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bfontana Finances 
Ought to  Be Given 

_  Solid Footing Not#
Dispute Between Auditor and Investigating Committee 

Over Probable Deficit Shows Confusion Now Exist­
ing—Old Debts Should Be Cldhred.Away.

PRICE FIVE CENTS

Financing the State of Montana
(By Dr. Louis Levine, Department of Economics, 

State University).

VI—Putting State Finance« on a Solid Basis.

NOTED SCULPTOR MAKES DEATH MASK
OF DEWEY FOR U. S. NAVY DEPARTMENT

A controversy Inis arisen between the chairman of the tax investigat. 
ing committee and the state auditor about the. deficit which the state 
will have accumulated at the end of the present appropriation iw-riod. 
According to the state auditor the deficit on March 1, till!), will be 
.$39.676. Senator Kane places the deficit at a minimum of $780.687 
and expects it to reach $1.070,000.

The difference in the two estimates is in itself a striking illustration 
of the uncertain condition in which the finances of the state are. An 
approved system of state accounting and of preparing state budgets 
would make such wide discrepancies impossible. All one can say un­
der present conditions is that very likely the deficit will tall some­
where between Ihe two estimates.

The governor pointed out in his message that two years ago the state 
auditor estimated Ihe deficit for 1915-1917 at $66,000. As a matter 
of fact, it was much larger though various institutions were deprived 
of financial support. It seems that the auditor's estimates for 1917- 
1919 are again too low. There is not sufficient provision in them for 
institutional improvements or for the necessary extension of govern­
mental activities in other directions.

« « # » a

One omission in the auditor’s estimates explains to some extent his 
low deficit. Hie ignores entirely the present outstanding indebtedness 
of the state. The reason, as stated in the newspapers, is that “ this 
sum represents not the deficits of the past year, but the accumulated 
deficits of practically all the years since statehood.” ’this is a strange 
reason. As well might a business man omit from his statement of 
liabilities all debts that were several years old.

1’nless the time has come when one may discharge a debt Ity ignoring 
it. the state should not only take note of its accumulated déficits, but 
make an effort to wipe them off the slate. There is every reason in 
the world to attempt that now while the state is in a prosperous con­
dition and large revenues can be collected with great’r ease. Emer­
gencies may arise in the near future when the state may have to incur 
debts? To drag along the deficits of the past and even let them ac­
cumulate with every appropriation period is surely an unsound finan­
cial policy. '

» *  o a

Several measures have been proposed to discharge the state deficit 
and to meet the present situation. One bill introduced into the legis­
lature proposes a license tax of six per cent on the net proceeds of 
mines. Another bill imposes a special tax on water power companies. 
In view of what has beim pointed out in these articles, neither bill can 
lie considered wrong in principle. Both of them, if enacted into law, 
would only tend to equalize existing inequalities. ,

The argument for the bill imposing a license tax on the net proceeds 
of the mines gains#strength from a consideration of the possibilities of 
the copper market in the near future. Various financial and commer­
cial periodicals report that the expected output of copper for the first 
half of 1917 has already been sold at prices ranging from 30 to 32 
cents. But the outlook for the second half of 1917 and for 1918 is un­
certain. Smaller producers have already offered concessions for the 
latter part of 1917. A change in the international situation, which 
seems inevitable, will not only bring about a slump in prices, but also 
a reduction in output. The net proceeds tax which the mines pay now 
will then tlron considerably. The adoption of a license tax would 
obviate the elTects which such a slump may have upon the revenues of 
the state.

# # s  * #

In addition to 1 his, a license tax on those public service corporations 
which do not pay such taxes now seems entirely justified by conditions. 
The rate of the tax in both eases should be determined after a careful 
estimate of the needs of the state during the next two years. In con­
sidering these estimates, the possibility of paying for nécrosary im­
provements out of current taxes instead of by means of a loan should 
be considered.

These measures, however, can not be regarded as anything but tern 
porary. Their purpose is to tide the state over its present difficulties 
with some regard to an equitable distribution of the burden. The 
great problem before the state, however, is the revision of the revenue 
laws and Ihe reorganization of the tax administration. This is a big 
job, and must take time. The best the present legislature can do is 
to act upon the reeommendatjon of the governor and to appoint a non- 
partisan tax commission. T)h> law creating such commission should 
request it to report to the next legislature a complete plan of financial 
reform based upon a study of what other states have done and of eon- 
dit ions in Montana.

