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ANOTHER BIG DEFALCATION.

THE BROOKLYN TRUST COMPANY ROBBED
OF HALF A MILLION,

MILLS'S DEFALCATIONS GREATER THAN SUPPOSED—
TRUSTS ROBEED AND THE DEPOSITS USED
IN WALL-ST.—§SM,000 OF RAILROAD BONDS
STOLEN FROM THE BANK—SOME OF THEM
TRACED INFO SPHAGUE'S HANDS—THE ROBBERY
CONCEALED BY THE COMPANY FOR WEEKS
PAST—A COMMITTEE STILL COUNTING UP THE
LOSSES—THE TOTAL UNKNOWN, BUT ADOVE HALY
A MILLION,

On or sbout April 18 last, Daniel Chauncey read
i one of the New-York morning papers & lotter ad-
dressed 1o the editor, intimating jn the form of an
inquiry that “ a Trust Company near New-York »
bad made large and injodicions louns to a railway
company, and to secure itsell had been compelled
#o nndertake a contract to finish building the rond.
Mr. Channeoy'’s suspicions were aroused that the
compavy alluded to was the Brooklyn Trust Com-
pany, of which he was a director, and calling upon
swother director, Johin P. Rolfe, he stated Lis suspi-
cions to Lim. The two gentlemen, concurring in
their views, immedistely proceeded to the office of
the T'rust Company, sud in Mr. Mille's private room
read him the letter, and asked bhim if he knew any-
thing about the matter. Mr. Mills promptly and
eoolly replied that he had never heard of the watler
in any shape,

“ Now, Mr. Mills,” mad Mr. Chuuncey, “las the
Trust Company any losns out on railway securi-
tien 7"

= None whatever,” replied Mr. Mills, with great
sud ehamoteristie nonchalance,

“ Oh, yes, Mr. Mills,” gpoke np M. T. Rodman, who
was present, ** there is a loan of 30,000 on the bonds
of the New-Haven, Middletown, and Willimantic
Railroad.”

“ Yea, yos,” repented Mills, * one loan of $50,080.
1 forgot that.”

* And is that all 7 asked Channecy.

* Yos, yes! that's all,” replied Mills,

“ Phore are thiree loans of $50,000 each on the same
bonds,” put in Rodman,

Mills with amazing coolaeas at thus being detected

in lying sdmitted that there were bonds to this |

amount held as securities by the Compauy, but
added that these were all. At the moment of speak-
ing he knew that the Company held in trust $504,000
of bonds of which he and his eonfederates had
stolen at least one-half, possibly the whole; and
that the Compuny wus legally responsible for their
return,

Mr. Chauncey, who had no faith in Mills's ability
as o banker, and who now lost all confidence in his
veracity and honor, at once began to move in the
Board for an examination of its affairs. At every
mecting for some weeks subgequently he mude the
motion to appoint & committer to examine the
bank's affairs, but was invariably defeated, chielly
by the activity in opposition of Judge Alexander
Melne, connsel and ehiel stockholder in the Com-
pany. So persistent was MoCae in preventing an
examination that Mr. Chauncey says he snspected
him of being interested with Mills in this transac-
tion, and it was not uutil McCne bad turned upon
Rodman and began to proseeute him that his confi-
dence in McCne was restored.  Fiuvally, after three
mwonths of delay, a committes to examine Mills’s
accounts was ordered, and Mr. Chanoeey was made
it chairman. The work of examination was to have

been begun on July 15, On that morning Mr. Mills |

went and drowned himself.

The exumination was instantly began, with what
result Tig Triprse told in part ou July 19. But in
representing Mills as & defaulter to the amount ol
only 100,000 1t fell far short of the truch ; it will
probably appear that he had stolen fully 500,000,
for which the Trust :Company is responsible. The
directors were unable to conceal the fnct first given
by Tne Twpese, but by throwing the Company
into the bands of o receiver, throngh a palpable vio-
Iation of law, two or three of them have succeeded
in concenling the rest of the painful truth, and have
by this means induced the other directors, nearly all
of whom ure ignorant of all facts fwhich are now
published, to consent to the payment of stock to
make good the wmpaired capital. It will be seen
that this capital has been wholly wiped oot ; that
the Company has been robbed of neurly $750,000 ;
and that it ishopelessly bankrupt.

THE WILIIMANTIC BOND OPERATIONS,

It will be remembered that among the securities
which figured among the early accounts of Mills's
defaleation were the bonds of the Willimautie Rail-
road above alluded to, This Company, known as
the New-Haven, Middletown and Willimantic Rail-
road, is o Connecticut, is 52 miles long, and has cost
venrly $7.000000, The amount of first mortgage
bonds was §0000,000; of second mortgage bonds,
$2,000,000, The original Air-Line Company, as it

was called, was organized 2 years ago, bul being

unable to secure a right to bridge the Connecticut

River, was abandoned for a long time. The present

Company wus organized in 1868, and throngh the

fufluence of its first President, the late David

Lymau, s mun of remarkable energy, the first sec-

ton of the voud was tinished in aboat a year, and

the road opened from New-Haven to Middletown.

It was the bosstof President Lyman that the first

million of bouds had been put ou the market ata

cosl of less thun three per cent, netting the company

ries of financial disasters, cnlmiouting iu the attempt
of those involved in the Brooklyn Trost Company
fraods to represcnt that o part of their loss was dne
to bad loaus on the bouds of this railroad. This
scandul has so depreciated the securitios of the rail-
poad company that it has been impossible to take up

ita loans, and the Company is practically bankrupt. |
A mingle track has however been completed through |

to Willimantic, and traines are run through at g lmn-
ited rate of gpeed.  The managemant has passed into
the hands of the trustees of the second mortguge,
the Hou. 0. V. Coffin, Mayor of Middletown, gud
Willtam K. Galpin, both being also largely itterested
in the first mortgage bouds,

As the road was without rolling stock, the Hon.
Julius Hotehkiss, A. M. Colgrove, K. M. Pike, 1. M.
Turner, and John N. Camp, eapitalists and bankers
of Middietown, have finally bought the locomotives
and cais and placed them at the disposal of the
trustees. Through trains from the Grand Central
Depot to Boston sre expected to run in about two
woeks.

