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CUT it is reveithelefa true, that during the
whole of the Wterval, between the »he
capital of 100 dollars, and it* reduction to a fart
n.>t greater than that of the annual revenue ap
propnated to its redemption?thpre will be i
greatef active capital ii) exigence than if no deb
had been comradted. The sum drawn froiT
other capitals in cry pneyear wjllnet exceed
doiUis \ Vu: there vv.;l pe at every ixfiaftt of i'ivi
during tile period in queftivn, a sum coir
TefpotnJing 'with Jo much oj the f» tmip*il, as re
mains unrtdeermd, in the hands of some person o
other, employed, or leatW to be employed ii
some profitable undertaking. I here will there
fore conttanHy be more capital, m t6 hi
employed, than capita! taken from employment
The e'xeefs for the fi:it year has been (tared to b
r.inety- two dollars } itv\ill dimini(h yearly i bu
there always will be an excess, until the principa
cf the debt is brought to a level with the re
15EE MING annuity j that is, in the caf
which h.;s been aifumed by way of example, t<
EIGHT DOLL ars . The reality of this excel

hfcomek palpable, it it befuppofed, as often hap-
pens, that the ut»7en of a foreign country im
ports into the United States joo pilars for thi
purchctie of an equal !um of public cicb:?here i
*n abfolu'e augmentation of the ir.afs o* circula
ting coin to the extent of jgo dollars. At thi
tno of a year the foreigner is j-iefuUQcd to drav
back eight dollars on account of his principal an*

interest, but «, .oill leaves, ninety two of hi
Original ciepofit as be in irtee man-
ner leaves eighty-four at the end oi the ffcohl
vear, drawing bai k then alio the annuity of eigh
dollars : Ana thus the matter proceeds j the ca-
pita! left in circulation diminilhingeach year, ant

coming neardr to the level of the annuity draw,
back. There are however some differences in thi
ultimate operation of the part of. the debt, whicl
is purchased by foreigners and that which re
mains in the hands of citizens. But the gene
ral erte& ijx each cafe, though in different degrees
it to add to the a&ive capital of the country.

Hitherto th« reasoning has on a con
cefiion of the position, tnat tfiere is a dtitrudboi
of some other capital, to the extent of the annu
ity appropriated to the payment cf the intetcf
and the redemption of the principal of the debt ;
hut In this, too rt>uel\ has. L-een-cuneeded- -Tmh
is at mod a temporary transfer of some other capi
tal, to the amount of the annuity, from thof
who pay to the creditor who receives 5 which hi
again rertores to the circulation to resume the of
sices of a capital. This he docs either immedi
atcJy by employing the money in forac branch 0
industry, or mediately by lending it to some othe
person, who does so employ it, or by spending i
on his own maintenance. In eitlrer supposition
there is no deftru&ion of capital : there is no
thing more than a fufpenlion of its motion for ;
time 5 that is, whiie it is palling from the hand
of those who pay into the public coffers, am
thence through the public creditor into fomi
other channel of circulation. Whrn the payment
of interest are periodical and quick, and made b;
the inftrumentaiity of aanks, the diversion o
fufpeniion of capital may almost be denominate"
momentary. Hence tie deduction on this ac
count is far less, than it at firlt fight appears to be

There is evidently, as far as regards the annu
ity, no deftruftion nor transfer of any other ca
pital, than that poition of the income of eacl
individual, which gees to make up the annuiry
The land which furnilhes the farmer with thi
sum which he is to contribute remain's the fame :
and the like may be observed of other capitals
Indeed as far as the tax, which is the object 0
contribution (as frequently happens when it doc
not opprels by its weight) may have been a mo
tive to greater exertion in any occupation 5 itma;
even serve to encreafe the contributory capital
This idea is not without importance in the gene-
ral view of the fubjeft.

