nial code, which having become a dead
keites in the ftatute book, had not yet
been thack out of it,

2. [I the diferimination had no effe& in
fivor of the Uaited States, it could-not,
for rhe fame reafon, bea prejudice to Por-
tugal, - If it were necells
mto the enquiry, more direét proofs
Li be given on this point.

3. High duties do affect the United

s aind proper to

o0
go
cutt

Starss whiclk produce the article, though
p2id by the Betith confumers. = They
hiye a double effeGi: They, leffen the
quantity'calied for; and by lefl: ning the
competition, they leflen alfo  the. price,
“T'his was a trath that could necd no com-
meat.

It was to be remarked However,. that
the zeal of the gentloman con this fubjeét
was fitch, that it had led him to extend
thc fallacy of his rezfoning to rice, the
ftple article of his own ftate, « This arti-
ez pavs a duty of ‘7/4 fter. per handred
wel but like the duty on tobacco, be-
i d by the confumer, was faid to be
tle concern to us.

Call the priceof rice 10/ fterling & the
dutyig 17/g: The whole elafs of people,
th n, w Great Biitaiag between the clafs
who, cantot afford to eat rice at the price
i 10/ and the clafs who are willing to cat
it at 174 are prohibited the eonfimption
by theduty, Was thisa cireumftance of
no. goncern tal the rice planters '—The
gentleman fhould have been reminded of
hig error by his own arruments.

As.an apolagy for the duty impofed in
Qreat Britain, he tells us it was meant to
prevent the ufe of rice as a fubflitute, for
the bread-ftuffs produced by Great Britain
herfelf.-  Without the proventing duty
then, rice’ would have been fulituted in
place of wheat, in the opinion of the Bri-
ti”y Parliament, ‘and the demand for it, in
the Britith market, fofar increaltd.

As a m in the Bri Weft-India
regulitions owver thofc'of France, it was
fLiced by the gentleman, that rice in the
Wett, Indies is a common food 3 that in
the Baitith, the importation of it is frée,
in the French, fubjest to a duty;: though
an inconfiderable one.  In Biitahi then,
wicre thereisa bigh duty, ricetis not an
aticle of common foudt in the iffauds
whiére there is.no duty, it is 2 common
food ; and the adva tage of the Britifh
Weit. Tudia market to us over the French,
i4, that the dutyin the latter fdvors cheap-
er fubflitutes.

Auother. proof of the difpofition  of
Creat-Britain to favor the United States
in the Weft-Tndia marker, is the prohibi-
tion of all foreign rice but the American.
Tae fame remark may be repeated here,
wiich wasapplied to-the diferimination i
favor ofiour tobacco. It is an old colony
reguation that has no effe@® whatever.
What other foreign rice could be brought

_ to the Weit-lndies? Is it the Eaft-India

rice 2 T'hat is prohibited by its diftance.
Is it the rice of Portugal ? That is prohi-
bited by the laws of Portugal, and proba-
bly alfo by the lower price of. the Carolina
rice.

The inference whicli the gentleman had
diawngfrom the comparative regulations of
Great Bfitainand France on the fubje& of
rice was fo curious that it was worth a
moment’s attention.

The fadts Mr. M. obferved, ftood thus.
I'n France the daty is' 1-8 per cent. In
the French iflands the duty is 1 per cent.
in the Britith free with a problibition of
other foreign rice.

As the duty of 1-per cent. is fcarcely
fenfible, and the prohibition, as thewn, is
merely nominal; the inequality in the
iflands may be regarded as too immaterial
to affect the comparifon.

Pafling to the two prefent ftates, the
duty in France is 1-8 per cent.—The'du-
ty in Great Britain, 50 or 6o percent.

Here then is nearly ‘an equality in one
pait,-and a difference of §0 or 6o per
ceot. in the other part of the two domini-
ons.; and yet the gentleman could fay, it
was pot eafy to pronounce, whéther 'the
article of rice flands on a better footing
in'the fyftem of one, than in the fyftem
of the other.

Anvother charge againft the Secretary
of State is, that his report calls the diferi-
minating duties in Great Britain in favor

+ of American wood, {mall, whereas they

dre confiderable, and io feveral inftances,
Ligh.
. (Speech to be continved. )

oF This Gazette fhall be enlarged, as-it
receives _encouragement—The Subfeription
“ercreafes daily—Advertifing Favors are
folicited—=T hefe conflitute- an effential ltem
i diminifbing the Debis fide of the Aecount.

