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Corporation Tad 
System in State 

Is Behind Times
Montana Receives Small Proportion of Income From Cor­

porations— Distribution Between Individuals and 
Combinations Is Not Equitable.

Financing the State of Montana

(B y Dr. Louis L évite, Department of Economics, 
State University).

V—Taxing the Corporations.

(Dr. Levine has written a series o f six articles on this sub­
ject. The sixth will appear tomorrow mornings)

The rapid grow th o f  .Montana in  every line o f  business is a m atter  
o f  common observation. The reports o f  the federal governm ent, how­
ever, present th is  fa c t in  a  m ore str ik in g  m anner by com parison w ith  
oth er states. T he ann ual statem ents o f  1 hi* com m issioner o f  internal 
revenue are esp ecia lly  in teresting . T hey  show that M ontana has out­
str ip p ed  m any a  sta te  in th e tTevelopnn nt o f its corporations and in 
th e  grow th o f  corporate w ealth.

A  few  fig u res  w ill be su ff ic ie n t  to  illu strate  th is  statem ent. In  
11)10, th e  com m issioner o f  in tern al revenue reported fo r  M ontana 
2,031 corporations w ith  a cap ita l stock o f $430.777,700 and an annual 
n et incom e o f  $9,387,459. In  1916 the num ber o f corporations had  
grow n to 4,448 and th e n et incom e for  the vear was over $25,000,000. 
In  six  years the net incom e o f  th e eorp oim ion s had increased alm ost 
th ree tim es.
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The grow th o f  corporations in  M ontana has not been con fin ed  to 
any  one particu lar lin e o f  business. I t has been general. In  1914  
th e corporations o f M ontana were d istr ib u ted  as fo llow s: F in an cia l 
corporations, sm«h as banks, tru st com panies, insurance com panies, 
num bered 506 ; th eir  capitaL stock  was $28,821,785, and th eir  n et in ­
come fo r  the year w as $3,352,590. P u b lic  service corporations in the  
num ber o f 185 had a  cap ita l stock o f  $97,549,009, and  an  incom e o f  
$3,574,909. In d u str ia l and  m an u factu rin g  corporations w ere ca p ita l­
ized  at about $300,000,000, and reported  a net incom e o f  $3,029,608. 
There were 524 m ercantile corporations w ith  a cap ita l stock o f $22,679,- 
000 and a n et incom e o f  $3,287,883. The m iscellaneous corporations  
(hotels, theaters, e tc .) num bered 521, had a cap ita lization  o f  about 
$40,000,000 and reported a n et incom e o f $1,806,927 for  the year.ft ft * * ft

The grow th o f  corporations is no longer denounced as it w as in for ­
m er years. It has become gen era lly  clear that corporations are the in ­
evitab le  resu lt o f  m od em  in d u str ia l conditions. In stead  o f  d ecry ing  
the abuses incid en t to corporate ind ustry , the people in  recent years  
have taken step s to protect them selves from  those abuses. The ten ­
d en cy  o f  leg isla tion  throughout the cou n try  has been to w id en  and  
tigh ten  the control o f the state  over corporate enterprises and to  enforce  
such m anagem ent o f  corporations w hich  w ould secure the greatest 
possible sen d ee  to  the people.

C onsidering the problem  o f corporate taxation  in  the lig h t o f  these  
new er tendencies, one is forced  to the conclusion th at the sfa te  o f  M on­
tan a  has not availed  itse lf  o f its opportunities. O ur provisions as to  
th e  taxation  o f  corporations are behind the tim es. O nr m ethod o f  
va lu in g  corporations in general consists in assessing them  in  th e sam e 
w a y  as in d iv id u a l taxp ayers. W ith  th e exception  o f railroads, th is  
work is  le ft  to the local assessor. The result is  a valuation  w hich  is  
fa r  below the actual value as m easured by cap ita lization  or earu ings. 
A n  in teresting  instance is tin* adm ission m ade a t one o f the recent tax  
hearings th at the G reat N orthern and the N orthern E xpress com ­
panies, w hich are cap ita lized  at $4 .000,000 and $5,000,000 respectively , 
p aid  taxes on a ph ysical valuation  o f  $100,000 on ly . •

True, license taxes o f  various k in ds are im posed on d ifferen t corpor­
ations. B u t these taxes are v ery  sm all and they do not bear com pari­
son  w ith  th e taxes im posed on corporations by oth er state. M ontana 
has not follow ed the other states, w hich  have taxed frauehiscs, capital 
stock, or “ corporate ex cess.”  I ts  revenues derived  from  corporations 
is, therefore, bu t a sm all part o f  w h at it  is fa ir ly 'e n t itle d  to.