«  e  o  e  o

Other states which have faced the problem Montana is facing now 
have gone about it in two different ways. iSome created permanent 
commissions at once to administer the tax laws as they were and to 
recommend changes as soon as possible. Other states, California for 
instance, created temporary commissions on revenue and taxation for 
Ihe exclusive purpose of investigating conditions in the state and of 
preparing a new system of taxation.

Whichever plan the legislature adopts, it. is essential that the com­
mission should not be hampered by partisan considerations and that it 
should have the necessary powers to get at the facts. If the Fifteenth 
legislature accomplishes this, it will have made a decisive step in the 
right direction. Its action will place Montana among the efficient and 
progressive states of the country.

I GEORGE IS ELECTED
J ■ ■ unvaui i^vi ■niA«Ai

The accom pany ing  dea th  m ask  o f A dm ira l G eorge Dowry, show n In the  
hands  of its m aker, IT. S. .1. D unbar, is th e  fo r ty -n in th  m ade by th is  f a ­
m ous scu lp to r. Mo h as  m ade m asks of P res id en t M cKinley, A dm iral Hob 
Rvnns, S en a to r H en ry  G assow ay D av is  and  a. n um ber of o ther fam ous men. 
T he one of A dm iral Dewey w as m ade fo r th e  navy  d epa rtm en t. Mr. D unbar 
w as form erly  in th e  S m ith son ian  in s ti tu tio n .

Congressional District
Measure Passes Senate

MONTANA CAVALRY 
HOME NEXT WEEK

S an  A ntonio, Texas, J an . 25.—Troop

JAPANESE HOUSE IS 
ORDERED DISSOLVED

W ashington , Jan . -D issolu tion  of
A, M ontana cavalry , will leave the j the Ju iS inese house of rep re sen ta tiv e s  

T exas  border for hom e F eb ru ary  4. it by p rpm ier T e rauch l w ith  th e  sup p o rt 
w as  announced  today  by M ajor G eneral 
K unston , com m anding  the sou thern  d e ­
p a rtm en t, in m uktng know n th e  dates 
o f d ep a rtu re  of th e  national guardsm en  
inc luded  in th e  f ir s t  g roup  of troops 
o rdered  hom e to  be m uste red  out of 
fede ra l service. D ates of the  d ep a rtu re  
o f  the o th e r tro o p s , inc luding  th e  Mouth 
JŸîÂotîj in fa n try  regim ent w as not an -
fccdhWd.

by P rem ier T e rauch l w ith  th e  sifppoi 

of the  em peror before th e  house could 
pass on a m otion of lack of confidence 
In th e  m in is try  is view ed h e re  a s  th e  
pass  on a  m otion  of lac kaf confidence 
responsib le  m in is teria l governm ent In 
Jap an .

All opinions here ag ree  th a t

ndependent Reporter Eject­
ed on Paper’s Refusal 

to Apologize.

<W. G. Ferguson, S ta ff  C orresponden t) 

H elena, J an . 25.—T he sen a te  today  
passed on th ird  reading' th e  bill in tro ­
duced in th a t  body by S en a to r  J. K. 
Dane of F ergus coun ty  p roposing  to  
d iv ide M on tana  into tw o congressiona l 
d is tr ic ts . T he m easu re ,w ill now go to  
the house for consideration  and it is 
believed th a t it w ill be passed  w ithou t 
opposition, a s  th e  dem and fo r tw o 
congressional d is tr ic ts  in the  s ta te  has 
been voiced fo r th e  past severa l years  
In every portion  of the  com m onw ealth . 1

R eporter Is E jected.