The Railroad Company claim that, 8o far from
Rodman and Mills losing money in the Willimautic
Railroad, they have actually deawn out sud received
more cash assets than they ever invested in the en-
terprise, beside giving the road o bad neme, to the
great injury of bondbolders who in New-York and
Brooklyn held their securities to the amount of
about §2,000,000.

THE STOLEN RAILROAD BONDS.

The bonds which it ls vow discovered in large

Bart bave been stolen from the Trust Company are

those of this railroad company, which came into the
hands of the Trust Company under the following
cironmstances : Jonathan A. White, a apeculator,
has boen for yenrs past a partner of Mills, Rodman,
and Juadge MoCne, in various enterprises, including
# bogus sewing machine company, and it now ap-
pears also in the building of the Willimauntio
Ruilroad.  White, representing  himself  to
be a Jargo capitalist, agreed to loan
the Directors of the New-Haven, Middle-
town, und Willmantie Railroad $200,000 on
their first mortgage bonds. He obtained the bonds
from the Company, bronght them to Brooklyn, and
obtained the money from Mills, which was advanced
upon them, The railroad company had no reason to
doubi that White had himself ‘sdvanced this money,
and did not know for months afterward that it was
really the Trost Company’s fuuds which they were
using. In their last financial strait the directors of
the railroad applied a second time to White for
loans; and, finslly, the Company having no money
with which to finish the road and lay the iron,
applicd to White to take a contract to lay the
rails. White, Mills, Rodman, James D. Fish, and
it is believed others of the Trust Company, were
indnead to go into this and undertake the contract
under the following terms: They were to complete
the road by the building of one unfinighed bridge,
Iaying 28 miles of iron, and building the side tracks
or switches and the depots. For this service they
were to be paid 205,000 in first mortgage bonds and
to have all the remaining assets of the Company in
the shape of stock unsold, Bat over and above all
this there was a speeial indncement held ont to
them, The towns of Middletown and Portland,
Conn., held £804,000 of the second mortgage bonds for
advances previonsly made to the Company, and so
desivous were the citizens of these towns to see the
road completed that they voted to give theso
bonds as a bonus or premium to the contractors if
they would finish the road. Mills and Rodman had
wlrendy been deeply involved in the Brooklyn frands,
and secing, or believing they saw, a chance to save
themselves, made the contract in the hope of seeunr-
ing the prize offored. For convenience sake the
continet wiag made in the name of Britton Richard-
son, & silk dealer in Reade-st,, in this city, and a
resident of Brooklyn, He was a mutoal friend of
Mills and one of the directors of the railroad com-
pauy, and acted in this capacity fto oblige both,
Immedistely upon the sigmug of the contruct
Richardson nassigned it to Rodman, it be-
ing well understood that Mills and White
were partners in the prospective profits. Subse-
quently small intercsts were sold to other persons.
Amnng others'James F. Fielder and his sonand their
partner, a man named Spencer, who were small con-
tractors on the road, were indoced to pay Mills and
Eodman first mortgage bonds, which they had re-
ceived in payment for their work, and take an inter-
@t in the contract, Their first mortgage bonds were
immediately turned into money; they were em-
ployed on the road as supervising agents to look
after the interests of the contractor; but from the
day they parted with their first wortgnge bonds to
this they have never received one peuny of their
puy. In fact, these small swms realized from Field-
er's and Speneer’s bonds, with the smount realized
from the $205,000 first mortgage bonds, are all, and
really more thun all, that Mills, White, and Rodman
expended ou the road. Tt is without depots or
switches, which the contractors agreed to constract,
avd no effort has ever been made to build them, In
this wuy Mills and his confederatesfmade large
aptonuts of money out of the contract,
BUILDISG THE ROAD OX CREDIT.

In addition to this they eugaged in other sharp
practice. As a condition of the contract Mills, Rod-
man, White and Fish were placed i the Boand of
Directors, and White and Mills were made the
Exscutive Committee. In that capacity thev have
issucd notes of the railroad to a large amount iy the
purchase of iron, which they had agreed by contract
to furnish ont of their own funds.  Mills and White
hadl also previously agreed that they would deposit
half a million of dollars in cash in the Brooklyn
Trust Company to forward the work, which was to
be done immediately, They required a certifieate
from Mills, us President of the Company, that this
amount of hulf a million was deposited with the
Company, and Mills gave it. Buf the issue of the
notes as the Executive Committee of the railroad,
and large purchases on long credits very soun khowed
that they were building the road, not out of their
own funds, but on the Company's eredit.

The $%04,000 bonds which were to be given as a
bonus om the completion of the road were hronght
to New-York several times pending the negotiatious
of the contract, ready to be deposited in trust.
Samuel 8 Warner, the ageut of the towus owning
them, who is well known as a prominent State
RQanator of Connecticut, aud a lawyer doing & large
business in Middletown, had the bonds in custody
previous to their being deposited. He refused to
leave them on deposit until the completion of the
road was absolutely seeured. While the negotia-
tions wers pending Mills suggested that the Brook-
Jyn Trost Company should be made a depository
of the bonds, which, sccording to the terms of
the contract, wers not to be disturbed until
the rosd was finished. Mr. Warner consulted with
promineut bankers of New-York, who advised bim
a8 to the soundness of the concern. Still not satis-
fied, Mr. Warner examined the charter of the com-
pany and found that it was specinlly anthorized to
yeckive bonds and securities on deposit for safe
keeping. After nmple consideration of the matter,
he finally left a large trunk containing the $804,000
of these bonds and over $1.000,000 stock with the
Birooklyn Trust Company, and took the Company’s
receipt for the same. This receipt covers two pages
of legal-cap paper and is very elaborately and care-
fully drawn. 1t provides that the bouds are not to
e disturbed until the rosd is completed to the satis-
facrion of the Commissioners of Railroads of Con-
nectiont, when tley are to become the property of
the contractors.

