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© the entien work was B50 a ton.  The fecieht from
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u-ruhmm of Its sopplies to the
L- shipwrack, of vessels putting Inio way
on the Eouth Atlantle or South Pacifie for re-

ts wok of constrnetion was attended with

snd disappointments, and groal expenses

ro not sharod By the Union Pacific Company,

a to pay war ratos of Incurance, ranging from 5
17 per eont, from which tax the Unton Pactfic wes
And when sad for time, or fo remeds a

of material (hat had ocenread In the transit around
orn fram Now-York, it was compellnd to sond

or locomo'ives acroes the Tahmes of Panama.
was sulijested to Lurdens from whieh the UTnlon Ta-

tifie was tatally free, as fs shown by the testimony of
. mtl:l:'x r. Strotwddge and Me, Drown, hereto
notien

Being at snol, a distanes from fts hass of supnline,
R wax campellad to keep matorial for nearly a vear's
eonstenetion constantly In transit. It had unon the
ocaan for the greater part of the time It was snoased
tha ecunsteniction of s roal. materials valned st
m ona to thees milllons of dollas,. npon which it
was Ineurclng an Intersst acenint, ransipe for most of
" the time from 19 10 15 per eont par annim,  We have
n«:‘n n\'!r:rﬁm hefore the Commission, that the ralle
n In thts work eost at the polnt of produetion fro
7410 #115 in cash por fon, | Five Indwsd tons 2;-:1
pirchased ot #9042 In Centra) Pacifle stoek, with 25
#dfittanal added for delivery in New-York or Pocton .
and that the averags price pald fn Now-York during

New-Vork to €an Francleco, around Cape Ho e
azed #1750 per fan: fnnranea wat from 5 Ir-?' fo 17
roeand, It wil) tharefore hoe sean, that the eost ta
he Central Pacifle of ralls tn San Frapelsea, at the
lowest rate of inswranes, withont Intarset, was 2101 50
per fon.  Ta 12 mast be joined the cost of trans-
riatlon from San Francigen to (ha westarn and of
ha Contral Pocific whieh averueed 22 por ton: and
the eost of moving to tan palnt of eanstrnction heing
. makes It eptieely gafe to ealenlds that the
averasn enst of the ralls nead on the Central Parcifis
®as not Ieee than ®125 per fon lald in the teack

These enormans yriess and expenses. adiad to the

neral character of the conntry theangh which the

ntral Pacifie was taflt. and tha difienlty of ahtain.
Ing fnol, and the long distancs over which water was
transported for the nsa of the snsines engaged in the
constroetion and of men emploved, Is one of the rea-
Ennd why, Joinsd Io others dlscuseesd hereafter, (his
company axhanatod the procssds of all the ald granted
to it In bonds by the P'nited States, and sneh portlon
of tha Iands as It had sold at the enmplation of fhe
_road to Promimtors, and the procseds of the first mort-
* hond= which It had fssned. and all the ald which
recalved from the countles of Callfornia. and the
procesds of 1ts hor ds, the Intarest on which for twenty
was gnarsntead hy the Stata af Callfornia. and

he monavs racalved from the eala of the stoek of the
Central Pactfie. tn the eonstrnetion and equipment of
the aldad road Yetwoean Sacramento and Promontory
Paolnt, and the purehase fram the Unlon Pacifie of the
Jrond betwinen Promontory and Ogdan, so as to eom-
ply wiih the art of Congeess, that the fommon ter
minis and point of Junetion shonll be fixed at Opden,
and that at tha conplation of such eonstrnetion and
purchase it wus soveral millions of dollars in debt,

Tha charge, an often mades, that the promoters of
the Ceniral Pacific mads groat profits In the constme-
ton of tha road, Is uttarly refutad. o0 it wax fin.

hed they canld wat hare naild thelr dedls fran  the
mese's thea vemmiving.  The sacrntary of the company
has chown the falthful sxpenditure of every doliar re-
enlvedd pirtor to the eampletion of the road—that It was
M eonsumed In constrnction and equipment.

No ona who reads the evidencos given beafore the
Inited States Paclfie Nullway Commiesion will deny

hat the promoters of the Central Pacific enterprise
abored earnestiy and manfully not only to fuifil thele
tontract with the Government, tnt tn comply with lis
wichas for an earller completion of tha road : and they
did it withont regard to thelr own pacuniary advan-
tage : bhelieving that the Government would treat them
squitahly In tha premises.

Tha (Tovernment and the peanle were very anxlons
for the friltlon of the sehoma that had so lons held a
prominant placa In the pnhlie miml.  The sarly avents
of the war hal shown the peril of not having fieanent
and rapld eommunleation betwean tha Atlantle and
Pacifie Statea: and the eompanies having the work in
haren Aid all that lay In thelr power tn gratify the

mular dezire far (s early completion, without regard
the cost to themselves. .
Bafore tha roads were fully finlshed the Covern.
ment began to realize banefits from the partial folfil.
ment of the eontract, In its facilitles for transportation
of malle. and of troaps and munittons of war to s
varions forta, and hy te oppoertunity of eommunieat-
Ing with the commanding officers by telegraph.
These henefits and advantaged to the Government
Inepeased with the further progress of the road, until
1t wasz finlshed
When the Unlon and Central Pacifle eonnceted thele
tracks they had performed all their part of 1he cons
tract to the best of thele ability,  Thoy had aceom-
lished the great work that had (e so Jarge a spaco
n the pablle thonght ; and thee put the easemenls and
facilitles which thelr lines aordsd at the disposition
of the Government, to the great advantage of the na-
tlon, and the proteetion af (s territory.
COXORESS AITS RIVAL ROADS,
In Jnly, 1864, on the very day the contract hrtween
he Government and the Union and Central Paclfle was
amended, Congress pessed an aet subsldizing the North-
ern Pacifie Road, the effect of which was necessarlly 1o
tale from the Central Pacifle the business north of
California. And In Joly, 1800, while the constructors
of the Central Pacific were bonding all thelr encrgles,
8 we have heretofors shown, and seshing every ald
within human reach to tunusl the rocks of the Blerra
Kovada Mountains, to remove tho masses of compact
moew, to eut down the tmber and clear a suitable bed
tor thelr raiis, the Governmont sulsidized still ano her
tosd, 1he Bonthern Pacifie, the building of which could
auly result In taking away from the Central a large
witton of the transcontinental traffie intended for
‘alifornia, and which the construetion of the Union
and Contral was Intended to control, and to compel
Ahe Central Pacitie, for its own protoction, to pirehase
A, and to lmit (s ability 1o respoud to the demanls of
e Government, and to decreass the amount of the net
sarnings which, under s contract, It was obligated to
render to the Covernmoent,

It will not, of course, be contended that If Congiess,

over the road, from tho ms wo have the full vse of I
it in every respect. .

The Ceniral and Union Paclfic domuried to this are
rangoment,  but when the Supie Court of the
United States, differing as 1t QA from the views ex-

wind Ly the Court of Claims, and by the Clrenit
m-ﬂ for the Northern Distelet of Californin, poversed
the judgment, and held that the United Statos wis
technioally correct, and con'd. If it ehose, porsist In fts
fnquitable detrand, the Contral Pacifle at oneo aboved
the law and paid to the Government the amonnt which
It elalmed a8 & per eant npon the net earnings fiom
tha time (he ast spikn was driven

And so when tha eontraet was ehanged by the
passars of the soenlled Thinman act, Which the Cen-
tral Tacliie halleved violated avery principle of the law
of eontracis, it belng adviesd and believing that the
alteration of the original contract by the leglclative
department was hevoni 146 anthority. and that the act
was fnvalld, suhimitted the matter (o tha eonris. and
when against what might bo sald to have beon the In- |
Algnant profest of Mr, Justies Stpongz, Mre Justies |
Bradlee o Mr, Justies Finld, the eonrt sustained tho
yalidliy of the act . the Central Pacific complied with
14, and Is st eompying with It althongh 1o the preast
dotrimont of the eorporation and the Government, |
whoss an'loipations of boneflt hava not bean realized, |
hecanse the change was not hased on sonnd yineipleg.

Whare 15 the evidenca that tha Cenfral Pacific cor-

ratlon has not kept {1z part of the eontract, or that
Lmhn in any way fallad t4 comply with any of fis oh-
Beatlons to the Governmant ' Tt has rendered to tha |
Covarnment atl thal was demanded In the enntract,
the bofldine of the road. and in about onehalf the |
fimn that thn Jaw allotted. |

Whanever the rights of the TTnlted Statea have heen |
agerrtainad, the Central Pacifle hae aceordsd those
Hehte, and has ehearfmily and promptly yielded to the
demands of {he Treasnrr npon It

Tt §8 the morest porversion of langnage to say that
this eompany has in any way falled In its obligatlons |
toward the Governmeant,

Tt whils thers f= no evidenes to sustain soch a |
ehargs acalnst the Central Paclfie Pallrowd Company
or {ts ofMeers, wo find almndant evidencs In the Ex-
meotive departments of the Government to refute it
NO IMPAIRMENT| OF THR GOVERNMENT LIFN.

