
lt was subjected In Ibo receipt of Its supplies to the
Chances of shipwreck, of vessels pulling Imo way
ES on tro South Atlantic sr South Pacilie for ie

s. Its wa k of c., n tn.cl um was attended with
a-hacka and disappointments, and croat exi*intee

Inat siara not shared t>\ th" Hates Pacific Company.
It had to pay war rates of Inaaranea, raagtag from f>
to 17 per cent, from whl*k 'ss the t'nton F/actgc was
free. And when pressed for time, or to remedy a
loss of material that bad occurred In tho rrsasM lreiind
Tape flore '10:11 New-York ll WSS eompelled tn «~nd
rails or brvomo'lves »cro<:<: n,, )»*hmt:s of PnSBBBS
ft Was s:i';Je.*ted to baigess from Whtoh tho t'nton fa¬
rlee wis toialtv free. «« I: shSWB bv tb" iMSllBMIBJ of
Mr. rlemenl pfr. Btrobrldge am! Mr. Brawa, ber to
tore noticed.

Rein; sf «t'c», a distance from Ifs be«* of mpnltes.
lt Wm compelled to tte*p material for tict-Iv a Tear's
Beast i ur Mas eosstantly in transit ir bsd span th*
Ocean fo' the greater pan of the tleio lt rsi encased
In tha c: '..troii of its rael materials rained nt
from sae le three mllUaas sf dalian, upon which lt
was Incurring an Isteresl arcrt't. ranglmrtor lanni sf
lb« limo From If fo I "i per e«Bl per annum. Ve bsvo
lt laovldrnee before the Communion, tbat the vslls
used t-, tl 's wari cont at th" point of prodllCllos from
874 to Str> In cash poi 'ora. Pvc hundred ions .ei-e
purchased a< t*?fl2 In fVntra] Pectic «rtoeh. with as
sdfllt Ional added for delivery In Rew-Tork or Boston:and that tho srersfe price paid fn \-w-VorV In rtnsthe core vrnr'; -.as S*so ¦. ton. The freight fromKew-"orb io c:in rrandeco sroand c»pe Ifora, *¦.<..-
BgBa Ht 80 per ton: hBtnrsnee var from 11 9 to 17
per o»n*. yr .-in therehue he seen, that ihe ess! to
lbs '(Mitral p .-itv of rafa ls san Francisco, st Ihelowes* ra'e of Instjrini", without Interest, was !»ini T,
Vcr ton. To cc- reis! »,r pined th. cast of irst;«r-
r''rts»'on from Ssn Francisco to tb-t western end ot
the rostral Pselgt which sv<.ged *? ,>er rna: andthe cost of Stoving to tnt point of eanslruction beingadded, mslies lt enflrolv sj'.> tn esjcoltts lb*f the
avo*,~« er,,, of Ihe calls 0004 rm the Central Paelfi*
Was Ml Ie«=r fhss ?10S pc,- t,,n l:,fr] |n the track.

These enormous Micas. a.] aypenses, ndilo.1 to fhe
general r'laraerer of the country throuph which the
Central Pacific tvas built, nnd fhe difficulty of ohtain-
lec niel, and the long distance over which w*W was
transported for the usn of the enrlnes ontriped In tbe
construction and of men employed, ls one of the rea¬
sons why. Joined fo others (UeeasSSd hereafter, this
rnmpnny exhausted the proceed-: of si) tho aid granted
to it In bonds by the Halted ?»a'es. and such portionof fhe lands ss ft bad sold sf the completion of fhn
road ts TVnm Tito-v. and th* proceeds of the first mort¬
gage baals Which lt had tssi.od. and s't the std whicklt received from the counties nf tSllfornlS, and tbe
proceeds of Its hoi ds. the Interest on Whick for twentv
years was puar.-n'eed by (he State of Callforn'a. and
the moneys received from the cit* (,f tho «tiwli of tho
Central Pacific, tn the construction and equipment of
Ihe aided road betwess Sacramento and Promor"nrv
Point, snd th" purchase from the felon Pacific of the
rind betwass Promontory and Ogdon, sn a« to rom-
plf wjlh tho act of Congress, that the common ter-
lelne* and point of junction shoribl be fixed st Ogden,
and (hal st tim completion of aitch construction and
purchase || ww sevetal millions nf dollars In debt.

Tho charge. on often made, that tho pvnmoie., of
the Central Pacific made great profits In tho construe-
lion of thn road, ls iiffnrlv refitted. When it rei.? fin-
laherfttop ssmM mat hnre nut th'ir ReBm tram ma
n's/,'! »;,*,| nm.,.,,,; The secretary of the company
ha* shown the fapbfitl expenditure of every dollar r'--
relvi d prier to tho rn-npletton of the mad that lt was
111 covsiimed In cons'HicIlon and equipment.
No ope who i-eads the evidence given ltoforo the

."tilted stat's pacific Ballway f'ommt*«inn will deny
hst tho promot-rs of tho Central Pacific enterprise
a' n\fu\ sarseatty ami manfally not oniv to fu.fii their
asairael with th" Oarerassen!. but tn compiv with tts
WtShSS for uti earlier completion of the road: snd they
did lt without regard to tb"lr own pecuniary advun-
fnge : bl cv lng that th'- Covcrnment would treat them
equitably In fhn premises.

The OSS'01 BIB8BI and th's peopls wore very anxious
for the fruition of tbe scheme that had1 so loner held a

prominent place In the public mind. The early events
nf the war bad shown tbe peril of not having fisvmcnt
snd t-a?ild rommiinlestlOB between the Atlantic snd
pacific Staten: »rrd tbe companies bavins: tho voil? In
'Jharre did all that lav tn their power to gratify tho
SBopnlsr desire for tts early completion, without regard
to the cost to themselves.

ltoforo the roads were folly finished the Hovem-
kienl bogan fo realize benoCts from the psi thal fulfil¬
ment of the contract, tn Ifs facilities for transportation
of malls and of troops and munitions of var tn Its
various forts, and by Ifs opportunity of communicat¬
ing with the commanding officers by lalegisph.

Those lieneflfs and sdvautaires to the Oovcr-nrvont
Ipereaterl w!fh the further progress of tho road, until
lt was finished
Whee the tulon and Central Pacific conn rated their

tracks Ihej baal performed all their part of the con¬
tract to the lies! of their ability- They baal aici.m-

plisbed the groat work thal bid filled so largo a BpaCS
in Ihe pnbllc thoaghl: and ibey i>ut the easemeats :«nd
facilities which th-lr lines afforded at the deposition
of tho ('overnment. lo tbe prent advantage of the na¬

tion, ami the proteetlsa of tts isrrltory.
CORORK9J Ains RIVAL ROADB.

Tn July. 1SC4, on the very day tho contract hetwess
be cov-crninont ami thnl'nioo and Central P.aclfl- wae

.upended. Congress jtessed an act subsidizing th'1 North¬
ern Pacific P.oad. (be effect of Whieh was necessarily lo

fabe Bam tim Central Pail tlc the business north of
California. And in July. 1888, while tl.o const met ors

of the Central Pacific were bonding all their en rglos.
ts ive bate heretofore shown, and seeking every aid
Within human roach to tunnd tho rocks of tho Sierra
Sevada Mountains, to reniovo the masses of compact
mow, ls cut down tbe (lintier and clear a suitable bcd
tm- their raiis. tin; Government sui sidled still ano her
toad, tb-' southern Pacific, (ho building of which could
only maali ls ia\ing awav Baa thc Central a large
Poi timi of th- lr him ontin nial t raith- Intended for
lalifoi ma. and vt huh tiie BOBStfBStiOB of tin' Inion
and ( en:ral was Intend d to conirol. and lo compel
\ho t eiitial Paa-llir, for Ks own protection, to purchase
't. ami io limit us ability to respo id ta the demands of
ka ,o\ or ii mc nt. sal ts dseresi i tbe sssosnl of tb? nel

»arti-,ii'-'s which, under lbs contract, lt wa6 obligated to
reutler to the covernment.

n win sat, of course, ba eoateaaeg that if congress,
seMng foi Ihe best laterasts of Ihe nation, thoaghl it
wtss ls subsidise Ihese roads, it should have refrainod,
HaSBBM of th" contract lt bad marlo with tho Central
atul Inion Pac! tic : bul Its ncr on in this respect i'-i-

tainiy docs raise many equitable considerations, which
Iheuld i»e eoBsldeied ami del irmlned in the settlemenl
of the enestleu now oxlstlng botweea it ami thu 101-

psralloM.
After tho hipr- of time wc aro a;,t to nnderrate the

Bbsti dos thai attended au effort luccessfullj accoui-

plLsh -ri.
|.\ ri v. en years after the road WSS OOmpletOd,

tho sBibsrrassm nts ol Its constructors bsd partially
faded from I bc public nilnd. j.-, wl- les n b rn lbs fol-
lovvin- ox t rac I from the letter ol Mr. Bundugtou,
Isled Apill .'¦ 1876, io mii.i.o.- i.uniisiiUs, which v._,

j ul tl. £ tu ¦:

i between th< Government and thc Pa-
sine l -i I:oad ¦¦ ia ng out of tb acts ol
1m_ ai.'i int. vii! rehj lbe I n led Mates, m lime of
var. a 11 aw -'J Hs boads, In ordei tu lu re »"¦!
the construction ol a iain,:ii and. telegraph Huh bc
itt q certain pu.ib thc Nisse ri River and thc Pa*
r.iir Ocean, sud especially the pecuniary obligations
nc-'e'i il. ireby, ba> i ai'a>n b en pressed upon the m-

lennon ot Congress ami ol your committee.
The splril snd sim ol ibu o sela, it B aall known,

PSI i" > latdlsh, without Ihe il el agency ol thc na-
.lon. railroad rommunioatlo atti as t be I ont me m. and
ibis o' j ¦¦' bas bees attained nd the terms sad eon-
HUuui U. u iii.iio. bul j an ahead of tbs silo tod
lime. Commonplace a* the arhlevsmenl ma) s»-- ttl

hum, at il"- lime of Hs Inception it was d aroed a work
ti, BOVOl, SO Ulld and va.,;, ll. i! bul b tt b.m \ .ii

ll , vt bile tn- ie a ss ¦ genet al sp] rches lon,
both in (li« public muni sad ssiong ri.en- rcpr sent a-
liv..,, n, ^ j) ,,, km |h. i,,i,:- delayed cs fall altogether.