C yrus XV. P erk in s , re p o rte r  on the  
H elena  Independent, w as responsib le  
fo r en livening  w h at would o the rw ise  
have been w ith o u t doub t th e  du lles t 
day  of the session. H e w as d iscovered  
la s t  evening  u n d er th e  p la tfo rm  in th e  
ballroom  of th e  P lac er ho te l w hile  th e  
R epublican  caucus w as in session  an d  
a s  the Independen t re fu sed  to  p r in t an  
apology for the ac tio n s  o f its  re p re ­
sen ta tive , reso lu tions w ere in troduced  
today  in the house an d  sen a te  re fu sin g  
th e  priv ileges of th e  house to  tho  re p ­
resen ta tiv es  o f th a t  paper. T he re so ­
lu tion  ca rried  by u vote o f 25 to  12 in 
the  senate, b u t w as defeated  in the 
house. 4fi to 15. on M cM ahon’s m otion 
to  table. A no ther mol ion a long  th e  
sam e line as the  reso lu tion  w as m ade 
by Helden. F ergus, and  ib is  w as 
im fmdod leav ing  il to  llie d iscre tion  <>r 
Hie sp eak e r to  re fe r to  c i th e r  a  s ta n d ­
ing com m ittee of th e  house o r  to  a 
special com m ittee . T h is  ca rried , 47 to 

and tho sp eak e r app o in ted  a. s p e ­
cial com m ittee of M cM ahon and  Hoi 
don to  consider fu r th e r  ac tion . As tho 
resolu tion  had been m a d e . s tr ic tly  a 
p a r ly  m easure, only one D em ocrat 
voting w ith  11 io R epublicans, and  tho  
tw o men appo in ted  on th e  com m ittee 
each  ta lked  on opposite sides of th e  
resolu tion , it is not probable th a t the 
house will listen  to e ith e r  a m in o rity  
o r m ajo rity  report on tho sub jec t.

In Hie sen a te  the rep re sen ta tiv e  of 
the  Independen t w as escorted  front the  
room by th e  s e rg e a n t-a t-a rm s .

R em ainder Is Routine.

T he re s t of the day  w as devoted 
s tr ic tly  to  rou tine  b usiness  and w as 
decidedly m onotonous. A resolu tion  
w as read  th is  m orn ing  from  th e  V ir­
g in ia  C ity  M ining associa tion  w ith  r e ­
g a rd  to  the pend ing  license ta x  bills 
on m ines. T he reso lu tion  s ta te d  th a t 
th e  fau lt a t p resen t w as n o t w ith  th e  
m in ing  law s o f th e  s ta te , b u t w ith  th 
w ay In w hich they  w ere ad m in is te red  
and  urged th e  'leg isla tive  body not tc 
m ake an y  change in the p re sen t law s 

S enate  jo in t m em orial No. 1 w as made 
a  special o rd er of b usiness  fo r th e  a f t ­
ernoon session. T h is  m em orial b 
congress ask s  fo r a special ac t adm it 
tin g  to  c itizensh ip  G eorge W ash ing ton  
Taylor, a C h inam an  who h as  been 
residen t of the R u tted  S ta te s  for th e  
p as t 44 y ears. Ttie m em oria l rec ited  
the f a r ts  th a t a  special a c t of the  
s ta te  leg is la tu re  had perm itted  S ing  
On. ns he w as fo rm erly  know n 
adopt the nam e of G eorge W ash ing ton  
T ay lo r and  th a t d u ring  h is  residence 
in th is  co u n try  he  has  proved h im self 
a  w o rth y  citizen, sp eak in g  and  w rit 
ing  the E ng lish  language fluen tly  and  
hav ing  accum ulated  la rge  p ro p e rty  In ­
te re s ts  in Teton  county . H is son is 
se rg ean t in th e  natio n a l g u a rd  a n d  
served  w ith  th e  M ontana reg im en t on 
th e  border. T ay lo r m arried  a  w h ite  

j w om an and  in every  w ay  h a s  adop ted  
‘ th e  custom * and  usages of the  eoun-

house lulls th e  m easures considered  by 
the com m ittee  of the whole y es te rd ay  
w ere passed  on and tra n sm itted  to  tho 
sen a te  fo r concurrence.

T he only m easu re  to en co u n te r any  
opposition w as H. It. 4S, by S tim pert, 
re la tin g  to th e  crea tion  of coun ty  com ­
m issioner d is tr ic ts . R ep re sen ta tiv e  
Ellel exp lain ing  his vote sa id  th a t  to 
Ills m ind  th e  m easure w as en tire ly  u n ­
co n s titu tio n a l and would n eve r s tan d  
the te s t  of law . He voted a g a in s t th e  
m easure. K elsey. C uster, w liPn, ills 
nam e w as reached on the  roll call, 
said  th a t he had  an opinion from  the 
a tto rn e y  genera l to the effect th a t  tho 
m easu re  w as constitu tio n a l an d  Hu t 
he su ppo rted  it. The Dill passed  by a  
vote of fit to  51.

