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Montana Finances

Ought to Be Given
._Solid Footing Now
Dispute Between Auditor ‘and Investigating Committee

Over Probable Deficit Shows Confusion Now Exist-
ing—OIld Debts Should Be Cléfared, Away.

F inancing the State of Montana

(By Dr. Louis Levine, Department of Economics,
State University).

VI—Putting State Finances on a Solid Basis.

A controversy has arisen between the chairman of the ln'x investigat.
ing committee and the state auditor about the deficit \\'|'Il(".l the state
will have aceumulated at the end of the present appropriation gu'-rmd.
Aeccarding to the state auditor the deficit on March 1, 1919, will _ho
$39,676. Senator Kane places the deficit at a minimum of $780,687
and expects it to reach $1,075,000. A

The difference in the two estimates is in itself a striking illustration
of the uncertain condition in whick the finances of the state are. An
approved system of state accounting and of preparing state budgets
would make such wide diserepancies impossible,  All one can say un-
der present conditions is that very likely the deficit will fall some-
where between the two' estimates.

The governor pointed out in his message that two years ago the state
anditor estimated the deficit for 1915-1917 at $66,000, As a matter
of fact, it was mmoh larger though various institutions were dt-prn't:l
of financial support, It seems that the anditar’s estimates for 1917-
1919 are again too low. There is not sufficient provision in them for
institutional improvements or for the nceessary extension of goyern-
mental activities in other directions.
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One omission in the auditor’s estimates explains to some extent his
low deficit. He ignores entirely the present outstanding indebtedness
of the state. The reason. as stated in the newspapers, is that ‘‘this
sum represents not the deficits of the past year. but the u'(-vnmnlntod
deficits of practically all the years since statehood.’” *I'his is a strange
reason. As well might a business man omit from his statement of
liahilities all debts that were several years old.

Unless the time has come when one may dischafge a debt by ignoring
it. the state should not only take note'of its accumulated deficits, but
make an effort to wipe them off the slate. There is every reason in
the world to attempt that now while the state is in a prosperous con-
dition and large revenues ean be collected with greatr ease. Emer-
gencieg may arise in the near future when the state may have to incur
debts! To drag along the deficits of the past and even let them ac-
cumulate with every appropriation period is surely an unsound finan-
cial poliey. .
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Several measures have been propesed to discharge the state deficit
‘and to meet the present sitnation. One bill introduced into the legis-
Jature proposes a license tax of six per cent on the net proceeds of
mines, Another bill imposes a special tax on water power companies,
In view of what has been pointed out in these articles, neither bill can
he considered wrong in principle. Both of them, if enacted into law,
would only tend to equalize existing inequalities, s

The argument for the bill imposing a license tax on the net proceeds
of the mines gains strength from a consideration of the possibilities of
the copper market in the near future. Various financial and commer-
cial periodicals report that the expected ontput of copper for the first
half of 1917 has already been sold at prices ranging from 30 to 32
cents,  But the outlook for the second half of 1917 and for 1918 is un-
certain,  Smaller producers have already offered concessions for the
latter part of 1917. A change in the international situation, which
seems inevitable, will not only bring about a slump in priees, but also
a reduction in output. The net proceeds tax which the mines pay now
will then drop considerably. The adoption of a license tax would
obviate the f‘d(‘('lﬂ which such a slump may have upon the revenues of
the state,
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In addition 1o this, a license tax on those publie serviee corporations
which do nat pay such taxes now seems entively justified by conditions.
The rate of the tax in both eases should be determined after a careful
estimate of the needs of the state durving the next two years, In con-
sidering these estimates, the possibility of paying for neeessary im.
provements ont of current taxes instead of by means of a loan should
be congidered,

These measures, however, can not be regarded as anything but tem.
porary. Their purpose is to tide the state over its present difficulties
with some regard to an equitable distribution of the burden. "Phe
great problem before the state, however, is the revision of the revenue
Jaws and the reorganization of the tax administration, This is a big
job, and muwst take time. The best the present legislature can do is
to act upon the recommendation of the governor and to appoint a non:
partisan tax commission. The law crcating such commisgion shonld
request it to report to the next legislature a complete plan of financial
reform based upon a study of what other states have done and of con.
ditions in Montana, '
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Other states which have faced the problem Montana is facing now
have gone about it in two different ways. Some created permanent
commissions at once to administer the tax laws as they were and to
recommend changes as soon as possible, Other states, California for
instanee, created temporary commissions on revenue and taxation for
the exclusive purpose of investigating conditions in the state and of
preparing a new system of taxation,

Whichever plan the legislature adopts, it is essential that the com-
mission should not be hampered by partisan considerations and that it
should have the necessary powers to get at the facts. If the Fifteenth
legislature aecomplishes this, it will have made a decisive step in the
right direction. ' Its action will place Montana among the efficient and
progressive states of the country.