When the Aet of May 7, 1873, was haforn e Eonate,
the Act known 88 the ® Thurman BIL" hy which the
contracts betweon the Covernment and ths Unlon and
Ceatral Pacifie Rallroad Companles were changed,
withont the consent and aganst tho peotest of the
cuniracting partisg, who, in rellancs an (ke good faltk
of the Government, hud bullt this Natlonal highway :
Mr. Rogy, the Benator from Missonrl, who favored |
this violation of the rights of the rallroad compantes, |
wn:; compelled to yleld the followtng tribate. 1Te
sald:

“1 look upon the Lullding of the ;aflroad frem the
waters of the Missonrl to the Paeifle Mesan, at the
time particnlarly in which It was boilt. duiing the war
ns perhapa the greatest achlevement of the himan raco
on 1the eart . am old enough to Femember when the
stheme of a rallroad from the waters of the Missonrl |
to the Pacific Ocran was bnkel npan as o wild dream, |
a: o thing nearly Impussible of accomplishment.  Yet |
It was aceomplished. And, In teath and In fact, It was |
areomplished at a comparativoly small eost to the
Gavernmeont.  The lands donated Lo tha road were not |
worth a eent without a rallrowl.  The Government |
lad an empire lying west. hetween the waters of the |
Missouri and the Paclfic Ocean—an empive which has |
gprung into great States and Territories from that
dav—na eonntry which has becomns of graat advaniags,
prd which would have heen uttorly worthless withont
the rallroad. It has bound to fhis portlon of tha
confederacy the Pacifie Coast with bands of fron, and
nu one ean tell what might have Lisan tha destiny of
that section during the war, If It had not been for the
railroad,  © . 1 give to the men who opfginated and
earrled theongh this great enterpiss all possihle eredit |
for dolne & ereat thing, at the eritical moment, In & |
very short space of time™

Senator Stanford, the Presidant of the Central Tacifle
Tallroad Company, In the testimony glven befors tha
Commission says, In substance. that during his admin-
tetrution as Progldant of the Central Parite Rallroad
Company, from It Ineorporation to the preseni time,
there has nover been any dosire or Intentlon, or any
act done, permitied or suffersd. with his knowledgs, by
which It has been Intonded to dlsregard the plehts of
the Uniied Siates #s & contracting party with the
Central Pacific, and that In his Judgment no sueh ro-
anlt has heen obtained from any act done hy the com-
Eany which eould In the ordinary course of business

ave been pravented

Mr. Miller, geeretary of the company. Who has been
eonnectad with s affalrs from 1802, savs @

“XNot In a single Instanca during my twenty.fiva
years' connoection with the affalre of the ventral Tactfie
has Its business besn so handled, or [fs property
manazed, with the Intent on the part of its directors |
or officers to Infrings or impalr the interesis of the
United States.”

And My Croeker and Mr, Muntington have testified
Lo tha sama ~ffoet,

When the Aet of 1802 was passed, It was the ex- |

ctation of hoth parties to the conteact, that the
meiness which the Govarnment would give to tha
companies wonld be sufficlent, not only fo dischargs
the Intepest opon the bonds, but to ereate a sinkinz
fond for the discharge of the R!-Im-ipnl within twenty
yews. And when tha amendment to tho eontract
was passcd (n 1504, one half the enmpensation was to |
Be used, so far as would suffico, for the same prrpoce,

1+ was part of the cantract. as formed hy the passagn
of the Art of 1864, that the Centeal Paclfic shoold i
reeelya in eash one-half of the compensation for worlt
dons for the Government: that [t shanld not be
required to suerender any portion of i3 aarnings. ofhee
than the 5 per cent of the not recelpts, until the matu- |
pity of the bonds, If at all

Put from a reading of the Art of 1802, althongh
perhaps It 1e somewhat mmaterial to state the ‘-mgm-
sitfom at this time the Government pever espected ta de-
mand any pavment from the company for the discharge
of elther principal or Interest of the honds, exenpling
tha performance of the services deseribed In that
Aet. | Thers wast not (he slightest expectation on the
part of elther the Government or the Company 'huat
any portlon of the enrnings of the eompanies wankl he
prendered 1o the Government, exeepling the culipenss-
tion for the transportation dons for

Pt it wonld seem, by the evidenes taken befors thn
commission, that the Government has withhell the
transportation which, by the Aet of 1862, and 1ho
Act of 1204, 1t cantracted 1o employ the Central el
Union Pacific to do.

FAVOR SIIOWN TO COMPETING LINES

acthuig for the best interests of the natlon, thoonght It
wise 10 sibsidize these roads, It should have refrained,
becauss of the contrect it had made with the Contral
and Union Paelfic : but lts action in this respeet coer-
tainly doos ralse many equitable considerations, which
ahould be considerod wod detormined o tha settlement
of thoe gquestions now existing between It aud the cor-
porallons,

After the lapse of time we are apt to und-rrats the
phsiaclos that attendod an cffurt successfully aceum-
plished

Even soven years after the rowd was completed,
the embarrassmionts of ils constpuctors had partinlly
faded foom the poblie miud, a5 we leain from the fol-
Jowing exteact from the letter of Me Hunilugton,
dated Al 3 1856, 1o Stnator Edmuods, which was
gl [ witer of the Sopate:

Thi o datlons botweon thy Government and the Pa-
sies, growing out of the arts of
b LI ¥ the United states, in timoe of
war, adsanced (s Gouds, Iy order to dnsipre amd husien
the constivuction of a rallvosd and. tele@a
tween eertain puinis on the Masourl Kiv
eifir Orpaan, aud especially the peeun
eroatod thoreby, have again boen prossed upon tho st-
tention of Congress and of your coliition.

The spielt and slm of those acts, it s well known,
was to caiablish, without the di
Aon, rallvosd communication sf ross the Countipent, and
this objoct hias bean attained voder the teris and con-
ditions Ghon o, bt yoars ahvad of e allotted
time,  Commonplaca as the achievement mnay secm
pow, &l the (ime of s inesptlon it was deemed 8 Work
su movel, su bold il vast, that bue few belleved in
s success, whilo thae was 5 general apprehenslon,
both tn the publle mind and among thede rejsenta-
thves, that i mleht be long delaved or fall aitogether,

The physieal and finanelsal eoergy and abillty so -

auspleionsly displayed Lo ovorcote the lmpeditionts
encoumiered, car seareely Lo well considered or deter-
mined vador tho dumwe of the Cagdiol
V.
OBSERVANCE BY THE CENTRAL PACIFIC OF ITS
OBLIGATIONS TO THE GOVERKMENT.

But it b now sadd that the Centrad Pacitic Ralrosd
Company bas vot been mindin of the obligatious Tm-
pused upon it by the laws of the United =ies under
which i seccived ald for the copstructiion of 13 read

1t will be diealt certatuly for the st avewed
enetiy of this cumpany to sulmiautiate tho propasitioi.

If they had hept to the vight s of thedr coutract,
pud had wpened the toad, as It lotior reqguaced them
W du, on the Isi day of July, 1576, lustesd ul o Lhe
Wik of Mey, 1RG0 i they had avalled themselves of
shole wppotbusitios of buylug 1 the chuapest maikot
8l o dmvorable v, instead vl eaxbausting sl their me-
potrces, as they did, sod when the Wist through traln
was Jun oved the road, owing a debt they could not
bavo et i they bawd becn purascd to pay o, thoy
wonld, out of the sum of moere than Nty witllious o
gold which they exponded fn the consiruction of the
rogd frow San Joss o Promontory, bave saved al
least (wenty ullious.

In wha! vthor respeet bave these cowpanies falled
In tholr ovbligations to the Guberanent |

Uave pol the Luited staics all that they baigaiued

i

Has not the Government the benoflit of this vomll-
ton 1o the fullest oxtent whenevor Il chvoses 10 Usg
the railroud, iustead of seoking fur & cheaper mode of
trassit wound Capo Horn oe over the Isthuous of
Paanuwia ! Bus there been any falluro of the colu-
Pauy in s obbaation in this respect |

The puirpose stated bn the Gitke of the BT §s,

‘h'“. m'lluu lllll ‘Hm {.i;:ll.‘rnzn;m the use of tho same
T Lid, millitary oLhior  purpsos,
Tx;“"‘m and wll Its oquipus ut hdr‘l.m-u at all times
o to the use of the Government whonover Hs senso

. eCORONY Would cualne It L0 pay the sauwe relos @

wero pald by privaie cltlzons for the same sorvieos, lo-
stead of sondiog Its business sivand Cope Horn, or
theough forcign countries, i doflance of the terms of
s contiaci With Lhe cumpany.

