and com pany  
wore lenders of large sum s today at six  
por cent.

N otw ithstanding that Kuhn, Loeb & Co. 
claim  the control of Northern Pacific, It 
w as said at the ottice of J. p . Morgan 
& Co., that their firm has contracts for 
delivery of stock sufficient to g ive them  
a majority.

The Evening Post quotes an e m i n e n t  
authority of the railroad world a s fol
low s:

• It w ill be recognized when the field of 
battle  clears that the balancé of railroad  
power m ust not be seriously  disturbed. 
Interests at stake are too trem endous 
and too powerful to be aroused. I t  on ly  
m eans retaliation  of a d isastrous nature  
w hich can be avoided by checking reck
less am bition and leaving the great rail
roads of the country free from a llian ces  
and open to all their connections. F ur
ther unit!, a tien o f g r .a t  ra ilw ays and 
form ing o f trans-continental system s’ 
w iil be ill opped as p lans w ill be recog- 
niz. 1 as toroing com peiiiiutt but on a  
g igan tic  scale.