T h is m ay be gathered  from  the report, published by the com m issioner  
o f corporations in 1914. A ccordin g to  th at report, the corporations o f  
M ontana paid  in 1912 on ly  24 per cent o f  the total state taxes. M on­
tana w as am ong the three m ou ntain  and P a c ific  s ta tes w hich r<¥eived 
the low est proportion o f  taxes from  corporations. The sta te  o f  W ash­
in g ton  received 32 per cen t o f  its  taxes from  corporations; W yom in g, 
34 per cent ; N evada, 53 per cent, and C alifornia , 76 per cent. The 
com parison is too str ik in g  to need com m ent.

The representatives o f  the express com panies have recently  adm itted  
that th e taxes th ey  p ay  arc v ery  sipall in com parison w ith  taxes paid  
in  other states, and have expressed th eir  w illin gness to p ay  more. T h is  
is  a  un ique instance in  the experien ce o f  taxation . The nam es o f  the  
com panies and o f  th e ir  representatives should  be inscribed in  the  
golden book o f h istory  to  encourage em ulation on the part o f others 
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The taxation  o f corporations is a b ig  and d if f ic u lt  problem . M any  
questions are involved  in  the ease o f  each kind o f  corporation, w hich  
it  Is im possible to  treat br iefly . T he fa c ts  presented here, however, are 
su ffic ie n t to  support the fee lin g  th a t the d istribution  o f  tfix burdens 
betw en corporations and in d iv id u a ls  in  M ontana is  fa r  from  being  
equitable. The conclusion is ev ident. T he s ta te  is  in need o f  a 
thorough revision  o f  its  system  o f  taxation  in  general, and o f the 
m ethods o f  ta x in g  corporations in particular.

OREGON LEGISLATORS 
IN NEW  EXPERIENCE

TURN DOW N W ILSO N’S 
RAILROAD PROGRAM

Salem , Ore., J a n . 24.—A w om an 
p res ided  a s  sp eak e r over th e  O regon 
house o f rep re sen ta tiv e s  today  fo r  the  
f i r s t  tim e, I t  is said . In th e  h is to ry  of 
th e  s ta te , M rs. A lexander T hom pson, 
rep re sen ta tiv e  from  T he  D alles, held 
th e  c h a ir  u n til noon in  th e  absence of 
S p eak e r R obert X. S tan fie ld .

I t  w as  ‘M rs. S peaker,"  w hom  m em ­
b e rs  asked  fo r recognition . N one o f 
th e  r>9 m en orf th e  floor lit a  c ig ar d u r ­
in g  h e r  rule.

j W ash ing ton , J an . 24.—F o r th e  sec- 
i ond tim e since i t  b egan  considera tion  
! of ra ilro ad  leg is la tion  to  supp lem en t 
I th e  A dam son law , th e  sen a te  in te rs ta te  
i com m erce com m ittee today  declined  to  
I app ro v e  a  prov ision  su g g ested  by 
I P res id en t W ilson  fo rb idd ing  a  s tr ik e  
: o r lockout pend ing  in v estig a tio n  o f a  
! lab o r con troversy . T he  vo te  w as 10 
i to  5 w ith  th re e  D em ocrats , U n d er- 
! wood, S m ith  o f  S ou th  C aro lina, and  
Thom pson, vo tin g  w ith  th e  R epub - 

, Means in th e  nega tive .

N. P. TRACKS CLEARED.

R uttc , J a n .  24.—T h e  w a te r  w hich 
overflowed from  th e  M adison r iv e r  
a n d  covered th e  N o rth e rn  P ac ific  
t r a c k s  th re e  m iles w est o f L ogan, h a s  
subsided  so th a t  th e  ra ils  can  be seen. 
T h e  Ice h a s  been  c leared  aw ay  and  
re g u la r  tra in  serv ice  will be resum ed  
tomorrow. '

GUILTY OF ARSON.

j Sen ttle , J a n . 24.—Ja m e s  M urphy, a  
i un ion  longshorem an  in  th e  su p erio r 

co u rt h e re  to d ay  w as found  g u ilty  o f 
! a rson . H e  w as cha rged  w ith  h av ing  
\ th row n  a  b o ttle  o f  phospho rus  th ro u g h  
j a  w arehouse  w indow  d u rin g  th e  long 
1 shoremen’!  strike lost yeas.