It remains to lee, what further dedu6lior
ought to be made from the capital which is crea-
ted, by the exigence of the debt, on account 0;
the coin, which is employed in its circulation.
This is susceptible of much less precise calcula
tion than the article wbich has been jufldifcufled,
it is impofiiole to fay what proportion of coin i:
receflary to carry on the alienations which an}
species ofproperty usually undergoes. The quan-
tity indeed varies according to circumstances. Buiit may still without hesitation be pronounced,
from the quickness of the rotation, or rather oJ
the transitions, that the medium of circulatior
always bears bur a Imall proportion to the amouni
of the f.) operty circulated. And it is thence fa-
tisfaftorily deducible, that the coin employed ir
the negociation9 of the funds, and which serves tc
give them activity, as capital, is incomparably
less than the lum of the debt negotiated for th«purpose of business.

It ought not, however, to be omitted, that the
negociation of the funds becomes itfelfa diftind
business j which employs, and by employing, di-
verts a portion of the circulating coin from other
pursuits. But making due allowance for this
circumftaiKe, there is no reason to conclude, thai
the effett of the diversion of coin in che whole
operation bears aay conficerable proportion tc
the amount of the capital to which it a6ti-
?vity. The sum of the debt in circulation is con-
tinually at the command of any ufeful entcrprifcj

M O N D A Y, January 2, 1792.
? . \u25a0. . .he £c:n itfetf wlaich circulate? it, is never (port

,lian mcnien riiy lulponded . from its ordinary
<ua6\ion>. It experiences sn incclTant ard rapid
fi'wx and r<*fl*X''to and from the'channels of induf-
trv co'thofe ofSpeculations in the funds.

There are !>rong cireutnftances in confirmation
of this theory. The force" of rr\onied capita!
*hjch ha-s been, displayed in Great-Britain, 3nd j
the height to which every.species '6? fhdutfrj ha*;
frown »p under it, defy a solution from the quan-j
111y of coin which that kingdom has ever pW- ?
ieifed. it has trcen with \\i>
funding fvifcni, tlx; prevailing opinion 01 the
men of bufmefs, and. of the generality of the
most fugacious theories oi that counciy, that tfat
operation of the j»\rt»Jjc funds as capital has coi>-
tribuced to the effa& in question. AnjQrij our-
'ftlves appearances tlwu far favoV the fattlt con-
clusion. induftrv in general fe'.ms to have teen
reanimated. There are symptoms indicating an
exteufion of our. commerce. Our navigation haj-;
certainly cf late had a considerable j
"there appears to be in many parts oi the timon a.
command of capital) vhrch,' rill Irftelj', finccthe
revolution at least, was unknown. But 1t .is ui
the fame tirne to be acknowledged, that othej
circuroftances have concurred (and in a great de-
gree) in producing the present state of things, and
that the appearances are not yet fufiiciently deci-
sive to be relied upon.

In the quell ion under difcufiian, it is impor-
tant to d.fHnguifh between an abjilute encreafe c/'
tftiial3 orpnaccejjionofreal iveu:tb and an

filial ettcrfaje ofcapitaly as an engine of buljnel$ 3
or as an , instrument of iriduttry "'"and commerce.
In the firft sense, a funded debt has no preten-
tions to being deemed an encreafe of capital} in
the last, it has pretentions which are not easy to
be cyntroverred. Of a fim'ilar nature is bank
credit, and, in an inferior degree, every species
of private credit.

But though a funded debt is not ir. th« firft in-
stance, an absolute encreafe of capital, or aa aug-
mentation of real wealth j yet by Ifrving as a
Uew power in the operations of industry, it has
within certain bounds a tendency to encreafe the
real wealth of a community $ in like manner
money borrowed by a thrifty farmer, to be laio
out in the improvement of his farm, m«y, in tiv: '
end, add to his stock of real riches.

There are refpediahie individuals, who, from a
juA aversion to an accumulation of public deb:,

lity, who can discern no good to alleviate the il!
with which they suppose it pregnant j who can-
not be that it ought in any sense to be
viewed as an encreafe of capital, left it fliould be
inferred, that the more debt the more capital, the
greater the burthens the greater the bleiiings of
the community.

But it ijiterefls the public councils to ertimate
every object as it truly is j to appreciate how farthe
good in any measure i; compensated by the ill j
r»r the ill by the good j either of them is seldom
unmixed.