It stlpnsinied for the payuient of O pe r cont from the
tHme orllm completion of the road  Whoo the last
soction of the road Was grovisionally acccjiod by tho
Govornmen: this dobi-riducn corporation, U Central

tie, asked for the bouds and Jinds thet were doe te
; Ju sceordiance with the terms of the contract. The
answor was, No. Your road is ot completod.  We
& report of the Dol of Civil Eugineors that we
a ntel, who Bay thal you st u’mni nearly
five us of dollars to finlsh the road in the mao-
nor we require ; snd until it s so completed you eanpot
n%:lm of tho aid that Is pramised ; and in
thal we Jusist, sy security thet the rosd
eam Lo the eullﬂ; ;lll::al'ulluu of qu'(ia;;

erament, that you deposit wit Secretary of t
¢ four l,nllllwp‘:l our frst mortgage bonds,
and we will retain, In tion, as further security,
sll the lands which yon are entiled to undoer the act
of 1864, _ Itut, noverthelass, in the meantime, although
completed 8o 83 to entitls you to ;;3

still render to ns 5 per cent on Lhe

the time that you run the first traln

i
i
i

| for tho sorvico in cash.

ot agency of the na- |

Disregarding Its obligations te those sompanies, It
hus chosen uther routes of transit, often paying more
As 15 shown in the evidenes

of Mr. Gray, the General Praizht Agent, and of M=
| Miller, the Becretary, It has sent the public stopes
| and supplies aronnd Cape Horn and across the 1sthmus
| of Pansma, and of lata a portion of its tnsiness be-
| tywensn polnts in the Atlantie States
Pacifie siates has been done for s
foroign eorporation, the Canadian Pa itle

Not only has the Government refused th pertorm Is
conteact, In giving 1ts hnsiness af transporiation to tlia
Ceptral Pacific, as that contpet pegqudeed 10 to da, at
the same pelee that It pald o other andl eompetly
lines, bt it has shsolutely refused to send (1t Ly A
Contral Pacifie. an alded line, when lis vates were tho
Powest it eould obtain

Gn this subjeet, the Ualted Btates Auditor of Rall-
wiay Arrounts says:

ol Goversment has taken away INSIncss across
the State of Nevada, and liss also given ftoaisportall
o the Nurthern Pacifie, the Sonthern Pasfte, the
| Achison, Topeln and Santa Fe. the Atlantie and Paciiio
| wned the Cansdian Pactile, all vival voads, s Is pay

Ine them full pates, when they conld eet It done fur
| dess rated by the alded Centeal Pacitle.”

Th effoet of this departure by the Govarnment fiom
the alty tertes of the contract, may Lo besh ander
| etuml, when It {s stated that the action of the Gover.
D ment in the subsidizing of rival Hines, el transforring
Lhe bisiness of the Government o theny, has s el

to the present time in decieasing the roceipts of Jho
|l'-'r.|rn| Pacifle over seventeen  millio of tullars,
miton Nollare of the entive amonnt of aid

| within the
| darived Ty the company from the loan of the honits
of the Covernment @ and this aamsenuenee Is an ity
1o e enndldered and allowed 1o sfaling the acrcound
Betwern the Government aml (his Colpany.

11 1= shown by the books of he Cent al Pacifie, thnt
all fhe bosiness done for the Government by that

Cumpany. In the transportation frelght, for the
sixtesn  years bhetw 1570 ant fnelusive,
amwints (o but #1,005047.  That the cost fur 1ho

fioeny puald, al the raies
to the eompiletion of
wonlil  have bean

sate service whloh woulid hav
clinrgod to the Uniteml states g
the Central Pacifie Nallroad,
§10.721.213,

And hy a tadda arnexed tg the depasitton of Mr
Miller, tha Seerntary of the Central Pacife. it appears
| that tn addition to the 1,002,047 pald Lo the Contr il

Pacific, the tulal amount pald to the Unlon Pacifle
for the same sixfeen yoars was 2501, making
the pavment to Lath companies ES.TA00E That wt
the rate formerly pald by the ftedd states for such
! gorviees, the eharge wWould haye besn $51.101.500,
maling 8 saving to the United States durinz thase
sixtoen years by the construeiion of 1 ["[nn and
Ceopteal Pacifie Railronds of #36.421, ; feh s

11t we than the |r:r1:'l"lal of the hon g5
by the United States 1o the ulon Paclfe, the Contral
Paclfle and the Western I'acifie.

List, In addition to this saving in the transportailon
of frelght fur the same sixtesn yems mentloned above,
the United States pald to the Central and 'uion
| Tetfie for the teansportation of troops and passengers
taoving on the business of the Covernment #4 A.050

Taking the reports made to the War Department
by varlons Quariermasters, It Is shown that for the
sopvices rendersd, Inclnded In the last mentlonet
Peures, there would have been pald by the Tnlted
Eintes before the construetion of the rallroad #40,174,-
o617, making & =aving to the Governmeot of #44.502,.
W14, which, added to the amonunt saved on transport a-
tlen of frelght. leaves in the Treasoey of the 1 nitod

= uver one hundred milllous of dollars, belween
tha amount pald to the ralrosd cumpanies and the
arount it wonld have pald fur like services If the
ralivoad had not been bolik

Bl this does not state the ontire fpancial bonefit
fo the Unitod States, On the 21st of October, 18638,
the Post Office Department contractsd with Wells,
Fargo & Co, for the transportation of the United Etates
.r-.ufn between {he western termipus of (Lhe Union
Pacific wnd the eastern terminus of the Central
Pacific, for the term of one year, from October 1, 1868,
untll the two rallroads sbonld meet, wt the rate of
#1,750.000 per annom, subject to reductlon pro rata
for every section of fifty miles of rallroad comploted,
This contract expired on the ninth day of May, 1509,
when the Unlon and Central effected a junction.

But the Government did oot deal so Mierally with
the railioad companios.  The eutlre distauce of the
soevicos, performed by Wells, Fargo & “o., wis 1,005
mitles ; bu {nr the nearly 1,000 miles over which the
Union and Central carriod the mails of & very much
larger bulk than that moved Ly Woells, Fargo & Co.,
and whicly Las boan and Is constantly Increasing, the
Governmont has pald to the Uniun and Central from
July 1, 1868, to mber 31, 1545, as complled from

the reports of the Postmagter-General for the several

yoars, 810,000,607 24, At the rate pald for the tardy

service, and the small volume of malls trapsported for

the same length of tme prior to the com on of Lhe

reads, the Covernmont d 40,070,780 49, leaving &

saving to tho Pos mant of ‘,unl?:
r

t Ofico Dopart
making tho entire saving to the l‘nlled.zm
sisleon years Iullo*lnt complotion of the road. an
one hu

smount sxosedi ndred and thirly nine mil
of dollars, saving was in ope-
the time that the bonds losned I:; companies

tu run, or, In other words,

to
Fia et tho maturiy of thwebonde - Copuiing

' thereof may not e

| Govemment has he security wh

| favor of 1he Unifed states ¢

at that timo wiil he abont $200,000,000, Thw Com-
missioner of Natlroads, in his raport for 1847, says:

wirhe saving to the Government has gresly ex-
eerdnd the curtent lnlorost It s pald”

shall It Le sald visw of sueh an enormons foan-
elal beneaflt to 1l ornment, and Its fall wes 1y s ad
tiy thoss wlo oomtrmeted woeh 1, and who hiave e
the factors to prodinee thie ces s Ihe benafie 10t
wore pramiteed from s Frans poet sl t
that there are noeqnities to he sonddaedin G
Ing the pressat ralation of e Taptral Vaciflz o'l
rimd Company and the United States ! As Ihe Jame
missioner heretofors guoted from sald, In his report
for 1877

@ AN thesa eonslderations appeal with groat fores
1y the Bherallty of Congress,” snd we wdid, bot more (o
fts gense of justies.

CAN THE NATION VIOLATE ITS PLEMGES?

Phere shontd be no nnkind feellng on the part of
the Covernment or any of [ia departments foward the
men and the eorporations cansing this saving to it

Trenasury,

These men shonld not be met with vituperation or
disdatn s thers a=n equitica In their poasttion which It
would be infamons In the Government to disregard.
They shonld be freated with Justies,

The United States Invited these mon, using the lan-
gnagn of Mr. Jnstice Tavis, to ald them In performing
a Nottonal work  They have dape mors than thelr
part: but tha Government has failed in the most

1in¢

| valitable part of lts angagement.

Not only this, bt it has ehanged tha contract hy
tha mem might of fis leglslative power. compelling
Ihesa men to moot an obligation befors It was due
1t doss oot alfurd these men even the advantage of
a respectfnl or Impartial heaping.  They are mel by
the Government and s organs with aspersion and
contemptuons abuse,

In addition te retaining all the earnings of the
enmpany fimnm Government [eansportation wpon the
wided rosd, the Government hias refused (o pay for the
eorviess tandered on connecting  raflronds bullt by

| private eapital, now amounting to shnat 1wo m!llions,

the Inss of which and paymont of intersst, and 1he
pledging of seenrities fo horrow an eqnal amount,
suljeets the company to preat rmbarrassment,

The auestlon as to the labllity of tha Government
to pay the company (he money earned an the nnalded
reads has hesn determined by the Comt of Clatms,
and the judgment of that conrt has beon aflirmed by
the Suprame Conet of the Unifed States. ‘The conrt. In
that casn, speaking {hrongh Mr Justiea Woonls, sl

“The subshly bonds granted fo (hs company heing
granted only In respect (o fhe original road, are 4 llen
on that portion only : and tha 5 per rent of net
earnines 15 only demanded on the net earnings of said
portion.”