$1,009,000 fo r F lathead .

H ouse  jo in t m em orial No. 1. In tro ­
duced  by H erbert, w as passed  by the 
house. T ltis nu m ortal a sk s  congress 
to  a p p ro p ria te  $1,000,000 fo r the F la t-  
head  irriga tion  pro ject.

H e rb e rt s resolu tion  a sk in g  .vjngress 
to  a p p ro p ria te  $to,ooo fo r the d redg ing  
of Poison bay, his reso lu tion  w ith  r e ­
g a rd  to  passage  of pow er leg islation  
by  congress. K om m is’ reso lu tion  a s k ­
ing  congress to relinquish* its  Ju r is ­
diction  over the  M issouri and  Y ellow ­
s to n e  rivers, the m em oria l re la tin g  to  
en a c tin g  a  federa l law  w ith  rega rd  to  
polygam y and S tim p e rt’s m easure 
w ere all passed favo rab ly  on th ird  

ding.
’lie com m ittee on p riv ileges and  
it lo n s  today repo rted  »m b ills r e ­

ferred  lo  il which re la ted  to  th e  p rl-

DENIES CHARGE HE 
WAS “GO-BETWEEN’

1
Billings Man Heads Society 

for year; A. L. Stone, 
Vice President.

HAMILTON CHOSEN 
FOR NEXT MEETING

Interesting Discussions Mark 
Final Session ol Or- 

chardists of State.

P lains, J an . 25. (Special.) - W. It. 

G eorge of H illings w as elected  p re s i ­

dent of th e  M ontana S tu te  H o rtic u l­

tu ra l socie ty  and  H am ilton  w as chosen 

a s  tho 1917 m eeting  p lace a t  tho fina l 
session  of Hic 191fi convention  here 
today.

O ther o fficers a rc  Mrs. Rlzzio Rynoh, 
P lains, f irs t vice p res id e n t: M rs. R. A. 
Johnson, H am ilton , second vice p re s i ­
d e n t; I), n . Sw ingle, Hozem an, th ird  
vice p residen t ; J . S. Scully, S tev e n s- 
ville, fo u rth  vice p res id e n t; A. 1». S tone, 
M issoula, fifth  vice p re s id e n t; O. H. 
W hipple, Hozeman, s e c re ta ry - tre a s u r -  

W lllls, P lains, W. It, H arlan , 
W ood, ftlg  Fork, tru s -

C
and  J.

W. \V. PRIOR.

. \V. P rice  is the  W hite  H ouse re ­
p o rte r  nam ed in th e  Dawson leak h e a r ­
ings as  th e  "go-betw een" for S ec re ­
ta ry  T u m u lty  an d  ou ts id e rs  in stock  
specu lations. Mr. P rice  has s tr e n u ­
ously denied th e  charge .

WILSON PEACE TALK 
IS INTERPRETED

IT 1

Sees in It Admission Only 
Way Out of War Is 

Preparation for It.

ADDRESSES NATIONAL 
SECURITY CONGRESS

German Denunciation for Vi­
olating Belgium and 

Serbia Is Cheered.

m a ty  law  and asked Huit these  be sent 
I the com m ittee w hich lm s been np- 
oin ted  for Hu* pu rp o se  of d ra f tin g  
tillab le aim  ndm euls to  it.

M atters of Routine.

T he .......... on livestock  and
oldie ranges reported  ad v e rse ly  on 

house bills 92 .nul 9:i, by Q unintnnce, 
hielt prohibited Ihe g raz in g  of cheep 
n en tile  ranges a m i provided o ilier 
's tr li lions along th e  sam e line.
II. M. 112, by H usser, an  ae t w hich 

has fo r its  in ten t th e  ta k in g  of p roper

Com 
tees.

W an t A pples Off List.

