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NORTHERN PA-
CIFIC RAILWAY GCOMPANY
MUST PAY QLD DEBT.

SUPREME COURT DECADES

Judgment of $125000 Against O_Id
Morthern Pacific Railroad Company
Must Bs Paid by lts
Four of the Supreme Justices Ren-

Buccessore-

der a Dissenting Opinion.

——

Washington, April 28—In a decislon
of momentous importance, ospecially
as to railroads, the supreme court lald
Aewn today the gencral principle that
a creditor of A corporation, not wpa r':t.v
i L8 reorganization, may hold its sue-
cesgor for its debt. In this specific
case the court, five to four, in a do-
eiglon. which Justice Lurton, wha diz-
gented, declared “was alarming,’ held
the Northern Pacific Railway company
reaponsible  for  $12R000  judpment
apainst the Northern Pacific Railroad
company, which it succeeded, despite

the fact that the court expressly stated|

that ng mmoral wrong-dolnpg wae to be
found in the reorgunization.

Corporation lawyera who heard the
decigion declared it was & direct blow
at the practice of reorganizing turpora-
tions to get rid of oncrouns contracts
or escape payment to unzecured cred-
org,  Tis effect, Lhoy thought, would
be far-reaching. !

The vote stood o to 4 with Justices
Lamar was stated in this lunguage:

The Opinion.

“Clorporations insolvent or financinl-
¥ embarrassed often find It necossary
to scale their debiz and readjust stock
lsauea with an agrecment in conduct
the same business with the same prop-
erty under a reorganizalion. This muy
be done o pursuance (o a private cor-
tract between bondholders and stock-
holders, and though' the vorporation
pi‘diﬂ:rn" Bs t’hie.‘mﬁ&" trdfiarerted to g
new eompany  haying the same sharc-
holders, the trangacilon would be bind-
ing between the partics,

“'But, af course, such a transfer by
stockholders from themselves to them-
selves pannot defeat the elaim of a
non-asgenting greditor, Az against him,
the sale is vold in equity, regardless
of the motive with which it was made,
For, if such contract reorganization
was congummated (i gond falth and in
ignorance of the exiztence of creditor,
yet when he appeared and established
his debt, the suborlinate intersst of
the old stockholders would still Be aub-
Jeet to hie claiim in the hands of the
reoyganized  company, There iz no
differnce iu principle if the reorgani-
satlon instead of being effcctuatod b
private aale, is cansummated by & mas-
ter's deed under a consent decree’™

The yoto stood GHto & with Justices
Holmes, Vandeventer and Chlaf Justice
White concurring with Justice Lurton's
diszent. The decision, i1 is said, will
affect in aome degres many railroad
reorganizations.

Joseph H, Boyd of Spoxane orlginally
had a judgment for 2126000 againat
the Coeur d'Alene Railway & Naviga-
tion company and brought sult against
the Naorthern Pacific after it bought
the Coeur d'Alenc company. He sought
t0 have fi= Judgment against the rail-

Toad company declared @ lien upon the

property of 1ts successor, the Northern
Pacific.

"When Boyd found the property in
the same hands after the reorganiza-
Yoan a8 befare he bad u right to get
the property for the i)as':ncnt of the
.debt, even though there had besn &
judicial sale declared Justice Lamar
Ho held that although there had been
no«moral fraud, yet'the decres of sale
of property from the rallroad company
1o the milway combination was void s
to & non~mnsemin_§r creditor, He added
this was true although ll_m reorganlzo-
tion occurred years ago.

Justice Lurton, in' dissenting, held
that the reorganization was not a mere
transafer of the property of the North-
ern Facific rallroad stockholders to
themaalves aas  stockholders of  the

LIES READY
-FOR NEW
WAR

WHEN PEACE |8 BIGNED WITH
TURKS, SERVIA, BULGARIA
AND GREECE MAY MIX IT.

SOME BATTLES ALREADY

'‘Reported ta

Place—Prince Danilo

Beveral Engagements
Have Tnk.sn
Said to Be
Response to Demands of the Powers

—0Qnily Five Batteries Remain.