And, elting from the nRI nlon of Mr. Justica Bradley
In a previons case, the following:

“ W Hh this decislon tn view, it woild ba Impassible to
hold with any show of reagon (hat the compensation
fur services rendered the United Statas, which, by the
game gaction, 18 required to ba applicd o the payment
of the same bonds, included compansation for serviees

i roal the cons ruetion of whichhad not
iy the lssue to the company of Government
s,  As the contract Letween the United states

the rallroad eompany, cortained in the Aecls of

[ duly 1, 1802, and July 2, 1804, has been interproted

by this conrt (o authorize the estention by the
Govarnment of eompensation for services only on the
road which (he Unitad Staies alded In bollding, the
cunstrnetlon which the appellant seels to put npon

| the second sacton of the At of May 5, 1874, wonld not

anly render that section a lbeeach of falth on the
part of the United States, but an Invasion of the
consthintional rlzhis of the apwllss.  We ars hounl
if possihln, tn so constrne the law a2 to lay It wpen
ty metthar of thesa objectlions.  The eonsirnetion

| eonternded for Ly the appelles preserses the good

falth of the Government.®
Rut notwithstandlng that deciston, althongh rend-
ered at the October ferm of 1285, the Government

| wtill pefisss to make payment to the Company for the

serviees performed on the unaided rosd. and stil]
refatns In [t Treastrs nearly $2.000.000 on which tha
company 15 losing the same rate of inferest & I8
clarged by (he Government, 120,000 per annum.
There s no reasonable pretest for the Government
refusing to obey the Jjudemant of the highest court.
Tt has drawn from the Centeal Paciia evers dollar

| which It Is by law anthorized to peesfve. and it refusal

tn pecord to the Central Tackfic 1ts rlghts, as declared
by the highest tribunal of the eountry, 13 an act
unworthy of any eivilized governmen'. It has nsed
it pawer o make a foread loan, and to retaln the
coparty of a eitizen: as was saldl by Mp Jnstice
ey, it has assectod the peineiple thar might makes

o pleht, and 15 gnllty of acts of appression that we shonld

cordemn, hiut not wander at i performed by the
prihortieg nf a petty Central Amerioan state or by a
ruler in Algiers.

MVIDENDS,

The Commissinners are charged to Inqnirm whethar
any Aividends have boen nnlawfelly declared by the
directors, or pald to the stockholders of 9ich company,
and i so, to what extent, and whether the amount
recovered from the divectors unlaw-
fully declaring the game, or the persons who have un-
law fully rocelved the same.

As an orlglnal propesition, i would geem as If this
was & matter that rested betwesn the stockholders

| and the corporation, aud not between the Government

and the company,

fiut the opinlons of the Sopreme Conet of the United
Etates In the case of the United States va. the Unlon
Patifle Railrond and others, (08 U, 8, p. 550, decldes

That the Uniied Siates has two distinet relatlons
to the railromd company, vie: the legislative and
vishtorlal power of the Government eroatiig the eor-
w ratlon, and the relation growing out of the contract
[-.:-mud an the charier and its amendments,

The sult in that ease was bromght nnder the statits
of March 3, 1574, and asked for a decres in favor of
e Unfon Paeitie Ballioad Company, for money dos
for ecapltal stock, for money or property recelved
from 1t on feaudulent contracts, aidl for money o

| property which ought, In equity, to belong te “he

cumpany.
1t was held that the bl exhiblis no right to rellef
on the part of the United States, fonwdad on the
charier conivact ; that tho company has constructed
sompdetion, heeps It In caunlog ovder, and
Gioverpment all that Is pegoived of It
mient nothing that ks dne. and the
h by taw 15 providod
sueh s the positon of the Contral Pacifie Railroad
Company towand the Government at this time, o s
pelatlon of doltor and ereditor, the Unlted States has

les for |
It owes the

| that security wpon the property ol the company which

1t demandal Nothing 18 bow due or payablo ) and it
his T coneern with the dsbuesement of the carnings
uf the rowd, until sume defanlt oeenrs in 1l pay
monts which are fixed by the contract, or in the furced
changes thereto made by 2

Tt will be pensembie sl B
tomd Company was not o

entral Pacific Rail.
mpiledod the procecds of
the bonds furnished by the Government.  That akll,
pranted by the pussage of the Act of 1=04, 11 disposad
of &l that timo, the price of gold being 290, would
have yiclled but @0,000,407 © but w8 after the close of
the war, the eredit of the Government Improved, and

by selllpg the bonids to (e best advantage that the |
histe in which the road was consedcted ppaliled It |

Ao, sometling over twenty militons was roalized, which
foss Ahan v fifils of the cost of the toad from

- amente to Uy Hut, atter all, the assers
el the Central Pacifle hud for the eompletion of

& alded podd. Inelinling the procecds of sieh portion
wk which hnd breen sold, w we havn
heretofore shown. entleely insuflicient was heavily In
dehity, which 1t could not Jave retieed 1 It had been

j-u'um} to o =0 nt that time,

i the eonrss of the investigatfon a wiiness wias
psledd by one of the commissiane . ol wanid
It have the Ceptial 1 ul Cuimne
vy, If, Toctend of dividing etghioen mil-

pany’s |

fhons 177 and 1224, nong 11 steekholders,

it hadd besn apphed to bettering the comditlon of '3
ad, and extendng is earnipg capneity T Pa §o6 ot

a
v the road would have
it= dithit Lo the Govern

0 1)
wo 0t s o 1 That (& ihe position assamierd
the Comml on belalf of the Government, ani

may he answersd hees:  The Centeal Pacific has dis-
pargenil wll Ws fAnancial obligations to th wermment
as they acose, It s not fo defanlt, 11 Gas rendored
Lo the Goverpioent everything the eoniract pedquired
o 1ts poad In good eondition, o stelding o to
the Goverpment whenever Jemandsd, It
Goverument all that 1t agrest to pay, all
wen extorted from It by legistative Boastiliry
fin adidtog 1o te ponteaet bogvden © snd the Government
having provided e manper In Whicl the prinetpal

nterest of (e bonds shoold e pald, most talo
| s satisf wi In that way.  The mortgags which the
LARE of 1RO2, Bee. 5, sevs ahonid fpso farto axist in

the lssne and delivery
of the Londs to the eompany, I8 not apon the tolls
treame, rents or profith of the eompany, txeept to the
extent of O per cent of Its net earnings, hot 18 “ on
the wholie Hns of rallroad and telegraph, togather with
the rolling stock, fixtupes and property of every Kind

and desciption, and In considéretion of which sald

londs may be lsspel®
SHOULD INNOUENT STOUKHOLDERS BE
SPOILED?

In the mean time, the road belonging 1o the corp ra-
tion, It has & rlght to divide from time o time amoug
Hs stockholders all its surplus carnings—all tho earn-
Ilngs not required fur the performancs of its eontract,
or the law which Impalrs that eontract: and the Act
of 1563 recognized this right, up to 10 per cent por
apnum, as a remuneration to the stockhoiders,

Pt the Central Pacifie Rallroad Company, from Its
Incorporation ta 1854, pald more than the amount men-

DE-

tlowed by the examlulng commilssluner, Tho
tolal  Jray meoks were i iue 03, or mbout
.00 por cond per HENULL this

amount, ten millions were earncd from a profi
oo leased lipes, aud about four millens from other
non-wlded roads not fucluded In the leases, and about
twenty millions from the aded roads during the min-
fng prosperity In Nevada, and befors s earnings
wers erippied and (nterfered with by the competitive
lines subsidized by the United States, and during the
time that the Government Was unable to divert lts
business from it to an unalded lne. Tt for those
lines, one of whieh the Centeal owners, for (helr own
wotection, were furced to purchase and complste, the
ih:a.m-h.l ability of the Central Paclfie to comply with
the demands of the Government would have u o
sentlally different from what they are now.

1t will not be dented that those who put thelr money
fnto this entarprise were entitled to large dividends
for the rlsi that was Incurrod.

As was sald by Senator Trumbull, in the debate pre-
eeding the. passage of the act of 1804 :

All that Congress proposcs to do s to do enough
and only enough to foduce capitallsts te bulld this
Pacific Rallway. We shall Lo Indobted to them when
they do that. . . . All we want Is to obtaln the
construction of this road; thut Is what 15 of national
Importance. Blir, this I8 not an ordinary en-
tonzrﬂw. The Senator gays | inducements are hald
au Why, sir, it is a great undertakin 1t In for the
bullding of & rallroad through a wil country
and over mountalns where, unless thers ls some fu-
ducemon!, capltalists will not be Lksly to construet the
road. . ., . It is a great enterprise. It ls groat,
eartainly, in one partieular. It 15 groat In the hazards
Wwhich arm run tnose who may embark in It

Mr. Wilson sald!
lmrohllliullinmm. « +« «» I by
Ity his Government, sither by money or
wo can capltalists to put lo the mevey

i g

LAl
| Lack of fieling these, My

| at the City of Eacenmento until Me. Croelae camplated
| his tahirs as a canteacter, at or near tha sastern hionnd
| ary of the State of California, It was not contomplated

necestary to complete (ho road, wo shall havo arhleved
sotacthing for tho country.
Mr. Washburne ssid, In the Houso of Represantas

'l-rin not belleve thers fs ona man In five hindeed
who will Invest his money and ancage In bullting this
rond a8 the law now stands, snd we must, thernfore,
hotd put Induesments for them to join in the tndor-
taking. We must grant the faeilities which are need.
el . . . Wnwant this road, stretehing fre
grantin hillg.of New-Fnglaml to the golden &
Callfornin. Whon eomplpted, It will far onts
gromdenr and peefrluess the famed Applan Way. 1t
will be the groatest and maost naeful work done by mn;:.