MONTANA CAVALRY
HOME NEXT WEEK

JAPANESE HOUSE IS
ORDERED DISSOLVED

San Antonio, Texas, Jan. 25.—Troop!| Washington, Jan. 25.—Dissolution of

A, Montana cavalry, will leave the ilhe Japmnese housc of representatives
Texas border for home February 4, it
was announced today by Major General
Funston, commanding the southern de-
partment, in making known the dates
of departure of the national guardsmen
included In the first group of troops
ordered home to be mustered out of
federal service, Dates of the departure
of the other troops, including the South

by Premier Terauchi with the sdpport
of the emperor hefore the house could
pass on a motion of lack of confidence
in the ministry is viewed here as the
rass on a motion of lac kof confidence
responsible ministerial government In
Japan,

All opinions here agree
crisis is almost wholly
not iaternational.

that the
infernal and

NOTED SCULPTOR MAKES DEATH MASK
~ OF DEWEY FOR U. S. NAVY DEPARTMENT

GEORGE S ELECTE

hands of its maker, 1. S, .
mous sculptor.
Evans, Senator
The or

Henry Gassowny

The accompanying death mask of Admiml George Dewey, shown in the
Dunbar, is the forty-minth m
He has made masks of

by this fa-

President. MceKinley, Admiral 13ob

Davis nnd a number of other famous men,
of Admiral Dewey was made for the navy depariment,
was formerly in the Smithsonfan institution.

Mr. Dunbar

Congressional

Independent Reporter Eject-
ed on Paper’'s Refusal
to Apologize,

(W, G. Ferguson, Staff Correspondent)
Helena, Jan., 25.—The senate today
passed on third reading the bill intro-
duced in that body by Senator J. E.
Lane of Fergus county proposing to
divide Montana into two congressional
districts. The measure will now go to
the house for consideration and it is
believed that it will be passed without
opposition, ag the demand for two
congressional districts in the state has
been voiced for the past several years
in every portion of the (-unmmn\\'v:mlLl

Reporter Is Ejected.
Cyrus W. Perkins, reporter on the

Helena, Independent, was responsible
for enlivening what would otherwise
have been without doubt the dullest

day of the session. lle was discovered
last evening under the platform in the
ballroom of the Placer hotel while the
Republican caucus was in session and
ag the Independent refused to print an
apology for the actions of its repre-
sentative, resolutions were introduced
today in the house and senate refusing
the privileges of the house to the rep-
resentatives of that paper. The reso-
tution carried by a vote of 26 to 12 in
the sonate, ot woy defeated in the
housge, 46 to 45, an McMahon's motion
to table,  Another motion along the
sama line as the resolution was made
by Belden, Fergus, and  this  was
amended leaving it to the diseretion of
the speaker to refter to eithey a stand
ing committce of the honse or to o
special committee. This earried, 47 to
45, and the speaker appointed o spe-
cial commitice of McMahon and Bel
den to consider further As the
resolution had been made | strietly o
varty  measure, only  one Democrat
voting with the Republicans, and the
two men apnointed on the committee
cach talked on opposite sides of the
regolution, it is not probable that the
house will listen ta either a minority
or majority rveport on the subject,

In the senate the representative of
the Indépendent was escorted from the
room hy the sergeant-at-arms,

Remainder Is Routine.

The rest of the
atrietly to routine husingss ond was
decldedly monotonous. A resolution
was read this morning from the Vir-
ginla Chty Mining association with re-
gard to the pending license tax bills
on mines., The resolution stated that
the fault at present was not with the
minkng laws of the state, hut with the
way in which they were administered
and urged the legislative body not to
make any change in the present laws,
Senate joint memorial No. 1 was made
a special order of business for the aft-
ernoon session. This memorial to
congresg asgks for a special aet ndmit-
ting to citizenship George Washington
Taylor, a Chinaman who has bheen a
resident of the U'nited States for the
past 44 vears. The memorial recited
the facts that a special act of the
state legislature had permitted Sing
On, as he was formerly known, to
adopt the name of George Washington
Taylor and that during his residence
in this country he has proved himself
a worthy citizen, speaking and writ-
ing the English language fluently and
having accumulated large property in-
terests in Teton county. His son is a
sergeant in the npatlonal guard and
served with the Montana regiment on
the border. Taylor married a white
woman and in every way has adopted
the customs and usages of the coun-
try. The nuynorlul was passed with-

ion.

day was devoted

out a dissenting votg..