The physical sad laanclsl anerg) and ability so

¦ io dy displayed tv u.ima ihe Impediments
ei io inc ed, i ai< teal eel] .¦ aell < tMUidaiad ar Iel ir*
ilil .1 Bad r ti' d" Bte ol the I apltoL

v.
OBBERVAIB I BT TUB CKRTRAL PA( IF1C <>r ITS

OBU-ATIOXB T<i T11K UOVEHNM.ST.
Bal ii io now >.aiU ihui tic BBtial Pscile Railroad

Oaaspanj bsa aol been Bilndfa ol thc iblii Hom lm«

posed spaa it by Ihe laws ol the United .- u.s snder
tAi,,,-,, ,. .....i ,."i i..i the eonstruellou ol .:.-< iojiI-

it v.ii; Ur liflcull eerulal] (ai the atoet avowed
aaaaif of thh frftmran) to subsiantlata tb

ll tbej bad kepi lo the rigid fi ms ol theil coi.ii a-1.

Slid bsd ope .cd thS io.*!, as its h;tlol lO'.ii.ic.i il. D

io un, on the Isl tid> oi j:i..t. 1874 Instead ul os Um

kath 4ji May, lase; ii ihej bad availed tbemaolvai ol
BBjht oppuri.m o, u........ la the di .., ii Btsrksl
ai a la. ,.ia.4S line.', lli-lea.i ol nihSIMHl'g ali theil lo-

leaiaes, .^ thoj Ria, una wheo ths Irsi through train
aaa ii.ii ot.i tbs mari, ottin.: a debi Ci.) io,Jd not
tiav, ue-i ii tn i b ci been pi d lo p,<j lt, t;,'->
WOllld, OOl Ol tlM si.ni Ol lin.I li.ali lilly Ililli,ohs ol

gold vt), di Ibel expend ri lu the construction ul tba
io..1 from lea Jon to ProatoBUirjr, buto sated ai

IpMI (Went) mHUous.
Iii talia Otb I respect have lie he coin painui laded

In then obligations io ibo Government I
Have aol inc Uullad al..ii.> all (bat lucy bm fained

tuei
RSI inn lint OOVOrnSSeol tbS Ix-n-lit of th.s niiidl-

tiori io (he i...i'-.i extent wbsaever i chooses to uss
thc railroad, lu toad ol seeklB| lor a ehaapar a_ge of

aiouud i apo Hom oi ovoi the Isthmus ot
Haaamal Um there b b bbj failure of the toui-

lia.i> ni ni shbsaiitfs in tiii-< raspesl '

in purpass staiad la the tltla of tho bril ls,
¦jo .* c .ii io ib- Uoverumoal the uae ol tbs sasss

Cor psst Bli n.li'lai> anil ol lei pu poses.
In- io ni and ail n* sgulpas ni baa been at all limes

jp. u io the bbs ol IheUavsrmawnl whsaovoi Ms ssaas
of wuuiiiii.. wouldeuab.r it to ja> the mme iuics aa
van paid b) private cltlseiu (o the iionsorvlses, lu-
stcaU «.i sondlng it* buslm ?» aiound ( ans Itara, or

through lo.'.i^ii countries, lu d iiaiico ul die temi*, ol
lu coin a- WllB tito company

ii stipulated loi the payment of '.> \*± r rvni from tho
Him; ol the t omi id i»n ol the load. Who Ile |a,;
lea-lion oi I la'J loaal «ab provisionally oCCCptud bj tbs
I.U4I iiuieii, ibis tio.'i riuocu coi poi allon, tn- (cnn al
Pantie, asia.'d cu tbe bonds ana >in_ thal wore duo to
li lu uraordaiace witta tbe term* ol th contract 'Jbe
answer Hts. Ka Tour road kt not completed We
havo a report ol ibo i.oai'i oi i ltd Engineers thal we

I. tte appoint I. tt bo ba) thal von mitt ipoud nearly
five millions of dollars to finish Hie toad in the mau-

uer bs raaatre; ami aatll lt ls so corapletod you csaaol
have UH balance ol ths ant thsl i> promised; aud In
addition lo that irk InsUl, ».> aecurllj tbui tho road
win oe eamptoted to tbe entire satisfaction ol lb <,<n

ernmeul. tbat you d'is»>ll with tba Becretarj of Hie
Treasury four millions of your lol mo rt we burulu,
and we will retain. In addition, as further security,
ail the Undi which yoi sn entitled t<> under ths ari

»f 1001, Hut. nevertheless lu Ibo meantime, although
Mar read] B aol eorapteted so as to entitle you to pay
Sient. you must itlll render lo ns r> ]>er cent on thc BM
BM-nlngs from Hie time that iou nm tho first train

over the msg, from tho time wo havo the full c»e of
lt In evcry respect.

The Central ami Colon Pacific d-muricd to this or-

raagomeut. hut whies the sopi-erne Cast, af ibo
United States, Ihverlag a* lt dbl from the viet-., ss
pi-cased by il'e Court of claim*, sad by th" Circuit
<.t for the Northern Matriel of California re r- <i
the Judgment, and held that the 1'nited sim . waa
kerk nih eorreet. sad reata, if lt cboie. pental In tts

laeqaltaMe demand, the central PselaV a> om.bayed
the law and pad to th- (tnvernuient the amount which
H Claimed ns S per cent upon the Bet earnings fioni
the time ihe last spllie wa* driven.

* tid so srheu tho contra*! vvas ehaagal hy the
¦ of thc so-called Thin-man a'-t. Whick Ihe Cen-

tral Partite believed violated ovary principle of th- law
of contracta. lt Itolng advised ami hellevlnir thal the
Blterstlos of the original contract by ihe leglslatlva
department was beyond tts authority, st 'l thal the aci
was Invalid, submitted the matter lo tb" courts, and
when against what might be said to bavs l.a the In
llgnsnl p' itest of Mr. Justice siren?. Mr Ab lice
llradley nd Mr. Justice pield lb" coori snstalned tho
validity of ihe set; the Central Pacific, compiled wltb
lt. and h lilli -oro o'v: nt* with lt. slthongh lo Ihe greal
detrtmenl nf Ihe corporation nnd Ihe Oovernment.
whose sn*tclpallons nf ttenctit bare not been realised,
because the ehaaga was not based on sound principles,

Where i< the evidence that th* Central Pacific cor-
aorattou has no! kepi Iii nari nf the enntraet. nr thal
lt bi" In stir w,-;v failed til cnmplv with snv nf lt« oh*
ligations ts th- Goverrrroenl * ft has readered to the
c.overntoetit nil Hat wss demanded In the contract,
the building of the road, and In about oas half th"
time that th-t ..jw allotted.

Whenever the rlghtl of Ihe Pulled Sty* 1 ive BOOS
ascertained, the Central Pacifi" bis accorded thora
rights, snd bis cheerfully nnd promptly yielded to the
Isaisadi of the Treasury upon lt.

It ls th" merest pcrvcrs'on of lanroape lo say that
fbi- eompany has in any way (siled IB its obligations
toward the Government.

Tlttt while there ls no evidence to sustain such a

rhsrge sgstssl the Central Pacific Railroad Company
nr lt< nT-rers. ire find abundant evidence In the 1".\-
ecntive departments of the ooverumenl In refute it.
870 llfPAlBlfKXT| OP THR f:"Vi:i:\'MKNT i.IFW
When ths .Act of May 7. 1ST*, was before Iii" Senate,

tho Act known as tho "Thurman Hill.** bv which the
cort rael ¦> between Ihe Covcrnmcnt and ihe Darna sud
Central Pacific Railroad Companies weie chanted,
without Hie consent and aganst tho protest of tho
r.intraetirip. parties, who. In reliance on Ibo pood talki
of Ihe Government, had tin lit th's National blghWSy I
Mr. llocy. the Senator from Missouri, who favored
ibis violation of the rights of lbs railroad companies,
was compelled to yield tho following tribute. He
said

"I look upon tbe building of the .a'lrnad fi ctn tho
Wafers of the Missouri fo the delfie Ocean, at the
Hine part lc ul arly In which lt was built, dining the war
bs perhaps the greatest achievement ()f ihe human raes
on the earth. 1 am old enough lo remember when tba
scheme nf a railroad Ban Hie waters of the Missouri
ta the Pacific Ocean wss linked upon as a wild dream,
es a Hiing nearly Impossible of accomplishment. Yet
ll was accomplished. And. In troth and In fact, lt wns
accomplished at a comparatively small cost lo tbe
Government. The lands donated lo the road were not
worth a cent without a railroad The Government
bad an empire lying wes), between the waleis of tbe
Missouri tad the' I'acltic Ocean -an empire which bas
sprung hilo great Slates and Territories from that
day a country which bas become of great sdvaatage,
sad which would have been Utterly worthless without
the railroad. It bas booed lo this portion of the,
confederacy the racine Coast with bands of iron, and
tm oas cp.ii tell wh»t might bsvs boen the destiny of

. hal section during Ihe war. If lt lind not been for ?he
railroad. .' 1 give to the men who originated and
curried throngs this gcat enterpise ad possible credit
for doini* a pi-eat thing, at tho crllical moment. In a

very short space of time."
Set-.a'or Stat.f.nd. lae Pro*'dent of Hu' Centra] pae'flc

hallroad Company, in the testimony given before the
Commission say*, in substance, that during bi* admin¬
istration as President of the Central Pacific Railroad
Compasy, from lt Incorporation ts Hie praaeal time,
tl,epe has never tieen at.y d->slrc or Intention, or any
act done, permitted or suffered, with his knowledge, i>\-
whlek it bas i.een intended to dlaregard the rights ol
the dilled Stales BS a Contractlog party with the
Central Pacific, and that In lils Judgment BS suck re¬

sult bas been obtained from anv act 'lone by tbe com¬

pany which could In tho ordinary course of biieineiis
have seea peavaaakd

Mr. Miller, secretary of tbe company, who has leen
eaaaeetsd wltb its affairs (ron ISOg, says:

** Not In a single legatee (Inline nv t wen* v-five
year*' COBSection with the affairs of th" (antral Pacific
h.ts Its business tieen so handled, or Us property
managed, with the intent os the part of Its directors
or officers to Infringe or Impair (be Interests of I ho
Culled states."
And Mr CToeher and Mr. Huntington have testified

to the same ef,»cf.
When the Act of 13i>2 was passed, lt was the ex¬

pectation of hoth parfle, to tho contract, that the
FUSlnem which tho Cove.tment would give to the,

companies would be mrlicient. not only to discharge
the Interest upon the bonds, but tn create a linking
fond for th" discharge nf the p-lnclps! .vlthln twenty
years. And When tbft amendment to the contract
was pn^s"d In 1884, on" ball the compensation wis to

lie used. *o ftr as would suffice, for the enure pnrpOBO.
It was part ol the contract, as former! by the pa-sag*>

ff the Act of I884| that the Central Pacific Should
receive in cash one-half of the compensation for vrorh
done for the Covernmeiit : that lt ShMM nor be

required te surrender any portion of its earnings, other
than the ."i percent nf the net receipts, until the matu-

rtt) of th" bonds. If at all.
Hut from a reading of Ibo Act of IMS, although

pe'haps ii i* somewhat Immaterial to state the propo¬
sition at this time Hie Government never etperteo ie de¬
mand hiv payment from thc company for the discharge
of either" pr! tu-1 pul or Interest of the bonds, excepting
the performance of Ihe services described In that
Act. There was not (he slightest expectation on h"
wari of eith'-r the Oovernment or ths Compsny 'Int

sny portlos i f Ihe enmities of lbs companies would \m
rendered to the Government, excepting Ihe composs*
llon for the transput talion lone for il.

