
PERJURY CRUSADE OPKXSSTEELE MISLED GATES.

MOFGAX STOCK KEPT OVT.

Q —You did know, did you not. that you had an
Interest in tiie securities of the company? A.—ldid

D q'—Did you not cabin to sell your securities? A.—
Ihave no recollection of any such cable. Ishould
Uc£—i>?d*nolttl"Mr.

C
YouHg tell you what your flrm

was to receive? A.—H« did not.
Q.—Did you not. ask him? A—lthink not.

Mr Alexander will be in the witness chair
again this morning, when the hearing is con-

tinued. After him. Mr. Untermyer eaya. will

come Alfred Rose, an expert accountant, who
examined the affairs of the Bethlehem Steel
Company at the request of Mr. Smith, the tem-
porary receiver.

Q.—You know that there Is such a company as
th« United Statss Shipbuilding Company. A.—l
have never seen the documents of organization, or
my own knowledge, 1 believe Icould not testily

that Iknow. .
Q— You now know there. Is K'irh a company, ao

you not? A.—Of my <>wn knowledge, no
tf roil received irbUe bi Europe certain cablee

aigned •\u25a0Republicus." did you not? A.—laid re-
ceive one such message. _„„„„

W.-What was the relation of the Trust f ompany.

of the Republic to the flotation of thu shipbuild-
ing company? A.-I do noi know.

Q—Did you not know they wen furnishing money

to float the shipbuilding company? A.-I <Ud »ot-
Q.—Were you not in Paris raising nion y

through the organisation of th« Dnlted States Ship-

building Company V A.
—
IJecllne to IBW

•
quentlon characterisliMl what 1 ww doing In Paris.
Ishall be pleased to say what did.

Mr. I'ntermyer ended this lin«> of questioning
by Baying he had called Mr. Alexander «>ri!y to
lay a foundation in order to obtain a ruling of
the court as to whether the messages in qnaa-
tion may be admitted in evidence. Mr. Unter-
myer requested Mr.Oliphant to direct Mr. Alex-
Bnder to answer whether or not on or about
July 28, 1802, ho received In Paris a cable signed

"Maccook." The witness declined to answer, ami
the examiner said he would certify the I

to the court. It was admitted that "Mac<nok"
Is the registered code name of Alexander &
Green In New- York, and has bran for ir.my

years, and that "Beatty" is the code name in
Paris of Mr. Alexander, and has been for thirty
years.

To Mr. Guthrie the witness said he was spend-
ing his vacation InEurope when he learned that
his firm represented Mr. Young as counsel, and

be first m«t Mr. Young in Paris on June 12.
1001', in relation to the French underwriting.
He examined tho underwriting agreements and

consulted with coMi«fi there as to their value.

Inredirect examlna.ion Mr. Alexander said he
was not informed in Paris us to what n.ember of

his firm In New-York hud charge of the ship-

buildingorganization.

panied the letter* referred to, but he declined to
explain Its contents.

BROOKLYNITES WANT NEW ACADEMY.

TO RE27UCE CTJTTxTROAT COIDttTITIOS
The:* was a motley array of persons 0; a« •

dre.i3 anri tongues a' N ;. i^Tr.;rri-a7e. jtstartk"
when tl*.State Baani of taroer Lxasuaers ou«

'

:
comers through a \u25a0erios of test.-i to cJj**
whether or m* they *-:-.- . 1

—
|ia^-i!

the unsuspecting puUic as ynm?et-nt barbers, t"
law piiHied at m* but Htftaa of tae i»raa.ti-.

"*
qi:ire-i that ta.-o^s «bu b»ve not aerve^i,'""
and Urn owßtaotloß t.j_ . JjJJSS

-'.bout CfelltJMiSQt .ip-pUeaata were. »ut tv~»,.-.their pk« -and gra-:-/: acconllS to t^"-™^1
fermaacca. Their r- j., were txln-.n** aal

'
riU'r:t thfcv ttcn credit*.; «iia 15 points -'*•»- \u0084--
oad to 63a ve som- <^- a..id aj tiw ooiy '"-'; '"..'• o»- w^s tne -nave, and aa ths »>.,::.* _^
Khren to, determine waether tae. prospwtJihaS
or th*. up of titfi, nos--, few were fc^ej r^,^;
sacrtflvfc Uienisei.vca to science, and tae-a «bL.pest seurryin?, a.r.ji:-;;i t, -'--""a >004mm— counted la points more, a good luUr cat *»

T>.»n can^ a. written exarsiaation on "rae-tai-
W'^rU. Tlif aj^pUcanu were requ.r*«i to tf?. o^iai'^s about saaitaUon. to tell wh-it const:*'-^ I\u25a04«an !<iwtl. and answer other question*"* tv»
r.umb-r of those pa»?:z:s was not made puoUc "!•\u25a0'.5 f-xpect^l that twer.ty raore arP-icaaa willb« «I

Iarn.r.f-r! to-day tr. Brf>>«:.^-.