A 82 05 per annum, which (hoe dividends to stock-
hll;:'i?'ﬂ“l\'er::ﬂl. dons not cover the whole time In
whieh thalr money was lnvested, ond It s entirely fale
to ealeninta that the avesage retorns woulil uot ha
over 2 per cont por annnm.

Tt ean tha Government with any resson eomplain
of the returns made to the stoekholders, when eon-
trasted with s own Alvidends upon the honds which it
has mivaneed to the company anid (he Interest that it
has pald?
The advances In the Central apd nion Pae
Compnnins are ol the par vnlue of... ®
It hes pisid for interest up to the first nf
January, 1458 for the Voion e
oiflte s o s .o o #200471,7927 21
For tho Con'ral aadWes'ora 0.0 1821

+ Nallroad
0, 102 00

BB8.342,483 42

S1I3100.075 42
Tt has recaived feom the Central Paeifie,
tor five ver cont of Its net earnings,

feom 1800 to Tuna 80, 1874, .
1t has reeelved ons-hall  transportation

eharges on alded lines of the Central

Tacifies from 1507 1o June 30, 1874,
And slnes the Inst mentioned date the pay=

monts under tha Thurman Aet requlee

ments have hoen sufficlent o Incresso
the amount 80 . « & + s 2 .+ o + 5.5 =

And this amount (8 Increasad by the fwo milllons
dne to the contpany for gerviees on unaided Tines,
which, as the debtor 1s exeention proof. may, for the
purpose of fhis statament, he pockonml as & pavment.

Tt has sayved. as previonsly shown, In the trans-

riation of feelcht, troops amnd passengors, over one
inndred milllon dollars,

gaved In transportation of United States Malls for
{he same sixtesn vears, 30,004,273 25—making a
total of #104,580,535 T8,

In addition to this saving of monay It has, by the
bullding of thess roads, pacified the Indians along the
line, s0 that suma of its forts have Leen aliwndoned
and its troops withdrawn; and what I8 of more con-
sequenee than the amonnt that has been recelved op
retained, or will ba reialned in the Fedeval Treasuney
Is. that the settlor can now sow and reap without In
enrring the risk of an atisck from hostils Indians, anil
can return from his day's labor without Anding his
honie (n ashes and his wife or children murderved or
‘brotally outraged ; amd the lives of the young men

reviously sent to garrlson the frontler forts arm no

f:;mrnr the prey of the tomahawhk or hallet of the
savage,  And in additlon, when oceaslon arises for
moving the troops of the United States, Instead of
mnn‘hﬁ!z ernl'y miles a day, they am now moved
flve hundeed miles (n the same Hme.

Quartermastar -General Melgs, in his report, dated
November B, 1865, (see Report of the Socretary of
War, 1865 66, Vol. L. p. 113.) commenting on the cost
of transportation over tha Plains, shows that a binshel
of rorn cost—

#2 70 at Fort Riloy.

9 44 ot Fort Unlon.
503 ab Fort Kearney.
9 24 at Fort Laramle,
10 05 at Denver.

17 00 at Salt Lake City.

e states that—

The cost of transportallon for military stores west.
ward across the Plains by contract durving the fiseal
year ending June S0, 18065, amounied Lo $#0,:538, 400 57,

SThs  expondftias® the nactermasiterGonosral
continues, “ wonld be redoced by the opening of rall-
roads, by a sum which would ald materially fn paylog
futerest upon the cost of thelr construction™

At the samas Hme, the cost of transportation of a
ponnd of corn. hay, clothing. subsistence, lnmber, or
any -other nocessary of the troows, from the hase of
supplies at Fort Leavenworth, was as follows:

T Fort Rilby, per pound

1,871,430 DD

1,745,008 47

- 240 conts.
To Fort Tnion. by P © R
To Fort Keirmor, " ¢ 044
To Fort Larande, . « « 1410 *
To Deavor, b + o« 1353 ¢
To Ealt Lake Cltr, . R

TIIE PIONEER LINE TO ASIA.

Some of the frults of thelr peaceful vietorles may be
soen at the wharves of San Franelsco, on the arrival
of one of the hnge steamers that ply between that
port and Iong Kong or Yokohama. Yon will see,
alighting from such vessels, men bearing anthority
from the Emporor of China to reprosent hils Intorests
with the Governments of Washlngton, London or Parls
Yon will see British diplomats, who In fifteecn days

will bo In eonference with the chiefs In London on
the affals of the English Colonles In the Pacifie.

You will see officers of the French and German
navies, who have been summoned by thelr vespective
Ministers of Marine to report st headquarters.  Yon
see unlading from the steamors the products of Ching
and Japan—tea, sllhs and varlous mannfacimes of
Aslatin Inbor—to be distribnted botween San Franclseo
and the Mississippl. ANl these pesulis, emanating
from the indumitable eourage aud porsoverance of thrso
men, who wera nol Slothiul In Dusiness, but wers far-
vent In the spieit of thelr great works—serving the
Lord Ly their grand sehlevemont.

Arn not tho men whose encrgy hus accomplishied =0
much, who performed 1his great work in so short a
time, as If by magle, who have thus condoced to the
convenlencs, safety amd commerelal advantnee of all
the world, and morn sspacinlly of onr own eltfzons, en
titledto some favorable consideration at the hands of
the peaple’s repeesentatives In the determination of
tha present controversy ! And ars they not entliled
to siteh dividends or peennlary reward as pesults
thelr skitl tn hndling the enterprise?

They will recelve no more in the way of dividends;
the eompelltive lines alded by the Covernment wiil
prevent that,

i FEH |

ViIn
CONTRAUTS FOR THE CONSTRUCTION OF TIIE
CENTRAL PACIFIC RAILROAD,
Tho oficera of the Central Pacifie Hallrond Tom- ;

pany have besn uasparingly dennnpcsid feop thele artlon
I detting thesn contracts : but 1t will be s0en, on o
falr review of thelr situation at that time, It wWis 1ha
wisest aml mast advantageous Ihing that eonld be done
for the Interests of the corpovation aml the Government
and that It was the only practical way In which ths
romd conlil thon have heen bullt.

The immigrationso California eommenesd In 1549,
and for the sueceding ve years I8 was peopled with
A rapldity unknown In history alifornl F
State on the Gth of Septemilsr, 1A50, g d it
of the passage of thy Act of Congress of
been within the Unfon a Hetle short of twelve year ‘

The promotess of the Central Pacifie wore, speaking
eomparatively, old pesidents, tna coantey which had i
an Amerlean |'.n|n:|.‘|1||.rl for Inss than thirteca yeaca
Large fortunes at that time had oot heen accamolated,
aid they wern acguaintad with &l the men In Calls
firnla who had money to Invest or to lorn.  The
banking capital, of eourse, eondd not e groat,  Ther
were vot o great many men Whe Fall ae vy siirpius pot
regulted for dally use o thele badiness, Tha dfrect-
ord Wonld willingly have Iet the contract tn partieg
not Interested tn thelr eorvocations If sich persons
econld have boen funnd. Or tha eorpo-ation woitld have |
[y tevl thes pond within Its owp oreanlration {f it

liave toanting y neepssary finds For thn
“roeliar prop sed tatake a |
contract for the consteortlon of the st elghtenn
mites of the rond. and for that porpose peslgned his
gout tn the Boand of Dlpectors, to which he had bheen
ploctodd at (s oreanfzation, he bWallavineg, and the direci. |
ors agreeing, that ha wauld Yo more nenful to the poe- |
poson of the campany Iy the speedy constiuetion of the
road as a contractor than az a dinector,

Lt from the haniMing of the s <havelinl nf sartl

he tima

that any profite should be made (n the work of con
straection.  The lidea was to gt the rond thraough In
the giiteliest possible time, 20 as to glve the Covern-
ent s wda ws early a8 possible gl that the pro-
moteane sbonld, 1F poalt Ia, yetaln thelr Interess in the
eorporation at the time the work was enmpleted.

115 In evidenees that the fem of Charles Ceonlve &
Co was formed, bt ot sueh formation Mr, Croeler
had  no  partner. Mis fIntentlon  was,  as  ho
procesded  with  the  waotk  and  deiponstraled
ftz practicability, to Invite others to joln him: bt in
this he appears 1o have been disappolnted s finan-
elal positton as contractor was not suficiently inviling
to attract an assoclate with eapital.