{90,000 
TOR

INCREASE

M I N C E
State Board Recommends 

Larger Allowance for In­
stitution’s Expenses.

STATE SH O ULD PAY 
FARES OF STUDENTS

Chancellor’s Suggestion That 
Opportunity Be Equalized 

Is Adopted.

An increase of f 90,000 in th e  b ien ­
n ia l app rop ria tion  fo r th e  S ta te  U n i­
v e rs ity  is th e  recom m endation  o f the 
s ta te  hoard  of education  to  th e  leg is ­
la tu re . U n iversity  o ffic ials  learned  
yeste rd ay  th a t board, w hich m e t M on­
d ay  and  T uesday to  d iscuss th e  f in a n ­
cial needs of the s ta te  h ighe r in s ti tu ­
tions of learn ing , had  approved  th is  
Increase by unan im ous vole, in a d d i­
tio n  to  recom m ending un a p p ro p ria ­
tion  of 1100,000 fo r new  un iv e rsity  
build ings.

T he  b o a rd  w ill recom m end to  the 
le g is la tu re  m ain tenance  inc reases  over 
th e  la s t  b ienn iam  fo r o th e r  in s ti tu ­
tio n s  a s  follow s: College of A g ri­
c u ltu re  an d  M echanic A rts, $40,000; 
s ta te  experim en t s ta tio n , $20,000; 
b ran ch  experim en t s ta tio n  an d  g ra in  
labo ra to ry , $20,000; a g r icu ltu ra l e x te n ­
sion, $20,000, S ta te  N orm al College, 
$30,000; S ta te  School of M ines, $6,000.

I t  w as  ev iden t to  th e  m em bers of 
th e  board , un iv e rsity  offic ials learn , 
th a t  p rac tic a lly  every  d ep a rtm e n t of 
each  in s titu tio n  is  in g rea t need of 
m ore ad eq u a te  resources. T he  in ­
c rease s  over the  app ro p ria tio n  of tw o 
y ea rs  ago  rep resen t th e  le a s t possible 
am o u n ts  in  th e  jud g m en t o f th e  board  
w ith  w hich th e  in s titu tio n s  can  do th e  
‘w ork dem anded  of them .

T he app rova l of a  recom m endation  
by  C hancellor E llio tt th a t  a n  e ffo rt 
be m ade to  equalize th e  o p po rtun itie s  
fo r  h ig h e r education  to  th e  yo u th  of 
th e  s ta te  th rough  th e  p aym en t of the  
ra ilro ad  fa re  o f s tu d e n ts  a tte n d in g  the 
severa l in s titu tio n s , w as a n  im p o rtan t 
ac tio n  a lso  ta k en  by th e  board . T he 
a t to rn ey -g en e ra l w as  req u ested  to  
p rep a re  a  m easu re  fo r in troduction  in 
th e  leg is la tu re  to th is  effect.

O th er ac tio n s  of th e  board  w ere th e  
app ro v a l o f a  proposed am en d m en t to  
th e  inhe ritance  ta x  law  exem pting  the  
beq u ests  to  th e  s ta te  of M on tan a  »or 
its  in s ti tu tio n s  an d  the  adop tion  of a  
reso lu tion  exp ressing  app rec ia tion  on 
b e h a lf  of the u n iv e rsity  o f th e  g ift 
from  Colonel A. A. W hite  o f th e  tw o 
is lan d s  in  F la th e a d  lake to  be se t 
a p a r t  a s  a  b ird  reserve  in connection  
w ith  th e  w ork  of th e  u n iv e rs ity  b io ­
logical s ta tion .

T he board  approved a  proposed bill 
exem p ting  th e  g rad u a te s  of th e  S ta te  
U n iveslty  school o f p h a rm acy  from  
th e  exam ina tion  now  req u ired  by re g ­
is te red  p h arm ac ists  In th e  s ta te .

P ro v id in g  i t  is passed  d u rin g  th e  
p re sen t session  o f congress, th e  hoard  
approved  th e  recom m endation  o f 
C hancellor E llio tt th a t  s tep s  be tak en  
to  accep t th e  te rm s  a n d  p rov isions of 
tn e  so -ca lled  S m ith -H ughes  bill fo r 
g iv ing  federa l nid to  industria l, tra d e  
nnd  com m ercial education  in th e  sev ­
e ra l s ta te s .