ARRIVALS OF BUYERS.
DavM Actler & Sons C:-^r,Snar Compaay KtaattMi r.D. Art!*"., woollen pi«rf> toods

si^AJi"r *C"" Ka:l*1*C:ty
-

\u25a0B
-

A'l;«r- nintawn,

BKtner. K«aMOHi
*

*-.^ Alleatowr. ?«.-a. T D Eftvner. iliisauils wi \u25a0:\u25a0 -. BfcMdwav \u25a0 tm£tal
J. L. Chaiifaux. l,gw-:., Maac. . Clota.ar in--; fonaftasCo«*is. Imaerial.

*
Ciawson * VVilj^c aaaav. Buftaio. <~ 3. su-wtioiTM>at:.-s tn! w»Jh goodF So. 51 Lecr^ri-«t.r-ohn Brothers Bradford. Pwan. : M. Cot*. ZttsoAm.notsijn» aad fur»^ahla» grocia. 3*. XJes-.s
E(ierh«imer. tft«m A Co. Chicago. M. Ei'r-.tJ-arwooi^n piece jooUs. ad ?. Ea*rne:.T'.eT. taflrai

iniasE. Sa .\u2666 L«onard-at.. Nether:a=^
: j. G^iea, aaeemfancy gooda mlllin«-\-. »t \u25a0 Tirr.«u!T»av Cer-.-ra;

Ja.cb Ep it»m. tmWma—; H. Kaufn-iaa. irygooda H«-
Qt****jCoT-Ar.y BbMM; C '\u25a0•' Warsoch. coma.waists underwear, N- S3 WTiit*-^.. Navirre.^^M. ii!J43ii;.".'s Sons. Clncinaati. J. 'ioldsci;tj rnf,^

liwmm whin \u25a0«\u25a0*\u25a0 I \ iriri
X *A, Haas. Cln-irtnar:. A. Haaa. Ire.™ booOs. da*~

*njBulls. Weatnstnsler.
--——*

v-^u
HAver.s 4 iie<Uea Corrrurvr. JhaWaasßßlii; E h«_Ny. Ti J^>;r.arf:-st.. tbamAwmy Central

' t3>

JW'fiSßlJ'l. 0*"0*"
\u25a0BiiUlliaf*;a «-*»=•!>.

~
Mil. jg^

L. mabt & Sons. Bsiaaaak. Ga. • 3. Mahr fa-^t^
\u25a0Mfc No. 2S.<» Ciar_>3-s:.. Necheriaad

' \u25a0>i"\u25a0\u25a0
Pmr'ter. BihlsM A- Co.. Washington; Jiimi* rmrltmt.rmrltmt.ctoai.-i. auits xaiats and 'un. Nether!a.id mm*

« .f.
fe *"US::a:l"US::a:l Company, Scaaaactatty. S T

-
MouM. cloalu an.l «uit». A'.bert.

• *•• c
Schleslnrer & Mayer. CM,-»p: B. Jlayer, rjMk._.

furs and "hurls. No. 377 Broa*«ray. Hiffa..^*!:*-

W. M Whttj»r iCo. A:bary; TT A «\u25a0»-....

ant r»lr->t3. Uera!<i Square
*- *nn~"»arr, Ai

Butad^ij- Centra:.
" ? * *

w«*lel!,w«*lel!, aa«

To Abolish Practice in Bankruptcy
Proceedings.

