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or Immediately prior to the time the Now York Stock Exchunge ripped
ticker mervice, Charles A. Stoneham & Company, who had decided to
[ ] of the brukernge buminess, made an arrungement with Dier & Com-
pany under which the Iatter took over the scoounta held by Stopcham &
Comipany In thelr New York, Chicago and Milwaukee offices -
“here hans been an element of mystery regarding some of the vital detalls
{ transaction. Since the fallure of Dier & Company, C. A, Btoncham,
¢ an order of the Federal Court, wan examined by Interested attorneys
ng i, bul unlike the many other witnesses in this now (nmuus cane
mination was held in the seclusion of a room In the Bar Association
on February 22, n legal holiday, and the fact that such examination
was not made publie for some time afterward, Wrath of certain
of the detunct Dier firm, who are endeavoring to learn what salvage
f be maved from the wreck was thereby rekindled by what they con-

the unseemly conrideration shown a person who, they allege, truns-
M thelr accounts to the Dier firm without first oltaining thelr expross

lll ARy mte, It now appears that for turning over the accounts In his
New' York, Chicago and Milwaukee offices, together with. the debit balnnces
{ to them, Soneham rocelved as remunerntion $210,000,

I stated by an auditor who checked up the transaction between SBlone-
Compuny and Dier & Company that the latter firm recelved from
m sccurities valued at §3,173,.832. Because of the objection mised by
customers at the time $104,717 of securities had to be retrunsferred
houses so that the net amount of securities recelved was slightly less
.43,000,000. Dier paid for thes: pecurities wpproximately $1,800,000 and
h or assot position of the firm was increased about §1,700,000,
s no greater mystery attnched to Dier & Company's buainess than
surrcunding the disposition of these securities after they wure trans-
to the Dier firm, Investigation (hus far pursued throws little light on
hject, The $1,700,000 ndded to IHer's assel pusition was in some un-
manner almost immedintely dinsipated.
doubtedly, part of It went to Philadelphin to meet the demands of
m who made o run on the firm following the announcement that
Hughes had been expelled from the Philndelphla Stock Exchange. It
| 0 the custom of the organisation at that time to keep the accountis
of ¥ New York and Philadelphla offces separate, but mpparently because
speoulation in the Philadeiphia office, which was under the direct
lon of Colonel Hughes, that office was unable succesafully to meet
(i nd of customers and It became neceasary to ship §700,000 from the
ork to the Philadelphia offics, -

D STRONG INFLUENCE TO HELP.

while matters In the New York office were golng from bad to worse

rate mensurea were adopled to rehabliitate the Arm's standing.

the maln objectives was Lo have tickers giving New York Block Ex-

Juotations restored, . "

\ ing to & permon In a position to know the facts it was declded to

‘memberahip on the New York Cotton Exchange. Membership on this
onrries with it consideruble prestige, and the move was adopted as

ning wedge ia o campaign to regain favor with the New York Stock

n the appliontion for membership to the New York Cotion Exchange
were Indormements of the firm by men of natlon-wide prominence. One
Mo, 80 It Is stated, was one of the l«st known Uniled Biates SBenators
_time,
But this move soon proved barren of results, Membership on the Cotton
was not gained and other measures were decided upon.
At this time panic conditions prevailed within the Arm's organigation.
h & house sccount known as nnmber 33 and through other numbered
s, the firm had sold out practically all of the securities It was sup-
0 be carrylng for customers, From the evidence in the case thum far
i It doos not seem to have mads much, If any, difference whether theso
were owned outright by customers or were carried on margin.
Or nearly all, mo it seems, wore dumped on the market for the purpose
fisfying the wild persopal extravegances of Dler and to meet the pay-
d other expensea that were the talk of the Bireot on accouny of lheir
¥

LED TO GET TICKER RESTORED.

at this time that Dier called into consultation Stats Senator

in August after Colonel Hughens had withdrawn from the firm and
Dier deolded to organize a new Arm known, though the fact did mot
oM public, as Dlor, Lawrence & Starr, ]
P8 the account of this new firm Dier transferred 260 accounts, wilth
ien properly checked up agminst them. The books were shown to
Lusk and an examiner was Invited from the Stock Exchange to
them. \, But the dodge did not work and the tickers were not restored.

ho knew in the year prior to the fallure how the firm stood, or what
on was. Employees who should have socurate information regarding
Matler state that the securities In the box were never checked up.

in to gain nocess to the security box could have helped himself without
danger of detection through a tally of securitiss in the box.

