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BUT it is reverthelefs true, that during the
whote of the interval, ¢n the creation-of
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foms profitable undex There will there-
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employed, than ca ken from emplovment.
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ninety-two dollars 3 itwill di ninifh yearly §° but
there always will be an excefsy until the principal
of the debt is brought to a level with the RE-
PEEMING AKRNUITY that is, in the. cafe
which has been aflun way of exampley to
EIGHT DOLLARE . Phe reality of this excels

becomes palpable, if it be fuppafed, as often l’np~
pens, that the ¢itizen of a foreign country ime-
ports into the Unired States yoo d thacs for [F{E
purchafe of an ez,ual {ym of public.debr—
an abfolufe augmentation of Lh; mals of
ting cuin to th<: extent of sgo dallars.
ena of a year the forcigner.is ;’15;:u.uc\J to
back eight 4'('hav= on account of principalar
{1l leaves,ininety ‘two of his
‘lhcv -culation, as be 1a mue mant
ner leaves cighty-four at the end.of the.fecont
year, drawing back then alfo the mm«iLy of eight
dollars : And thus the matter proceeds; the ca-
pital left in circulation (h.nmlx‘hmg each year, a]d‘
coming nearér to the level of the annuity drawn |
back. ‘There are however fome difiérences in the
ultimate operation of the part of the debt, which
is purchafed by foreigners and that which re-
mains in the hands of citizens. ~ But the gene-

his

th

ral effe@ in each cafe, though in different degrees,
it to add to the 2&ive capiial of the coantrys

Hitherto the reafoning has proceeded on a-con-

eflion of the pofition, that there is a deftruction

of fome other gapital, to the extent of annu-
ity appropriated to the payment of inrerelt
and the redemption of the principal of the debt j
but in this, h ed., ~Titars
is at molt a temporary transfer of fome other capi

tal, to the amount of the annuity, from thofe
who pay to the creditor who receives 3 which he
again rettores to the circulation to refume the of-
fices of a capitale  This he does either immedi-
atcly by employing the money in forac branch of
induftry, or mediately by lending it to fonie other
petfon, who does fo employ it, or by fpending it
on own maintenance. JInweither fuppofition,
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ch circulatetit, is never more
mentarily lu";;.d:d trom its ordinary
Aunciim‘n. ]t experiences an inceflant andrapid |
fisx and refla¥ to and frofy the’ clidnnels of indel-
try toraofe of fpeculations in the funds.

Theré are '?ro ng circumiftances in confirmation
of this theory.. « The force” of fionied capital
which has been, difplayed in Great-Britain, and

)
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grown wp underit, defy 2 f6lation from the

{efled.
Funding fvitemy the
@men of b

Accordipgly it Was been cA®val with
prévailing “apinton of t
siine(sy andiof the generality of the
cious theorifts of'that counny, that the
operatian. -of the publicfunds as capital has con-

tribused to the effe@ in queltion. Among eur-
félves a vances thus - far favoy the fame con-
clufion. . ladulire. in geneedl féims ta have been

There are [vmptoms indicating an
Our navigarion has

reanimated.
extenfion of out commerece.
certainly of late had a eonfiderable fp¥ing, auc
there appears to be in many s of the 1
command of capital, “which{ Tl lately ~finc
revolution at leaft, was unknown. Dut itlis.al
the fame time to -be acknowledged, “that othey
circutaftances have ¢concurred (and in-a great de-
gree)in pr; lucin" the prefent ftate of things, and
that the appearances are not yet fulliciently deci
tg be i‘l»d upon.