A crusa'lf .is-i.n.n vbotmjH pfr/;ry in k-
ruptcy proceedings that ha* exited for ov*3*"
year was begun >••-- aj tc t^ f ism -2 4

ties with tae IndtetMrat arx*»t c; "ruralperjurers. T!>-y are I.er.n WmSuSgr, forsißrt?**manufacturer <>: clothing; at .Vo. VI Draw
*

r*-i.iin«- at No «1 Cut EiK&Cy-sixih-st. bISOnt.ir.3ky, a r< ilesiau-. dealer, el \o "m "T11
Ki^r.;y-3ixth-st.. and Davul kevy. cf\\o. u» ?*
One-!iundr«l-a:i(J-seve.iirJi-st^ ilaQoatian »w*^?*
vid Lar-hmar;. oj No. 18> V-non-Hve

"
E-oo••'»*'

The MtCfl r*a wer» Jr.rrneriy associated jn^
cotton goods business tj No. 25 £ast p^J^~^
but were thrown int/. involuntary oaa-crj-t^T*1""
Cieditors on Ooion^r iv 4uar. c'

United Stares «o «:/.:.. dan Alexander said ,^terOay.
' ***•

It h.i becom* fio thai th- truth to baakn.^mmttmn is tt»«- u-v:"iiwd not «hf
"<rup(-..

bankrupts ar.d Ukm ajwociatert wttTtilun Tito
appeal before 4e aad i«rrjur« taea^etv^ d^vTi:'''1.lay. and \.oiajy;the:- ....
that l,*n«w »ney were lyi-s, with awrtSw^**f'.-ar of th« (naaequences. No arresta -r,'

T J? *>
in connecUog with bauJtrupicy proceed- 4» ;'87
been Riad-r- 4'urmg the :.m f«»w years. J hnlv' "•

t
*

arresu will have their effect on future •v-CUkMa cau3«d, iir.d 1 \u25a0\u25a0 .\u25a0 ~'.ti' -„'.'.'^!°* -^
nut be elf«red so boldl] a ; tefor* "\u25a0\u25a0-?7 wi,i

"Imean they will not »ak» it at the. same rate.
They wouM not make the same thorough rate to a
tramp sailing shin or tramp steeaner that arrived
in the harbor of S«\attl* or Taroma that they
would to the regular line," Mr. "\Vat»rhouse an-
swered.

"The Northern Pacific have an arrangement with
you under which they will not carry any hemp ex-
cept that you bring it over In >«r>ur steamers?"
asked Mr. Knapp.

"Yes, sir; T m««n that" replieii Mr. "vVater-
house.

"You do not mean quite tfc&t. do j<nnT" said. Mr.
Knapp.

If brought over on a tramp stammer they wont

take it." sakl Mr. "Waterhouß*.
'Why not?" asked Chairman Koapiv
"Because they have a c»nt;ract with our line.

which prohibits them from taldn** Jt." relied Mr.
TVaterbouee.

The most significant feature of the session wss
an admission by Frank YVaterhouse. represents?

the Boston Steamship <"ornpany. of Seattle, Warsh.,
of a discriminating; 'till***between that com-
pany and the Northern Pacific Railroad. Mr:. Wa-
terhouse was discussing th* 75 'cent through rat©

on hemp from Manila to ML Paul, equally divided
between the water line and the railroad.

"Does it not rrtm* to th»». then." asked Chair-
man Knapp. "that you want the Northern Pactrt/
road to carry heap from- Seattle to St. />a-jl tf.r
37V, cents when it is brought o^er by yo'fr «tea"m-
ers, but if brought over on a tramp aCeaaaac you
want them to charge twice as much, as their
proportion."

Contract Between Northern. Pacific and Bos-

ton Steamship Company Acknowledged.
Washington, Dec. 17.— Tha Interstate Commerce

Commission to-day gay* a hearing on its pro-

posed requirement that sifter January 1 the tariff?

on export and Import traffic be published and Had
with ;he commission the sam* as domestic tariffs.

A large number of representatives of railroads arid
shippers attended the meeting.

ADMITS DISCRIMINATION.

Battalion Chief Prevents Chief
Examination.

Battalion Chief Binns yesterday obtained » tem-
porary injunction from Justice Fitzgerald restrain-
ing the Municipal Civil Service Commlssicsi from
holding any examination of persons eligibly to the
position of chief of the Fire Department. The in-

junction la returnable to-day before Justice L,*»vpn-

tritt. Itrestrains any examination, either physical.
mental or medical, for chief whLch to not. open to

all deputy chiefs of the. next lower gra-Je who are
eligible to compete, ar.il al?o restrains th* commis-

sion from rating any papers of any c*ndi,late ar.i
certifying to any eligible Hat from any examination
for chief.