THE SEARCH FOR THE BONDS,

When Mills committed suicide, as it is now gen-

erally understood he did, knowiog the exposures

above 07 centson the dollar. Soon after the opening | Which were coming, the road was unfinished, and

of the lirst section of the rosd, President Lyman |

died. and from that day the Compauy has bad « se- |
ALY g | however, to have it finished, and

the contract lad really expired by limitation six
mouths previously. The Company was anxious,
did not urge the
liitation clause. Dut when Mills was dead and
the Company suspended, the railroad dir.u-tonuw
no chance of compelling tho Trust Company to go
forward with the work, aud at [once came to New-
York to secure their premium bonds on deposit in
the bankrupt concern, An interview was hud
with White and Rodwman,, aud information asked as
to whether the Trust Compauy would advance any
wore money to build the road. White at once an-
swered :  Yes; the Direetors had met wnd ugreed to
go forward with the work.” Rodman, howwever,
sick of the whole scheme of deception, at once de-
nonpesd White as a liar, exposed his falsehoods snd
character a8 & speculstor snd not o capitalist, and
said omphatically that the Trust Company would
uot, for it could not, advance any more money. The
railway asgents then demuuded the return of the
honds, but neither White nor Kodmun had the anda-
city to announce st onee thut these had been stolen
and negotinted. ’

The sitorney of the towns, Mr. 8, 8. Warner, at once
demanded their return from the Trust Company,
showing his receipt, and claiming that the road was
uot finished, gnd no effort was making to complete
it, as the desth of Mills wud the suspension of the
Trust Company had indefinitely postponed the con-
struction,. He alleged further that the contrsct had
been violuted becanse of the failure of Mills to
muske the cash deposit of 500,000 which he bad cer-
tifid to. The sttorney has persistently demanded
the return of the bonds from that time until the

present. but on various pretexts he bas been put off

without'obtaining satisfactory nssnrances that the
bouds were safe and untonched,
FTOLEN BONDS IN BIRAGUE'R MANDS.

Several weeks ago it was discovered that $150,000
of these bonds had been hypothecatod in Wall-st. by
White. Of conmse, being stolen bonds, they are
valueless to those who have loaned money on them.
The Attorney of the towns at once informed Mr.
Ropes of the Trust Company of this discovery that
bonds supposed to be in its safé kesping had been
sold on the street, and demanded an examination of
the trunk which had been carefully sealed when
first put for safe keeping in the bank, Dut no exam-
mation was made, Later, several other small lots
were found in New-York, the numbers taken down,
and fonnd to correspond with those of the bonds
supposed still to be in the bank., This representa-
tion did not mdnce President Ropes, who ingists that
all the robberies have been made publie, to examine
the trunk, Bat finally on Tuesday last THE
TripuNe published a list of securities turned over
by Sprague to Controller Schroeder to make good
his defaleations, and among them were $75.000 of
thie stelen bouds. How they bad come igto Sprague’s
hands remaing to be learned,  This information was
no sooner published than the Trust Company Was
told that Mr. Warner had proof of 225,000 of the
bonds having been stolen from theiffkeeping, and at

last Daniel Channcey, Alexander MeCne, and Henry

Bunger were et to work to connt the honds.

The trank had been moved to the office of the
Brooklyn Safe Deposit Company, and here the com-
mittee procecded to count the bonds, The full
results of their examination are still concealed, but
Daniel Chauneey yesterday admitted that one half
the total deposit had disappeared, and the connting
was not yet finished,

HALF A MILLION GONE.

It was subsequently learned that over half a mil-
lion of the bonds were gone . and it is helieved by
those who bave been insisting on an exsmination
that lees than a quarter of the original deposit re-
maing, The responsibility of the Cowpany in this
matter is probably a question which the law will
have to settle. Mr. Ropes has not demed the
responsibility of the Trust Company yet, bot
has said to Mr. Warner that he thinks
Mr, Mills exceeded his anthority. Buot Mr, Warner
had previously examived the charter, and bolds
that the authority of the President of the Trust
Company was ample, & provision of the Charter
having been obtuined for this especial porpose.
Oviginally the capital of the Company was $250,000,
but it wos doubled to increase the husiness, Mr.
Lyman, of A. A. Low & Co., gave his individual
check for the new stock to enable Mills, as the
latter once boasted, to go into court und swear that
the stock was subscribed and paid for, and the
eheck was then roturned and the stock sold else-
where. At this time the charter was amended
to muke the Company a bank of epecial
deposit of trust funds, The liability of the Com-
pany therefore caunot be very serionsly dispufed.

The Trust Company is claimed also to have been a
party tothe contract. The trath is, however, that
ouly Fish, MeCue, and Mills of the Trust Company
knew of the contract. James D). Fish certainly did,
aud admitted as late as June last that the Trust
Company was building the roed. McCue's connec-
tion with White in the Lathrop Sewing-Machine
Company indicates his intimacy with tois reckless
speculator, and indicates that he was a partner
in the swindling operations by which the Willi-
mantic road was robbed and made bankrupt.

In Controller Schroeder’s statement of the securi-
ties returned by Sprague, of which the stolen 875,000
of bonde is & part, there is also un item of 85,040 of
eonpons of interest dne on railroad bonds for May
and November. These conpons are supposced to be
for 1972, wnd were loog since retarned to the Com-
pany as canceled, though it would now secm they
have not been,  Of course the $75,000 of stolen bouds
are worthless,

Herotofore President Ropes of the Trust Company
has claimed that the town orders helid by the Com-
pany were a fair security for Rodman’s thefts. But
as the towns to which they were directed have abso-
lutely refused and will not indorse any move bonds,
this $40,000 of Rodman’s * overdrafis” may be con-
gidered to bave disappeared.