I f  th e  leg is la tu re  accep ts th e  b o a rd ’s 
recom m endations to r  m a in tenance  and  
bu ild ings, th e  h ig h e r in s ti tu tio n s  of 
le a rn in g  w ill bo nblo to  m eet th e  m ore 
p re ss in g  needs b ro u g h t abo u t b y  th e  
la rg e  inc rease  in a tten d a n ce  d u rin g  
rec en t years. _ T he board  recom m ends 
n n  ap p ro p ria tio n  of $100,000 to  th e  
College of A g ricu ltu ra l and  M echanic 
A rts  and  $r>0,00o to  the  S ta te  N orm al 
C ollege fo r  new  buildings.

I t  is  a lso  recom m ended to  th e  le g ­
is la tu re  th a t  a  p roposition  fo r a bond 
Issue fo r $500,000 be subm itted  to  s tn te  
e lec to rs  in  o rd er to  provide ad eq u a te  
funds  fo r th e  construc tion  o f fu tu re  
bu ild ings and  th e  pu rchase  and  n ec es ­
sa ry  add itiona l g rounds o f the  h ig h e r 
in s ti tu tio n s  of learn ing .

W HITE GIVES HAVEN  

IN LAKE FOR BIRDS

S ta te  U n iv ers ity  o ffic ials learned  
y es te rd ay  o f tlie  donation  to  th e  in ­
s titu tio n  by Colonel A. A. W h ite  of S t. 
P au l, of tw o islands in F la th ead  lake, 
to  be se t a p a r t  fo r  all tim e, u n d e r 
ju risd ic tio n  of th e  biological s ta tio n , 
a s  a  haven  for w ild b irds. T h e  g if t 
w as  accep ted  b y  th e  s ta te  board  of 
education  n t its  m eeting  T uesday .

T he is lands  w ere o ffered  fo r sa le  
w hen th e  F la th ead  v illa  s ite s  w ere  
p laced  on th e  m a rk e t in Ju ly , 1915. 
Colonel W hite  pu rchased  th e  is lands 
fo r th e  purpose  of s e tt in g  them  aside  
a s  a  b ird  reserve . M em bers o f  th e  

; bo ard  sajr th e  rese rv e  g ives evidence 
( o f th e  fac t th a t  oven in  th e  th in ly  
I peopled F la th ead  lake reg ion  th e re  la 
! s en tim en t fo r w ild life  protcctUfa.

; A REAL THRILLER
By BRINKERHOFR
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B O N N  LAW ( M S  H E M
British Chancellor of Ex­

chequer Answers W ilson’s 
Peace Speech.

B risto l, E ng land , v ia  L ondon, Jan . 
24.—A ddressing  a  m ee ting  to n ig h t, in  
connection  w ith  the w a r  loan  cam - ! 
pa ign  A ndrew  B onar Law , chancello r 
o f th e  exchequer an d  m em b er o f the 
B rit ish  w a r council, m ade th e  fo llow ­
ing  rep ly  to  P re s id en t W ilson’s speech 
to  th e  U n ited  S ta te s  sen a te ;

"T h e  end  o f th e  w a r  is  peace. T he  
G erm ans m ade us w h a t th ey  hav e  
ca lled  a n  o ffer of peace. I t  received  
fro m  th e  allied  governm en ts th e  rep ly  
w hich  i t  deserved—th e  only possible 
reply .

“M ost of you have, how ever, 1 p re ­
sum e, rea d  the speech by P re s id en t 
W ilson , w hich  ap peared  in y e s te rd ay ’s 
p apers. I t  is a  f ra n k  speech  a n d  it 
is  r ig h t th a t  a n y  m em ber o f one of th e  
a llied  governm en is w ho re fe rs  to  it 
shou ld  sp eak  w ith  equa l fran k n ess . I t  
is  im possib le  th a t  he a n d  w e can  look 
on i t  fro m  th e  sam e p o in t o f  v ie # .

"P re s id e n t W ilson’s sp eech  had  th is  
a im —to  gain  peace now  and  secu re  
peace fo r th e  fu tu re . - T h is  is o u r 
aim , a n d  o u r only aim . H e  hoped to  
secu re  th is  by  a league o f peace and  
he  n o t only spoke in fn v o r of such  n 
league, b u t he is try in g  to  induce th e  
A m erican  se n a te  to  ta k e  th e  step s  
n ecessa ry  to  give e ffec t to  it. I t 
would no t be right to  reg a rd  th is  p ro ­
posal a s  som eth ing  a lto g e th e r  
u top ian .