Under the head of third reading’ of

District

Measure Passes Senate

house hills the measures considered by
the committee of the whole yesterday
were passed on and transmitted to the
senate for concurrence,

The only measure to encounter any
opposition was H. B. 48, by Stimpert,
relating to the creation of county com-
missioner districts, Representative
Eliel explaining his vote said that to
his mind the measure was entirely un-
constitutional and would never stand
the test of law. He voted against the
measure. Kelsey, Custer, \\‘hl‘n. his
name was reacljed on the roll call,
said that he had an opinion from the
attorney general to the effect that the
measure was constitutional and thet
he supported it. ‘The bill passed by a
vote of 61 to 51,

$1,000,000 for Flathead.

House joint memorial No. 1, intro-
duced by Harbert, was passed by the
house, This memorial asks congress
to appropriate $1,000,000 for the Flit-
head irrigation project.

Harbert's resolution asking 2ongress
to appropriute $10,600 for the dredyging
of Polson hiy, his resolution with re.
gard to e of power
by congr Kemmis' resolution ask-
ing congress to relinquish® its Juris-
diction over the Missouri and Yellow-
stone rivers, the memorial relating to

legislation

HORTIULTURSTS
PRESENT

‘Billings Man Heads Society
for year; A. L. Stone,
Vice President.

HAMILTON CHOSEN

Final Session of Or-
chardists of State,

Plaing, Jan. 25 - (Specinl)~\W. 1.
Billings was clected presi-
of the State Hortieul-
tural society and Hamilton was chosen
as the 1917 meeting place at the final
sesslon of the 1916 convention
today.

Other officers are Mrs, Lizzie Lynch,
Plains, first vice president; Mrs. I, A.
Johnson, Hamilton, second vice presi-
denty D. B. Swingle, Bozeman, third
vice president; J. 8. Scully, Stevens-
ville, fourth vice president; A. 1. Stone,
Missoula, fifth vice president; O. B.
Whipple, Bozeman, sceretary-treasur-
er; C. C. Willis, Plains, W, ‘B, Harlan,
Comao, and J. . Wood, Big Fork, trus-
tees,

George of

dent Montana

here

Want Apples Off List.
Resolutions adopted  at the  final
meeting of the society ask the Mon-
tana congressional delegation to seek
removal of apples from the list of foods
on which the government has imposed
i cold storage limit, and passage of a
standard apple box bill. Montana le

ple growers.
Two interesting sessions and the
award of premiums for displays of fruit

toduy. I. E. Andrus of Missoula, J. C.
Wood of Big Fork, C. (. Wilis of
Plains and Mrs, Agathn Johnson of

Plains were the principal prize-winners
in the fruit exhibit held In connection
with the convention.

The Morning Session.
The importance of keeping careful
accounts and the necessity of sclentific

packing of fruit were emphasized at
the morning meeting today.

12, C. Matthews, a  big orchardist
from Florence, talked of “Orchard
Costs and Accounting.” He advised

the fruitgrowers to keep books, so that
they might know just where they were
making and where losing money on
their orchards. A fruitgrower's ac-
counts should be as thorough as o
merchant's or & manufacturer's, he ar-

gued,

enacting a foderal law with regard to e Arthur Platt  of Como discussed
polygamy and Stimpert's measure “Grading and Packing of Frult,” He
were all passed - favorably on third | ¢poke of the importance of high stan-
reading. dards in fruit, By maintalning care-

The committee on - privileges and | ¢y standards, he said, orchardists of
clections tadiy reported on bills 10~ 1q given region may enhance thelr com-
fr d to it which related to the pri- | pon pepntation and inerease the de-

mary law and asked that these be gent
to the

committec which has heen ap-
pointed for the parpose of  drafting
sultable amondments to i,
Matters of Routine.
The  commitiee  on livestock  and
public ranges reported  adversely on
honse hills 42 and by Quaintance,

which prohibi

! the grazing of sheep
« ande provided other
resteictions along
H. B. 112 1)
has for its

on eattle rong
the same line,

act which
intout the taking of proper

Husser, an

mand for their product.
Marketing Problems.