Ital it would oeein. by ihe evidence taken before ito
Commission, that Ihe Government has withheld Ihe
transportation which, by Ihe .vt of IBIS, snd the
Act of 1884, it contracted io employ the Central ind
Ciiion Poetic to do.

PAVOB snows to (omit/UNO UH.S,
Disregarding its obligations to Ihoss companies, it

hns chosen oilier routes of transit, often paying moro

for ibo service In ca*h. As ls shown ,n lbs evidence
of Mr. Gray, lae General Pralghl Agent, sad ol Mr.
Miller, tho Sacie'aiy, lt has sent the public stores
and Supplies around Cape Horn and serosa tl," Isthmus
of Paassaa, sal of iat» a portion of its business be¬
tween points in the Atlantic >'.-itr>» and brents In the
Pacific Btatei h.i^ I.ri done lor -o'.Usia cd by a

f. reign corporation, tbe Canadian Pacific Railroad
Not only hus the novernment refused lo perform Its

contract. In giving Its business ol transports!lon :.> lbs
Cectral Pacific, ns thal contract required ii lo do. :>t

th" same price that it paid lo other and competing
lines, bul ir has anani.Iv refused to send lt by Ihe
Central Pacific hu aided line. aban Its rates wera ibo
1 IV esl ll Could Dots n.

(.ti this - ii j'it. the Culled Btatei Auditor of rail¬
way Accounts says:

The Government hns taken swsy business scram
the stare oi v-t ada, ami has a:-o j vu iraii»)i"riatlon
io tl" Northern Pacific, Ihe Southern P.vi«c, ibo
Achlson, To; eka and Bania e. Inn At! intlc st >l Pacific
ami the Canadian Pacific, all nv ni - pay¬
ing Ihem fri! rares, when they co dd ;:cl lt dOlM for
b-s. mies by Ihe sided Central Pat iile.*'

lb effect ol th s departore bj tbe Government from
thc plain icu,c. of tl,- contract, ma] Lo li ¦¦' u
stood, when it ls listed tbal Ihe action of thc (lavern-
¦I in Ihe ml (lilting of rival line>. ci'I transferring
De business ol the Government lo suited
to Ihe present time in decreasing Ihe "ccelpts ol .he
Central Pnelfii over seventeen millions ol du
nil n thi t million dollars ol ihe entl .¦ aa onni "f ala
derived ly the company from Hie losn "I tl,-- bjnds

| " Government ind this consequence is tn

to to considered sad allowed ii- staling Ihe account
between the Government snd Ibis ( on nany.

lt I- shown by Ibo boo!,* ,.f ihe entral Paelfie, thal
ail th- ii tailless done for Ihe Governmenl by thal
Company, in Ihe Irenaportstlon ol Creight, for Ito
sixteen vi-i's between i Tt > snd l--">. Inclusive,
amounts to but 81.09fi.047. Tbsl the eosl for lbs
¦. -. lee v. hb h would hav Been p 'I SI tl rab i

In ii"- ii i'.'I States prioi lo the completion ol
M t Cot il Pacific llallroad, wonld bavs :i»»i»ii
8I0.731.S1A

\r:,| bv a table svaesed te fhe deposition nt Hr.
Milb-r. the Secretary of the Central Pacific, rt appears
ti at in addition to tbe 81.088,047 pani lu fhn ( cnn il

thc t' lal an."uni paid Io lb i'nlon Pacific
for tlc same sixteen yean «a> 84,042 TOA, n

payment to bath companies 85.740.Tfv3L Tbal si
ths rate formerly paid by ihe Called -i.ro- for aucb

ld have be in 801,101,70 l,
a saving io lac Coiled Btstes during (hose

i v.-- yean bj Ihe conatrueilos of Ibe CuJon and
',;. .| Pacific rtallroads ol 855.431,V»4, which 's

more than tho principal of the bond
by theTTnlted Btatei to fbi rnlon PaclOc, tbe Central
Pacific run! the Western facile.

Hui. in addition io this ssvlug le Hie Iransports lon
rf ii, lg] (oi the -ame sixteen .-.'-ai-> mentioned above,
ibo united Btatei paid to the Cenlrsl and Cnlnn

for the transportation ol troops and passel . rs

moving ob Ihe bnslnma of tbe Govsrnmenl 84 81 1,053.
'i .lin,; tbe reports male to Ihe Wu- Department

bj various Quartermasters, lt ls ibOWn that for the

isrvlees readered. lacluded in Ihe Issi mentions 1
fa nt there would have been paid by the United
sinus before Ihe construction of the railroad 840,17A,-
i.'i.T. maktui i saving to the Goverameol of 844,503,,
'.114. which. artd'd lo the amount saved on trai IBOrta-
lion of Heights leaves in the Treason of Ihe i tilted

',,<¦, ono hundred millions of dollara. between
tbs amount paid to inc railroad Companies and the
amount ll would have paid for Hbo legalese If tbe
railroad bad tnt been built.

lint Hus lose m<i .stair; tim entire tl na nc al benefit
to Hie I. niteil hiates. On I ti*- -Jlst of october, 1868,
the Peal omeo Dasartmeal soatrastod with Wells,
Pargo A ". foi the frat spoliation of lim Doited Mun-,

bStweea the Westers terminus of Hie Union
Paelfie ami tbe eastern tcrminoa of tba Central
Pacific, foi the t'-rm of oas year, from October l. 1888,
until the two railroads should [beet, at the rate of
81,750,000 |ier au,,un-, snbjeii to reduction pm rats
bi cm rv tootles of fifty miles of rallroal competed
'i bi, eontrael explrad on the tiinth day .f Ma.v. Ilfig,
wi en Hie Tulon and Central eHeeled a Junction.

Hut the (iovernmetit lld liol deal So ll I** ral ly with
lbs i,ti,. i,.ul compsBIBB 'll"; entire d.stance of Ibo
services, performed by ¦"ells, Pargs ct -Jo., wao 1,009
¦nile*; but for tbe nearly IMO ii iles jv or Whieh ti.e
I mon anl icntial rained Hie mails of a very much
Ulcer bulk than that moved ly Uells. PBrge st Co.,
and which has b< "ii ami ls constantly Incn-ii-iiiK. tbs
Government has paid to thc Colon and OsBtral from
.'"li 1, 1941, to Doreuihci-.il, lilli M compiled from
the reports ol thc potliuagter (.eimral for Hie aever*l
yean, 110,808,801 gg ai the rale oald for the tajdy
ai tv n e. ami the aiiiull voliiino of malls transported for
Hie same IrnpHi of time prior to the completion of the
roads, tbs Govsnuasul paid 848,170,780 49. leavins a
sav lng to tho Post Offlro Dopai-tinont of BBB.Ball ITI 80.
making the entire saving to (he I tilted Watoa for tho
sixteen years followliiK Ihe conipli.ion of the road, an
amoila! oseoedmg one hundred and thirty nine mintons
of dollai*. And thia saving waa effected In one half
tlc; limn tbal Hie bonds louted Ut these companlns bad
to run, or, In other words, leaving fourteen yean to
run before fhe maturity of Ihese bondi. Computing
at the saiiio rate, ths entire saving to tbe (Dtrernmeul

at that tim- Will he a'ort: Ki'O.OOO.OfiO. TV Cnn-
mlssloasr of Railroads* ka bis refer! bu- IBBB, sayi i

¦.The Baaing ie Ila Ooaerwaaal bas RBWRt§ e-,-

seedeel the curreul Interest lt bis paid.*
i h*'i ii be aald, in vfow of sm-h sa esanuari fnan

dal ' tc iii lo th Ow ernuien', and Its fall ire I fi -t I
le itu *¦. wbi c infracted wrh lt. ami aha have '<¦>¦.!¦

the fuelers I t iodine |.K ,-,*.i, |he |ct:-(l* tl it
i»"ie pfifT'ta»d fermi its tran* p i.iii-om ntl iaseh.»»t«
that lhere are nr> equities to he ¦.iis'deral ls determln.
In-/ the picaeni la'atPm ,>f »he >r'i-l Harlie h»*l
loud Company and the PoltSd Stales' «,* Ibe Cam
missioner heretofore quoted from said, ls bh report
f...- Il ":

.. vi ihsse ronsiderattans appeal arith (treat force
li tie liberality <»* ongress," ami we sid, bal mot*- to

fl Of lllstlce.
can titi: nation VTOLATI its purrja_i1
There should hg no un'Ind IsellUg 'Ul Ihe ] i.f

the Government or snv of lt< department-, toward the

men and the cori orations SBBBlufi this s.ivinjr tn ill

Tressary.
Them, men abo lld not lie met with vituperation or

llsdsla: there n-e SOJBNIOS In their p-c'llnn which lt

WOUld !>o Infamous In the f.'nv eminent lo UstegSMli
They should lie treated with Jn*llce.

The pallal Rates lavltcd these ne-n. sslai lae Isa-
pia?" "f Mr. .Ill-tice lint's, to BM them In BtllBMsslHg
a national work They have done more than their
oari: bnl the Ooverntaenl lois fblted la the most
VI IsMfl Bali of lt* engagement.

Not only this, bul lt has chanced tbS contract by
the buhu niicbt of Its legislative power, compelling
th -.. reen lo meet an obligation t«cfore If xv a* dOO.
lt dn"r. not alford these BS0U even the q|isbIB|B of
a respeetIPI or Impartial bsarlug They sn bbs) by
t',e GoverBBMBl and its means with a .perslou am'.
eoatemproooa abuse.