THE OBLIGATION OF THE DIRECTORS,

At the time the Brooklyn Trust Company sns-
pended and an effort was making to revive ity &
statement was published thut the directors had en-
tered into an " obligation” to make good any deti-
ciency to the extent of 500,000, A question has been
raised a8 to the nature of this obhgation, and
whether it has any legal or binding effect. Inquiries
at the oftice of the Company yesterday clicited the

information that the “obligntion” eonsisted
merely in  the directors  giviog  ther in-
dividual notes  in soms of  about $100,000

each to the Compavy. If there was any certuinty
thiat these notes would be paid, or conld be collected
st maturity, they would ndd to the safety and re-
gponsibility of the Company; but it is claimed that
if a suit were begun to enforce payment of these
notes, the dzawers could plead in bar of such action
thut no cousideration was given,

THE TRANSPURTATION CUOMMITIEE.
i —
JOURNEY FROM MONTREAL T0 WATERTOWN—THE
ONEIDA SHIF-CANAL FROJECT,
[BY TELEGRAPH TO THE TIMIRUSE.)

WaregrowN, N. Y., Sept. 17.—The U. 8.
Benate Commitiee on Transportation left Mout:eal this
morniug at 9§ o'clock, oo & speclal palace car, gratu-
jtously provided by the Grand Truok Rallway Cowpany,
and resched Prescott, on the Cansda side, 145 p. -
Here the duties of Beoaators Lewis and Weed as dircetors
of the party's movements ceased, and Benator Winslow
and Assemblymian Fort took cliarge. Hesides these (W0
the party were joined by Mayor Proctor, Colleetor Rew-
{ngton, snd several merchants of Ogdensburg, snd
then, after takiug & turn sround the barbor in the
steamer Maud, crossed the Bl Lawronee to Of
densturg, and then procecded down the river, through
the Thousand lslands. The trip to Cape Vinceul, where
the cars took the party to Watertown, was devold of
incident, unless - the coujectursl programme of travel
Inid out for the Committee's decision, or the eanal sta-
tistics of Assemblyman Alberger, may be considerod
such. The propused route for cheapening trausporta-
tion from the West to the Atlantic now to be considered
by the Committes is the Ouelda ehip canal, whiel the
people of Oswego, where the party stop tonight, will
ndvocate. This ts to utilize the Oswego River, counocting
it with OneldagLake, and throngh the latter with the Erie
capal at Byracuee, Thle wakes & struight lne from
Oswego to Albany, allows vessels of large tonnage 10
pass via the Welland Cunal and Lake Ontario from the
upper Iakes to New-York, and avolds the expenss 0f
enlarging 144 miles of the Erie Canal, To-morrow the
Committes will ligten, st Oawego, W arguments on the
fensibility of the Oncidas ship canal aud the solution of

the engineering difficnitios, and will ride by rail
uloog eoted route to Oneidn, and thenece to Bul-
falo. whore the enlargement of the Erie Canal, the third
wwuposed rusite of cheap transportation, will e the sab-
eet cousldered. Tue party will leave Walertown
ulght for Oswego.

THE TENNESSEE FARMERS' CONVENTION.

NasuviLLe, Sept. 17.—=The Conveuntion reas-
semoted st 9 o'clock, this morniog. Gen, W, H, Jackson.
upon taking the chair ss President, sald he was satisbed
the present plautation system would pass away, and
thought s tenant systom would supersede it.  He was of
the opiulon that the railroads, after liberal grants had
been glven to them, failed to come up to their full daty,
and that the rallronds of the Btate owned aud cou
by non dents not tnterestod in the sgriculture of the
Biate diseriminated in tevor of the termious of
roads, aud Bguins The resolutionk

t local
urge rinel of the Patrons of Blusbasdiy
::h ul:as moyl':.lni‘ relleving the furmers of
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BROOKLYN REVELATIONS.

THE RING SYSTEM OF BORROWING.
MANY PUBLIC OFFICIALS  WHO HAVE COFPIED
HPFRAGUR'S CRIMES,

Tt is claimed that the system of nsing the pnblic
fands of the City of Brooklyn has been practised
for some time by the officials, and that guilty as
they may be Spragne and Rodman have committed
no greater erime than bas been committed by many
other public oflicials, sud that all have used for a
time the public money at their control without in-
forming or obtaining permission to do so from the
proper officials,  Their offonse is precisely the same
a8 that of ex-Controller Johuson, who received
money for city bonds and withheld it from the city
for long periods withont accounting for the interest
which acenmulated. When Controller Schroeder
complained to the Common Counedl the matter was
made light of and hashed np. When the Commis-
sioners of Exeise, John Pyborn and his associates,
wore  complained of for retsining in  their
posseesion money reecived by them, with which it is
probuble they were earrying on private speculation,
the Common Couneil trestod it in the sanfe way
they hid the offense of Johnson. When attention
was called to the fact that they had retained about
F12,000 or £15,000 of their receipts, under the pretenge
that it was used for personal expenses, 1t was also
winked at. Hugh MeLavghlin, jr., Treasurer of the
Fire Depurtment, after having been called to account
for appropriating about $12,000, reatized from interest
on deposits of public money, confessed the act, and
promised to do what Spragne did—namely, make
good the amount. Nothing has been done and the
matter has been allowed to drop. Ex-Colleet-
tor of Taxes Badean does not pretend to
devy the cliarge which has  been  repeatedly
and publicly wade against bim that be reahzed tens
of thonsands of dollars from interest on publie
money eolleoted by him and withheld from the
treasury for longer or shorter veriods during his
entire term of office.  The present Colleetor of Tnxes
and Assessments, Lemuel Barrows, mnst have
realized interest in some way from the large amount
of public money known to have beea retained by
him. Aunual reports of the Bosrd of City Works
show that they have for years had large sums of
public money in their possestion, while there is
positive proof that no juterest has been paid on it
into the treasary, The County Treasurer, Mr,
Gardner, has publicly stated that he considered that
the interest he received from deposite of county
money was & proper perquisite of the County Treas-
urer, The guestion is asked why Mr, Britton does
not progecnte these cases with the same vigor he is
pushing Sprague’s and Rodman's, The offenses are

identical with those of these men,
—_——

SPRAGUE'S CONFEDERATES UNMASKED.