Neither wi!! v. follow, that an accumulation of
debt is desirable, becau»e a certain degree of ir
operates as capital. There may be a plethora ir
the political, as in the natural body j there ma)
be a ft ate of things in which any such artificial
capital is iinnecelfary. The debt too may be
swelled to such a size, as that the greater! part or
it may cease to be ufeful ai". capital, serving on-
ly to pamper the difiipation of idle and diiTolute
individuals ; as that the sums required to pay
the interest upon it may Lecotue oppreflive, ano
beyond the means which a government can em-
ploy, confidently with its tranquility, to raift
them ; as that the reJqurccs of taxation, to face
the debt, mav have en drained too far to ad-
mit of extensions adequate to exiger.cies, which
regard the pubiic fafery.

Where this critical point is, cannot be pro-
nounced j but it is hnpotftble to believe, that
there is not such a point«-

And as the viciJlitudes of nations beget a per-
petual tendency to the accumulation of debt,
there ought to be in every government a perpetual,
anxious and unceasing effort to reduce that,
which at any time exilts, as fafl: as shall be prac-
ticable, confidently with integrity and good faith.

Reasonings on a fubjett comprehending ideas
so abftraft and complex, so little reducible to
precise calculation as those which enter into the
question just difcufTed, are alvVavs attended with
a danger of running into fallacies. Due allow-
ance ought therefore to be made for this polli-
bility?But as far as the nature of the fubjedt ad-
mits of it, there appears to be fatisfa&ory ground
for a belief that the public funds operate as a re
source of capital to the citizens of the Uniter
States, and, it they are a refoutce at all, it is an
extensive one.

To all the argument's which are brought so
evince the impracticability of success in manufac-
turing establishments in the United States, it
might have been a fufficient answer to have re-
ferred to the experience of what has been alr,ead\
done?lt is certain that fsveral important branch-
es have grown up and flourifhed with a rapiditj
which surprises; affording an encouraging aflu-
rance of success in future attempts ; of these it
may not be improper to enumerate the mod con-
siderable.-?

I. Of Jk'mt. Tanned and tawed leather,
drefied ikins, rtioes, boots and flippers, harnefsj
and fadlery of all kinds, portmanteaus and;

r i <ks, leather gloves, muff s and tij.
p;.:-, parchment and glue.

'i. Of Ircr. Bar an J sheet iron, Heel, nai
|ro s and nails, itflpVemjefi'iS of" hufb indjw,stoves,
po's and other houflwld u tenuis, the steel anc
iron work of carriages, and for ship building
aC'hors, scale beams and weights, and variou:
taoU of artificers, arms of different kinds ; tha
.!) manufacture of these last has of lale dimi-
nj/Siici for want of demand.

*11. Of IVocd. Ships, cabinet wares, an<
wool and cotton cards, and other ma

'chinjfry for manufactures'and hufbandr),
m rical instruments, coopers wares of every kind

V. OfFiax and Hemp. Cables, lail c lot h
cc "Jage, twine and pack thread.

*/". Bricks and coarse tiles, and potters wares
?'I. Ardent spirits, and malt liquors.r '

11 Writing and printing paper, ihearhinj
1 wr-apping paper, paste boards, fullers or pref
kvi paper hangings.

F in. Hats of fur and wool and of mixture
r- orh. W'omrns fluff and iilk fhoe6.

' \ K.. Refined fuga-rs.
. Oils ofanimals and feeds, soap, fpermace

ti : id tallow candles.
I. Copper acbrafs ware?, particu larlv utensil

fV fiftiIters-, sugar refiners and brewers, andirona 1 othei articles for houfhold ufe?philofophica
aj. Katus>.
, ;/JI. Tin wares for mod purposes of ordinary
\u&

2'JJI. Carriages of all kinds.
511V, Snuff, chewing and fmoaking tobacco
},V. St-arch and hair powder.
y.YL Lampblack and other painters colours,

Gunpowder.
Lefides manufactories of these articles whicl

arv Carried on as regular trades, and base attain
ed 'b a considerable degree of maturity, cherc i
a vfcene of houfhold manufacturing, whicl
cor ributes more largely to the supply of the com
uiuiiry, than could be imagined j without hav
;ngt made it an objeCt of particular enquiry. Thi
ouJcrvation is the pleasing result of the inveftiga
tia.\, to which the subjeCt of this report has led