In addition to retaininc all the esrulugi of Hus
company from Government transportation upon thc
Bided fond, the Government bas refuse.1 jo pay for tho
services rendered on connecting rafli Ads bunt by
private capital, now amounting te about two minions,
fhe los. of v ii. ii ami payment of toterest, atui the

pledging of seio'i-itle, tat borrow an eipial amount,
sui j-els the eompaay to c-est emhai lawmeut.

The auastloB as to the liability of ihe (.ovcrnment
to pay the COmpSUy Hie ninney earned on th'" BBaldod
If arts" bas been determined by the Court of (Talina,
Bad Hie judgment of that court has 888B aflimn'l bv
the Baprame < losiri of lbs [Tailed states, i kc court, in
that rase, speaking through Ur. Justice "goods, laid:

'.The subsidy hoads graatod lo the compsay iving
p. anted only In respect lo the otiplnal rood, .ai-e a Hen
on that portion only and the 5 jk>i- cent of net
earning! ls only demanded on the net earning* of said
portion.*

And. rltlnp; from Ihe opinion of Mr. Jiislice Bradley
in a previous ca»e. the following:

'. With this dec'sion In view, ll would he Impossible to
bold with any show of nSSSB that the ramnOUSStloU
for service* rendered the United stale:, which, bf the
came sei-tioii. ls required to bs applied io the payment
of the same bonds, included COmUOHBStlOH for Ml vices

rendered bl a road lae coin'ruction of which hail i.ot
been aided by the Issue to the company of Government
bonis, gi ths contract between the fruited slates
aird the railroad company. Contained In Ihe Acts of
July 1. 180S, and .lulv g, 1804. bas bess interpreted
by this court to authorize the retention by the
Goveromeal of compcaaalloo for aerrteoi ot,iv oe the
road which the Catted Stales aided In building Ibo
construction which ths appellant teaki te put upon
the second secion of the Act of May 8, 1678. Weald not
oily render that section a breach of fall li on the
pan of the fulled States, bm an Invasion of fhn
ConstIttttlons] rights af the apiellee. We are bonni
ff possible, to so con line the law as tn Jay lt open
ti neither of thc^<» objections. The construction
contended for by the appellee preserves tho gool
lu it II of the 00101 IISMIIll "

Rai BOtWlthstaadlOg thal decision. SlthOUgl rend¬
ered at the October term of 1885, tbe Government
still refu**s lo malus payment to the Company for tbe
Services performed on the unaided road, and still
retains ls its Tiossory Marty rf-c 000,000 on which the
company ls lo*ln2 the isms rafe of Interest .t is
ringed by the Goveromeal, 8120.000 ncr annum

There !* in reasonable pretext for the QoverBBWBt
refusim; lo obey the Judgment of the fclghOSt court.

It has drawn from the Central Pacific every dollar
which ir is by law authorised to receive, ami it* refusal
to accord to the Central Poetic Its rights, a* declared
bj IBS highest tribunal of tho Country, ls ab act

unworthy of any civilised goveraawnt. it bas seed
its power to inslte a forced loan, sud to retain the

p.-oiteriy of a citizen: as was sahl by Mr. Justice
I radley, it bas asserted the principle thai mlghl n sara
right, and is guilty of scti of oppression that wc ihonM
cordemn. but not wonder at If pei fm mod bv Ihe
nrrtl.orltles of a petty Central American state tu- by a

ruler In Algiers,
TilVHiFNlX.

The Counntsslonan atc sharped to Inquire whether

any dividends have been unlawfully leeland hy ibo

directors, or paid to the staskhsMags of sack eompsn* ,

and if SO, t'i vi hal extent, ami whether the amount
thereof tnav not he recovered fioin the (blotter- unlaw¬

fully declaring the same, or (ho pSBBUM who have un¬

lawfully received Ihe bssbb
As an origins] proposition, lt would bbbbi as if this

was a matter that naiad between the atocKhoblei-s
snd Hie corporation, and not between tho Government
aird the company.

Hut tlie opinion* of the Supremal «"onrt of the rutted
Plates Iii the COM of the United States vs. the tulon
Cacilie Railroad and other*. (Un C. S.. p. 880,1 decides'

That the 1'niieil s.iaies has two distinct relations
to Hu" railroad eompaay, vu.: thc legislative ami
via Itorial power ol tin- GovenunoBi erestlng the eor-
pi talion, and the relation growing out ol thc contract
lt ruted on the dial I'M and ii- amendments.

Tbe snit In that ra*e was brough! under the itstOIS
of March :t. 1*7:;. and asked for a decree In favor of
lbs inion Pacific Railroad Company, tor money duo
tor capital stock, for monej or property received
ftom lt on fraudnlenl contracts, and lor money or

property which ought, la oealtjy, io Lk-hoik Io bo

compsay.
lt was held thsl the bill exhibits no righi lo relief

on the part ol the Culled Mali*., founded OB thi¬
el ii.cr contract; that tbs company bm constructed
lu mad i-i completion, keeps lt lu running order, and
carries for Hie Uovetnmcnl all thal is required ol lt.
lr owe; ihe Oovermnenl nothing that ts due. ami tbs
t,ov.uiueni bsa Ihe security which bj las ls provided

Mich is the position of Ihe Central Pacific Railroad
Companj toward the Government st this Hmo. lulls
rchi:iou ol debtor and creditor, tlc- Coiled Mate* mis

tiiai security upon the property ol tbe eompaay winch
li demanded, Nothing i- noa due ix payable; ami lt
i,..* do concern w.iii ilur disbursement ol tho earnings
ol Ibe road, until mme default occurs In Ihe paj
inciii* which are Axed by Ibo contract, or lu the forced
changes thereto matte bj itatutee,

li will ix remembered thal il"- Centra] Pacific [un¬
read Company was not completed on ibo proceeds ol
ihe bond- furnished bj the Government, Thal aid,
(ranted by tbe p imag ol Ibe Kel ol t -r-,i. If <i s|.,|
ot at il.at time, Ibe price ol gold being SOO, would
i.e..- yielded bul 10,(4)5.407; bul ss altai iii-close of

credit ol tlc Hovernment Improved, and
by selling ihe boiuis to the lest advantage thal Ibe
haste In which tbe rood vu* ronsmcted enabled li t"

lo, lomeih n^. over l went j minions tva- realised, which
aa* I-- I bail 't n Oftks ol the eosl of Ihe rood from
Sacramento to Ogdea Rut, alter all. the a.s*rts
which ibo Central Pacific, bsd for th" completion of
ihe aided n ri Im biding be pro.1 of * irk po on
ol Us stoi k which bad been sold, were, m we I. ive
I¦¦ el ( tt» shown, entirely Insufficient: ll wu heavily In
ii ht. Which lt could not have retired il lt had bees
pressed lo do so at that lime.

in the co-.n-" of the Investigation ¦ wltneas was

;>-l il bj one of the commissioners: What effeci a-oiild
li have li id n the et Ira] Pacific Railroad
pony's property, If, Inatesd of dividing eighteen mil-

'. -i " '-n 1-77 and i --1. among its i t. i-i.i. ld
lt had been applied lo bettering Ibe (onditlon of I's
ri nd. ard e.xtendng ii earning rapacllj Du you nol
think, ll il if ibis had been done, lbs road seoul
h cn In better shap lo repaj ll d -bi lo Ihe Govci d
menl than it li now! lbs) ls tho position assumed
bj the Commission on l*-:.air ol Ihe Oovernment, and

i it entral Pw Ilk fa a d
i ai' ii io, i'm al obllgatloi to r j, ¦ Govei nm -ni

a> ti.">- srose, lt ,s sol In default lt bas rendered
ii ike Government everything tbe enntrsel required
In keepit . !'- i-osd In good condition. In iJeldln ' ll lo
Ike nse d thc Government whenever damanded lt
hm paid Ibe Government all thal lt agreed to pat, all
thal hts l.n exti ried fri rn it by legislative billilly
in iddlng in in conti iel rden inri the Oovernn sol
having i.Idad Ha manaor in which Ihe p. nelpal
ml inieteal if ibe bvnds should i»e paid, must laka
Uv satisfaction In that way The mortgage wh'ck tie
Act of IPOI, gee, .">. -m. shouni ipso facto c\i-t in
favor if ihe United -tate* oe the issie sud deliver*
ol ih" bondi to lbs comps y. g sid spoB the talla
li lome, renti oi profits of the e impany, except to the
extenl of "> per tent ol Its nei earnings, bul i* "as
the vt hole lin" of railroad and telegraph, t igetber srttb
tie rolling stock, Bxtnres sud property of every kind
and desclptlon, arni In eomldcrsilon of which na'd
nndl n.av 1*' l-sued."
8HOULD IN.M'ri.M' BTOCKBOLDKBfi uv. de-

BPOILBD1
III the ni'-an time, the road bSlOBgmg tri the corp ,ra-

lion. lt has a rikhi I" illy Ide fi nu time M time diiiong
ii* stoshhaUsis ail its surplus saralsgi ail tho sara-
logji not regnliad for tho pertonaaaee of its contract.
OT Ibe law Whieh Impairs that contract; ami Ihe Act

of Isi'.J raeogalgol this right, up to IO per cent per
autiom, a- a ramoasrstlou to ibo -stockholders.

I'.ut the Ceatrsl Paelfie Railroad ( smsaay, from irs
Inroi po, allon to 18n4, pa d more than the amount men¬

tioned by tbe c\ami,..ii . Boflsmlasleaer. 'ihe
to,ai payomaM wera «si4,:,uo,(iij, or about
B.08 per coitx per annuin Of this
amount, ten millions vere caned fr on a pioilt
on lea..,il linc*, and about foin millions from other
Boa-alded roads aol included in the lessee, ami about
tWOOt] millions flem thc a:dcd lombI luring thc mlii-
tiu prosper!!* In Nevada, and BS8BN Hs SBTBlBgl
were crippled ami iotartoled with by the com poi K iv o
lines lUMMlsed by the i'nitcd Mutes, and during tho
time that tho QBVSTUBBSBj wa* uiiablo to divert its
b Blnees from lt to au unaided lino. Hut for those
lln-s, one of wlnrh the i cul ral owners, for their own

protartloa, wen- foreed to pureba*? and complete, tho
financial ability «t the (entral lillie to comply with
the demands of the OovariiSBBBl would bavo been es-

»enl lally dltTei-ent li oin what they are now.