You know  th a t a lm o st up  to  o u r 
ow n d ay  duelling  con tinued  n n d  ju s t  
a s  th e  s e tt lin g  of p riv a te  d isp u te s  by 
th e  sw ord  h as  now becom e u n th in k ­
able, so, I th ink , we m ay  hope th a t  
th e  tim e  w ill com e w hen nil th e  n a ­
tions  o f th e  w orld w ill p la y  th e  p a rt, 
w hich  Crom w ell described  a s  h is  life 
w ork—to  a c t  a s  constab le  a n d  keep 
peace. T h a t tim e will eonje I hope.

"B u t th is  w hole su b jec t is n o t an  
a b s tra c t question  fo r th e  fu tu re . I t  
is a  question  o f life nnd  d ea th  now. 
In ju d g in g  w h e th e r th a t  re s u lt  can  be 
secured  hjr h is  m ethods, i t  is  im pos­
sib le fo r  u s to  fo rget th e  p as t. F o r 
g e n e ra tio n s  hum ane «r#n, m en of 
good w ill an \ong  all na tio n s , have  
s tr iv e n  by T he H ague conven tion , by 
peace co n fo rm ées  a n d  by  a ll o th e r 
m eans to  m ake w ar im possib le, o r  n t 
le a s t to  m itig a te  th e  h o rro rs  o f  w ar. 
W hen w a r  com es by w h a t m eans can  
th e se  .b a r r ie rs  bu ilt u p  a g a in s t b a r ­
b a rism  be m ade a ffec tiv e ?  T hey  
ennon t be p reserved  by  th e  be llig e r­
e n ts  If nny  o f them  choose to  ignore 
them . I t  is only from  n e u tra l s ta te s  
th a t  effec tive  sanction  can  be given to  
them .

"W e have  re jec ted  th e  G erm an  o ffe r 
to  e n te r  in to  n ego tia tions , n o t from  
In s t o f con q u est o r  d es ire  fo r  sh in in g  
v ic to ries. W e have  re jec ted  i t  no t 
from  a  s p ir i t  o f v ind ic tiveness  o r  a 
des ire  fo r  revenge, b u t b ecause  pence 
now  w ould n o t m ean  a  p eace  b ased  on

From Youth 
to Old Age

Massachusetts Convict, After 
41 Years in Solitary Con­
finement, Gets Prison 
Privileges.*

Boston, Jan . 24.—Jesse  Pom eroy, who 
has  been fo r 41 yetfrs in so lita ry  co n ­
finem en t in th e  s ta te  p rison  a t  
C harles tow n , w as  g ran ted  equal p riv i­
leges w ith  o th e r p risoners  by tlie s ta te  
executive council today . C onvic ted  of 
m urde r a t  15, P om eroy  w as locked up 
in a  cell ligh ted  from  a w indow  in tlie 
ceiling  so th a t  lie m ight not gaze on 
h is fellow m en. t ie  w as exercised  a p a r t  
from  o th e r  p risoners an d  b u ried  n-s 
fa r  a s  possible from  tinm an co m p an ­
ionship. Tw o years  ago  th e  sen tence  
wan enfo rced  less rig id ly  to  accord 
w ith  m odern ideas of p rison  reform . 
H e w as allow ed m ore op p o rtu n itie s  for 
exercise in th e  prison  y ard  an d  w as a l ­
lowed to  a t te n d  chu rch  serv ices tw ice 
on Sundays, s i t t in g  a p a r t  from  the 
o th e r  men. Now a t  th e  ago of 57 years, 
Pom eroy will move in to  a  cell, w here 
lie can  sAe p asse rs-b y , w ill ho allow ed 
to  exerc ise  w ith  o th e r  p risoners , s it 
w ith  them  a t chu rch  serv ices an d  a t  
th e  prison  en te r ta in m e n ts  an d  w ill lie 
given such  ligh t w ork in th e  prison 
shops a s  his som ew hat enfeebled  h ea lth  
will perm it. G overnor AlcCall a n ­
nounced  U m laut th a t lie approved  th e  
com m utation .,

P om eroy w as convicted  of the m u r ­
d er of tw o children , follow ing a  series 
of deg en era te  ac ts . H e w as sen tenced  
to  be hanged, but because of bis y ou th  
the sen tence  w as com m uted to  so lita ry  
im prisonm ent for life. On S ep tem ber 
7, ISTfi. he  w as p laced in his so lita ry  
cell a t the. C harles  s tre e t ja il.