This action 13 attribute*
1

her the eeeyalaeieaat
and his friends to Tammar.y Hall, w:»lch has a
great desire to prevent Mr. Stars--; from, appointing

any successor to Chief Puxroy before the end of

th* month. JJrnns and his friends cay that Tam-
many Hall has nothing to do with it. Binns is an

old Jireman with a splendid record. At preser.t li»>

Is not eligible to compete, as he has not been in til*

present position for six month;! A cr-Jer Trust do

appointed for that length ot tire-:, says a new rujo
OX th» Civil Service Commission, before he can be

appointed to the next higher gr^tde.
lieiore ha wad ayp-ju.letl nuts was twic« on

th© eligible list and once at it*held. Because. M
says, lie did not execute an c^dcr of the commis-

sioner that was outside his duty a* a fireman, be

was parsed over both times. Previous to tnia ri«

was on intimate terms with .he commission* r. lie

believes that sine* he vai on the eligible list *"
appointment and eras passed over twice in favor
of men ranklr.tf lower, he should be allowed to

enter the competition for chief" of the department
lihe wins bis case. Deputy CTs.lef3 Good- ii.nd
Burns will also be eligible, but they have said

If the- injunction is set a*H<\ and Commissioner
Sturgia gets the eligible list la time, tbtre is little
doubt that Acting Chief Kruger wIM receive the
appointment. Deputy Chief Duane also intend* to
resign. This leave* only feur men to .-.onipeti ror
the place, making It practically certain that
Kruger will be one of tbe thre«s men whose names
will be on th« list, sin-e the only other man
dangerous to his success. Deputy Chief Fri«l. also

intends to leave the department.

TRIES TO BLOCK STOE6IS.

Councils Pass Appropriation BillOver the
Mayor's Veto.

Philadelphia, Dec. 17.—Mayor Weaver to-day re-
turned to the City Council without his approval

the loan bill, appropriating $ltsOOO.(XiO for municipal
Improvements, and both branches of the councils
promptly passed the bill over the veto. Th» vote
in Common Council was 133 to Iff, and In Select
Council 41 to 0.

The Mayor in his veto message stated that, while
he would approve a large number of items in thfi
bill, he thought that separate ordinances should be
drawn for each item provided for. so that tha
voters could pass on each item, and not be com-
pelled to vote on the entire JJfi.OOu.uOO as a whole
He particularly opposed the item of $1,000,000 to
continue work on the proposed boulevard in the
northeastern section of th*> city. Tho bill origi-
nally provided for a loan of SC.V«>">,ono. but this was
cut to $16,000,000 at the suggestion of the Mayor.

QUAKER CITY TO SPEND $16,000,000.

Stockholders Start a Petition to the Direc-

tors—Wish ItTo Be Near Old Site.
The following petition is being circulated for sig-

natures among the stockholders of the Brooklyn

Academy of Music, which was burned recently:

To Hon. Alexander \u25a0 Orr. Resident, and to the
Board of Directors of the Brooklyn Academy or

Gentlemen: The undersigned stockholders of the
Brooklyn Academy of Music respectfully r^jest

that your board endeavor to secure the construc-

tion of a new Academy of Music on or in the
neighborhood of the site of the building recently
destroyed and that the assets of the company be
employed as provided in its charter, "for the pur-
pose of encouraging and cultivating a. taste for
music, literature and the arts."

o_Did you tell Mr. Schwab you would cable to
Mr.' Morgan before the deal went through? A.-I
d!

Q-Did yon tell him later what message was

6e^-At'who
>

99
11
e
Or 7-w-sVth.7 -w-sVth. cable of July 30.

DID NOT KNOW BETHLEHEM DEBTS.
—Did you not know that on the stock you paid

124 a share for in IPOI only $1 a share had been
paid in 1689? A.—ldo not remember what had
been paid in on them.

Q.—Don't you remember that you talked with Mr.
Schwab about the debts of th« Bethlehem com-
pany? A—Yes, Italked with Mr. Schwab on the
eubje.-t Isaw statements as to the earnings and
liabilities. Mr. Schwab showed them to me.

6.— it possible. Mr. Steele, that your firm ac-
quired a concern with J3.0"0.000 of liabilities and paid
over JT.OOO.COO in cash without any investigation as
to It* assets? A.—There was no further investlßii-
tlon except the. statement* made to us by Mr.
Schwab. Had Ibeen tunning the purchase for my-

»>«lf Ishould have relied implicitly upon Mr.
Schwab, whom Iconsider an expert in that line.
We knew Mr. Schwab to be trustworthy and one
who had a deep interest in the success of the
United Btat«s Steel Corporation, and we took ih«
result of his own Investigations as competent and
conclusive.