CONGRESS.

Houfe of Reprefntatives.

Friday, Feb. 23.

Theé Committee on Fortifications, bro’t
in another report this day which was read
~—this propofes forcifying in thu princi-

dl ports of the United States.

Mr. Sedzwick called up a report of a
feleét committee to whom it had been ve-
ferred, ““to report whether any and what
fum was neceflary to be loaned for the
fervice of the current year,” the purport
of which was that it was expedient, that
the Prefident fhould be authorifed to bor-
row 1,000,000 dellars if inhis cpinion the
fame fhould be neceflary. = The report
wis ' referred to the committee of the
whole.

After the report was read, Mr. Sedg-
wick faid ‘it was the duty of the felect
committee, to ftate the feveral fteps which
had been taken in the progrefs of their
enquiry, and the fafts which-had come to
their knowledge, during the inveftiga-
tion ; that the refult which was exprefled
in their report, might have ity merits de-
cided on by the committee of the whole.

Mr. Sedgwick fiated that hewever in-
adequate the atual receipts of the reve-
nue might be, to difcharge all the de-
mands which might be made on the ge-
vernment ; there was in fa&t no deficien-
cy in the funds appropriated to the dif-
clarge of thofe demands. The . deficit
was owing merely to the credit which for
the convenience and benefit of trade, was
allowed to the merchants ; and that in f6&
the bonded duties were more than equal
to face all the demands which were con-
templated. - That this credit, it would
be remembered extended from four months
to two years,

He next ftated that by the report now
in the poffeffion of the committee, the
deficiency ot the end of the prefent quar-
ter would amount to 621,294 dollars and
18 cefits,  The feled committee were
not fully acquainted with the bank tranf-
altions. in relation to the treafury, and
were uncertain, whethier money depofited
in banks by colle€ors of revenue, was
confidered as in' the 'treafury from the
time of the depofit. He obferved that
this doubt arofe from confidering the law
conftituting the treafury department, by

warrant wagas well reqaived for paying
money in, as for iffuing it from the trea-
fury. It might. therefore happen; if on
the depofit, monéy was not confidered as
in the treafury, that the apparent deficit,
reported of 621,294 dollars and 18 cents,
might exift, while in fa&, there might be
at the difpofal of government, a fufficient
fum compleatly to anfwer every demand.

Mr, Sedgwick faid that contemplating
the fubjeét in this view the {eleét commit-
tee had thought it their duty to fubmit
certain queftions to the Secretary, which
they had accordingly done, the import
of which was, “ whether money. colle&-
ed on account of the United States, in
banks, was from the time of depofit, con-
fidered as in the treafury? Or, are any,
and if any, what means are neceffary to
fubjet money fo ddpofited to the con-
troul of the treafurer 7 And in the latser
cafe, who is from the time of fuch depo-
fit until it paffes into the treafury, refpon-
fible to the United States ¥ Is any money
now fo depofited, capable of being drawn
into the treafury? And if any, is the
_probable amount fuch, as to render 2 pre-
fent provifion for a loan inexpedient or
unneceflary 2
[ Mr. Sedgwick then read a letter ad-

dreflfed to him as Chairman of the Sele&
Committee, from the Secretary of the
Treafury 3 with the following copy of
which, he has'been good enough to fur-
nifh the printer.
Tiealury Department, Feb.
25th, 1794,
SIR,

The followingare anfwers to the quefti-
ons. ftated in your Letter of the 22d inft.
viz.

Anfwer to Queftion the firft.

All monies colleéted on account of the
United States, and depofiied in the banks
to the credit of the Treafurér, are confid-
ered as. in the Trealury from the time of
the depofit.  ‘The fteady” courfe with re-
gard to the ftanding revenue is that the
money depofited in. bank, palfes imfmedi-
ately to theeredit of the Trealurer.