B ut lie did n o t drop  out of th e  p u b ­
lic eye. R eports  of s en sa tio n a l a t te m p ts  
to escape, ca rried  th ro u g h  w ith  p a tien t 
Ingenuity  rare ly  found ou ts ide  of 
fiction, becam e public n t f req u en t in ­
te rvals . l l is  m other, un til h e r dcatli 
tw o y ea rs  ago, never relaxed h e r  e f ­
fo rts  to  secu re  Ids pardon , and  w as 
allow ed to  visit h er son  regu larly .

W h in  Pom eroy began his sen tence 
he w as poorly educated . Now he can 
read  In seven la nguages  a n d  a t  the 
age o f 57 he is s tu d y in g  A rabic. Ills  
la st know n a t te m p t to  escape w as four 
years  ago. S ince th e n  lie has been d il­
igently  s tu d y in g  law  as  it b ears  on his 
ease. Beyond bis a t te m p ts  to  b reak  
th rough  steel and  b rick  to  freedom  
ho has been on the whole, ids keepers 
say. n  qu ie t an d  model prisoner.

VINCENT IS ELECTED  
TO IMPORTANT POST

(Continued on Pace Peur.)

New York. J an . 24.—Dr. G eorge E. 
V incent, head o f the  U n ivers ity  of 
M innesota, w as elected presiden t of the 
R ockefeller F oundation  a t  th e  annua l 
m eeting  here today. Jo h n  D. Itocke- 
f e lh r  jr., th e  fo rm er p res iden t, w as 
elected to  fill th e  new ly  crea ted  posi­
tion- of ch a irm an  of th e  hoard  of 
trustees.

OPPOSE CUMMINS’ MOVE
D em ocrats S o lid ly  A gainst 

T a k in g  T im e  to Discuss 

W ils o n ’s Speech.

W ashing ton , J an . 21. — D eterm ined 

opposition w as reveuled  by ad m in is ­

tra tio n  lead ers  in the sen a te  today to 

S en a to r C um m ins ' proposal to set 

n ex t * 'eck aside fo r free d iscussion  of 

P res iden t W ilson’s  w orld peace a d ­
dress. L.ed by* S enato r S tone, cha irm an  
of the foreign relations com m ittee, the 
D em ocrats stood a g a in s t the C um m ins 
resolu tion , m a in ta in in g  th a t w itli the 
p ress of leg islative business, such  a 
d iscussion  a t tlds tim e w ould m ake an  
e x tra  session of congres^.

l o r nearly  tw o h ou rs  th e  resolu tion  
w as the su b jec t of deba te  du rin g  w hich 
llm  view s on w orld peace se t fo rth  in 
th e  p res id en t's  ad d re ss  w ere a lluded  to 
only inc identally . At th e  o u tse t. S e n ­
a to r  S tone moved th a t th e  resolu tion  
Im> referred  to  the foreign  re la tions  
com m ittee. L i te r  S en a to r N orris  moved 
to  am end  th e  m otion by add ing  in ­
s tru c tio n s  th a t the  com m ittee m ake a 
rep o rt w ith in  ten  days. F inally  the 
resolu tion  w ent to  the sen a te  ca len d ar 
w ith o u t ac tion  and  it will req u ire  a f ­
firm ative  ac tion  before il can  be placed 
before I he sen a te  for a  vote.

S enato r C um m ins in s is ted  ton ig h t on 
p ress ing  the m a tte r  a t  every o p p o rtu ­
n ity  a n d  as  a  motion ti  ̂ tak e  H up is 
deba tab le  it can p rec ip ita te  d iscussion 
du rin g  tlie first hour of the sen a te ’s 
session  every day  unless purlim en tu ry  
exped ien ts a re  adop ted  to preven t. In 
u rg in g  liis reso lu tion  S en a to r C um m ins 
declared  th a t the p res id en t’s p ropos­
als, righ t o r wrong, w ere th e  m ost 
im portan t ever m ade try a ch ief e x ­
ecutive of the U nited S ta te s  and tt ia t 
th e  senate  owed a d u ty  to  the  coun try  
to  d iscuss them  and  to  advise the  
presiden t in the  m a tte r.