Evacuating Beutari in

London, April  28-—The
surrnunding cvents in the Balkangs 18
becoming deepened. No further news
has Twen received of Hssad Pasha's
exploit in Albania and the situation
in Balonikl diffleult to understand.
A dispatch from Salonikd of current
dale confirms the réport that orders
were given for the Bulgars to eva
ate all places ocoupied by the Greeks,
but that later these ordeors were coun-
termanded And thot officinl attempts
were made to pretend they were never
given,

A Bucharest dispatch dated April
20, to the Dafly Telegraph, oxpresses
the conviction that a3 so00n ns peodce
iz gigned belween the allies and Tur-
Key, & mew war will commence be-
tween Hervia, Bulgaria and Greece,

A Bulgarian correspondent sayve
that Iarge concentrations of opposing
troops are in readiness for these new

myslery

is

jeampaigng, and adds that he has heard

from relinble sources that ‘consider-
able fighting already: has oeccurred
and that three importint engage-
menis were foughi in the last week,
concerning which the greatest se-
crécy Rad heen maintained,  He de-
seribes fighting with heavy losses on
both sides, between the DBulgnrians
and Servians to the northeast of Mon-
astlr on Aprll 10, and fighting he-
tween the CGresks and Bulgarians for
a week In the vicinity of Nigrity,
Heres and  Haloniki,

The Daily
Lo the Tact that whereas for g few
weeka the Servianas were endeavoring
to defeat and capture Idjavid Pasha’s
army, these operations aAppear to have
ceased and- suggests that the cessa-
tion of the Beryian allack is conpect-

ed with Fsand Pasha's coup,
Apparently the "ambassadors’ con-
ference in Londun today postponcd
itz decision until the next meeting,
which is set for May 1,
Leaving Scutari.
Vienna, April 28 —Crown  Prince

Danilo of Montenegro and his troops
have marched out of Scutarl toward
the north, according to official dis-
patchez received here today. Only
five hatterles of Monlenegein artillery
Temain in the of
Lovernment cireles e Vienna re-
gard the movement of the Montene-
grin troops from Seufarl as eguiva-
lent to the evacoailan of the fortress
which had been demanded by the
Turopean powers, =

Montenearo Protests.
London, April 28.--The represenip-
tive of the Montenegrin government
in London received instroctiobs today
from Cettinje ordering him to protest
forinally against the demand of the
European powers for the immediate
ovacuation of Seular! by the Monte-
negrins, which iz descrihed by the
government of Hing Nicholas as "'ins=
just and cruel.”

The demand of the European pows-
ers is couched in the following terms:
“We hiuve ihe honor to declare col-
leclively to the roval government of
Montenegro that the taking of the
fortress of Scutarl does not in any
way modify the decision of the lluros
Pean powera relative to the delimita-
tion of the frontiers of northern and
northeastern Albania and econsequent-
I¥ tha ciiy of Seutorl must be evacu-
ated “with the briefest possitle delay
and must bhe handed over to the
Furepean powers represented by the
commandants of the International
naval forces lying before the Monte-

{Continued on Page Three.)
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Some Figures in the Controversy

WHILE BRYAN TALKS PEACE

NSURANCE
ARE RESTRAINED
T

STATE SUFPREME COURT ORDERS
THEM NOT TO CANCEL ANY
CONTRACTS IN FORCE.
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Attorney Creneral Barker today riled
quo warranto proceedings in the state
supreme court against 8¢ lire insur-
ance eempandes in the Western In-
surance i 3

The attorney general secks (o ve-
strain the companies from car
nut their threat to leave (he
April 2,

! GUARD THE KAISER.

| Franifort-on-Main,

| police of Karlsruhe were instructed

(from Berlin to keep  gpecial watceh
Auring Emperor Willlam's visit there

|3e-¢terr‘iav beeause a number of sus-
_Bicious persons were roported to s
departcd for the capital of Baden. Ac-
f‘mclmg to a Karlsriahe diapateh todoy
the emTeror changed his plavs at the
lagt moment and instead of preceed-
ing an the special train which had
been propared for him, drove in oan
automobile from Slrussburg. No un-

, usual lncident ocourred.

April 28 —The

ECPLE

Plained l2 not effective until wrrived

and the [ack thao they agre Lo T | oy
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At th coonf the miti-
tant ‘union this aft 1 i wasg an-
nounced thit Miss Pant st had na
Intentlon of recognizi o
license anvway., Hu Fri
nophew of Poatmaster General Herbert
L. 8Bamuel, was relegged from jail to-
day and the chairman of the mecting
tonk his Heense and tore it 1o bits be-
fore the exultant suffragettes.
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fed 114 timps
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SISSON MAKES WAR SPEECH

‘\’l:ss:ssnppl Congregsman, al Secretary of State Tells Cali-
Democrat, Attacks Slandl fornia LegislatureThat Pres-
of Administration and De-| ident Wilson Earnestly De-
clares California Has Right; sires That Japan Be Noi
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