« during all this time, no effort was made, apparently, to retrench in
The salary nt alone footed up to §1,000,000 a year. Clorks

"bid started to work for the firm at from 250 to §100 a weak two or three
‘before the crush were drawing down from §$12,000 to §30,000.-& year

from expense money. These, of course, were pald in whole or in
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Lusk, whom he has said that he had known for about a month. |

Dier & Company managemont wus 80 Ineflicient thal no one can be | :

a8 It may seen affalrs were in such state that any one who might{

substantinl part out of money and securities ntrusted to the firm by cus-
tomers.

Private wire hills to the firm's branch offices situated in fourteen of the
principal cities throughout the country footed up to more than $100,000 a
your. OfMee renlal totailed approximately $125,000 m yrar and other Hemn
such ma paper, printing and advertising swelled the expense account to ap-
proximately $2,000,000 n year.

SAY DIER DREW OUT $4,437 A WEEK.

An auditor who went over the books for 1920 for the purpose of making
up the Arms income tax statement fur thiat year states that for the period
the firm shiowed a loms.  The following yea:r losscs wers tremendous, yet
persons who have recently had access to the books assert they indieate Dier,
in 1921, drew out for his personal account §280,708.44, or an average of §4,437
n woerk,

Even persons totally ignorant of the ways of bucketears can easily
imagine what despernte measures |t was necessary to adopt to meet this
huge expense bill.

The commission anked by Lrokers on the New York Stock Exchange for
buying or selling n medinm pricod stock In $16 for each hundred ahares. In
order for Dier & Company to mest the sxpense accomunt It is alleged to have
had in 1821 It would have been necesmury to s «=sule customers’ orders for
neatly 15,000,000 sharen of medium priced stoen. on the casls of New York
Stock Exchange commissionn,

This 18 on the assumpuon that the firm could have retained fir Itself the
commissions It charged Its customers. But {t appears that the bulk of DMer's
bulness, steange as it may seem, wias in stocks and bonds lasted on the Stock
Exchange. To buy and sell these securities Dier & Company had (o turn over
to Exchange houses all the commisslon recelved on New York Btock Ex-
change busineas from its ellients

Tha only profit it could secure from its customers on Btock Exchange
ntocks was 1o charge customers 1ntereat on debit balances, For Instance, If a
porson deaired to purchise say 600 shares of United States Steel at 80 he would
bo required to depos't as margin §6,000. To moake this purchase Dier & Com-
pany, like all othor broksrage houses, would have to put up or loan the cus-
tomer the balance of the purchase price, which, in this instance, would be
$40,000. For lopning thisa money there would be charged the customer interest
ut the rate of from & to 10 per cent., depending lurgely on money market con-
ditlons. But It was the practice of Dier & Company to charge customers in-
tereat on debil balances, although the stock purchased for customers' account
was smmedigtely sold out and the money was not really loaned. Dier & Com-
pany not only took o customer's money for margin, but charged him Interest
In nddition for the use of it

Matters finsll yreached such a state ) plalntive manner, as though being
that expedionts were resorted to which | abused: I don't know. I'm nol re-
wors new even to bucketeers, For| sponsible.’”
instance, W became a practioe to ship And ne one has been arrested!

n block of customor s securities over -
to an ox-employes for tho purpoess of
arising n loan on them. But these
soourition, so it suid, wore immedi.

ately, or as koon ns practieable, sold
in the market, Managoment of Dier

& Company was so i it iy nlleged ne
erport was received from this *“‘lonn™ e T
broker fo rweeks prior to the fallure. L )