But it is neceffary to difcharge the pay-
ers, that receipts of the Treafurer fhould
be endorfed upon warrants figned by the

Sccretary, counterfigned by the Comp-

which it appeared that the Secretary’s;

teoller, and regiftered by the Regifter,
which is the: courfe regularly obferved.
Anfwer 16 Queltion the fecond.
After monies are depofited in banks to
the credit of the Treafurer, they are in
his controul ; though they may not le-
gelly be difburfed. but upon warrants of
the above defcription.  If depdfited with-
out pafling in the firlt inftance to the cre-
dit of the Treafurer, the means ufed for
placiag them inhis cuftody and difpofal
are warrants of the like kind.

Anfier to Queftion the third.

In refpec to any monies of the Unit-
ed States, depofited in banks but,not paf;
fed to the credit of the Treafurer, the
banks are confidered as dire@ly refponfible
to the United States ; in the cafe of de-
pofits to the credit of the Theafurer, they
are refponfible in the firft inftance to him,
ultimately to the United States:

Anfwer to Queltion the fourth.
Only two cafes are recollected, in which
monies of the United States, may be con-
fidered as having been depofited in bank,
without paffing in the firlt inftance into
the account of the Treafurer. Thefe
relate 1ft. to the proceedsof foreign bills

fold for the government and received by

the bank (all accounts of which are now
finally clofed)-—2d. to the fumof 200,000
dollars, deing the anly fum now fo depofit-
ed which arifes from the laft loan had of
the bank. It is left (fnbjet to the even-
tual decifion of the legiflature) as an off-
fet againft the fecond inftalmentof the two
million loan from the bank.

The effeét of the operation will be this
—Amn intereft of {ix per cent payable to
the bank upon the inftalment will be ex.
tinguithed from the 31ft Dec. laft by an
.intereft of 5 per cent payable tothe bank
upon the fum borrowed of itfelf and left
in depofit. ~And it has been endeavour-
cd thereby to preferve confiftency & re-
gularity in the arrangements of the T'rea-
fury. - The firft inftalment by leaving in
depofit an equal fum of the proceeds of
foreign bills was confidered as effeéted on
the 31ft. December 1792, thongh there
wasnot. power to confummate the payment
till fome months after. Hence it becomes
tegular that each fucceeding inftalment
{hould be paid on the lift of Dec. of each
‘year.  The provifional meafure, thus a-
dopted, was the only expedient in the
power of the treafury to-reconcile, as far
‘as pratticable, confiderations relative to
the public intereft and credit, with legali-
ty of procedure. Neither the fum in de-
pofit on theone hand, nor the inftalment
payable to the bank on the other is bro’t
into the ‘probable flate of cafh *lately pre-
fented to the Houfe of Reprefentatives;
becanfe they balance each otlier and leave
the refult the fame. ~

Thereare noexifting fources from which
monies can come into the bank onaccount
of the United States, except from  the
proceeds of the revehue, which as far.as
known are comprized in the ftatement

before the Houfe of Reprefentatives.. So:

that there is o refource but a loan which
can {upply the deficit of receipt in the
courfe of the prefent and (ncceeding quar-
ter compared with the expenditure ; with-
out one, a failurein’ the public payments
is inevitable.

If ‘what has been faid fhould not give
the committee the light they defire, it is
imagined that perfonal explanations would
lead more fully to their objeét, than the
courfe of written interrogatories and an-
{fwers which can only partially embrace the
fubjet, and may procraftinate a right un-
derftanding of it.

1 am, Sir,
With efteem and regard,
Your moft
Obedt. Servant,
ALEX. HAMILTON.

THeopoRE Sepcwick, Efq.
Chairman of the Committee.

After reading this letter M. Sedg-
wick obferved, that the bufinefs as tranl-
a&ted, in the manner ftated in the Secre-
tary’s letter, was the moft beneficial pof-
fible for the United States, becaufe it
prevented any money, at any time, collec-
ted for the public, lying beyond the reach
of the government and ufelefs.