I the queftion under difcuffian, it is impor-
rant (o uJ}m suifh between an 41](7/;:!6 encreale of
mz acceffion ’frc 1l wveaith and dn arti-
! éucreale of capiral, as an evgine of bufin
or as an, ipitrument of indyfry*dnd " commerce.
In the firt fenfe, a funded debt has no preten-
fions to being deemed an encreale of capital
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the lalt, it has pretenfions which are not eafy to
be cyntroverred,  Of afigiilay nature is bank

credit, and, in an ipferior degree, every fpecies
of private

But thowgh a funded debt isnot in the firft in-
ftance, an abfolute encreafe of capital, or aw aug-
mentation.of feal wealth ; yet by 15.v1nb as a
new pewer.in the apstations has

credite

of induitry,
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the height to which every«dpecies of indufiry l\a\:
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¢, parchment and glue.
e of 1 Bar
(ré.s'and nails, implements of
{ pois and other houfild [utenhis, the fteel and
| iron work of carriages, and for fhip buiiding,
| ac hors, fcale be and weights, and v:'-im‘
‘ml of artificers, arms of diflerent kinds j tho
manufaéture of thefe lafk has of late dimi-
¢d for want of demand.
(Yo “Of Woed.  Ships; cabinet warés; and
ery,” wool ¢ards, and ather ma-

tr yivks, leather bréeches; muff s and
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oves,
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and ‘cotton
binery for manwfa&lvres and hufbandry, mathe-

tical inftruments, coopers wares of every kinds
V.. Of Flax and Hemp. Cables; fail cloth,
Bage, twine and pack thread.
. “Bricks and coarfe tiles, and potters wa
“I. “"Ardent fpirits, and malt lignors.
"} - Writing and piinting paper,. flieathing
wrapping paper, paffe boards, fullers or prefs
¢1s3y paper hangings.
1L *Hats of fur and wool and of mixtures
Brb.  Womens fluff and filk fhoes.
i Refined fogars.

Oits of animals and feeds, foap, fperm
wditallow candles.

and thee t iron,. fleel, nail
hufbindry, ftoves,

the im
pe aff.
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portation of foreign commodities, itcan
r and accordingly feldom or never
> be fold cheaper, in procefs of time, than
was tl & toreign article for whigh iz is a fubfitate.
The internal conypetition, which takes place,
foon does away every thing like monopoly, and
by degrees reduces the price of the asticleto tle
vimimuin of a veafonable profit on the capital em -
ployede  This accords with the reafon, of the
thing and with eXperience;

Whenee it follows, that itis the intereftef a
commupity, with d view toeventual and perma-
nest zeenemy, to encourage the growth of manu-
In 2 nrational view, a temporary
enhancement of price muft alw:yi be well com»
;e'rhted by a permanent redu&lion of it.

Itis a refie@ion, which may with propriety be
indulged here, that this eventual diminution of the
prices of manufaétured articles, which is the re-
fult of internal manufaturing effablilbments, bas
a dire€ and very important tendency to benefit
agricuitures Tt enables the farmer; to procure
witha fmaller quanrity of his Jabor, the manufac-
tared produceyof which he ftands in need, ard
confequently encreafes the value of his income
and property.
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I Copper &brafs wares, particu larly utenfils
filtillers, fugar refiners and
other articles fo
fatus,

1. Tin wares for mof

andirons
r houthold ufe—philofophical
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purpofes of ordinary
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Casriages of all kinds.

Snuft; chewing and fmoaking tobaccoe.
Starch and hair powder.

JIVL ° Lampblack and other painters colours.
« VIl Guonpowder.

iefides manufactories of thefe articles which

arq tarried on asregular trades, and hage attain-
ed |b a confiderable degree of maturity, cthereis
a vift- feene of houthold manufa@uring, which

coplributes more largely tothe (upply of the com=
mufity, than could be imagined ; without have
ing made it an obje& of particular enquirys This
obdirvatien is the pleafing refult of the inveftiga=

within certain bounds a tendency to encreafle the
real wealth of 2 community 5 in‘like manner ag
money borrowed by a thrifty fagmer, ‘to be la:
out in the improvement of his farm, may, in th
end, add to bis fock of real riches.

Thete are rcfpediable individuals, who; from 2

juft averfion to.an accumulation of public debt, f""" d v\"-”["“ and linen F?OZ‘S) bedticks, caver-

g b ve e € aneeds -re-db- applin et ooice w a1 spunee rrantey SeqLlinens, caarle fhirtings.
‘li:;:, who'can difcerm no good to zlleviate the il !',‘\E‘e:mg:, foweling &nd table tinen, and various
with which they fuppofe it pregnant ; who can- mixtores of wool and cotton, and of cotton and

that it ought in any fenfe to be
of capital, leftit fhould be
ed the more capital, the
e greater the bleflings of

not be perfuaded,
viewed as anen
inferred, that
greater the bu
the community.