When the work'on tha monntalng began,
the lanenage of the Buperintendent of Hildges, tha
snow had to he removed to a depth of twanty to thiviy
fent. 3o as to find a resting plaee for the timbers nsed
for trestln and bridge r?ln-rm«.-w. that ther might bo
gtared tupon the gronnd that had hesn elsared from
apnw and not ba Hahls to be washed away by a thaw,
Mr. Crocher fonnd that hs had probably assumed a
fask bevond his fAnancial strength.  So wa find him
enmplaining of his bitrden to the directors, 1t would
snom that the work of grnbhing and clearing thes lne
of track, removing trees and stumps at a codt o
from two to five thoncand dollars a mile, so that the
emhankment of the ratlroad eonld ba made upon It,
threatened to angnlf him. And we can imagine his er
to the other promoters of the road: "8

rich.®

Mr. Stanford testifics:

fiut It very soon became apparent that no ardinary
riles that would govern betweon eontractors wonld
apswer the purposs of the 1apld construction of the
road ; that sacrifices must be made whieh the eompany
conld afford, bhut a cootractor, looking to profits out
of his contract, conld not.  Mr. Crocker became ap-
prehensive about his personal Habilities.

1ln wae then told to go on with the work withont
rogard to the terms of the contract, and that the di-
rectors would “ see him through.* Bome portlons of
tha road on the weatern sida of the mountalns had
pean let to small contractors.  Some hoad perfo; med
thetr contracts ; some had not.  Mr. Crocker assumed
the contracts of thase who wara depsllet, and did the
work at the priea at which 1t had been let.  Hut It
was evidently Impossible to obtaln contracts from ro-

snsible peopls for bullding over the mountains ; and
if sueh econtracts had been let, It would slmply have
resnlted In delay anid expense to the corpaoration ; for
tha contractors eould not have performed thelr amee
ment. It was a new worl anhlnf 1tke 1t had been,
seen In this eountry, or, T may say. In any other, The

st rallroad  butlding over the Moot Cenls route, In
witgerlsnd, and over the Tyrol, In Austria, great foats
of engineering, as they were claimed to be, and as
they undoubtedly wers, 4ink into utter inslgnificance
In comparison with the eonstruetion of a nmﬂ.vur, or
1 may say through, the Blerra Nevada Mountalne, On
the Swiss or Austrian roads they wre not protected by
miles of snow-shods and galleries | nor are the moun-
talne terraced from the base to nearly the apex with
a series of rotalning walls to prevent the avalanches
of snow demolishing the snow-sheds, or proving graves
to the bullders ; for the tracks upon theso lnes have
no such protection,  They wees but fow who bellaved
In the prutlcnhllltr of the work, or who thought It
eould be suecessfully carried to completion.

It would have been uttarly futile to have sttemplod
to bind any contractor, not Interesied in the future of
the company, to perform that work. carporatien
was not 1o & tlon to agroo (o make pay
fixed datos. r. Crocknr umwu position. He

pndertaok the work, knowl

ments
Just when tho nurm-nll?l - ralse !ldl?"
ustk w A o n
ro. No othor solvent contractur would ave

-~

any such arrangement, nor eould any solvont con-
tractor have bean obtnined to acecpt the contract
which Mr. Urocker undectool

From soctions ono to elghtsen, that i, from ths
lovon at the Clty of Sacrameonto to the slghteenth mile
pust, Me. Croelier nndortook to Jrrf-mu the work for
FAO0,000 - B2G0,000 1n cath, 100,000 In the bonds of
the company, and §50,000 In stock

fot it Is claimed that Mr. Crocker and the directors
of the Central Pacific mads largo prodts in Imlldlnrr‘L
the road over the monntalns, It most be admitte
that nitimately. after many yoears of walting, they did
reallze some profit from tha retentfon of the mrk:
which Mr, Ceoekor ook in part payment of his worle:
but te meake that Btoek of valne they had to spend
grars tn Jevelop business on the roael, and to baild
at thele own eost aml risk branch roads to bring
trafle to the main line,

For tha 104 miles, from seetlon 22 ta 138, which
means from Neweastin to the Froekes Itiver, uoar thy
State lne, thess was pald to Mr. Croeker, a8 f« shown
by tha books of the corporation, #8,227.080, which i
At the rate of $7T7.022 per mile: and there was also
cald to him 814,657,008 In stoek of the eompany.

8o far a5 the stocl payment was concerned. It cut
nn flaie at e Hme as an asset for huilding the road.
It eould not be sold, it conld not be bartered, and was
usrless as o collateral,

Wa have it from the avidenca of M» &tanfoid, that
when tha rand had been constroetad to the State Hine,
the company had spent all [1s avallable resourees, and
all tho soentities that conld be Issued on that paet of
the work. Inclnding the bonds loansd by the Govern-
ment, and wers In debt for obligations Inenrred npon
that portlon of the worlt, and the same result s proved
by eference to the statlsties now on fils In the
Teoasery Depactment n relatlon to the construetion
of this roml

It 1= very certaln, from the Information we have as
to the vost and eharacter of the work, the raptlity and
the consequent want of economy with which It was
done, that the sam of $2,227 080 (1d not cover the en-
{ire onllay. The halancs was assumoed by Charles
Ciocker nnd the direetors who eams to his resens, The
rstlmate has been made by Me. Stanford, and no doubt
rorreetly, that the eost of the wovk done hetwean tha
atst amd 135th miles for the reception of the track
equalled, In day’s work, the whole enst of grading a
railrond from Tenekee to Chicago, a distance of nearly
twenty ons hundred miles,

1X.
CONTRACT AND FINANCE COMPANY.

The extrems financial pressuie, wmder which the
work cntrusted fo Charles Croclier & Co, was per-
formed, and the dienlty of Indueing peopls of means
1o beeoms members of a private partnership, led to the
formation of the Contract and Finance Company.

It was supposed by the directors of the Central
Paclfie, that by grauting the contract to a corporation,
npon lberal tevms, to completo the road from tho
Stato line tu the connection with the Unlon Paeifie
the owners of capital In the sastern clties might bo
indueeid to becows stockholders In such corporation,
and, In this way, te insare the ecmpletion of the work,
of which, at limr time, the dll-cc?ors of tha Central
Pacifie had very grave doubls

1t was not, as Mr. Stanford says, a matter of profit
to the promotors of the Contract and Finamee Company ;
it was a plan to prevent, (f possible, the utter fallure
of the enterprise,

Mr. Huntington testifies, that In his eorrespondence
with Mr. Hopking, when the latter asked him how
muech of the stock in thy Contract and Finance Com-
pany they should talke, he replled: “ Tako as much as
you are forced to, and as litle as you must.”

At that timo, If {t could have been done, tho pro-
moters of the Centrgl Paclfie were ent'roly willing to
yloll thelr (ntercst In the work, il other or more re-
sponsible parties would undertake It, and comply
with the terms of the contract mads beiween the sor-
poration awl the Government. It was with them
mute a matter of pride, that the undertaking should
not fall by reason of thelr finaneial woakness, than any
question of profit, 1t was thele last hope, thelr last
resort Lo luvite capltalists to aid fn the work; and It
may be teuthfully said, that the formatien of this
Construetion Company was quite as mueh in the inter-
ests Of the Guvernment as of (18 promoters ; for, as s
shown, the eash paywments made to the Contract and
Financo Company did not enable It to parform s con-
tract to eonstruct the romd from the eastern boundary
of Caltfornin to Promontory by about thres and a half
willions of dollars.

The Central Pacifie Raflrond Company eonld not
giva to the Contract and Finance Company anything
more thau (0 had. It could not in any way Injure
or militate agalnst the Interests of the Government,
The Contract and Financa Company must completo
a sootlon of twenty consecutive miles or the Central
Pacifle conld not reeeive the procseds of the Govern-
ment bonds for that distance, nor conld the corpora-
tion ls<ns {t own bonds (o advanes of snch completion,
boyomd the terme of the Aet of 1205,

1t was bound to peturn value within ths terms of
the contract to the Central Pactfie, for what was pald
to it.  But, notwithstanding this conteact with which
g0 mueh fanlt has boen found, It s seen that not the
owner of a single dollar was willlng 1o risk it In as-
mm:;ns the responsibility of shang it supposed
profiis,

Three of the eapitalists of Callfornia of that d:!
have glven thelr views and experience, Mr. D. O.
Mills, Mr. Lloyd Tevls and M, Horace W. Carpentler.
They w Il offored an Interest [n that contract, but
they deciined, becavse they did not bolleve that thers
was any profit in It, or that the raflroad wonld pay
when It was constroctad. and becavse they feared o
assuinn a position that would make them Hable for
the debts of the vallroad corporation as owners of Its
stocl.  The fecling  of capltallsts to the mon engagnd
on this work s oxpressed In a homely way by Mr.