. jni'it is applicable as well to the southern as t
he middle and nenhern states j great quantity

' f oarfe cloths, coatings, serges and fianneb
j*,. y-woolfeys« hosiery of wool, cotton 2c thread
CO* fr fuftians, jeans and muslins, checked am

cotton and linen gr>ods, bedticks, cover
V ;e-ss;j coarfc fUvtiiws

sheetings, toweling and table hnrn, anxi varioa
mixtures of wool and cotton, and of cotton am
flax, arc mads in the houfhold way, and in ma
ny instances to an extent not only fufHcient so
the supply of the families in which they are made
but for faie, and even in some cases for exporta
tion. It is computed in a number of distriCt
that two-thirds, three-foarths, and even four-
fifths of all the cloathing of the inhabitants an
made by th<*mfelves. The importance of ft
great a progress, as appears to have been madeii
family manufactures, within a few years, bod
in a moral and political view, renders the fad
highly interefling.

Neither does the above enumeration cofnpre-
j hend all the articbs that are manufactured as re.
gular trades. Many others occur, which an
eqeally well eftabli/hed, but which not being o
equal importance have been omitted. And then
are many attempts (till in their infancy, whicl
though attended with very favorable appearances
could not hav been properly comprized in ai

enumeration of manufactories already eftablifned
There are other articles alio of great importance
wlich, though ftriCt'y fpeaJcing, manufactures
arl omitted, as being immediately conneCtei

husbandry : such are fiour, pot and pear
ail, pitch, tar, turpentine and the like.

'There remains to be noticed an objection t<
ttreencouragement of manufactures, of a natun

different from those which q.ueftion the probabili
ty of fucccfc?This is derived from its fuppofei
tendency to give a monopoly of advantages to par
titular ciafles at the expence of the reft of th<

i community, who, it is affirmed, would be abli
to procure the requisite supplies of manufacture*
articles on better terms from foreigners, thai

i from our own citizens, and who, it is alledged
I aie reduced to a necefiity of paying an enhance<
price for whatever they want, by every measure
which obftruCis the free competition of foreigi
commodities;

It is not an unreasonable supposition, that mea
fures which serve to abridge the free competitor
of foreign articles, have a tendency to occasion ar
enhancement of prices, and it is not to be denied
that such is the efieCt in a number of cases ; bui
the faCt dees not uniformly correlpond with the
theory- A reduction of prices has in several in-
(lances immediately succeeded the eftablifhmcnl
of a domestic manufacture# Whether it be thai
foreign manufacturers endeavor to supplant, b)
uuderfelling our own, or whatever else be the
caufc, the effeCt has been such as is Sated, and
the reverse of what might have been expeCted.

But though it were true, that the immediate
and certain effeCt of regulations controuling the
competition of foreign with domestic fabrics was
an encreafe of price, it is univerfaily true, that
the contrary is the ultimate effeCt with every fuc-
cefsfui mnnufaCture. When a domestic manu-
facture has attained to perfection, and has enga-
ged in the prosecution of it a competent numbei
of persons, it invariably becomes cheaper. Be-

free from the heavy charges, which attenc

Numb. 19.
che importation of foreign commodities, it can
oe ast" rled, and accordingly seldom or never
fjila to be fold cheaper, in process of time, than
was tl e foreign article for which it: is a substitute.
The internal competition, worth takes pl-ee,
soon does away everything like monopoly, 'and
by degrees reduces the price of the article to tl e
minimum of a reasonable profit on the capital enr-
ployed. This accords with the reason of tl t
chinp and with experience.

Whence it follows, that it ij thjs inrereftcf a
Community, with a view toeventual and perma-
nent ceccnomy, to encourage the growth of manu-
aCtures. In a national view, a temporary
enhancement of price rr.uft alw: y , be well com-
perrfafed by a permanent reduction of it.