In the afternoon W. L. Ieers talked
of “Problems in Marketing,” Mr, Beers
is 0 market expert from Bozeman. He
told the séciety that co-operation is
necessary in attacking marketing prob-
lems.  As much attention shguld be
pald to production, he said, ns to final
disposal of fruit, since the quality of
the product determines the market val
ne,

Hans Moendelson of Denver, agricul-

(Continned on Paga Fva,)

Discuss Wilson's
Peace Proposals

Canadian Senator Thinks
Belligerents Should Frame
Final Terms.

ont., 25.—T

Ottawa, Jan, he peace
proposals of President Wilson were
discussed in the Canadian senate todag

by Senator Pope. | wE
Senator Pope oifered o  resolution
that “in the opinion of the senate of

Canada, only representatives of nations
who have part, or who have
the present war
should participate in the negotiations
for peace,”

In support of his resolution he said
that the horizon of the future has been
brpadentd to ada’s vision by the
great events which had begun march-
ing forward in Europe with the dec-
laration of war more than two years
ago and by the decision of (Canada to
do her part in shaping those events,

If the success of President Wilson's
efforts to accomplish peace in the
present instance were not greater than
had been the success of his peace ef-
forts in Mexico, Pope continued, the
war would have to look for some other
man with some other method of bring-

taken
heen engaged  in

ing about’ the termination of the
methods by which war could be car-
ried on.
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RAL PROGRAM 15 READY

Supplemental Legislation to
Adamson Law Prepared
; for Introduction.

Washington, Jan, 2i.—After several
weeks consideration the senate inter-
state

commerce  committee  tonight

practically agreed on the substance of
railroad legislation it will recommend

to supplement the Adamson law., An-

other meeting will be held tomorrow
and Chairman Newlunds expects to in-
troduce the measure this week and
hopes  to  get it the right of way in
the senate next week.

As now framed the bill would not
forbid a strike or lockout but would
make it a criminal offense for a rall-
road employe who has quit work to
trespass on rallroad property with a
view to preventing by violence, intim-
idation or threats, the operation of
trains. A fine of $100 or imprison-
ment for six months are the penalties
for violation of this provision. Chair-
man Newlands said it would not apply
to picketing and the use of peaceful
persuasion by strikers.

The committee has Incorporated a
section declaring that nothing in the
bill shall be construed to annul the
provisions of the Clayton act exempts
ing labor and other organizations from
the operation of the anti-trust statutes,

FOR NEXT MEETING

Interesting Discussions Mark

{Islation was not discussed by the ap- |

engaged the attention of the fruit men |

DENIES CHARGE HE
WAS “GO-BETWEEN"

W, WL

PPRICE.

W. W. Price is the White House re-
porter naumed in the Lawson leak hoar-
ings as the "go-between” for Secre-
tary Tumulty and outsiders in
speculationa,  Mr, Price
ously dented the charge,

SENATOR BORAH IN COUP

Presents Resolution  Reaf-
firming Principte No I'n-
tangling Alliances.

stock

has strenus

Washington, Jan. 25— Groundwork

[ for the expected attack in the senate

on  President Wilson's proposal that
the  United  States  join a  league
for peace was Jald today in a resolu-
tion introduced hy Senator Dorah, ro-

jaffirming as a national policy the doc-

trine of no

down hy
Unlike

Intion,

entangling allian laid
Washington and Jefferson,

the pending Cumming reso-
Senator Horah's proposal
mikes no direet reference to the presi-
dent's peace address, but its adoption
would commit the senate, “all matters
coming before it touching the intent
or affalrs of foreign countries to con-
form its acts to
principles so

those time-honored
long and so happily a
part of our own policies,”
There was no debate on
Iution,  but  after its
Democratic members  of

the reso-
introduction
the foreign
relations committee went into informal
conference and made plans to fore
stall discussion on the floor before the

committe has considered the matter,

The democrats  insisted  that the
president had proposed no departure
from  national  traditions  and  that

there is nothing in the
reflect on his
ers even

resolution to
ntterances,
predicted that
lution came to o vol
would snpport it,
Henatoy

Some lead-
if the
every

reso-

Democeat

Borah in  pres
resolution asked that it go over for a
day, bat e did not reveal whether
he would make an effort to eal) it up
tomorrow

enting the

Senotor Cummins also de-
clined to say whether he would press
at tomorrow's his  resolution
setting aside next weell for
the president’s address

If Senator

Hession

debate on
Borah attempts to press
his resolution tomorrow  the  foreign
relations  committee  Democrats  will
move immediptely that it he veferred
to the committee,  Khould pronounced
opposition  to  that
the leaders declare it
insisted upon, and that
will  join  the
passing the measure,

To Resume Leak-
Inquiry Monday

course  develop,
wilt

Demo-

however,
not he

crats Republicans in

Brokers Are Not Refusing to
Supply Statements Re-
quested of Them.

New York, Jan, 25
the alleged “leak™ ot
mation on President Wilson's peace
note will be resumed ere Monday
morning, it was announced tonight by
Representative Robert J. Henry, chair-
He
sald he had sent telegrams calling back
to this city members of the commit-
tee, who returned to Washington,

“We abundant
hand,” Mr. Henry, ‘“to go
whead without a break in the inguiry."