K. Davig, himself a vallroad bullder, that they wers
thonght to Lis Insane.  * We thought they  were &
Litths off.  Yes, sir; that 18 what wo all thonght.,”

Mre. Huntington siates, and as he 5 -ll|-kmrrr-d by
the ovidencs of Mre Stanford, Mr. Do O, Mils and
others, It was Impossible to induce the eapltalists of
the money contres of the Atlantle to bacoms lnteresied

contract,  Money was at that time in such |
domand that s ise commanded high rates. Ths

rrency of Lhe eountry was during the entire tims
of the construction of this road In a very Inflated

condition,

The Government was a great borrower.  When
the Amended Act of Taid was passed, Goneral Grant
bk Desn cepolsed ab Cold Harbor, and it took #2.60
uf the Government papar to buy & dollar In gold : and
at the end of the same yvear the price of gold was
#2412 The bonds of the Government jssoed be-
fore the War, which It sold at 22 preminm, wer
selling st about =50, The poblic debt at the tima of
the passage of the Act of 1504 was 1740000450 44,
and there was stll authority In the Seccetary of the
Treasury, noder the varlons Acts of Congress passed
up o that time, to borrow a further amoun’ of
FH22.2R4.025.

In Callfurnia, where the promoters of the Central
Pacifle had 1o palaa money for the work of eonstenetion,
money was In great demand,  The bomls lssued by
the State of Callfornla, bearing T per cent  Interest,
which wns peomptly palid In gold, were selling at

. have L

T1 12, a diseount of 24 1.2 per cont.

The Central Pactfic was compellsd to pay for all
P12 Inbor and sopplles, purchased In Catifornia in gold.
1t needed a largs amopnt.  Money horpowed from
the Atlantle eftles was of necessity In enprenoy.  Goll |
had to be purchasad nddiawn for from Caltfornta,
thos matopially Inersasing the fnanctal bopdeons of
the Conteal aelfie,  These canses rendarnd naeeptaln
In the minds of tha awnere of eapital what they would
reenlve tn orelmbirssmeont for thele Investment,

BACTIFICES OF PIIOJECTORS TO ESCAPE PAILURE

historle ;
d the Individuals who aro o
‘_‘“mr'?‘y:l and e: “ wl!\r [‘% P-Ia:nl?m::g
+ bron homselves 1
bult:n':p{u.l}} ll'irl!lin’ !m- mnlrJ?t ibicie
enn true o eontract, hetors
with s 't to 'ho b o it

the contract i
to C Crockor & Cao., that
after years of patlent waltlng In the one ease, from
18043 to 1851, and In the other from 1860 to 1841, after
from twelve to fiftsen years of anxlety and embarcass.
ment, after boaring the burden of milltons of dollars
of debt without any prosent means of lqnidating In
times of hnnlimp!? or disaster, the stochbolders of
this Construetion Company did realize somo  profit,
Hot as actlgns speak lovdor than %, and as men's
viaws are expressed In thelr rets, wo have [ndihitalils
evidenca of what was the value set upon the stook of
this eorparation in 1871, two years after the Central
I'acifie Rallroad Company had been completed and
haldl been In active operntion.  For, at this time,
when othoer roads had boen consolidated with the alded
roads ; when the Centedl Pacifle, by eonsolldation, was
the ownar, In additlon to the rosd belwesn Ogdon and
Ban Josa, of a hranch and profitatils lee to Oakland ;
of the Oaliland and Alameda foreles ; of soveral handesd
miles of the Californin and Oregan Boad., and of tha
Fan Joaquin Valley Road from the conneetlon on the
line of the Central Pacifie at Lathrop to Goshen, wa
find that the stoek ownod br Mr. Chariss and Mr, ¥,
1. Crocker was sold to Hontington, IMopkins and Stan.
ford at twelve eants on the dollar, and was sold, not
for cash, but on a long eradit.

Now the stock balong!ng to the Contract and Finanes
Company, twenty-threa milllons, sold at this fims at
12 conts on tha dollar, two vears aftor it hal com.
plated (ts contraet, would not have sufieed to pay it
diobt of thres and a half milllons and the two years
Interest whieh had acernad.  But In 1873, two years
aftar this sale and four y#ars after the comnlstion
of the romld, the porehadgers weee compelied to pefurn to
Mr. Crocker The stock Ihn; had honght fram him, he-
cansa thev could not pay for (. It was not. (n thelr
estimation, for thelr interest 1o endeavor to horrow
the mansy and keoap tha stork which they had bousght
at 12 eonts on tha dollar, even with tha antiel
pation of the dividend of & per cent, which wes de
clarad on Septemhber 17, 1874,

Bul we may be answered, that in the mean time,
these gentlomen had put o higher sstimato on the stock
of the comnany. by acquiring the stock that was mp-
resentedl (n the suit brought by Lambard and othess,
and In the suit beonght by Braanap. for which it |«
alleged they ?ﬂd several huwdved dollars por shaee,
Tho settlement with those represcnted In the Lambacd
suit was agrood upon in the year 1570 shortly aftor 1ha
complotion of the road, and the price was fixed for
the stoek of Hrannan at the same time. 'y season of
litigation that provented seltlement, It was not pald
untll some Lime later.

The plaintiffs In those sults were stockholders in
the Central Pacifle, and undoubtedly hud a right to an
accounting  And wo may say it was unfortunaie for
the interests of the directors of the Central Paclile
that it was not then made, That [t was not, wes beeansa
the directors conld not atford. In view of thelr then
fluancial embarrassment, to render an account.  They
had bt one thing to conceal at that time: Not thele
woalth, not any money that they had made In the

rlormance of thelr duties as directors or tristees |

it, In view of tholr great Indebtedness at that time,
they could not afford to show their povertr., Tt was
the enrrent bellef, that ont of the twen!y saven miltiond
of bonds which had heen lssned by the Government
that out of the grants of land which, as Mr. Daory, ..i
Missonrl, salil, “wera ot worth a eent without a
raflroad.” that out of bonds fssned by the corporation,
sacured by a first mortgages npon fts propeity. and from
the ald granted by the conntles along i« main lna
In California, that the directors had made anormond
fortunes,  And It was this popnlar delusion that gave
them credit, and permitted them, without sceoeity, to

float and carry the many milllons which they
then ewed.  They eonld not afford to open thelr
to o lalning  stockholders. It wonld

e riin to tham ta
have then diselosed to thelr ersditors, that to mest
the Indebtedness they had bean compelled to (nenr or
tn assnme, for -what ths road lad eost ahove the )
eoads of their nwn bonds, and of the bonds In ald of
the work, they had only the unavallable assets of the
sioek of the Centeal Pacifle. which they eonld not sell,
to reallze the amount of soch Indehtednoss,  Bneh
expostird Wol have rosalted In thelr undoing: and,
tharafore. It was wisdom on thelr part to ineor further
Indehitsdness for the money requimed to settle the de-
mands of thesa stockholders,

Rut, cectalnly, the Government (s (n no eondition 1t
rompiatn of these contracts, or of the stock that was
Issued (n thelr formance.  As we have sald befors,
the Covernment has all It bargained far, It has the
road as seenrity for the debt duoe to it 1 thern Is any,
aphject to the Hen agreed uvon in the amended con
tract of 1804, 1t has had the vse of the road, and hag
already saved by 15 completion up to the peesont time

por cent more than R will br required to pay it
the discharen of ’wtnrlpul and interest st the time of
the maturity of the bonds, Tt had no concern with
the stoek of the company. Tt found the Centeal Paeific
an existing corporation, It enllsted fis ald for ihe
performanca of a vatlonal undertaking,  There was
never any donbt but at the eomplstion of that under-
taking the propecty of the corporation woulil Le ownod
br;rsdl:-lwk!;uljri"ﬂ. subjeet to fts ndebtedness,

nd that [ just the position 1o day.  The promets
of the road were mmhlr'ﬁ to sell but fmln um-!k. llu::
of the stock that was sulseribed and palid e was by
them. The fow who camp in to heip (hem, whe
faltered by the way, and who were ready to lay down
thair burden, wers relioved by thess promoters @ so fhat
when the rond waa finlshed. with the excoption of the
stock owned by Lambard and others, much of which
It may be sald, was traded for serviees, and did not
bring a dollar Into the coffers of the corporation, 1he
promoters and directors of the company wepe the
ewnors of all Its stock. Thee has not hesn a shara
of stock leaally (ssued. nor a singls shars for which
the carporation did not recelea full eommorelal valuo
at the time It was (ssued,

Lut It may be further cald, that thess man, heing
tha owners of all the stocl. and, as such. the owners
of all the proparty of tha corporation, b eonld malm
no differenca to any one whethor the symbol of thele
ownership was expressed by the Issue of certificales
for ons thonsand =hares. or for a hondeed theosand
shares, or for a milllon,  Thoss who dealt with them
tn relation to the transfer of such stock would dstor-
mine how mueh property was pepressnted, and how
much each share was worth, S0 we find, nnder the
Act of 1562, the Unlon Paclfie was arthoplzad to lssun
a certaln nnmber of shares, of the par valoe of one
thomgand dollare rach ¢ bt by the amendment of 1504,
thoy weee authorized to (ssoe the stoek In shares of
ona hunilred dollars each, Instead of one thousand, and
that the sharps should be one milllon In number, (n-
stenil of ana hrgdmd th il

The numbar of shat stok [ssined by a corpors
tion, with thh saney those who are its owners,
cannol maks any nee than f & man booght
" r!mll-mn-; and desired to have the