Butit interefis sthe public councils to eftima
every object as it trely is ; toappreciate how far the

te

there is no deftru&tion of cap.ral there is no-
ln.ng more thana Anll‘)\nl.un of its motion for a
time ; that is, while it is paffing from the hands|
of thofe who pay into the public coffers, and
thence thrwuun the public creditor into fome
other channpel o ulaticn. When the payments
of intereft are pEHCJ.c,\! a1d quick made by
the inftrumentaiity of Obanks, the diverfion or
fufpenfion of capital may almoft be denominated
momentary. Hence the deduction this
count is far lefs, than it at firft ight appears to be.

Theie is evidently, as far as regards the annu-
ity, no deftrution nor transfer of any other ca-
pital, than that portion of the income of each

circ

on

individual, which gces to make up the annuiry,
Vhe land which furnifhes the farmer with the

fum which he is to contribute remains the fame ;
and the like may be obferved of other capirals
Indeed as far as the tax, which is the obje& of|
contribution (as frequently happens when it doe
not oppreis by its weight) may bave been a mo-
tive to greater exertion in any occupation ; it may
even ferve to encreafe the contributory capital :
This idea is not without lmportdm.\. in the gene-
ral view of the fubjeét,

It remains to jee, what further dedu€lion
ought to be made from the capital which is crea-
ted, by the exiftence of the de on account of
the coin, which is employed circulation.
This is fufceptible of much lefs precife calcula-
tion than the asticle wbich has been juftdifcufled.
it is impofiible to fay what proportion of coin is
neceflary to carry on the alienations which any
fpecies of property ufually undergoes. The quan-
thv indeed varies accordi ng to circumftances. But
it may ftill wic nout h\ﬁtatlon be pronounced,
from the quicknefs of the rotation, or rather of
the tranfitions, that the medium of circulation
always bears but a fmall proportion to the amount
of the property circulated.  And it is thence fa-
(l:la&umv deducible, that the coin employed in
the negociations of the funds, and which ferves to
give them aclivity, as capital, is incomparably
lefs than the fum of the debt negociated for the
purpofe of bufinefs.

It ought not, however, to be omitted, that the
negociation of the funds becomes itlelf a diftinét
bufinefs ; which empl())s, and by ﬁmPlf’)i"g: di-
verts a portion of the circulating coin from other
purfuits. Byt makmg due allowance for this
circumftance, there is no reafon to-conclude, that
the effe® of the diverfion of coin in che whole
operation bears amy confidgerable preportion to
the amount of the capital to which it Lnes a&ti-
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vity. The fum of the debt in circulation is con-
tinually at the command of any ufeful eaterprife,
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good in any meafure is ("'vpcr-lut"d by the ill;
w the ill'by the good 5 either of them is feldom
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becauie a certain degree of it
pital. Theie may be a plethorain
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fwelled to fuch a fize, as that the greatet part of
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it may ceafe to be ufeful as

ly to pamper the diffipation of idle and diffolute
individuals 3 as that the fums required to pay
the intereft upen it may become oppreflive, and

beyond thre means which a government can em-
y tranquility, to raife
the refousces of taxationy to face
ftrained too far to ad«

to exiger.cies, which

1 \
i1ave o

en

extenfions adequate

regard the ic fal

re t critical point pro-
Aounced 3 buot it is imnpoflid that
there is not fuch a :U:AI(-\

And fitudes of naticns beget a per-
petual tender to the accumulation of debt,
there ought to be in cvery government a perpetual,
anxiows and unceafing effort to reduce that,

which at any time exifts; as faft as fhall be prac-

ticable, con ntly with integrity and goed faith.