Regarding information sought by the
committee concerning transactions on
the New York stock exchange within
the period of the alleged “leak” Mr.
Henry said:

“In my judgment we will have every-
thing we want in less than five days."”

He added that the committee had
met with no Mrefusals” from bpokers.
He said a number of statements were
received from them today, v

Bernard Baruch and possibly J,. P,
Morgan, as well as others familiar with
Wall street affairs, may be among the
first witnesses called when the com-
mittee resumes its hearings, according

The inquiry into
advance infor-

man of the house rales committee,

will have

declared

data on

to Mr, Henry.,,

WILSON PEACE TALK
5 INVERPRETEB
BY ROOT

Way Out of War Is
Preparation for It.

DY

ADDRESSES NATIONAL
SECURITY CONGRESS

German Denunciation for Vi-
olating Belgium and
Serbia Is Cheered.

Washington, Jun.  26.~The world

I'vesident Wilsan (o
wits interprted by Elhu
Root in an address here tonight as an
admission that there is no way out of
war except by preparation for war and
as o demunciation of the course of
Germany,  He said he was in full sym-
pathy with the purposes of the repoets,
which contained “much noble ideal-
fsm."

Mr. Root spoke hefore the National
Security league's congress of construe-
tive patriotism, beginning a three day
sesslon,  He appealed for a rveturn to
the “basic prineciple upon which this
government  was  founded—universal
military service"—as the only adequate
measure of defense,  American free-
dom was threatened, he declired, by
the “principle of liberty of national
evolution,” as asserted by Germany,
the application of which had meant
the overwhelming of Serbia nand Bel-
gium and which if approved by the
world will mean that our American
froedom will surely die, and die while
we v,

peace address of

the senate

Construes Proposal.

The former socretary of state con-
strued Mr. Wilson's proposal for a
league of nations for peace as meaning
the formation of a convention under
which liberty of nction would be left
to every slgnatory power to determine
its duty towards the maintenance of
peace,

“But observe,” he added, “that that
agreement |s worthless, meaningless,
unless the nations that enter into it
keep their power behind it. 1t will
be 0 worthless agreement on our part
IC we haven't a ship or a soldier that
we o can contribute to the war, if war
there onght to the mainte-
nance of that peace,'

Mr. Root turncd u#lso to the presi-
dent's stion that the present war
st end inoa Cpeace without victory.”

Expresses Americaniam,

“Now, I sympathize with that,” he
But peace  that the
sident describes luvolves the absoe
destruction and nbandonment of
the principles upon which this war was
begun, It does not say Serbin, It does
say Belginm, but  there the chosen
head of the American people has de-
clared the principles of the Amerlcan
demoeracy in unmistakable terms. And
every word of that declaration, which I
belteve truly represents the consclence
and jdgment of the Amerlcan people,
denounces the sacrifices of  Belglum
and ol Serbia and of the prineiplea
upon which they were made.”

The speaker's plea for universal
service and his denunclation of Ger-
many brought his  hearers to thelr
feet, cheering, time and again. Hia
address was the feature of n day fitled
with vigorous appeals for universal
military Araining and service, which
vromises 1o be the central theme of
the congress, although a long program
in which other questions of national
defense will be treated has beem
mapped out,

to be, o1

sSugRe

the

Root Satirizes.

Mr. Itoot began his address by read-
ing the militin act of 1792 In which
avery able-bodied citizen bhetween 18
and 45 was required to be -enrolled
for military duty and rehearsed the
gradual lapse of the old militia system
and the experlment with the national
guard undertaken 15 years ago, Cer-
tain it now had become, he sald, that
the guard plan c¢ould never produce
more than a comparitively small nume.
ber of men, Salirizing suggestions
that a million men would spring teo
arms over night at need, he added:

“We would be, If engaged im war
with onr million patriots in the pesi-
tion of helpless savage, fighting against
the trained forces of civilization.*

The real obstacle in the way of pre-
paredness, Mr, Root sald, was the re-
fusal of the people to see that’'danger
threatened,

“If they thought,” he continued, “that
there was any real danger of spmebedy
attacking us they'd wake wup soom
enough and get ready. But they don't

State Above Individual.

“Well, let us look at the condition
of affairs in the world. The preseat
war which is raging in Burope was
begun on an avowal of principles of
national action that no reasenable and
thoughtful neutral ought to ignore.
The central principle was that a state
exigency, state interest, i§ supegiop to
those rules of morality which eomtrol
individuals. Now that was not an ex-

(Continued on Page Three)