R esolu tions adop ted  a t  the  final 
m eeting  of th e  socie ty  a sk  the  M on­
tan a  congressional delegation  to  seek 
rem oval o f apples from  the  list of foods 
on w hich the g overnm en t has im posed 
n  cold s to rag e  lim it, an d  pnsgugc of a 
s ta n d a rd  app le box Dili. M ontana le g ­
is la tion  w as not d iscussed  by the a p ­
ple grow ers.

Two in te re s tin g  sessions and  th e  
aw ard  of prem ium s for d isp lays of fru it 
eng ag ed  the a tte n tio n  of tho f ru it m en j 
today. I. K. A ndrus of M issoula, J . C. 
W ood of B ig F ork , C. l \  W illis of 
P lains and  M rs. Agatha. Johnson  of 
P la in s  w ere th e  p rinc ipal p rize -w in n ers  
in the f ru it ex h ib it held In connection  
w ith th e  convention.

The M orning Seeeion.

The im portance  of keep ing  ca refu l 
accoun ts  and  th e  necessity  of sc ien tific  
packing' of f ru it  w ere em phasized  a t  
the m orn ing  m eeting  today.

K. C. M atthew s, a big o rch a rd ls t 
from  F lorence, ta lk ed  of "O rchard  
Hosts an d  A ccounting .” H e adv ised  
the  fru itg ro w ers  to  keep books, so th a t 
they  m igh t know ju s t  w here they  w ere 
making' and  w here losing  money on 
th e ir  o rchards. A fru itg ro w e r's  a c ­
coun ts should be as  thorough  a s  a 
m e rch an t 's  o r a  m a n u fac tu re r’s, he a r ­
gued.

A rth u r  P la t t  of Como discussed  
“G rad ing  a n d  P ack ing  of F ru it."  l i e  
spoke of the Im portance of high s ta n ­
d ard s  In fru it. Hy m a in ta in in g  c a r e ­
ful s tan d a rd s , lie said, o reh a rd ls ts  of 
a given region m ay  enhance  th e ir  co m ­
mon rep u ta tio n  and  in c rease  Ihe d e ­
m and for th e ir  p roduct.

Marketing Problems.
In Hie a fternoon  W. D. libers  ta lked  

of "P rob lem s In M arketing ." M r. H eers 
is a m arket expe rt from  Hozem an. H e 
told the socie ty  th a t  co -o p e ra tio n  is 
necessary  lit a t ta c k in g  m a rk e tin g  p ro b ­
lems. As m uch a t te n tio n  shou ld  bo 
paid lo  production , ho said, an  to  fina l 
d isposal of fru it, since th e  q u a lity  o f 
the product de te rm ines  th e  tnnrkel v a l ­
ue.

lla n s  M endelson of D enver, ng rlcu l-

Presents Resolution Real 
firming Principle No En­

tangling Alliances.

W ashing ton . Jan . 25.— G roundw ork 
fo r the expected  a t ta c k  in tho  sen a te  
on P re s id en t W ilson 's proposal th a t 
Hie 1 'n ited  S ta le s  Join a. leugne 
fo r peace w as laid today  In a re so lu ­
tion in troduced  hy S en a to r lloruh. r e ­
a ffirm in g  a s  a  n a tional policy Hi., d o c ­
tr in e  of no en tan g lin g  a lliances laid 
dow n by W ash ing ton  and  Jefferson .

U nlike the  pend ing  ('um m ing  re so ­
lution, S en a to r Ito rah 's  proposal 
m akes no d irect reference to the  p re s i ­
d en t's  peace address, but Its adop tion  
w ould com m it tho senate , "all m a tte rs  
com ing before It touch ing  the  In ten t 
or a ffa irs  of foreign cou n tries  to con-
form  ID rtets to  those t line-honored
prlnciph s so I and so happ ily  n
p a r t  of <>ur own policies.

T here w as n > deba te on th e  roso-
lilt ion. but a fie r  its in troductlon
1 lem oera tic  me tubers o f th e  foreign
re la tio n s com m ittee  went into inform al
conferen ce and m ade p Ians to  fore-
s ta ll dis ■usslon on th e  fl >nr before the
com m it! ■ h a s  c m sidered tho m a tte r .

The

(C ontinued on Png« Flv«.»

Discuss Wilson's 
Peace Proposals

Canadian Senator Thinks 
Belligerents Should Frame 

Final Terms.