It will not |,c leased tbat those who put their ninney
Into this etiteipi'se were entitled to laike dividends
for the rlsK that watt Incurred.

As wa.s sahl by Menatnr Tnimhull. In the debate pre¬
ceding the passage of the act of le(V4:

All that OsaaNBI proposes to do ls to do enough
and only enough lo Induce capitalist* ts build this
Paclflr Hallway We shall he Indebted to them when
they do that. ... All we Want ls to obtain tho
coiutti union of liiin mad; thal ls what ls of national
lin poi taino. . . . Slr, this Iii riot an ordinary en-

(..ipi l.^e. The Senator says large Inducement* are held
out. Why, slr, lt ls a greet undertaking, lt |. for the
building of a railroad through a wilderness rouniry
sud over mountain* where, unless there ls lome in¬
ducement, capitalist* will nol be likely to construct the
road. It ls a groat enterprise, lt |* great,
certainly, lu one parriciilar. Il ls Brest In the hazards
whi, |, are mn by tnose who may embark In lt.

Mr. Wilson laid:
I want to be a liberal In money. . . . If, by

the liberality of this Government, either by nu nv or

land, we can indues capital!*!.* to put in tho money

nec.nsry to complete tho ru ul, Wl ihaO have ochloyed
soniel blKg for tho country.

Mr. washbnrne sahl, In ibo BoBSS of Hepr.scnla-

l do not believe then ls one man In live hundred
who wtll Invest hi* money ami engage In building lbs
nnd as th- law now st ucl-, and we mii-l. therefore,
bold out Inducements mr them to join in the ondei
laking We meal grant tint facllltle* Which «"> n ni

r,j, . . We want this roml. itiatCklng from the

graidts billa o' Hew Rag.ad to the golden ands of
-. .ma. wi "ii completed, it win far ot tshine in

c ',nr and (Kcfulnc-, the famed Appian Way. lt
w ll! In- the cr-ntes' aid tno-t BOOfUl wot I, d. n bv luau.

The ag M par aanaav wak I tho llvldsuds t<» stsefc-
holden averaged, dm* aol rover the who'.- Ilma la
which their motvy wa* Inveal d. .nd lt ls entirely fair
to calculate tbat the average rataras would am 88
over 2 per cent per ar tl' ri.

BJnl can the Covi rnttient with atlV r-ason rornpta'il
pf tl- i-f'irrs reade to the stockholders, when con

(ratted with its own divide -d- spnn Ihe bondi wbb h ir

km ai'v'-need to 11 r~ cn,ni any and tb" In! H»l tbat it

bes paM . ,. .

Tha .1 .s to iheOretral Bod ijitoo PBrtfi- _*»"jf»3g
i omi an es ni ol thc pur vb.f * '." " '-.'¦'-

j, ,, .. paid fm Intel st on i" (hi Brat ol
,.-,.,,»-. I**', (..- th" Inion PB.

. .'. *¦-..'.".'¦ '¦*- 21
pt, hm Csu lalealWsfl cm ».-.¦.-! oie'i

^^ ^ ^

8118,184tlTi i'¬

ll has rc-elvd from th- QtatfSl Paella
for tu .¦ ne? tent of jfs net earnings,
fr.. iacfl to ,1'ir-e 70. HTS, .... 1,fi7!.41n Do¬

lt tem r.it'd one-half tmesis.lon
Charge! on aM"d lines of the (cttral
PViflc from Itel rn ,ii:n BO. 1878, 1,748.888 *T

Xml sine* tba last mentioned date the pay*
irerrs nuder th* Tburman Act reno!ri«-
BWBtl hnt-e h", n sulriiicnt to Inctciso
the amoool to. id ter.""''il
And this BB"OH III Is Increased by Ibe two millions

dm- to the eompaay for services on unaided lines,
which, a* the debtor is execution proof, may. for tlc
porpnne o| this statement, hr reckoned as a payment.

it h's sated, as previously shown, in tb" trans¬
portation of frc.-'f. troops and passengers, over ono

hundred million dollars.
Saved lu transportation of United States Malls for

Hi" same sixteen years, $39,384473 la.mahlug a

total nf BlM,5M,l8&7&
In addlllot) to this saving of money it bas, liv tbs

building of Ihose coads. pacified the Indians along tho
lui", so that som- of Hs foils have been abandoned
and ita troop* wllhdrawa; ami what is of mon so*
tegoenee Ibu tb" sssouul that has bseu received or
ret ai nial, or will be. reialncd lu tho Federal Treasury
ls. thai IhS settler can BOW sow and reap without la*
curium the ri*k of an attach from hostile Indians, and
can return from his dav's labor without rinding his
borne In abes and bis wife or chiblr-ti murdered Ot
brutally Outraced; and tho ll\es of the young uicn

previously .sent to garrison tbe frostier forts are no

longer the pro* of Hie tomahawk or bulbi of tho
lavage. Aad la addition, when occasion ai isca for
moving th" troops of tho Culled Slates, Instead of
marching twenty miles a day, they aro now moved
live hundred miles In the same time.

Quartermaster -GSBBrsl Melcs, In lils report, dat'd
November h. 1885, (seo Report of the secretary ol
a sr. leo.-, nu. Vol. I., p 118,1 commenting on the cos!
of transportation over thi Pul.t, shows that a bushel
of corn cost

»2 7!) at Kort. Riler.
9 44 at Kort I mon¬
ti 03 al Kort Kearney.
'.) c.; B| Fort Laramie
io as at Peavar.
17 CO at Salt hake CUy.

He states that
Tho coal of 11 ans pori al ion for nilli arv itonfl WBSt-

ward BCroM the Plains by contract daring lbs fiscal
year ending .tune 30, 1886, amounted t<> 80,338,8*iii '¦.'¦

''This BXpSBdltnrU," the Qi uw'tci-ma-Kcr (iou n al.
confitittos, "would in> reduced by tbe opening of rail¬
roads, by a -um Whieh would aid materially lu paying
Interest upon the cost of their construction."

At the sam> time, the co-t of transportation of a

pound of corn. dav. Clothing, sui-lat, nee. lumber, or

any-other necessary of the ti ooo*, from the base of
supplies at Kort la'avenvvorth, was as follows:

To Furl Ml v, per pSmH . . 2.40 cu's.
To lort fnlon. "

. . 14..t.'» "

To Fort Reamer, "
. . <'t4 "

To purl tam le, "
. . 14.10 "

Tn Isinver. ¦
. . 18.88 "

To Salt Lake ntr. '*
. . 27.84 "

TIIK PIORIRR LINK T<» ASIA.
Some of the fruits of their peaceful victories may be

seen at the wharves of San Pranrlsro, on the arrival
of ono of the huge BtOaBMH that ply betWOOS thal
port and tying Kong or Yokohama. Vok will - B,
allghtlm* from such VOSSOlS, linn bOOrlBf authority
from tho RmpSiar Sf China to represent bis Interests
with the (Jovernments of Washington. London or Paris
You will seo British diplomats, who In fifteen days
win tie in eaateraacs with the chiefs in London ou
tba again ol the RngUsfa colonies in Ibo i'acltic

Von will -j-e ofliccrs of the French and Connan
navies, who have lieen summoned by their respective
Minlaton ol .Marine io report at headquarters. You
see unlading from ihe itasmen the products of China
and Ispan tea, sdi,* and various manefai ui: qJ
Asiatic labor to be distributed between San I'rati- 'taro
sud lbs Mississippi. All these results, emanating
from the indomitable Booran ami perseverance of the*o
men, who were nol slothful In bittiness, but were fer¬
vent In the sptrll of their great works..serving tho
Lo-d by their grand achievement.

Aro not the Uicn whose energy bas accomplished hi
much, who pm ha mod this grew wori ls so -.hon a
time, ra If by maple, who hive thus Conduced to tie"
convenience, safety and commercial advantage of ail
the world, and more especially of our own citizens, cn
tltledto sonic favorable consideration at the hinds of
flic people's representative- In Hie determination of
the present controversy! And are they not entitled
to si'ch dividends or pecnnlsry reward as results froiti
their skill in handling Ihe enter] rise j

They will receive no mo-e in the way of dividend-;
the competitive lines sided by the Government will
prevent that.

TH.
CONTRA rs POR Till', PORWRUCTIOIf OF THR

CENTRAL PACIFIC RAILROAD,
Tho oAcen of the Central Paelfle Railroad Com*

pan) have been unsparingly denmtrcod mr their action
lu letting those contract-; I,ut ll will bo seen, on a

fair review of their situation Bl that tiree, lt wa- the
wises! and mo-t sdvantageoui thing thsl could i"- done
for (be interests of the eic jun allon -ind thc cov .-i nraenl
and thal ll was the only practical way in which (he
rood could IhOB have I.n built.

'ihe immlgratkindo California commenced in IMP,
mal to. tbs luccedlng liv >esn li waa i.pied wit!,
a '-apiility nnknowa In history rallfornla beeoms a
Btate ns the Otb of September. 1850, so thsl al Ihe time
ol Hie paisage of the Ael of Congress ol l&«3. ii had
bean within tbe inion a little short ol twelve years

The promoters of the (entral i'acltic were, speaking
.omparatlvely, old resldonta, In a country which had bat
n.-r American population foi les; than thirteen years
Large tortunca at thsl time had nm !,., n accumulated,
awl tho) wei" acquainted »Hh .ill th-" men In trill-
fu nit who bari money to itr.e.t or to loan. The
banking capltsl of rourse, could sol be tricar, Tie ..

tte.e int a great nisny men wh, I *d ai r -ur ions not
rc|ih-i'd fi.i daly usn Iii theil business.' The direct¬
ors w .old UlWngri hue |H tb" contract tn parties
n .t Interested in their corporations if rut jj persons
co lld have l*->"n found Or th') corpo allon would h.-ve
'.ii a'cd Ihe road within if- own organisation if if

have corni in/ted .; it necessary (linds I or tho
l.ii-n of Birling these, Mi ?r.»*ker ptopued ti'fske a
eontracl mr the constnie* lon ol Ihe iii-t eighteen
mi'es of Ihe road, and for that purpose resigned his
,«.r in ti.- Hoard nf Dlreeton. to whirl, h- bad en
et., r,.,t :.| its ,,¦ gmnltatlnn, he bellovin* rtnd the direct-

reelng thal he would l»" more usehil .,. the pnr-
I " ol Hi.pany In Ibe speed) ronstiuctlon of the
road is a contractor thsn a; a director.