"If the re  ever w as a tim e," he said, 
"w hen duty  com m anded th a t we give 
to the w orld and  the coun try  the honest 
convictions of the senate  upon p ro p o s- 
sa ls  th a t a ffec t th e  in teg rity  of the  
nation , the peace of th e  w orld :uid the 
happ iness of m ank ind—is now."

S en a to r S tone insisted  unit a n y  d is ­
cussion  in  the sen a te  w as bound to  lie 
tw o-sided  and  not of a  c h a ra c te r  to 
en ligh ten  the p resident o r  gu ide ids 
footsteps.

‘T here is no desire  on th e  p a r t of 
• be p res iden t’s friends  to  p rev en t the 
fu llest expression on the sub jec t,"  S e n ­
a to r  S tone said. "Let tho  coun try  d is ­
cuss it; let th e  w orld d iscuss it. »ait 
fo r th e  senate  to  se t a s ide  such  an 
am ount of tim e as  tills reso lu tion  p ro ­
poses, Ivhen  no offic ial ac tion  can  be 
taken, seem s to me to  be a m elancholy  
w aste  of tim e."

S ena to r S hafro tli of Colorado p ro ­
posed th a t tlie sen a te  d iscuss th e  m a t ­
te r  in special session a f te r  M arch 4, 
when it will m eet to  consider cab inet 
appo in tm en ts  and  o th e r nom inations. 
S en a to r Isnlge u rged  adop tion  of the 
resolu tion  now, m ain ta in in g  th a t  it 
would save in s tead  of w as te  tim e, be­
cause  any  sen a to r can  d iscuss th e  is­
sues if he chooses, no m a tte r  whait 
leg islation  is u nder consideration .

LABOR 
BILL DEBATED 

E
H iggins Opposes Amend- 
Amendment Offered by Hig- 

Factory Workers.

BILL IS RE-REFERRED  
TO LABOR COMMITTEE

County Commissioner Dis­
trict Division Bill Passes 

Committee.

('V . G. F erguson , S ta ff  C o rrespond ­
ent.)

H elena, Jan . 24.—V igorous deb a tes  
on H. B. 29 by M ason an d  II. ,B. 48 by 
X tim pert ch a rac te rized  d ie  session  of 
• be house of re p re sen ta tiv e s  in th e  
com m ittee  o f tlie  w hole today. T he blit 
In troduced  by M ason, M issoula, p ro ­
vides fo r a n  e ig h t-h o u r  d ay  fo r a ll e m ­
ployes of m unicipalities, a n d  coal 
m ines. T he  d eba te  took a tu rn  in te r ­
es tin g  to  w estern  M ontana w hen D e ­
mel, Y ellow stone, offered  an  a m e n d ­
m ent to  include em ployes in bee t s u g a r  
fac to ries. H iggins, M issoula, a rg u ed  
a g a in s t d ie  am endm en t and  d ie  e n tire  
m easu re  w ith  suggested  am en d m e n ts  
w as  re fe rre d  to  d ie  la b o r com m ittee . 
B. C. W hite . F ergus, on« of th e  lenders 
of the  fa rm in g  In te rests , spoke ngniust. 
nn am en d m e n t offered  by L usk . M is ­
soula, inc lud ing  th e  fa rm  em ployes in 
tills m easu re . "Such a n  am en d m en t 
would p roduce a  labo r s tr ik e  on th e  
farm - W e a re  the people who a re  feed ­
ing  you nil an d  w e can  ta k e  ca r«  of 
ourselves. If you w an t to  te ach  u s  nil 
abou t s tr ik e s, go ah e ad  w ith  y o n r e d ­
ucation . T h is  ac tion  w ould h av e  tho  
e ffec t of in c rea s in g  th e  cost of liv ing  
Im m easu rab ly .'’

Eliel Given O vation.

R ep re se n ta tiv e  E liel of B eaverhead  
a rriv ed  in H ele n a  today  an d  w as in 
tils sea t th is  m orning . I l ls  re tu rn  w as 
in th e  n a tu re  of an  ovntion  and  lie w as 
w arm ly  g ree ted  by all of tho  old inem . 
bors on both  sides o f th e  bouse. Ho 
signalled  b is  adv en t by  nn ab le  ta lk  
aga in st Ti. u . 4S by S tlm p ert. w hich 
would divide th e  coun ties Into Com­
m iss ioner d is tr ic ts .