(C on tinued  on P ag e  F iv e )

RAIL PROGRAM IS READY
Supplemental Legislation td 

Adamson Law Prepared 
for Introduction.

H taw a, Ont.. J a n . 25.—T he peace 
proposals  of P re s id en t W ilson w ero 
d iscussed  in the C anad ian  sen a te  today 
by  S e n a to r  Pope. ) ■#$*,#

S e n a to r  Pope offered  a  resolu tion  
th a t "in th e  opinion of th e  sen a te  of 
C anada, only rep re sen ta tiv e s  of n a tions  
who have taken  p u tt , o r  w ho have 
been  engaged in th e  p re sen t w ar 
shou ld  p a rtic ip a te  in th e  nego tia tions  
fo r peace."

In suppo rt of his reso lu tion  he said 
th a t th e  horizon of th e  fu tu re  h as  been 
brpadenfed to  C an a d a 's  v ision  by the 
g re a t even ts  w hich had begun  m a rc h ­
ing  fo rw ard  in E urope w ith  th e  d ec ­
la ra tio n  of w a r m ore th a n  tw o years 
ago  an d  by th e  decision  of C anada to  
do h e r  p a r t in sh ap in g  those  even ts.

I f  th e  success of P re s id en t W ilson 's 
e ffo rts  to  accom plish  peace  In the 
p resen t in s tan ce  w ere not g re a te r  than  
had  been the  success of hts peace e f ­
fo r ts  in Mexico, Pope con tinued , the 
w a r w ould have to  look fo r som e o th e r

lem oorats  Insisted  th a t the 
p residen t had proposed no d ep a rtu re  
from  n ational tra d itio n s  and  th a t 
th e re  is n o th in g  In the  reso lu tion  to  
reflect on his u tte ran c es . Some le a d ­
e rs  even p red icted  th a t  if th e  re so ­
lu tion  cam e to  a. vote  every D em ocrat 
w ould su p p o rt It.

S en a to r H orah In p re sen tin g  the 
reso lu tion  asked th.it il go over for a 
day, lull he did not reveal w he the r 
ho would m ake an e ffo rt lo call it up 
tom orrow . S en a to r C um m ins alAo d e ­
clined in say  w he the r lie would (tress 
al tom orrow ’s session  D im  resolu tion
se ttin g  aside  next week fur debu t........
th e  p res id en t's  address.

If S en a to r Horah a t te m p ts  to p ress 
Ids resolu tion  tom orrow  tho foreign 
re la tions  com m lllee  D em ocrats w ill 
move Im m ediately  th a t It lie referred  
to  the com m ittee . Should pronounced 
opposition  to  th a t course develop, 
how ever, th e  leaders d ec lare  it will 
liot he in s is ted  upon, and  th a t Dem o­
c ra ts  w ill Join Ihe R epublicans in 
pass in g  the m easure.

To Resume Leak 
Inquiry Monday

Brokers Are Not Refusing to 
Supply Statements Re­

quested of Them.

nunc
Mi

lent'

I
iu e  cum um s uuu u sages  ui m e conn - m an  w ,th  o th e r  m ethod of b ring -
try . T he mcpnoriul w as passed  w ith - 1 tuff abou t the  te rm in a tio n  o f th e  
o u t n d is se n tin g  voto.. |  m e thods by w hich w ar could be ca r-

U nder th e  head  of th ird  read in g ' o f  ri« d on.

W ash ing ton , J an . 25,—A fte r severa l 

w eeks consideration  the  sen a te  in te r ­

s ta te  com m erce com m ittee to n ig h t 

p rac tica lly  ag reed  on th e  su b stan ce  of 

ra ilroad  leg islation  it will recom m end 

to  supp lem ent the A dam son law. A n ­

o th e r m eeting  w ill be held tom orrow  
and C hairm an  N ew laruls expects  to  In ­
troduce  th e  m easu re  th is  week and  
hopes to  get it th e  righ t of w ay in 
the sen a te  n ex t week.