--I from the handling of Ibe dst shovel!) i ni esrtli
. t the tv ol '-'a' rsmento until Mr . rocker completed
his label ¦ i ci ntraeter, al or n >ar the >aste' n bound
sry o? the st-.f California lt was not contemplated

;. o'i's ihOUld be made ii, tim v.,cl; nf cnn
on. The Iden waa lo cei the ti,:,ri through in

the qulckrsl poi Ible lima, io ¦ to give ino Ouvern-
meni Its usa as cailj is >*slblo ml flit the pro¬
moters s' uti. Il Ml ||l|a, ""air Ihell In'e.csi In tho

in Bl t' . time the work was completed
n is in evidence thal Ihe Brm ol naries rocker A

.-.i ¦ a formed, but si such kn malton Mr. Crocker
had no par-r ncr. Hjs Intent on wss, ;¦<

proceeded with Ihe work snd demi asl rated
P- practicability, lo invite othen lo join him: but in
Hi's he appear- lo have been dlSSPpolnted III. Iliin-
cial position as contractor was not lufflclentlj Inviting
to attract an associate witta capital.
when tbs wort on the mouatslfla bagaa, whoa, in

the language of ihe Buperintendenl of Ri'ldgei, the
snow had to be removed to a depth of twenty lo thirty
fret, io as lo And a reitlnc place for the timbers used
for trestle ami bridge purpose*, that they might I'"
tttored upon fhe ground Hist bsd been cleared from
mow and not be llahb" to be washed BWsy Iv I ll
>fr. Crocker found that h- had probably BBSUBJCd a
Lvk bevond bli flnatiel.il itrengtB. So we fl nd him
complaining of his burden to ih« directors, lt would
. "..rn that the vorh if grobWng and dearing the Uno
(.' Hack, removlnc tree* and stumps at a co-t of
from twa to five thousand lollsn a mlle, ia thal the

kment of th* railroad eould be made upon lt,
threati ned to cnmiif him. And we can imagine his erv

lo the other promoters of the toad: "Save me, or ^
per'sh.*

Mr Stanfo-d (citifies I
Hut lt very soon became apparent that no mill nary

rules that would govern between contractors wimbi
answer the purpose of the iap!d construction of tho
road that sacrifices must be made which the company
ci, ld afford, but a contractor, looklnp to prollts out
of his contract, could not Mr. Crocker bec arno ap-
proheaslvs about his personal liabilities.

He tv** then told to BB on with the work without
regard lo ihe terms of tho contract, ami that tha di¬
rectors would ''see him through.'' Some poi lions of
the road on the western side of fhn mountains hail
lieen let to small contractors. Some bad performed
their contracts: MUM had not. Mr. Crocker assumed
the contracts of those Tt ho vere derelict, and did the
work at the price at which lt bsd been Itt Hut lt
was evidently Impossible to obtain cont radi from ro-
siiotislble jteople for building over the mountains and
If inch contracts Ind Iteen let, lt would simply have
resulted lo delay and expense to the corporation; for
UM contractors could nd bare perforated fi,cir atrt»o-
nienf It v/as a new wcrk. Nm bing like lt had Iteen.
issn Ifl HUs country, or, I may sav. In any other. Tbe
great railroad buddins over the Mont Cents route, In
iwltsariaaa, and over the Tyrol, In Austria, great leafs
of engineering, as they were claimed ts be, and as
they undoubtedly were, sink Into utter Insignificance
ju comparison with the construction of a toad over, or
1 may leg through, the Merra Nevada Mountains. On
the fiwlss or Amtrtan roads they ure not pr itected by
ndles of snow sheds and galleries nor are the moun¬
tains terraced from Ihe baie to nearly tbe at>ex with
a series of retaining walls to prevent tbe avalanches
of snow demolishing the mow shods, or proving graves
to the baltgarBj for the tracks upon iheso linea havo
no such protection. They were but few who believed
In the practicability of the work, or who thought lt
could be surceisfulljr carried to completion.

It would have tieen utterly futile to have attempted
to bind any contractor, not Interested In tho future of
the company, lo perform that work. The corporative
was not In a ixmitlon to agree tn make payments at
fi\< d dates. Mi Crocker iinilerstood Itt position, lie
ii in b-11 <iii k th" work, knowing that lie would got Ids
pay Just when tho corporation could raise lt, and not
ne fm e. No BChM aol, out coulractor Would have ma*io

any stu lt arrangement, nor cotld any solvent con¬
tractor have bees old ailed to BBBBfi tho Contract
srhieh Mr. Crasher undertook.

trotti sections one lo olfh'cen, that ls, from the
leveo at th.) city of Barram nto to Mw eighteenth nillo
post, Mr. Crocker nnderiooh t<> perform the arerh Isr
84410,000 8250.000 In cash. rrl(Mi.'SH) iii tbe bonita of
the company, ami 100,000 la stock

I'.-it lt ls claimed thSl Mr. CrochOT and the directors
of I Kt" Central Pacific mad" larg" protgs In building
the road over tb- mountains. It mu-t be admitted
thal ultimately, after many rtmn of waiting, they did
realise some arorH from Ihe retention of the stock,
which Mr. i rocker looa lo VVi payment of his wot lr:
brit t. ir-ilie that Heel of valli" flc'V had to spend
v MS to levelop business on tic" road, sud te build
si their own cost ami risk branch roads to btlnjc
li af':.- to Hit main lill".

Tor the 108 Biltoe, from section nc to in*, which
means from XeWCMtM to th" Truckee River, i."»r tho
stai" i!ti». lhere ass pstd te Mr. Crocker, as i* ihowa
by the bool;- of tb" corporation. f8.3ST.e80, whick ls
at the rue of pTT.B&R per mlle; ami lhere WSB also
; .dd to him 814,857.808 In stork of the eompaay.

So far a* fha -' "I pavm-nt v. as concerned, ll cut
no Rgnre af th" lim- a- an BSSCl for building th" ri, .1.
lt could not be sold, lt could not Ix) bartered, and was
useless a- a i ollateraL
We have li from the ->vld"tic* nf M". Sf.infold, that

wheo tb" rood had been eoastrncled te iii" Wale Mae.
th" company had spent nil lt- available resources, and
sd the *eeurltleg Hint could be Issued <>n that part pf
lbs work, including the bonds loaned by the ooveru-
n"'nt. and were In debi tor obligations Ineorrad upon
that portI.if Hi" wuk. amt th" same result ls Braved
by reference io the statistics now on lil" tn the
i Miry Department in relation te the const ruction
of this road.

It ls va rv ceri alu. from th" Information we have as

to Ihe eoal and character of tl * work, the rapidity and
the eonseqnenl want of economy aili which it wm

done, thal the som of 88,237,080 did not coter the rn-

Ure outlay. Tb' balance was assumed by Charles
Crocker inri the directors who catii" to his rescue. The
esttma l has been made by Kr. Standard, and no doubt
correctly, that Ihe cost of Ihe work done belwuss the
::i=t sad 138th miles for the reception of the track
equalled. In d'V's Work, tba whole cst of grading a

railroad ITom Trochee to chicago. » dUtaw-e of nearly
twenty oas bundled miles.

IX.
OOHTRACT ANO 1-iNAXt K OOMPAVT.

Tlu> evirenm flnaiiclal ptcssinc, under which the
work entrusted to Charles Crocker _ Co. waa per-
formed. ami the dltliculty of Inducing people of nieaas

lo become tiu-inl>cis sf a private partnership, lcd to tho
formation of lin" Contract and Finance ( ompany.

If was IBggSSad by tho directoi-s of tho Central
racllic, that by granting the contract to a corporation,
upon liberal terms, to complete the road from tho
Malo llBS to tho connection with the I nlon Pacific;
lb" owners of capital In the eastern allies might bo
Induced io become stockholders in sash corporation,
and. tn tins way. to Insure the completion ol thc work,
of which, st thal Hmo, the directors of (ho Central
racine had very grave doubts.

lt was not, as Mr. Stanford says, a matter nf pratt
to th prom:,) -rs of tba Conti act and Finance (ompany ;
it WM a pisa lo prevent, If possible, li" utter failure
of the enterprise.

Mr. Huntington testifies, that In lils 88888888848888
willi Mr. Hopkins, wheo thc latter asked bim how
much of the stock ls tho Contract and Finance (-om¬

pany th.-y should take, ho replied: " i alto as much as

yon are forced to, and as little as you must."
At thal time, if lt could havo Been done, tho pro¬

moters of tho Central I'acillc were etit'ndy willing to
yield their Interest In the work, if other or more Pt*
IponslblS parties would undertake lt, and Comply
with the terms of Hie contract inadn between the cir

porailou ami the (.ovcrnmenl. It was with them
more a matter of pride, that the undertaking should
tint fall by reason ol their Onaaclal wsahuess, than any
question Ol profit lt was their la.st hoj>e. their last
resort io invite capitalists to aid In tho work; and tl

may bo truthfully said, tbat tho format,en of this
CoiLstruction Company was unite as much In tbe Inter¬
ests of tba Oevsramaal as of its promoters; for, as ls
shovt ii. the cash pa) un-nu marlo lo the Contract and
Finance ( ompany did not enable lt to perform Its con¬

tract to construct the road from tho eastern boundary
of California lo Promontory by about three and a half
millions of dollars.

Ths Cent cal Pacific Railroad Company could not
give to the Contract and Finance ( ompany anything
moro than ll bad. It could not lu any way Injure
or militate against the Interests of the oereranssut,
lite Contract and Finance Company must Complete
a section of twenty consecutive miles or the Central
PactAc could not receive the proceed! of the Govern¬
ment bond- for that distance, nor could the corpora¬
tion |ssii> (ts own bonds In advance of such completion,
beyond lae teran of ths Aet of |86&

It was bound to return value within the terms of
the contract to the Central racllic, for what was paid
to lt. Hut, notwithstanding Hil- coiKract with which
so nindi faull has bean found, it is seen thal not tho
own-r of a single dollar was willing to lisk lt lu as¬

suming tho respOOSlbUity of aha.nig. Its supposed
pro lils.