"I d o n 't believe," said  Mr. Eliel. 
" th a t d its  bill should be passed . It 
conflicts  w ith  d ie  constitu tio n , t do 
not th in k  d in t th e  people of ttiis s ta te  
a re  co n s id e rin g  tl ie lr  ow n Individual 
w elfa re ns m uch nH th e  w elfa re  o f tho 
eonn tles n t  la rge. W e have  adop ted  
a  law  know n ns th e  p rim ary  law  w hich  
is supposed to  give d ie  people ail o p ­
p o rtu n ity  fo r full nnd unin fluenced  
expression  of th e ir  desires w ith  re g a rd  
to  election  of o fficers. I w onder if th is  
p rim ary  law  h as  fallen  Into such  d is ­
rep u te  th a t It ra n  no longer lie tru s te d  
nnd I a lso  w onder if th e  people canno t 
he tru s te d  nny  longer. T don’t believe 
th is  to  he th e  ease. T h is  bill adds to  
the  com plex ity  o f o u r  governm ent. 
Such a  eo u rse  In te rferes  w ith  the 
p rog ress  o f b e t te r  governm ent. Only 
•■y sim p lify in g  o u r governm en t w ill 
the people lie ab le  to  ob ta in  a. m or« 
dem ocra tic  ad m in is tra tio n  of a ffa irs ."

Benefit to Farmers.
T he  bill w as defended la rge ly  by the  

re p re sen ta tiv e s  o f fa rm in g  In te res ts  
w ho Insisted  th a t  u n d e r  th e  p re sen t 
m ethod  of e lec ting  coun ty  com m ission ­
e rs  d ie  fa rm ers  in d ie  ou tly in g  d is- 
• r ie ls  did n o t receive th o  re p re s e n ta ­
tion to  w hich  they  w ere en titled  bv 
v irtu e  of d ie  f a c t th a t  such  a  la rg e  
p« r  cent o f th e  vote w as to  he found 
w ith in  th e  c itie s  nnd tow ns.

T he d eb a te  on th is  m easu re  lasted  
m ore th a n  an  hour. T hose a t ta c k in g  
th e  m e asu re  con tended  th a t It w as  .a 
m easu re  w hich  m igh t lead to  com pli­
ca tio n s  a s  th e  m a tte r  o f d iv id ing  tho 
coun ties  In to  d is tr ic ts  Is le ft w ith  th e  
coun ty  com m issioners. T hey  also  s ta le d  
d in t it  h ad  n o t been d em o n stra te d  th a t  
the  coun ty  com m issioners u n d e r tho 
present: sy stem  did n o t t r e a t  all se c ­
tions fairly . M eQ uarrle, M issoula, sa id  
th a t n ev e r in h is  experience  as  coun ty  
com m issioner had  he found such a  
condition  to  ex ist as th is  bill ind icated . 
H iggins. M issoula, said  th a t  th e  tre n d  
of g overnm en t w as  to w ard  c e n tra l iz a ­
tion  nnd cited  th e  in s ta n ce  o f th e  
com m ission form  of g overnm en t w jjleh 
Mas n ev e r been accused  of favo ring  
nny p a r t ic u la r  sec tion  o f d ie  city .

Tlie hill f ina lly  passed  th e  com m ittee  
of th e  w hole by a  vote o f 41 to  45.

Senate Finishes Resolution.
Th,> sen a te  today  p u t th e  fin ish in g  

touches on S e n a to r  W hites ide 's  re so lu ­
tion a sk in g  th e  s e c re ta ry  o f th e  t r e a s ­
u ry  to  w ithho ld  federa l deposits  from  
federa l rese rve  ban k s  in  M on tana  
w hich have  re fu sed  to  loan  m oney to  
fa rm ers  a t  6 p e r  ce n t on  w arehouse  
receip ts.

S en a to r M orris s ta te d  th a t  he failed  
to  see w h a t w ould  be accom plished  by 
the  bill a n d  th a t  th e re  w as a  m is s ta te ­
m en t In th e  f i r s t  p a ra g ra p h . S en a to r 
W hiteside  w as quizzed in reg a rd  to  the  
banks  w ho hail re fu sed  to  m ake su ch  
loans. H o sa id  th a t  he  knew  o f  some*- 
and  suggested  th a t  th e  resolu tion  be

(Continued on Page Throe.)