I
Tand,

titlis tra rred to him by one hundeed decds, rach
conveving ten aerns. Instead of Ly one decd fur a thous.
and arres,
Hut, ns was sald hy Me. Jostiea Millor In Tha Unitod
| f'nh'( :1;!) The Unlon Pacltic Naflroad Company, (04
I B ]
It ts ditfieult to ses any right which the Goveru-
siween the cop-
It has toen

ment has as a creditor, to inteeieee
povation and those with wiven (U deals,

careful to look out for itseif fn the neking of (e
Alided to all thic was the donht, that at this time | contraet, Tt has the cizhts which tha' contract glvos,
g0 generally prevalled, whether, If the rond was con- | :: h'-;:‘ l:""r"‘:.;“.::,til|l:l|‘l|‘r ‘IIF‘CI f‘\\‘11r'“ '
el 2 e = - ; Lt 5 o T AT A { 4 \]
steveted, 1t could be commerclally oporated—the doubt | g o st llen on the rosd by the original
as to Ihe existenco of fuel along ls Hus, It was | Incoppocation, which would lave made bts Heo

known that thare was not a single navigable stream
from the swramenti, kil for streteles
of hundreds of miles there wis some question as to
whether wator could be obtained sutficlont and soits |
alble to generate steam ob the Jocamotives, |

Futile as wis the offort of letting the contract to |
Chagles Ceoeker & Coo, oand to the Conteact and Fl- |
nance Company to relleve the fnanclal pressure on
the Central Pacite , It would v been criminally
uegligent on the part of the directors of that company,
It they had oot resocted to these doviess ; aspecinily
1 this teus of the foemation of the Contract amd Fl-
natce ( Y.

Al th | of 1A14, A% appears In a report made by |
the Department of the Intaclor to the Houss Comimitees |
on Paeific Rallroads. the Central Paeifie hod expenided |
In the constrinction of Its road 812,000,000,

AL thal time T4 miles of (s road had been sccspted |

Hssomrd toth

by the President, and It recelved bomds from the
Treas i
T omiles at 18000, . . . . . «» 8112000
BV wiics ab $40,.000 . . . . . o 3.216,000
Bd, 5.3, 00
1t had lscued It4 uwn bondd 10 the saane
amonnt, neiing . . " . . 3,325,000

Thesa bonds bolug estimated us 70 eonts, the
pverage of the entire issue produced . L 84,050,200
The boods Issued by (6, on which the State of

t'ul.l'-‘irum puarantoed  the Intercst,  bad

netis . . . . . . . . 030,000

The bonds recelved from tho Cliy of Sau Fran- ;
elaen had produced . . . . . 300, D00

The bonds from Sacramento . . . . 1040

Bunds from lacer. N . . . . . 100,000

06,240 200 |
Leaving the balanes betwean this amonnt  and
F12,000,000 to be carried by Charles Crocker and his
ussociates,
On_the 25th of Oetober of that year thore had
been lssued o the Central Paclile of the ald-
Which had boen ol for '+ v . . . 3640478
An eausl smofint of first morigage bonds
boon lsaued by the company, netting . . 3,540,478
All the woney had been spent on the work, and the
company and contractors wers heavily In debt. - Lo
sldes there was a large amonnt of materfal on the
oceua.. In transit from New-York: probably averaging
ﬁ I':I:“ lll:l: ::i!ul;ﬂtﬂ lhﬁn !;.".mm , andl the situation
CXPross b r. Miller, t et
Central Pacific, w}m’n he sald: | W Sockwsney ek e
“When the road was completed to tha &t |
l!m mm‘mny had sxpended tho m-oeuml: n(“:ll tr;?;
United States bonds It had recefved, and all the pro-
rLeathn s et s L0 Lo B
up to that ¢ty
a floating debt of over flve mflllnn anmf«'.-" Ape
It may seem at this time a very ummportant an-
nouncement to Aay that this eorporation 19 earrying
] ﬂcl-au:g‘?’cll:tnn’f Iluhmﬂlli:\m. hu% ftﬂwu A very serlons
] n when was Iaving s track alon
ha Truckee River, with Its avallable sssols omlml?
e Cont
ontract and  Flonane
corporated In November, lml7,° L it o
. STOCK OF DOUNTFUL VALUR
It was supposed that the terms of this eontract
would leave a largo profit to the Construction Com-
pany, but such antielpations wers not realized. We
have befors us {1 outcoms, and we soo that the eaution

« 4.002,000

of thoso to wWhom sb Interost In that contract was

offered was well founded. For Mr, an-
r and of the Contract .::;ammm G

g&ut‘::zl in tt:a“e mstrastio “of the mhui mll,.l‘i’ld

0 on o m-

::;m ltludlpnid.l‘t.(zcuhmm: lhd!lt" In

exceoding a hall millions of
that ﬁ romalning asset "
Ions he o of u:' m'm-w a

pany.
(hak 0 markod S0uld 0o Bnd o 1 A hak 50 SO

foany event.  Bot in s anxiety to secare th
strtetion of the road, an end more fmporta
Government than any ons else, and <00 v
portant to the peaple whom it mwprssonted, it
E;Illl‘li this Hen to another mortgage, Uint means mi o8

r ralsed fo complete it

Th* Gavernmont supsly eannol sustaln any wwong
by the number of shar of stk lsemsd,  The
porators were entitted to all the surplis earnings o
Iy rompany, and whethep 10 s Qivided (o tm, s
hundead or gne thotisand parts, eoas WMiwrs n ham

too the eraditors, Who do nor shaes b the distiihtion.
Ent If 1t shonld be found, that afrer allowing 1ha
| equities  elaimed by the Coptral Paclle, coneetie
Ing which Congress has  direeted the  Commission

to exasins and report, that any material sum 1< 41y
to the Covernmant, and 1F should pay off the orlg ol

Hen amd becams the owner of the propeity, the loc g
not Ltz entitled to its peatection, wonll In no way
determing o interfers with fis right to thoe ownesshiy

of the property.
X.
TUE FURCHIASE AND BUILDING OF RGATS 00N

SOLIDATED WITH THE CENTRAL PPAC .

Tho Central Pacllle, with the assent’ of Congress,
assigned Its vight to constroet all that portlon of the
alded rond. from the City of San Jose to the Clty of
Bacramento; but the asdlgness were upable o porfoem
the  work, and aftee thore hod been several fallo vod
of contractors, the promotoss of the Contral Pactile ae
rangoed with the assignees to turn the organteatlon over
to them, and they finlshed and equipped the rosl in
;:l';\;-lhlwn with the requiviuents of the Act of «une

089,

At the time of the conneetion with the Unien P'ae fle,
tho alded road consisted of o Hoe from the (LY of Gan
il:m.'. ity miles south of San Frascis<e, to Prom -
ory.

The transcontinental business, both In frelght snd
passengers, could roach San Fraucliseo by a transbee
At the Uity of Sacramenio tu the steamboats then poy-
Itg the wiaters of the Saciatmento, aud owpsd by 158
corporation known as the Californis Steam Nanl-
gation Company . or, being carrled to san Jow, they
conld be transferred to the San Fratel=co and San Juca
Eatlroad Company, and would reach Ban Fraocisco, @
distanee of 177 milles, which route, from San Jose te
tan Franclsco, was impoded by a grado of nineiy twg
feel to the mile.

To utilize the construction of the Western Paeitie, (!
Lecame necossary to connect 1t with the ity of Oak
fand and from thero use the ferry to San Franeiseo,

When the main lno was finished, 1t affoeded bul
little convenlence to poople, elthor In the noclhern ot
suuthorn parts of the Stale of Califoinia; to aford rhe
rru wr aceomodations, o Increase (ks reveoss. and te

nvite Immigration and sottlomont, || WSs #ecessary
that feeders shonld be construeted,  Aceardingly the
promoters and stoekholders of the Central Pucire e
fnmmt the company called the San -"“"1"'“ Valle
‘ompany, for the purpose of buliding a line of ra'l
road from Lathrop, s point on the Western Paciiie
Rallroad, about olght milies soaih of Stockion, 1o
Goshen, In the County of Tulare, & distance of 1403
BN Ml by the Contract and By

1 i . b 0 LIRS ]
o ™ oy farniahod by The stoct folders of
that rompany, and was pald for (0 the bonds and stock
of said raliroad compuny.

bo said of this contract as of many of hars
hat were lot to the different canstroetion compancs
in which the directors of the Cantral Pacific have been
stockholders, that they bullt the road with the moneys
fur by themsolves. and had the road for thale

,ﬁ"_ 1o other words, they paid o the Constenction
&om thy bondys and stock” of the ra'lroml su cous

vuoted, and watied wntll snch thoe as they eould

nlnﬁ sufllicient busivess on the road built, to indnes
the public 1o buy the bonds or the stk [ the eouns
try through which the vailroad ran develojed suflelont
L AE Il e
h-
to

business, then the projoch Wis a sicenss
Thean

iy . ow L
sarlly theirs. and d{'fl{ﬂh prn:: “ e Ehost,

Tt (¢ s sald that they vielated & ruk of
equity 1n doallng with Lhemselves. they were,

u;
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