Reafon on a fubje€t comprehending ideas
fo abltra& fo little reducible to
precife calculation as thofe which enter into the

difcuffed, are always attended with
a dan‘u'r of runaing into faila s« Due allow

ance ought lllth.lw.\, to be made for this pofii-
bifit;-—-lm as far as the nature of the fubject ad-
mits of it, there appears to be fatisfaltory ground
for a bcll‘f "’\’t the public funds operate as a re

apital to the: citizens of the United
States, and, if they are a refource at all, itisan
extenfive one.

To all the arguments which are brought fo
evince the impra&icability of fuccefs in manufac-
turing eftablithments in the United States, it

ght bave been a fufficient anfwer to have re-
ferred to the experience of what has been already
done—1t is eertain that faveral important branch-
wp and flourified with a rapidity
which furpri 3, affording an encouraging affu-
rance of fuecefs in fature attempts 3 of thefeit
may not be improper to enumerate the moft con-
fiderabie, ==

it

fourcz of ¢

es have grow

Tanned and tawed leatiers
harpefs
portmanteaus

Is,

and :

tioly to-whigh the fubje¢t of this report h“s. d,
and it is applicable as well to the fuutl ern as to
he mid cx" and ncribern ftates 5 great quantities
e cloths, coaungs, ferges and flannels,
/s, hofiery of wool, cotton & thread,

cos f& fultians, jéansand mufling, chécked and

flax, are m in the houthold way, and in ma-
ny inftances to an extent not only fufficient for
the fupply of the families in which they are made,
but for fale, apd even in fome cafes {or exporta-
tion. Ftis computed in @ number of diftriéts
that two-thirds, three-fourths, and even four-
fifths of all the cloathing of the inhabitants are
made by themfelves.: * The importance of fo
great a progrefs, as appears to have been.made in
tamily manufadtures, within a few years, both
in a moral and political view, renders the fa&t
ighly interefiing.

Neither does the above enumeration comipre-
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The olje&ions which are commonly made to
the expediency of encouraging and to the probabi-
lity of 1u«.credln" in manufaturing pusfuits, in
the United States, having now been difcufled, the
confiderations which have appéared in_ the courfe
of the difcuflicn, recommending that fpecies of in-
duftry €0 the patronage of ‘the government, will be
materially ftrengthendd by a few géneral and fome
particular topics, which have besn naturally re-
ferved for fubfequent notice
¥. There feems to be a moral certainty, that the
trade of a country which is both manufalturing and
agricuitural, will ‘be more lucrative and prolperous
than that of a country; which is merely agiicultu~
raks

One reafon for thisis found'in that general ef-
fort of nations (which has been already mention-
ed) to procure from their own foils, the articles of
prime necefiity requifite to their own confumption
and-ufe ; and which ferves to render their demand
for a foreign fupply of fuch articlesin a great de-
gree gecafional and contingent.  Hence, while the
neceflities of nations exclufively devoted to agri-
culture, forthe fabrics of manufaoring Qates are
conftent and regular, the wants of the ‘latter for
the producs of the former, areliable to very cons
fiderable fluéhuations and interruptions, The
cout 1. ORI CNy  wRasiTing ro e U HeRE B UE o
{eafons, have been eifewhere remarked @ ¢his uni-
formity of demand on one fide, and unfteadine(s
of it, on the other, mu® neceffarily have a tenden-
cy to caufe the general courfe of the exchangé of
commodities between the parties to turn to the
difadvantage of the merely. dgricultural ftates.
Peculiarity of fituation, a climate and foil adapt-
ed to the produflion of peculiar commoditics
may, fometimes, con<adiét the rule; but there
is every teafon to believe that it will be found in
the main, a joft one.
Another circumftance which gives a fuperiori=
tyof commercial advantages to ftates, that manu-
fa€ure, as well as cultivate, confifts in the more
nomerous attrations, which a more diverfified

bend all the articles that are manufadtured as re-
gular trades. Many others occur, which are
equally well eft ablifhed, but which not being of
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eqnal importance have been omitted
are many attempts ftill in
thoogh attended with very fi
been