Three of ihe capitalists of California of that day
havo given their view.* ami experience. Mr. D. o.
Mills. Mr. Lloyd Trvls and Mr. Horace w. Carpentler.
They wert all offered an Interest in that contract, but.
they declined, because thor did not believe that then
WSS any pro tit In lt. or that Hu" railroad would pay
when ii wa- constructed, and beessas they tooran ia
a--nm" a position that would mako them liable for
lbs debt* of the railroad corporation as OWBBCS of Its
Block, 'ihe feeling ot a; n.iii-i. to tho mon engaged
on this work ls expressed In a homely way by Mr. A.
F. Davis, himseli a railroad builder, that they were
thought to I»> Insane. '"We thought they were a
lillie olf. Yes, slr: that ls what wc all thought."

Mr. Huntington slates, mid as ho ls sBpoorted bv
the evidence of Mr. Malford. Mr. II. O. Mills and
others, ll wa.s impossible to Induce the capitalists ol
the money centres of the Atlantic to become Interested
In that contract. Money was at that lime in such
gr'at demand thal lu un commanded high rates. The
currency of Ibe country was during the entire time
of Hie construction of this load lu a very Inflated
condition.

The Government was a great borrower When
the Amended Aet ol 1884 waa passed, Ooneral Orenl
bad been repulsed at Cold Harbor, and it took82.00
et' the Government paper to buy a dollar In gobi: snd
ai Ihe end of the tame yeer ths puce of gold was
i*-j 4:1 l 'j. Ths bonds of the Government issued be¬
fore tho Var. Which lt sold at 2fl premium, were
selling at about ho. The public Uebt at the Hms ol
Ihe pa-sag' of the Act of 1804 wa* 11.740.000.488 48,
nod there was still authority in tbe Secretary of the
Treasury, under the various Acts of Congress passed
nn to Inst time, to borrow a further amount ol
802S,Sfl 1.025.

In California where fhe promoters of the (entral
Pacific had io ral to money fnr thc work of ronstrw Mon,
money VB! In great deni.md. Th- louds i--.it d by
th" star., of California bearing 7 per cent I riterest.
which waa promptly paid In gold, were selling a'
71 1-2, a discount i*f *2" 1 'J per cent.

The Central Pacific was compelled to pay for all
irs lal.and supplies, purchased in California tn gold.
lt need 1 a isrge amount. Money borrowed from
the Atlantic cities was of necessity In currency. Gold
bad to he pureba! id twn tor from Cslltorula,
thus mal nally Increasing the financial hardens of
Ihe Central ?settle. These ean«es rendered uncertain
In tb" minds of th* owrte-s nfcspfta] abai fh'"v would
receive In reimbursement for their Investment.
BACRfPlCftg Or FROJIfi TOH8 T" BBCAP8 FAILtTRR

Added to ail thh wu the doubt, that ar this time
ia generally prevailed, whether, tf the road was cou

itructed, it could i"' eotpmerclslly operated the doubt
a-, to the existence of fuel along ns Una. lt was

known thai thara wits m>t a single Bavtgabls stream
from the Missouri t thc Sacramento, and for stretches
of hundreds of miles th"i" wss lome question as to
wuei 1,cc water could bs obtained sufficient and suit*
aiiie io generate steam <>n toe locomotives.

Clinic ,1- vt,1* the edon ol letting ths cont rael to
Charles Crocker <t Co., and to tbe Contract and ri-
sanes ompany in relieve tbe Bnsnclai pressure, on
the Central fae I fla , ii would li iv boen criminally
neglig ni un .!;.. part of tbe directors of thal eon
If (hey had HOI resorted to HiC-e d'V c s BspeC Bli"
1- this ti i" of ii"' formation of (ic' Contract and ri-
uauee ompany.

Al tbs end of 1808, as appears In a report mad" by
Hu- Depart mani of the Interior lo tbe House Con
on Pacific Kallrosds, tl.nu ai Psr ai bsd expended
lu the construction ol its rood 812.001.».

At thal Urns 74 miles of Its toad bad boon sec toted
by the President, and it recoived bond, from tho
Treasury on
7 lea at SHOO. . . . ; . . SH

87 miles at 84a.0O0i.8,210.000
so ..*.,OtT0

It had lui i i's own boo 'a '¦¦> ths
a 'runt, net'inn.3,328 -1 0

......

Tins,, koola being sstlasttsi ai 70 chis, tho
average of nc entire laaui produced 84,899,200

Th- ia. da Issued bv i. whick tbs Stats el
California snamateed the latorastt had
netted.aso.ooo

Th b n1« received from the City of ban frau-
Ci," hi iiroipiced ..... 30".POO

Tba b008l from Sacramento .... fro ooo
lin's from I'laccr. 160.000

88.880 S
Leaving Hie balance lietwe-n Hill amount and

ei-J.iioO.tioO to bo Serried by Charles Croc kor and bli
associate;*.
On the 86th of October of that yrar there had

been ls.su.ed lo thc Central radiic of UM a.a-
bonds.4,900.0(10

Which hid been *old for.8,640,478
An 'o'.il ie: '.* i' of tint mongaga" bonds had
Hts Instil hr Mis sompsaj. altttlag . 3,540,174
All tho money had been -spent on tho work, and tho

company and contractors were h-avllv In debt. Be¬
sides there was a large amount of materiel on Iii"
oeean. In transit from New-York; probably averaging
at th at time not les than p.:,(Xio,000. aud thc situation
H welllegPressed bf Mr. Miller, tho secretary ol tho
Central Pacific, when he saul:
"When the road was completed tn the State line,

flie company had expended th" proceeds of all tbs
t tilted States bonds lt bad received, and all Hm pro
coeds of all fhe county bonds, and of all ts own bonds
lt "as authorized to Issue un to that point, and bad
a floating debt of over five million dollars."

It may neem at this time a verv unimportant an¬
nouncement to nar that this corporation ls carrying
a Homing debt of live millions, but If was a very serious
position to be In when lt was laying Its track a'ons
the Truckee Uiver, with Ifs available assets entirelyexhausted.

Tbe Contract and Finance Company was ar
Corporated In November. Im'.T *"* ¦"

stock OT DOOBTVfJL Vai.ck.
It was supposed that the terms of this contract

would leave a largo profit to tho Construction Com
pany, bot aurh anticipations were not realized. We
have before us Us ouicome. and we soo that the caution
of those to whom an InteroU In tbat contrail was

offered was well founded. For Mr. liinwn thu BBB*
ager and secretary of (ho Contract and Finance Com

pany. tells us that after the company had fut flt lett
fis contract In the construction of the road 10 Prom
oiitory ll had spent all Ita ca,,h sesots thal lt was lu
debt exceeding three and a half millions of doHars,
and that the only remaining asset was twenty Hiiro
millions of ths stock ot the Central Cacilie Railroad
Company.

It ls verv certain from ali tho ovldenec Wt have,
that no ni.ket could bo fuuod for lt, aud that uo con

slderahie porllon of lt cotild have been sold for te*
cents on The dollar. Therefore, If the Contract and
Duane" Company had been compelled at that time to
meas! its Indebtedness, lt waa bankrupt. If a market
baal tieen found for th's stock at ten cents on thc
dollar. II would still have tieen owing eha.u' a million
and a half of dollars, without any asaols of any kind
to have met such Indebtedness.

Such ls Hw outcome of those contracts which miylie MM to bar historic; If shows tbat Hi CorporalIOUamt the Individuals who arts inppoaed to nive gutted,destroyed and crippled the central PeriBe rs ...\A
Company, brought themselves bcyoad tho teni Mbankruptcy in folflll'o'* their contracts.

lt. ls coitally true of this 88888888, aa I said before
willi to,pert to the cont raft In
fo Charles Crocker A co., i: ,t
after year- of patient nailing In H.e one SS88, fern
1 WM to 1 881. and lu thc otb from l-<'.) to 1881, after
from twelve to BfteSB years Sf anxiety and embarrass¬
ment, after bearing Mi" hordes of millions of dollars
of d'-'t without any present inc»ns of HqnMatiag in
times of bankruptcy or d sister,. Hi- .io. .'holdcis ol
this Construction company did realize lome prosit.
lint as .vHons speak landor than wonts, and aa m»n'»
views are eXBVeoted In their acts, we have Indubitable
evidence of abai wat 'he value act spas the -tock of
Hits earaorottBH tn 187t, two re irs aper tho 'entnl
Pac!rle I railroad Company had been completed and
had lieen in acive operation. For. af this lime,
vh-n olher roads had bee,, coMOttdetad BUB Hie sid-d
roads; when the Centra? Pacific, by romolMalloB. was
the owner. In addition to th" id l»-i v. ,-n n.'d-n and
San .to-e, of a I i-am-h and pro flt able lin- to Oakland:
of the Oakland and Alameda f-rd's: of sea -ri li i:t«tred
miles of the california and Oregon Toad, and of il,»
San .foiouiii Trailer Rood frOM th" COUUSetlon on the
llBS of the Central Pacific af Lathrop to flush >n. we
find that ihe itOCB owned try Mr. I h-rle* snd Mr, K.
p. Crocher was sold to Huntington. Hopkins std -stan.
ford at twelve cents on the dollar, and was s,,|d. not
for each, but on a lon? credit.
Now thc stock belonging to the Contract and Finance.

Company, twenty three millions, sold af this til ¦¦ ..f
18 cents on the dollar, two vc,rs after li hu! com¬

pleted its contraet, would not hare sufficed to pay if
d"bt of three ami a half millions ami Ihe two yson
Interest which had accrued. lint In t>-7.1. two rossi
after Ibis sale ami four yarn after th' eomufetten
of the rood, the parehosen vt .-re comp"iied to return to
Mr. Crocker fhe stock they bnd bOOght from him. b>-
cattse H,ev could not pay for If. It was nol. la theft
estimation, lar their luletesl i« endeavor to borrow
the money and keeti th" stock which they ind bought
at ll cents on the dollnr. even with t'ie aitte|.
pallon of the dividend of :t per cent, wui-li wan de¬
clared on September 13, 1874

Bal we may tie answered, that In the mean time,
these gentlemen had pal u higher estimate cn the stock
of the eompaay, by acquiring the sim k thal was rep-
resentefl In fhe suit brought by Lombard and ethan,
and In the suit brought bv lira-man. for which il I'
alleged Hey paid severs! hundred dollars per thora.
Tho settlcmaiii with those reprra. sled in lbs Lombard
suit was agreed upon In thc year 1 -Tn abo, ly ,i(r r 1' ..

completion Of the road, aud tho price wa. tlxcd for
the stock of lirannan al the same lime. By raatos ol
litigation (hat prevented seldemcnt, lt was not paid
until some Hine later.