EIMGAR M. CULLEN'S INACTION IN THE RODMAN CASE
FXPLAINED EY IS COMPLICITY WITH SPFRAGUE
—IRREGULAR LOANS FROM THE TRUST COMPANY
Ol THE CITY TREAEURY.

By degrees the whole story of the Brooklyu
Treasury frauds aud the efforts wade to conceal thew,
first by the officuls, and secoudly by the publie prosc
cutor, 18 reaching ghe pablic ear. It will be remembered
with what haste Mr, Rodman was arrested and threat-
ened with indictment by Assistaut District-Attorney
Cullen, who led the public to believe that Rodimman was
the ouly thief, aud that Sprague bad been hmposed apon
by bis assistant., This was purt of the plan to shield the
privcipals, and make Rodman appear to be the only
trunsgressor. 10 now appears that the evidence which

which the Isttor tranaferred to Bprague, who assumed
tho obligation of payment,

1t 18 notiseable thnt all efforts to find Jndge MeCue and
Wi, C. Kingsley have proved unsvailing. The latier
has boen out of the city for several days, amd inquiry
for him st his office revesled the faet that be would not
be in the city for some tmn. A TERIBUXE reporter
inquired for Judge MoCue ot his office, lo Montague-st.,
and was ioformed that be had gone to Boston, and
wonld not returu for two or three weeks, Tho ahaence
of these two men ot this eritieal period has exeited con-
iderable remark, snd bints have bean freely cirenlated
that they are suxious to keep out of the way fur ihe

present.

SPRAGUE LOSES FAITH IN RODMAN.

Mr. Reynolds, counsel of Mr. Sprague, was
vislted yestoraay by s TRIBUNE reporter, He smid that
the pretended confession of Mr. Bodman was false lu
every particular. Mr. Sprague was lpnocent of any
erime, and & consiltation had fust boen held with
ex-Judge Moore sod thair ollent to determine whit

actlon was most advisabls to disabuse the ipublic of the
wrong impression whieh Rodmun's so-called confesslon
oreated, It had been decided to make no publie
statement of the faets uutil the day of érdal, when the
trath would be made wanifest, Mr, Raynolds said that
his defenne would show that his elient was entirely uno-
eout of the cnarge of appropristing the woaey of the
ety to bis oWn pUrposcs,
SOOI "
THE MURRAY CHECK.
To the Editor of The Tribune.

Stk : On inquiring of District-Attorney Brit-
ton, this worning, | am informed that the “ #3000 J. B,
Murray cheok ™ slinded to lu conoection with the Brovk-
Iyn Trust Company's sftairs is signad * Jacob B, Muar-
rmy.” 1 have uever had any tenossction, direel or lo-
direct, with the Brooklyn Trust Cowmpany nor with auy
person econnected with Ir. . Jous B. MURRAY,

New-York, Bept. 17, 1878,

THE ARMY OF THE CUMBERLAND.
e —
MEETING AT PITTSRURGH—CORDIAL WELCOME BY THE
CITIZENA=—SPEECH BY PRESIDENT GRANT,

Pirrssuneu, Sept. 17.—~The seventh annual
rennion of the Army of the Cumberiand Society wus
insugurated by a grand parade at 10 o'elock this morn-
ing. at which time s national salute was fired by Hamop-
ton's Battery, sud the wilitary and civl delogntions
fell juto line, and provecded to Unlon Parck, Alleghony
Qity, whero the annusl State inspection ook place, the
troups belog reviewed by Gov. Hartranft and Adjutant
General Latta of Pennsylvanis, Great interest s man-
Ifeated in the occasion. Toe priucipsl thoroughfares are
handsomely decorated aod buve been crowded sioce
aarly this morning.

About 11 o'clock the Convention nssembled at Library
Hall, Gen. Phil. 8heridan, Presidout of the Svelety, occu-
pyiugm seat in front of the stage. The clair on his right
was occupied by Gen. Sherman, and on s left a
large cushioned chair, unoccupied, was draped in
mourning sod placed Inn prounuent position, o recall
the mewory of comrndes who fought under the late Gen.
Thomas, Gov, Hartranit, Gen. Ward, Gen. Whipple, aund
other distingulshed porscus oceupled positlons on the
stage. Prayer was offered by their old chapiain, the
Rev, Willlamn Hernshaw, after which Gov. Hartranft
was seleoted to extond the wolcome of Peosyivania o
the heroes of the Army of the Onmberland. Addresses
were also made by Geus, Sherman, Sheridan, Negley,
Chaplin Schnstle, sud vthers, Geu, Gesat s expectod
o wrrive at 10 o'clock.

In the eveniog, shortly before 8 o'clock, the hall wae
packeod with an enthusiastic sudience. Fresidont Graut
wits condueted to the stage amid great applause,

An pddreas of welcowe on belalf of the citizens of
Pittshurgh was dehivered by Col. Blakely of thus vity. A
poetn was next delivered by Col. Reaiif of this eity.

Gen, Dunbar Ward, who wis Lhe erator for the occa-
sion, delivened an eloquent oratlon.  Next o order wis
addresses by the Pr distinguished Generils and
other army officers.