Fur

“ The last measure ndopted to nvert
the fust appronching and Inevitable i
crish was to attempt to realize on L 8 ~
stock’ of the Kl Progresso Company, [l
owned by Dier, The chief nsset of this ¥
company s n dlsputed title to mining
property In Mexico. To opearte this .
mine between 33,000,000 and §4.000.- A\
000 would be required. ‘The pesron )
who wns endeavoring to mise n loan
for Dier at the time of the fallure has
sinoe beon asked If he told persops
buying the stock that a vast amount
of money would be needed for devel-
opment purposes. His answer sum-
marized the code of the Wall Stroct
bucketeer, It was, "“Ono nover tells
that sort of thing to a prospective
stock cllont,”

The reply s no less interesting and
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A JAECKEL & CQ
Furriers Exclusicely

educhtionnl than the one given by | RYPrH
Dier when he wak asked where the AVE. Bﬂ" 35 & 36" ST.
assets of his firm and the several mil- FITZ ROY 2044

lons of dolinrs of customers intrusted
to & had disappeared. He sald, In a

ALY
Figured Silk
ToatRercrope Fi:)cks

for Misses

|
Suaint,charming 0 ' :
palicrns in new, nly R Png Mis
youthful modes or a very pet Woman

can be at once ingenuous and sart. So we
are showing these charming frks in sizes
13, 14, 15, 16 and 18.

Yoathercrene 15 a rich new cree silk with
attractive figures in coloron a fld of plain
white,

Here + Extraordinar)

value at
il

No Connection With Any Other Establishmt in the World

WORTH

THIRTY-FOURTH STRET

is something
new and unusual, and

ever so reasonable!

FURS Ne Cannection With Any Other Establishment in the World FURS
REMODFLED SIRED FOR

AND REPAIRED ’ 1% OF.
IN OUR OWN YUR OWN
WORKROOMS VLUATION

THIRTY FOURTH STREET
| v
7o speak Women's

of Value is to
think of Worth.
And here

are values worth

speaking of.

Poiret Twill Coats
Meet the Advance Mode

Ly 35.00

Worth is now showsing new
twill models in both coats
and capes—ever io smart!

THE twill coat being a scason-
long and season-after-season in-
stitution, Worth shows it through-
out the season in the newest phases
of the mode. Braided models are
the present vogue, exquititely tail-
ored and beautifully silk lined.

and NGissé
Coats, Capesand
Wraps
are offered heeat
telling vales.

Fringed Silk Wraps
Wear Smart Fur-Collars

at 2500

Black caracul or con-
trasting white fur add
* distinction to a wrap's wllar.

WH EN the above-mentioned
wrap is of heavy black Silk
Crepe, lined with contrasting-hued
Crepe de Chine and bordered with
deep silk fringe, you' must try it
on to gauge its smartness. - And
‘note how flattering is the fur collar.

Franklin Simon & Co.

eA Store of Individual Shops
FIFTH AVENUE, 37th and 38th STS. m

PARFAIT
FOOTWEAR

For sXadame and Nademoiselle

1 2 50
Fifty “Different Models
At One Price

EvERY FOOTWEAR FASHION
THATHAS BEEN TRIED OUTON
FIFTH AVENUE IS WAITING

10 BE TRIED ON IN THE
SHOE SHOP | .

Al With Hand-Turned Soles
STEP-IN PUMPS

ToNGUE Pumps
OpPErRA Pumps

STRAP PUMPS
STRAP SANDALS
Curt-out Pumps

ALL LEATHERS IN ALL COLORS AND
ALLCOMBINATIONS OF LEATHERS AND
COLORS, INCLUDING SATINS

- Feminine Foorwear Suop—Third Floor
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Best & Co.

Fifth, Avenue at 35th Street
Establshed 1879

Women's Spring Frocks
SPECIAL 29.50

A group of Spring and Summer dresses [
in various smart new styles, featuring
floating panels, self-folds, pin-tucks.
beads and cut embroidery. Materials
include crepe de chine, canton crepe,
taffeta, satin-faced canton and Poiret
twill in navy or black: shantung in
natural shade.

SIZES 36 TO 42 THIRD FLOOR
— —
New Facts New Figures New Subjects

1922 WORLD ALMANAC
NOW ON SALE _
35¢ on Sta“.ds..... By‘_Malll 50¢
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