As now fram ed  th e  hill would not 
forbid a s tr ik e  o r lockout b u t would 
m ake it  a  crim ina l o ffense  fo r a  r a i l ­
road em ploye who h as  q u it w ork to  
tre sp a ss  on ra ilro ad  p ro p e rty  w ith  a 
view to p reven ting  by violence, in t im ­
idation  o r th re a ts , th e  o|>eration of 
tra in s . A fine of $100 o r  im p riso n ­
m ent fo r six m onths u re  th e  iiennlUes 
lo r v iolation o f th is  provision. C h a ir ­
m an N ew land» sa id  it would no t app ly  
to p icketing  an d  ihe u se  of peaceful 
liersuastun  by s tr ik e rs .

T he com m ittee has inco rp o ra ted  a  
section d ec laring  th a t n o th in g  In th e  
bill sh a ll be co n s tru e d  to  annul th e  
lirovisions o f th e  C layton  a c t  exem p ts 
ing labo r a n d  o th e r o rgan iza tions  fro m  
the o pera tion  of the  a n t i - t r u s t  s ta tu te* .

N ew  York. Jan . 25.--T he inqu iry  Into 
Hie alleged "leak" of ad vance  in fo r ­
m ation  on P res iden t W ilson’s peace 
n o te  will be resum ed h e re  M onday 
m orning, il w as announced  ton ig h t hy 
R ep re sen ta tiv e  H oheit J . H enry , ch a ir  
m an of the  house ru les com m ittee . 11 
said he had  sen t te leg ram s ca lling  back 
to  Him c ity  m em bers of th e  co m m it­
tee, who re tu rn ed  to W ash ing ton .

"We will have a b u n d a n t d a ta  on 
hand ," dec lared  Mr. H enry , “to  gc 
ahead  w ithou t a  b reak  in the  inqu iry .’ 

R egard ing  in fo rm ation  sough t by the 
com m ittee  concern ing  tra n sa c tio n s  on 
th e  N ew  York Ntock exchange w ith in  
th e  period of the  a lleged leak" Mr, 
H enry  said

"In my ju dgm en t we w ill have ev e ry ­
th ing  we w an t in less th a n  five days .” 

He added th a t th e  com m ittee  had  
m e t w ith  no ^ re fu s a ls"  from  brokers, 
H e sa id  a  num ber of s ta te m e n ts  w ero 
received  from  them  today.

B ern a rd  R nrueh an d  possibly J . P, 
M organ, ns well a s  o th e rs  fam ilia r  w ith  
W all s tre e t a ffa irs , m ay  be am o n g  th e

W ashington , Jan . 25.— Tho w orld 

fence  ad d re ss  of l ’rcsident W ilson lo  
the sen a te  w as in te rp r te d  by RllhU 
Root in an  add re ss  here to n ig h t a s  an  
adm ission  th a t th e re  is no w ay o u t of 
w ar except hy p rep a ra tio n  fo r w a r  an d  
a s  a. denunc ia tion  of tho  cou rse  o f 
G erm any, l ie  said  he wag in full sy m ­
pathy  w ith  ihe purposes of the rep o rts , 
w hich contained  "m uch noble id e a l­
ism."

Mr. Root spoke bo fore the N ational 
S ecu rity  league’s congress o f c o n s tru c ­
tive p atrio tism , beginning  a  th re e  d ay  
session . He appealed  fo r a  re tu rn  to  
Hie "basic  p rinc ip le  upon w hich th is  
govern mi nt w as founded—unive rsa l 
m ilita ry  serv ice"—a s  the only ad equato  
m easu re  of defense. A m erican  fre e ­
dom w as th rea tened , he declared , by 
th e  "p rinc ip le  of lib e rty  o f n a tio n a l 
evolution," as  a sse r te d  by G erm any, 
Hie app lica tion  of w hich had m ean t 
th e  overw helm ing of S erb ia  an d  B e l­
gium  and w hich It approved  by th e  
w orld will m ean th a t o u r A m erican  
freedom  will su re ly  die, and  die while 
we live."

Construes Proposal.
The fo rm er sec re ta ry  of s ta te  co n ­

s tru ed  Mr. W ilson 's proposal fo r a  
league of nations lo r peace as  m eaning 
the fo rm ation  of a. convention  u nder 
w hich liberty  of ac tion  would lie left 
to ev.ery sig n a to ry  pow er to determ ine 
its  du ty  tow ards the  m a in tenance  of 
peace.