Tho plaintiffs lu Hmso snli.s were itoekho.de
the Osatral Pacific, ami andoobtedly had a righi to au
in com. mg. An/1 wo mav say it was unfortunate for
Ihe Interests of the director- of the CeiKral Cacilie
(hst If was not then made. That lt WSS not. w - lu eu -.>
lbs directors could not atroni. In view of their thea
financial embarrassment, to render an account. 'Ile .:
had hut one thing to conceal at that time: Not their
wealth, not any money that they bad made in the
performance of their duller- a- directors or trustees!
tint. In view of their prreat Indebtedness at that tim",
they could not afford to show their poverty. H was
the current |*»||ef. that out of the tvven'v >i'V"i rn ll om
of bonds which had been Issued bv th" 1 lovel uno 1,
that out of the grants of bind which, as Mi. *t0fj of
Missouri, said, '"were not worth :> cent without a
railroad.* thal out of bonds Issued b] the BOTBorallon,
secured by a flr-t mortgage upon lt- propel fy. and from
thc lid granted by the counties alon' lt- ttivn lino
In California, tbat the directors baal made eiHWWWUl
fortunes. And If was this popular delu-oti il.it gave
them credit, ami permitted fh"m. v.-lfhouf s-eiirify. to
float ami carry the matty millions which they
flM-n owed. They could not airoid to Open theil
boohs to complaining .stockholders. If would
have been ruin fo them fe
have then disclosed to their creditors, that to mci
the Indebtedness they had been compelled IO incur or
to BSSOMO. for what the road had cost shave the pro¬
ceeds of 11,e|f own bonds, and of the bamd- In .rd ol
th" work, they ha'l only tbe Bnavsilabte ssseta of th*
slock of the Central Pacific. Which tiley could not -'ll.
to realize tba anion nt of such Indebtedness, leek
expo.ure wotm have resulted In their undoing; and,
therefore, lt was wisdom on th"!r pan to Incur flirtl et
Indebtedness for 'be money regalias* lo Bettie the de.
manda of these itorhbolders.

p.ut, certainly, the Government i.s In bo ci adltlon ft
complain of these contracts, ar of the stock that wa*
Issued lu their performance. As we have .said I. fo e,
tim Government1 has all lt bargain ii for. Il bas ii,4
road as security for ti.e debt due to lt. If there |s ar,"

mhjert lo the lien agre-d turon in tl." am nded eo»
traci of l-<it. lt baa baal thc use of th,- road, ami hal
already saved by its completion np to ibe present Hum
TiO per cent more (han lt will be ragntred to pav lt
the discharge of ru turipa! and Interest :i( ihe t.m," il
tho maturity of the bonds. It hid BO c n ern vv t',
the stock of th" company. It mund thei entral pat flt
an existing corporallou lt enlisted Hs aid tor IN
performance of s Ballona! undertaking. Then wai
never anr doubt but at the completion of that under-
taking the properly of the corporation would 1st own d
by Its itoemolden, subject to its ii dbi Min ts.
And that ls lit-t th position to dav. 1 he nfQBMti ll

of the road WON enabled to -ell but little stm-Ii. Moil
Of Hie stock thsl wa, lafaserfbsd .iml paid tor wa- by
them. The few who came In to help theta, who
faltered bv the way. and who wei-e rnodJ ta lav dow 11
their burden, wore relieved by these pi.uiioiccs -o thsl
when the road was Bnlshed. with the exception of tho
stock owned by Lombard and athen, much of which,
lt may bo said, was traded tor sassitel, and did asa
being a dollar into th" coffers of th" corporation, tbs
promoters and director*, of the company wera ths
OWasrS of all Its iteek, There bas not heen a (hans
of Mock Illegally leaned, nor a single akara tor which
the corporation did not receive f-.'.n eommerelal value
at the time lt was Issued.

I ut lt mav be further -aid. that Hrs" .en. being
tb" owners of all tbs stock, and. as such, the ownersof all the property of 'lie corporation, lt could mahn
no difference to anv one whether the symbol ot their
ownership was expressed by the Issue of certificates
for one tbonssnd hares, or for a hundred thousand
ihsras, or for ¦ million. Those who desll with Hiern
In relation to fh" transfer of such stock would deter¬
mine bow much property was represented, and -v
li 11 h cub |h ice wa worth So vt" ned. nuder His
Act of 1888, rh.> tulon p-eiflc was snthortzed t .

a certain number of shoes, of the par value of ens
thousand dollars each: bot, by the amendment of i-«'i,
they aera authorised to issue the itork in Ibarra ol
ovn bu mired dollars enc h. Instead nf one thousand I
that tb" share*, should be one million lu number, In-
.tead of one hundred thousand.

The number of shan - <>f itoch Issued by a ea
lion, With tbe sanction of those who sra its owl -,
cann,u make anv more difference Cnn rf a man b
a thousand ince- of land ar'I do-ii-d t',

title transferred to him by one hundred de da each
conveying ten acres, luitend of by on deed tor sib
iind ire es.

But, ns was said hy Mr. Justine MUb-r In The pmt 1
grates vs Tbe i sion Pacllic railroad Company, 88
1'. s.. Blt*)

.It lt diibcult to see any righi which Ihe Govert
ment ba- aa a creditor, to Interfere etneen the <>o'-

poratlOU ami iho-c with vt h "ii lt d'-il-. li bis t -cn
careful to look out for itself in of the
contract, ii bsa the rights which tkst contract ,.

What moro can lt a-l. .' . Ih-
made lt- contrail ami bargained tor l's ec,;: tv. lt
had a lic-i Ilea on the road by ths original wt "t
Incorporation, whlcb would hive mads [ts lien
lr, so) event. Bal in irs anxiety ta set
11rucrion of tbs rood, an end mora li to the
Oovernment than airy oas else, and - ll nun lm-
[octant to tte people whom lt rep r
ported this Iles '<>.ther mortgage, thai avons . .

be raised 1.implore lt."
The Government mrelj csnnoi sa*ta' ti .¦ :

by tbe number of shares ot -'. Vt .- 0 d Tbe <. >r-
- were rntltl d to all the 1 I

ti," corni any, and a h-efl ¦. lt
hundred 01 one thousand parts c rr-, does .¦

reddon, who do nol th trn In th«
nm 'f it should be found, the
ei|iil"i,"s claimed by the Central Purl '. i-'o.'-ei'i-
!. ^ which Congress has directed ih.- n
to ev .. idn r repot I, thsl anv mar irisl 1 u
to Ihe Government, and lt ihould poy off lh« n
Hen and become fhe os ner of thfl .(
not being entitled lo Iti protection, would In no way
d'¦¦'¦ mine or Interfere arith Its righi to tl, ..
of the property.

X.
TUB It'BI H\-K A\f> irtll.ll KO OP BOA PB CY*B
.OUOATBD WITH TUB BKTBAIt PACIFIC.
The Central I'a.ii'.c, with the asses! of Coagross,

smlgBed it- righi to earntrael sll thal portion el ihi
sided road, from the City of san Jo-, te te Itj el
gaerameeto; bul the i f .. t.i

the wu-.l;. ami after then '.. been levsrsl t
of eoatraetors, the promoters ol the 1 aatrel Peelic aa*-

ranged with tba ssatga sm to torn the e goals ti len ia cr
to them, ami they BnUbcd and equipped tho road la
accordance with the roQuiremenU ol mo At ol 011-

grass.
At the time ol the connection wnii the Colon pa oe,the aided co..d consisted ol a line from the v ot iso

Jose, lilly milca south ul sun Frsocbcw, tu Pi om 'ti¬
to y

Tho traaacontlnentol buslooss, both in fralghl ucl
passengers, could Heh ban Krsnciaeu bj a irsosf r
at ile City of >.tci min 11,11 tu tho itoambt>ata then 11 >.
lug the waters of the r-u'iitto nto, sod owned bi ie
eorporatloB bbowb a-s the Califurula steam Natl-
gStlOO i ompany or. bein," caril-d to vic .1.. ... |:. y
could be transferred to the Ban francisco and r-.m Jt«s
Railroad Company, omi would reach Bas Krauclaco, 1
distance of i*7 Bulee, which route, from Baa Jose tc
Ban iciiici-co. wm Impeded by agiado of nlnet* twi
t'-et to the milo.

Tu utilize th." tonsilaction ol the Western parino, 1
lis-ame neic-sary to eOBBeel it wtr'i lb" 1 liv of dik
laud ami fcotn thora ass the torn to -in ...:.. |«co

When tho main line wa.s Onished, lt BB*urdsd bul
lillie convenience to people, either lu the oort bera 01
southern perta ot tha -tate of Calltorul 1: to aaTord 'hs
proper oceomodatlooa, to lacrosse it- revsons snd 'c
Invite Immigration ami seltlemetii, 11 44*1 m.- v

that feeders should I.»n."I. Accoul n»hr tim
promoters and stockholders of thc (Vnfal PB ll r

gan.I the company called th" Pan yoaouin yallei
Company, tor tl... purp. of buii.f'n* \ line 0
road from Utbrop, .4 poinl «»' ,,:;' >)si-.u P.iciilc
Railroad, about eight mlHa raJihof otocktoo. io
Goaben, In ths County of futora, a dbtaaae of 11 3

ThlS road wa- batt Ut «. £f^f2** «J _Company with money torn«jl»«J hJ .._..¦.«»_ '"!-1"^ "Jthat eompaay, smi was poid tot la ths boag-'sad -tock
of said railroad roni|'«n>

it mav bo tjslti 01 lhi5 contract aaa of Buoy others
i.V 4. ..at lot t» th" din .!. nt construct lou cootuautra

i'm u i, ic hi he directors of the cntiai Pac Bc have la. n

int. I hoblers, lhat they built lh« road with " no -s

rmi.Nhed by themselves atm Ind the road tor I! dr
outlay In oibei words, they paid lo the CouslructlOB
Company tho bondi amt »fock ol the rs Iroad mi cob-
»n neted, and waiod nidi >u, li time aa they could
develop antin ii*iii business on ibo road built, to m luca
the 1 nolle io buy iii" lucila 01 lae sim h. if (he coun-
tiv through which il"' railroad ran doveloisid mfKclent
business, then the project wsABsnecess; If H did s t.
thea tho operation 44as » lo-s. Theos esailesson took
all tho is;sioiiaii)lllty any loss occarrfag wu- oerra
lardy then-, and uf righi Ihe ptonta t»'U»n>.-ed io the-i.

lint lt ls said that they violated a welt known cul"' ot
equity la dcailug With HitMiiaolvos. thal they wore.