Q
—

Then this sale was an out and out one? A.—
It was.

Q—Was there any understanding by which nny
rights or interests In profits were reserved to Mr.
Schwab? A.—None, except as provided by the let-
ter. Mr. Schwab came to me and said he would
turn th© property over to us at lust what he had
paid for It. but that if It was resold he thought
he was fairly entitled to share in the profits. I
agreed with him. and that was the understanding
all through the negotiations.

Q.—Was there, an agreement that he was to get
all the. profits? A.—No. Substantially he was to
get what our firm reearded as fair.

And what if there was a loss? A.-That was
not considered

Q.—lt the properrv had been lost by fire, would
tho steel syndicate have sustained the enure loss?
A —I don't know what arrangements the Bethla-
hem company had made for such an emergency.

Q.—Did you not know that there was a Jl.&xt.uOO
first mortgage on the. Bethlehem Dlant and a *;.»;>.-
000 second mortgage assumed at the time of the
purchase? A.—ldon't recollect.

WHEN SYNDICATE- PAID FOR STOCK.

Mr. Untermyer wanted to know when the
Bethlehem stock was actually bought and paid

for by the Steel syndicate, and he asked the

witness to ascertain from the books of J. P.

Morgan & Co. the date when "practically all

the fetock had been acquired." Mr. Guthrie, who

had been objecting to many of the questions
and answers, said the witness should not give

the information until the court had ruled on
the question of admitting the testimony. Mr.
Stetson, who was appealed to, said he thought

in common sense the witness need not answer,

but the witness might do as he pleased. Mr.
Steele said he thought he would not answer, If
the answer would be hurtful to the defence.
There was a wrangle between counsel, and Mr.
Bteele said he thought he would be justified, in
view of the protest of the defence. In with-
holding the Information.

During the recess, however, Mr. Steel* got

the information from the books, and later he
paid the majority of the Bethlehem stock was
acquired by August 27. 1901. and nearly all
of itby September 30, the same year.

Mr Steele «aid that the Steel syndicate did

not attempt to control the Bethlehem plant after

the purchase of the stock, but caused some
changes In the officers -nd directors of the
company. Mr. Linderman was succeeded as
president of the company by Mr. Mcllvaine.
During the year the Steel syndicate owned the

stock Mr. Steele said. Mr. Schwab had no per-
sonal' ownership of the company stock.

SALE TO SHIPBUILDING COMPANY.
Regarding the sale of the Bethlehem stock to

the shipbuilding company, Mr. Steele said he

had arranged that at two Interviews with Mr.
Schwab on June 12 and 13, 1902. Mr. Schwab
made the proposition, and Mr. Steele said he

accepted It,and had the contract drawn by Mr.

Henderson, of Mr. Guthrie's law firm. Mr.
Steele said he had seen a prospectus of the
ship buildttiffcompany, but most of his informa-
t;on about the company was given to him by

Mr Schwab. He also knew Mr. Nixon, Mr.

«cott and some of the other men who were to

run th» company, and he thought they would'
k,it a success. He knew Mr. Schwab waa

Suing th- Bethlehem stock for $10,000,000 In

bends and $20,000,000 of stock of the shipbuild-

ing company- Mr. Steele said he was not In-
formed now Mr. Schwab raised the f7.250.000
inS3h Pay the eteel syndicate for the Beth-
Ithem stock.

the three, hundred thousand shares of Bethlehem
stock? A.—ldid not. a

<3—Did you know that only IIh*d been paid In
on each share? A.—ldid not kiK>w the exact
amount that had been paid In.

C. B. ALEXANDER TESTIFIES.
There waa no croes-examinatlon of Mr. Steele,

and Mr. Untermyer called as the next witness
Charles B. Alexander, of the law firm of Alex-
ander & Green, In an attempt to get on the
record some messages which passed between
Mr. Alexander and members of hia firm on July

28 said SO, when Mr. Alexander waa in Paris
trying to collect the French underwriting for
shipbuilding bonds which Mr. Young had ar-
ranged for. The cable messages from New-York
\u25a0were signed "Maccook," and thoee from Paris
were signed "Beatty." Mr. Alexander said he
had with him copies of the cable messages
mentioned in the subpoena which had been
served on him. but he refused to produce them
on the ground that they were privileged, at the
same time asking that the court be asked to

rule on the question as to their admission as
evidence- He said that copies of some such
privileged communications had been given to
Mr Dresser, as president of the Trust Com-
pany of the Republic, at the request of a client.