"B u t observe," he added, " th a t th a t  
ag re em en t Is w orthless, ineanlngleM , 
un less the n a tio n s  th a t en te r  In to  it 
keep th e ir  pow er hehlm l it. It will 
he a  w orth less ag reem en t on o u r p a rt 
if we haven 't a sh ip  o r a  so ld ier th a t  
we can co n trib u te  to the w ar, if w ar 

>ught to be, oi to the m atn te - 
>f th a t peace."
Knot tu rm d  also  to  th e  p resi- 
suggestion  th a t the presen t w ar 

st end in a “peace w ithou t v ictory.” 

Expresses A m ericanism .

Now. I sym path ize  w ith th a t,"  he 
lured. "Hut llie peace th a t the 

p res iden t describes involves the ab so ­
lu te d e s truc tion  an d  aban d o n m en t of 
Ihe p rincip les upon w hich th is  w ar w u  
begun. II does not say  Herbin, It does

y Belgium , lint the re  th e  chosen 
head of th e  A m erican people lias do ­
ck I red th e  princip les of the A m erican 
dem ocracy  in unm istakab le  term s. And 
every  word of th a t dec laration , w hich I 
believe tru ly  rep resen ts  tho conscience 
and  Judgm ent of the A m erican |ieople, 

tinees the sacrifices  ui B elgium  
of S erb ia  an d  of th e  principle« 

upon w hich they  w ere  m ade.”
The sp eak e r's  plea, fo r un ive rsa l 

serv ice  a n d  h is  d enunc ia tion  of G er­
m any  b ro u g h t h is  h ea rers  to  th e ir  
feet, cheering , tim e an d  aga in . IBs 
ad d re ss  w as th e  fe a tu re  of a  day filled 
w ith  v igorous appeals  fo r un iversa l 
m ilita ry  -tra in in g  a n d  serv ice, which  
p rom ises lo  bo th e  ce n tra l them e o f 
th e  congress, a lth o u g h  a  long p rogram  
in w hich o th e r  questions of na tional 
defense  w ill bo tre a te d  has bee« 
m apped out.

Root Satirize«.
Mr. Root began Ills ad d re ss  by rea d ­

ing  th e  m ilitia  act. of 1792 la  w hich 
every  ab le-bod ied  citizen  betw een IS 
an d  45 w as req u ired  to  he enrolled  
fo r m ilita ry  d u ty  an d  reh earsed  the  
g rad u a l lap se  of th e  old m ilitia  sy stem  
an d  tire exp e rim en t w ith  th e  natio n a l 
gu ard  u n d e rtak en  15 y ea rs  ago. C er­
ta in  It now  had  become, he said, th a t  
tho  g u a rd  p lan  could n eve r produce 
m ore th a n  a  eom parltlve ly  sm alt num ­
b e r of m en. S a tir iz in g  suggestions 
th a t a  m illion m en w ould sp r in g  t e  
a rra s  o ver n ig h t a t  need, he added:

"W e w ould be, if engaged la  w a r 
w ith  o u r m illion p a tr io ts  in  th e  p o s i­
tion of help less savage, f igh ting  ag a in s t 
th e  tra in ed  forces o f c iv ilization .”

The rea l obstac le  in th e  w ay of p re ­
paredness, Mr. Hoot said , w as th e  re ­
fusa l of th e  people to  see  th a t 'd a n g e r  
th rea tened .

"If th e y  tho u g h t,” he  continued, “ th a t 
th e re  w as any  rea l d an g e r of som ebody 
a t ta c k in g  us th e y ’d w ake up  sooa  
enough an d  get ready. B u t they  don 't.

State Above individual.

"W ell, le t u s look a t  th e  condition  
of a ffa irs  in th e  w orld. T he present 
w a r w hich  is  rag in g  in  Europe w as  
begun on an  avow al of p rinc ip les of  
n a tio n a l ac tio n  th a t  no reasonable and  
th o u g h tfu l n e u tra l  o u g h t to  Ignores 
T h e  c e n tra l p rinc ip le  w as th at a  sta te  
exigency, s ta te  in te re s t. Is superior to

.. .. .. „  , . those rules o f  m orality which
f ir s t  w itne sses  called w hen tho com - I Individuals. N ow  th at
m itte«  resu m es its  hearings , a cco rd ing  [ 
to  M r. H enry .,

w as not, an  *x-

I (Continued on Page Three.), ^