He further obferved, that gentlemen
swould réemember, that it was necefiary
not only to provide for a deficiency which
might exift at the end of the corrent
quarter, but alfo for that next fuccecding.
That to enable the fele& committee to
difcharge the duty which they owed to
the houle in this refpeét, it had been tho’t
expedient to call on the Secrctary.  This
they had accordingly done; and had ex-

tended their enquiry to that pericd, to ful-
fill the objet of ‘their commiffion. That
the eftimate refulting in their report, was
formed of the beft materials they couid
colleét. © He faid, that in feveral particu<
lars, it ‘was probable that the eftimaté
might not be juftified by events. " It onght
however, to be remembered, that it was
the duty of the legiflature, to put the pre-
fervation of the pnblic credit, almoft be-

yond the reach of the poffibility of being |

mjured. :
“The firft article he mentioned was the
deficit which would exift on the firlt of
April, amounting, as clearly reported to
the Houfe to 621,294 dollars and 18
cents—1,000,000 florins were to be paid
in Holland by the 1t of July. The com-
mittee had agreed to eftimate this at
400,000 dbllars, though according to the
prefent rate of exchange it would amount
to fomewhat that is about 40,000 dollars.
more. Gentlemen, he faid, would un-
doubtedly- pereeive that it was for the
public intereft that this objeét fhould be
provided for as early as poffible, that ad-
vantage might be taken of the occuring
circumftances fo asto condu&t the bufinefs
moft profitably for the United States—
One quarter of - the intereft of the publie
debt was 700,000 dollars—One quarter
of the civil lift: was eftimated at 50,000"
dollars. This he took notice would amount
to fomewhat more; owing to the encreafe
of the number: of the members of the
Legiflature—The . remaining \tem : men=
tioned by him was the army expendituresy”
eftimated at 375,000 dollars—TFhis articla:
he obferved might vary more from the ef-
timate than any of. the. preceding: It-
might rife confiderably above, it ‘might
fall confiderably below.: - The conjeéture
would, however; be found probably not
far from the truth. Theaggregate of thefe
feveral Items amounted to 2,146,294 dol-
lars and 18 cents. - To fatisfy this fum it
appeared by returns in“the Secrefary’s
office, that there would fall due of duties
on imports, and tonnage, in the months

of April, May and Junesand of courfe in

feafon to face:the demands which may be -

made on the 1t of -July, 448,802 dollars
and 22'cents:
in the {fame period, one quarter of the an-
nual duties-on diftilled {pirits, amounting
by eftimate to 100,000 dollars, which ad-
ded to the returned amount of the dutics
as before ftated of 448,802 dollars and 22
cents, makes an aggregrate of 548,802
dollars and 22 cents. This fum dedu&ted
from the aggregate of the eftimated de-
mands which may become neceffary to be
difcharged,being asbefore ftated 2,146,294
dollars and 18 cents, would leave a balancce-
to Be provided for by loan of 1,597,490
dollars and g6 cents. )

He obferved, however ,that there weré: -
two cenfiderations which would cenfidei~ -

ably leffen this balaice,  Thefe were, 1ft,

that there was a _deficiency of returns of -

bonded duties’s and 2d, . the revenue of
the prefent year arifipg.from imports and
tonnage, ‘which ‘would be Ju fact received
previous to ‘the ift day of July—Thefe
two articles the Secretary had eftimated
ar 600,000 dollars, this he had founded
on his experience on this fubje&. - The:
commiittee had thought their report might
refult in round numbers, departed minutely
indeed, from the Secretary’s eftimate by
reducing the 600,000, to_597,491.dol-
lars and 96 cents, leaving according to
their- report, a balance of 1,000,000 dol-

lars to be provided for by!loan. i

Mr. S. faid it was true that all the de-
mands'on the Trealury might not be made
at the precife moment they became due—
It was indeed probable, that the money
due to foreign officers in particular, might
not ; bub'he repeated what he had before
faid, that it was the duty of the Legifla-
ture to put the public credit beyond the
reach of injury; and that by the report
of the fele¢t committee, the anthority to
borrow was only to exift in the cafe of
neceflity.” < :

Mr. Sedgwick concluded by reading’

from a paper he heldin his hand, an ace
count zccording to the detail he had be-

“fore made-and ftated.

~Mr. Giles faid the chaitmin of the fe-
le& committee had made a fair, and com.
prehenfive flatement of the condu@ of the
committee ag far as he had gone; there
were however fome fadts,which ke had
omitted, that he thought fhould be com-
municated,  He faid that in the courfe of
the committee’s dnveftigation, it had ap-
peared that the contratt contemplated by
the at for incorporating the bank, had
been dated cither in June or July. It had
however becn agreed, that it fhould have

There will alfo-be received -
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