Presudent Geant was called upon amidat the wildest
and, wlter the tumult had suabaided, spoke as

{s in the possession of the Mayor, Corporation O 1
De Witt, and Assistant District-Attorney Callen, aud
upan whick Rodwan was arvested, did not jwplicate the
latter at all, but pototed directly to Sprague. In fuet,
ttls was so ¢lear that Mr, Cullen did not dure to present
the evidence before the Grand Jury, knowing that
upon it po wdictment  could  be  frawed  agelosk
Rodman, but that one would naturally be found
aninst Bprague, The question is usked, * Why did not
Mr. Callen arrest Sprague, and why did be withbold s
proofs frow the Graud Jury " The answer is found in
the fact that Edgar M, Callen himself spared o (e
sobeme of plunder, aod that to prosccute Bprague would
have been to war upon his own assooiate In erime,
That this is the faet is proved by the statement of  Dis-
triet-Attorney Britton, made to a TRINUSE reporter,
that “Sprague had borrowed from the Trast Company
in the name of Edgar M. Callen, without that gentle-
man's kaowiedige, #40,000.° L this were the fact, would
it not have indueed  Mr. Callen as prosecuting sttorney
to nave proseouted Mr. Sprague with greater vieor !
Fut the fact 15 that Sprague and Calles, MeCae sl
Mills, were all interested In nsing for their own benetit
the fands of the ety. Buel corruplion as has been
made apparcnt the st two or three days in the goy-
ermment of Brooklyn has aroused the most apathetic
resiftents, sud & great reaction o seutiment I8 appareot,
Many demands were mide, yesterday. for the impeach-
ment of Mr, Callon, and representations wers made to
District-Attorney Britton that if he did notcease to
shiteld and spologize for his subordinate hie conduct
wonld Do regarded as another conat iu the list of
charges brought against him by the Comumittee of Fifry
for malteasance io office.

The evidence that My, Callen had been favored by the
Brooklyn Trast Company was furnished by Mr. Britton,
who gave & TRIBUSE reporter & statewent purporting to
be the history of the transactions with the Brooklyn
Trust Company, but as the latter Instatution was closcly
connected with the Clty Treasary, it s probable that
the wouey was in reality city funds, Aceording to Me.
Britton, Mr. Rodman sald that Mr. Callen had bor-
rowed for hix uncle, Judge MeCue, from the Trust Com-
pauy the following amounts, wlhich appearsd on the

books of the Trust Company ©
ITDGE MCTE.

April 18, T2 —Fd M. Caliep for & MeCne...... F10.000
At — bl AL Culien lor A, Metor,..... 10ty
Aug. 26, TL—Bd M. Cullew for A. Met'ue...... PURLLY

1f this money was borrowed from the Teust Company,
it was in obvious violatlon of the 16th elause of the
churter Iucarporating the Brookiyn Trurt Compuvy,
which states that no loau shall be made directly or indi-
rectly to any trustee or officer of the Company. If it
wis obtained frowm the City Treasury, then Mr. Cullen is
equally gailty with Messrs. Sprague and Rodwan, Iu
speaking of Jthe violution of this provision, Mr. Hritton
sald that be bad found thar several of the trustees had
acted frregulurly and contracted loans from the Com-
pany. Many of these losns had been obtalned in the
names of other persons. These loans for the benelit of
the trustees, Amounting to §365,000, wera obtalned upon
first-clusg collaterals, and bave been paid up. The per-
sous who borrowed, and the amounts, are us follows:

wu, (. NINGALET.
Mareh 26, 18T2=By H. Beam......oocommannnen

Mageh 20, INTd—By B, Bram., 10,000

Tatah iansssnssnnnn FU0,000

L

Feb. 1, 1870—By W. H, Husted #2000
Feb. 1. 1RTO=Tn persos. ... 0.0
Jube 18, 157118 pass [T
Kept. 10, 1571 =By K. Bears. 20,000
June 6, 18721y K. Bearn , 10000
Sepi 11, 1672— By K Bears 000
Gt 25, Lh7d—By B L0 00

v 1, 18788y F. Cromwell A0.000
Juse 10, 1873—By B 20,000

POtA)cnsnrisarmnrissananssasasnarinansnses FL40,000

b FIRN.

Peh, 192, 1560 By J. W. Elweil......ooiiimnins 20,000
May 24, 1Btil=1u persen ...... . ALK
Juue th, 1HT2— By J, Delnmater XL ET
Tune 15, 157 2Ly Joka 1. Fiab.. 100,000

May 3, 1871 =A.
Maret S0, 1873
Tetal...us

Mr. Britton states thatall these loans, with a slngle
rxceplion, were mads uponfrolinternis.  He charcter-
fzed them se frands upon the city as well as upon the
Trust Compuny, sssigning as & reason that this wis
woney whieh siould have passed into the hands of the
Company, who would have had the right to use It
Other small loans were made of elty moneys, but Mr,
Britton esteems them of not sufficlent amount or of
envngh pablio intorest Lo state who were the borrowers
or what were the amonote. He added Lhat thers was an
inolated case where Rodman hmsell wan s borrower.
This wes & icun of 910000 wade to Buodwas ou & vole

follows:

Gontlemen of the Army of the Comberiand, kvtles
and gentlemen : [t affords me very grest plosaurs W
weet agniu 8o many of my old comrudes.