Jt is a reflection, which may with propriety bi
indulged here, that this eventual diminution of the
prices of manufactured articles, which is the re-
pslt of internal m&nufaCturing effabUfhments, has
i direCt and very important tendency to benefit
igricuiture. It enables the farmer, to procure
A'iih a fmallet quantity of his labor, the manufac-
tured produce,of which he stands in need, and
confpquently encreafes the value of his income
md property.

The objections which are commonly made to
lie expediency of encouraging and to the probabi-
icy of succeeding in manufacturing pursuit*, in
he United Scaces, having now been difcufTed, the
onliderations which have appeared in the course
>f the discussion, recommending that species of in-
lultry so the patronage of the government, will be
naterially strengthened by a few general and some
\u25baarticular topics, which have been naturally re-
"erved for subsequent notice.

I. There seems to be a moral certainty, that the
rade ofa country which ii both manufacturing and
igricultural, will be more lucrative and prolperous
ban that of a country, which is merely agjicultu-
?!.

One reason for tlis is found in that general ef-
Fort .of nations (which has been already mention-
ed) to procure from their own foils, the articles of
wume neceiiity requisite to their own consumption
Mid use ; and which serves to render their demand
for a foreign supply of such articles in a great de-

cree occasional and contingent. Hence, while the
neceflities of nations exclusively devoted to agri-
:ulture, for the fabrics of manufacturing states are
:onftant and regular, the wants of the latter for
he produ&s of the former, are liable to very con*
IderabJe fluctuations and interruptions. The
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feafors, have been eifewnere remarked : this uni-
formity of demand on one fide, and unsteadiness
sf it, on the other, rr.uft necessarily have a tenden-
cy to cause the general course of the exchange of
commodities between the parties to turn to the
djfadvantage of the merely agricultural states.
Peculiarity of situation, a climate and foil adapt-
jd to the production of peculiar commodities
may, fomctiines, con ? adiCt the rule j but there
s every leafon to believe that it will be found in.
:he main, a just one.

Another circumstance which gives a fuperiori-
:v of commercial advantages to states, that manu-
facture, as well as cultivate, consists in the more
icnaerous attractions, which a more diverfified
market offers to foreign cuttomers, and in th£
;reater scope, which it affords to mercantile en-
srprife. It is a portion of indisputable truth in
commerce, depending too on very obvious rea-sons, that the greatest resort will ever be to those
marts, where comrn6dities, while equally abun-
dant, are most various. Each differenceof kind
kolds out an additional inducement: and it is £

position not less clear, that the field of enterprise
must be enlarged to the merchants of a country,
in proportion to the variety, as well as the abun-
danceof commodities which they find at home
for exportation to foreign markets.
A third circumstance, perhaps not inferior to either
of the other two, conferring the superiority which
has been stated, has relation to the stagnations of
lemand for certain commodities which at some
time or other interfere more or less with the sale
»f all-I ??The nation which can bring to market
but few articles is likely to be more quickly and
fenllbly aft'eCted by such stagnations, than one,
which is always pofiefTed of a great variety of
commodities : the formerfrequently finds too great
a portion of its stock of materials, for sale or
sxchange, lying on hand?or is obliged to make
injurious facrifices to supply its wants of foreign
irticles,' which are numerous and urgent, in pro-
portion to the fmallnefs ofthe number of its own.
The latter commonly finds itfelf indemnified, by
the high prices of some articles, for the low pri-
ces of others?and the prompt and advantageous
sale of those articles which are in demand enables
its merchants the better to wait for a favorably
changr, in respeCt to those which are not. There
s ground to believe, that a difference of fitua..
ion, in this particular, has immensely different
'ffeCts upon the wealth and prolperity of nations.

From these circumstances colleCtively, two im-
portant inferences are to be drawn ; one, that
there is always a higher probability of a favorable
balance of trade, in regard to countries, in which
manufactures founded on the basis of a thriving
agriculture flourifh, than in regard to those, which
are confined wholly or almeft wholly to agricul-
ture ; theother (which is also a confequenceof the
firft) that countries of the former description are
likely to pofiefs more pecuniary wealth, or room**
than ihofc of the latter.
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