their

avor

vorat ]~ appearances,
not have rly comprized in an
enbmeration of manufa aCbories already eftablifhed.
There are other articles alfo of great importance,
ich, though fi&kly fpeaking, manufaétures,
omitted, as. being immediately conneéted
h hulbandry ¢ fuch are flour, pot and pear]
afly pitch, tar, torpentine and the like.
I'There remains to be noticed an objeion to
theencouragement of manufatures, of a nature
different from thole which queftion the probabili-
tyaf fuccefs—This is derived from its fuppofed
tendency to give a monopoly of advantages to par
ticular ciafles the e of the reft of the
cogmmunity, who, it rmeéd, would be able
to procure the requifite fupplies manufaQured
articles on better terms from foreigners, than
from our own citizens, and who, it edged,
ate reduced to a neceflity of paying an enhanced
price for whatever they want, by every meafure,
which obftru@s the free competition of foreign
commodities,

It is notan enreafonable fappofition, that mea-
fures which ferve to abridge the free competition
of foreign articles, have a tendency to occafion an
enhancement of prices, and it is not to be denied,
that fuch is the effe in a number of cafes ; but
the faét does not uniformly cv)rrvlpnnd with the
theorys A reduttion of prices hasin feveral in-
{tances immediately fucceeded the eftablithment
of a2 domeftic mandfadtures Whether it be that
foreign manufacturers endeavor to fupplant; by
vuderfelling our own, or whatever elfe be the
caufe, the effect has been fuch as is Rated, and
the reverfe of what might have been expeéted.

But though it were true, that the immediate
and certain effeft of regulations controuling the
competition of foreign with domeflic fabrics was
an encreafe of pricey itis univerfally true, that
the contrary is the vltimate effe@ with every fuc-
cefsful mnpufalture, When adomeftic manu-
fature has attained to perfe€ion, and has enga-
ged in the profecution of it a competent number
of perfons, it invariably becomes cheaper. Be-
ing free from the heavy charges, which attend

copld pr
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market offers to foreign cufltomers, and in the
greater fcopey which it affords to mercantile en-
terprifes 1t is a pofition of indifputable truth in
commerce, depending too on very obvious rea-
fons, that the greateft refort will ever be to thofe
maits, where commddities, while equally abun-
dant, are moft varigus. Each difference of kind
holds out an additiopal inducement: and itis
pofition not lefs clear, that the field of enterprife
muft be enlarged to the merchants of a country,
in proportion to the variety, as well as the aboa-
danceof commodities which they find at home
for exportation to’ foreign markets.

A third circumftance, perhaps not inferior to either
of theother two, conferringthe fuperiority which
has been ftated, has relation to' the ftagnations of
demand for certain commodities which at fome
time or other interfere more or lefs with the fale
of alk—The nation which can bring to market
but few articles is likely to be more quickly and
fenfibly aftefted by fach ftagnations, than one,
which is always pofleflfed of a great variety of
commoditi the former frequently finds too great
a portion of its ftock of materials, for fale or
exchange, lying on hand-—ox is obliged to make
injurious facrifices to fupply its wantsof foreign
articlesy which are numerous and ‘argem, in pro-
portion tothe fmallnefs of the number of its owns
The latter commonly finds itfelf indemnified, by
the bigh prices of fome articles, for the low pri-
ces of others—and the prompt and advantageoug
fale of thofe articles which are in déemand enableg
its merchants the better to wait for a favorabl;
change, in refpet to thofe which are not. There
is ground to b lieve, thata difference of fitua.
tiony ia this particular, has lmmenle,y dnﬂ'erent
effets vpon the wealth and profperity of mations

2
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From thefe circumftances colle@ively, two im-
portant inferences are to be drawn ; one, that
there is always a higher probability of a favorable
balance of trade, in regard to countries, in which
manufa&ures founded on the bafis of a thriving
agriculture flourifh, than in regard to thofe, which
are confined wholly or almeft wholly to agricul-
ture ; theother (whichis alfo a confequenceof the
firfk) that countries of the former defcriptivn are
lilzely to poflefs more pecuniary wealth, or monep
than thofe of the latter.

(See lefp pages)