1 never hind the pleasace of o commnnd with yon, bat
1 hindd the pleasures of being tmmediately conveoted with
your distinguished leader, wito bus added so much luster
and glory to the Army of the Cawboerlind, [wreat ap-
platise. |

Ho wos followed by addeesaca by Gena, Bherman,
McDowell, Sheridan, and Gov. Hurleauft and others,
after which the meeting adjourned untll to-morrow
morning, when they will roassemble for the Soviety
business,

Prealdent Grant and Gens, Sheridan and Hooker were
entertained by the ofleers of the Duquesns Gireys of
this clty st the rooms of the Pittsbargh sad  Daguesos
Cilubs,

WASHING TON.
el s
POPFULAR FEELING MISREPRESENTED
WasHixaTON, Weduesday, Sepi. 17, 1971,

All the Washington datlies are engnged o an abtvmpt
1o diseredit the dispatehes sont irow heve serting forth
the intense feeling of the citfzens against the Hourd of
Pablic Works, Mr, shepherd’s mornime paper number
one charscteriges them as soandialou=ly false: his morn-
jug paper number two says the corcespomdents have
shamefully misled their ewployers, while bis evening
paper cries out in each issse that a couspiracy has been
entered into to wisrepresent the Board. There s no
langer any doubt but the plan 18 Lo bolster up the pres-
ent orgatlzathon at wll lazards, and continue expendi-
tures wnder the belief that Congress can be induced to
assumie the debt nooreed,

CORRITPTION RAMPANT IN OUBA.

A private letter from Cuba states that an amoiiot of
demuvralizetion wod corruption beyond precedeut pre-
valls there. The siperior oMeials admit that they can-
pot enforee their orders except by the use of mouey and
they dare not rewove the subordinates boesuse thes are
supported by a haugry wob, So far the Captain-Gen-
eral has put off the execution of the decree of July 12
relenslnEg embargoed estates, upon oue preélense abd
suother until his procrastinstion has been subject of
official representation 1o forelgn goverameuts vy thelr
represculsiives.

A PROHIBITION STATE TICKET SOMINATED,

SyYrAcUsE, Sept. 17.—The Prohibition State
Convention was held bere to-day. Thers was a respect-
alile representation [rom all sections of the State.
Slon Brownell of Waslington County wus made tem-
porary chairman, sud the gsudl committees ou organl-
gation aud resolutions were appolnted. The Committee
on Permuanent Orgsnization reported the following list
of officers, which was adopted :

Presdent, the Rev, Dti‘}u Wiliimms ; Viee-Praddeats, B Commery,
b J. Maliorr, L. C, Hoag, T. J. Biasw!l, Siephea Mereil, Jr,, Beoteiary,
W, H. Whesier.

Afrer the adoption of resolutions arralgnine the He-
publican party for faithlessness to its pledges to the
temperance cause, and declaring want of confidence in
either political party, the Conveutlon procesded o now-

junte » State ticket as follows :

For Beeretary of State, the Rev. Dwight Willlams of Madiges | fur Con-
troller, D. T. Kiliott of Renuwelser; Treasurer, Simon Browne of
Washingion Cowaty, for Goueernl, Walter F of
Dutebess; fur Canal Commissioner. Thomas Kigerly of Saflolk: for
State Engineer and Sorveror. J, 0 B, Wallace. of Osondags; for la-
apector of tale Prisous, the Rev. Loane Harris of Tomphive.

A Btate Central Committee of two from each judielal
distriet was appointed, and the Conveution adjourned
sine die. ‘

Amoni the resolutions adopted was the following :

Regotped, That the history of our present State Gov-
srument, cousistiog @8 }t does of a4 two-thirds Hepunly
call tmajority 1o both branches of the Legislature, and &
Hepubliean Governor, i« such 8s to render it impossible
for any sipcers temperance voter longer to have
faith tn the promises of that party or it preten
triendship for probibitory le tion. The shameless
violation of ita oft-repeated plodges in favor of local

rolilbition, s M of the temperance peop!
A0 ite triendshyp for ruu-sellers, ma?um by the g:
fusal to consider and act upon the pre-
sented in favor of a  Constitati ut
tsn::mg "':’c':'u':h: :r Ini.uxlnum‘ !umbrn the
‘ot waonl Co w10, COT oS
party, had treated it wich the itmost dﬁ::”uud s

spect, and s large majority of which had mﬁ::r
of It ; and by the crowoing tufamy of granting s charter
to thxz Wine and Spirit der's Doni:l;‘ of United
Btates, recognising as legitimate and {on.ll the lufs-
mous business in which that Boclety and 118 members
:;:u .;dmn&:;wlurﬂuﬂhu&}

mew v purposs o
organizing s riul loboy to ﬂw‘l.ﬂg 'lr.: bﬂmr‘ and
2;‘.‘.'."..’... the Ropublican u::t. h‘n"-;:?u: v w:hour 73

s v

the rium power, and rends t{n thin *ail b!w.hlﬂi ita de-
votion to rum was hidden from the eyes of temperance
wen volers, leaving no exeuse for pretended tomperance
men any longerto clatm for that rny that 1L in 'y
!mg{‘mml moral ideas,” or the iriend of prohibitory

—*—
... The fifth annual mﬁ:g of the Central New-

York Pioncer Asociation %
Ry O

war. .
of Onondads Cousts, dubeersd sn iresivg satromn 1 ¢ Ut

ANOTHER CHICAGO FIRE.
it —
SIXTY-FOUR HOUSES DESTROYED.

THE FIRE BEGINS IN A HAY DEPOT AND BURNS
FIVE MOURS—LARGE QUANTITIES OF PROPERTY
REMOVED—GREAT ALARM OF THE PROPLE—LID-
ERAL AID IN REMGVING AFPORDED BY LARGE
VIRMS—TOTAL LOss, §550,000,

CHICAGO, Sept. 17—4:45 p. m—A fire broke ont
about 3 o’clock in the lumber distriet, near the cor-
ner of Seventeenth and Halstead-ste., and has been
burning ever since with the greatest fury, having
spread at this hour over a distance of nearly & mile.
The wind is blowing a gale from the south-west, and
earrying burning brands a long distance in advance
of the fire, The entire Fire Departwent is on the
ground, aud doing everything possible to stay the
advance of the flames. There is cousidorable ex-
citement among the people.

6 p. m.—The fire started in the hay depot of the
Chieago, Burlington and Quiney Kallroad Company
at Newbnry-st. and the reilroad erossing in the
West Division, and is burning in a_north-cast diree-
tion, having already passed diagoflally acroes some
four blocks to o point abont 1} miles distant in &
giraight line from the Court-Lonse, or the center of
the business portion of the city. The loeality '
where it originated is built up of almest
entirely  wooden  bnildings, mainly  dwellings
of the emaller eiass, aud the fire musk
have slready inflicted o grest amonnt of damage
upon the families hiving fu that guarter, many of
whom are of the poorer class,  There is a continned
excitement among all classes of the people. The
locality of the tire aud the dircotion of the wind are
nearly the same a8 those of the great fireof two
years since, Mauny of the people living on the line
of the tlre are packing up their houschold posses-
sions and removing them to plices of greater safety.
The point where the fire started is aboot half a
mile nearly south from the point where the great
fire of October, 1871, originated,

7p m.—A dispatch from o city telegrph offive
near the scene of the fire says it is now ander con-
trol, and that it is believed it will be preves ted foom
sproading further. No estimate of the loss can be
made st this weiting,

8. m—~The tire is now under complete control,
anil, notwithstanding the strong wind blowing from
the south-west, no further davger is apprebended,
The people who, when the excitement was at s
hight, removed their goods from honses several
Wlovks distant from the tire, are now moving themn
back.

The loss in the sgaregate is quite light for the
spawe burned over, as not over 200 honses have been
destroyed, The loss to the poor people tendered
homeless, however, is severe, The prairie west of
the tire is coversd with houschold goods.  Full par-
tienlars will be forwardod later,

11 p. m—The total loss by the fire to-duy s esti-
mated at from S20,080 to 300,000, The total vum-
ber of buildings destroyed is placed at 64, only one
of which, the packing honse of Richanl M. Oliver
& Co., wus of brick, the remainder being wooden
tenements froim one to three stories, and oecnpied
mainly us residences and stores or shops aud dwell-
ings combinel. The fire originated in a large
woolden shed nsed by the Chicago, Burling-
ton and Quincy and North-Western  Railromds
for storage and transfer of hay, situated
eorner of Newberry-ave, and the railroad track, be-
tween Fifteenth and Sixteentti-sts.  One ensl of this
shed was open, and the fire caught from a spark
whidh flew in from a passing train. Alinost hefore
an alirm could be sounded, the entire shed with its
joflammable contents was a massof flames, and there
being at the time a stiff breeze from the south-west
the first engines had scarcely arrived before the fire
bad spread o s row  of wooden houses
on the worth and fiom them the buildings
ou 1he east side of Holsted-st. A second alsrm wen
now stiuck, amd soon afterward & third, wbich
culled to the seene the entire Fire Department,
which was soon ot work with a courage amld energy
which challenged the admiration of every one,
Meantime the streets in the line of the firs
were literally swarniung with people burdened with
every variety of houschold goods rushimg to
places of safety. Vacant lots west of Haltsed-st,
were soon covered with furniture, bedding, cloth-
ing, &c., which the fecing inhabitants of the
doomed dwellings had managed to save, Tntetse ex-
eitement prevailed in the neighborhood, sml many
people living several bloeks [rom the line of the lire
began to pack np awd move their portable property.
Thedry goodstirms of Field, Leiter & Co.and Farwell
& Co., 08 soon a8 they beard of the extent of the
fire, sent all therr trneks and teams to the spot and
placed them at the disposal of thoke whose honses
were threatened, aud they were all soon employed
in removing those whose fears impelled than to
sock safety in flight, One of the omuibus lines also
sent their vehicles to the relief of those who de-
gired to leave the dangerous neighborhood.

Owing to he magnificent work of the Fire De-
partment, however, the removal of many became
upnecessary., At  Mitehell-st. the fiames were
stopped in their progress porthwanl, while their
spread in a westerly direction was staved on the
west side of Halstead-st, The cast line had not at
any time crossed Newberry-ave, and the track of
the Chicago, Burlington and Quivey Raliroad formed
its southern boundary.

12 p, M.t is impossible at this bour to give any
detatled statement of individual losses. They wre,
however, diyided among & many people
that, with few exceptions, no person  loses
over $30,000. Seligman Heilbron, mauufactorer
of furniture, loses $27,000; fully insured. The loss
by the burning of the hay depot where the fire
started cannot be ascertained, but wall probably not
bo over ®10,000, One freight car standing on the
track of the Chicago, Burlington and Quincy Rail-
road was burned.

RECELFT OF THE NEWS IN WASHINGTON,

WASHINGTON, Sept. 17.—News of the great fire in
Chicago did not reach here till abont 9 o'clock, It
spresd rapidly, however, and an hour later the news-
paper offices were filled with anxious crowds. The
early dispatches vividly recalled the first which fol-
lowed the breaking out of the fire of 1871, The fire
was reported to be in the same quarter of the eity,
a great gale to be blowing, and the general direction
of the fire the same as two years ago. The scene in
the evening hore was & repetition of the one after
the great fire,

THE NEWS IN THE CITY.

The news of the fire was not generally known
in the city last evening, snd & reporter who visited tho
principal botels failed to find any scenes of special in-
torest outside of steekjobbing cliques. Bomo of the
prineipal stock operators with great facilities for obtain-
ing early and trustworthy lnformation of events affect-
Ing thelr peculiar operstions had received advices,
and were devising new combinations whorcly Lhose
fortunes might be benefited. As matters have been in
an alarwing state for the past few days in Wallst,, and
prices have tukon & decldedly downward turn, it s vos
jmprobable that this fire may be maguified by the

such usually taken
SEAL A 0 eyt e ol ety
L aoid Boston, has taught to -mﬂlg

FLIGHT OF MORTON THE FORGER.
LoutsviLLg, Sept. 17.—The cashier and book.
keeper of the bank which Morton defrauded espied bim
last night on the Indisnapolls train, but when about 306

arde north of Jersonille be jumped
Jorm whilo the Wrala waa 18 Bolen aud ssraned ™ ¥