Mr. Alexander Identified a letter to which his
signature had been affixed, which had accom

"I so understand it," said Mr. Steele. "Ifelt
thatIshould like this to be made clear."

Q.—You know that Mr. Gates claims that he hadauthority to dispose of the Morcan stock under
that agreement? A.—ldo not.

Q.—Did you speak to Mr. Schwab about this
agreement? A.—ldon't recollect. 1 think he wasaway then.
g —

Who did you understand waa agreeing to deal
in J. P. Morgan & Co.'s stock? A.—ldidn t under-
stand that anybody was to deal in it, because no
one was authorized to do bo.

Q.— Did you authorize Mr. Schwab to deal inyour
stock? A.—A*Iunderstand. It was not inteuded
to dispose of the stock.

W— L«t me call your attention to the agreement
about the sale of the stock. A^-That recital was
not true.

Q.—Did not Mr. Schwab toll you it was part of
the deal? A.—He did not tell me. Iam sure of
that

Mr. Guthrie objected, and Mr. Untermyer re-
minded him that Mr. Steele. had volunteered the
statement.

1902, sent to the Paris house? A.—ldo not know
of my own knowledge tbe circumstances under
which that message Was sent.

Mr. Steele said that h« wan not Informed as to

the way In which the *< WO.OOO of stock of the
shipbuilding company was to be apportioned,

except that he knew Mr. Schwab was to receive

$2<MMK>.OOO of the stock. There ha-d been no talk

with Mr. Schwab, he said, as to Mr. Schwabs
control of the shipbuilding company. Mr. Steele
said he thought the shipbuilding stock was valu-

able at the time of the pale of the Bethlehem
stock. "Ithought the common stock would pay

dividends right away." he said.

TALKED OF THE GATES AGREEMENT.

Some time after the sale of the Bethlehem
6tock, he said, he had two talks with Charles
Gates regarding the Harris, Gates & Co. agree-

ment. At the time of the delivery of the $5,-
000,000 of shipbuilding atock to J. P. Morgan &
Co., Mr. Steele said, he was told by Mr. Schwab.
Mr.Pam. Mr. Wrenn or Mr. Gates— he could not

remember which one
—

about the agreement by

which that stock and Mr. Schwab's stock were
to be sold before other stock In the pool was
sold, and he was asked if he wanted to take
advantage of the agreement. He said then that

he did not want to embarrass the situation by

having the steel syndicated stock treated as Mr.

Schwab's stock was to be treated. He still
thought that the stock was too valuable to be

sold at .rio.
rio for the preferred and 25 for the com-

mon. When Charles Oaten called on him and
asked him for a letter to show that the stock
was to be sold under the agreement he said ha
told Mr. Gates such a letter was not needed.
He wanted to be understood that the stock waa
not to be sold under the agreement.

"If Imisled Mr. Gatej. I'm sorry," he said.
"Ithought it was very clearly understood that
we had not given our authority. The subject did
not come up again until it was brought out at
the hearing in this action. Iam sure that IfMr.
Gates said he had such an understanding he
thought he had. Iam quite sure he was v*ry

sincere about it."

Q —^*a* Mr. S-hweb the resident or the steelcorporation at thai time? A—He mat
Q -Did he make the contract for the purchase

Of the Bethlehem stock without the knowledge of
the fteel syndicate? A.--Ye«. that was a ventureof his own.

Q —From whom did you first iearn that Mr
Schwab ha<l L?re*d to buy the Bethlehem stock*

From Mr. Schwab himself. As Irecollect hecan-.- to my cfßce about Ma. 1. UQ, and told' roe
that he bad met Mr. J.tmJerman. then president

<\u25a0\u25a0!\u25a0 the Bethlehem company ln<\ talked with himand fo^nu tn*t ipf tuck was for eal«- He said hehad r- igfat \u25a0• •••<•: fc« s.iid to me: "I will bring
It to you. and. of course. the sta#l company ca lhava tr.<? fi:*;)oS ;tif.n of the s'ook if they na-tw« talked the matter ewer, sr.d the resultwas that ilr. Schwao r^gEifcned his contract toth« st**! ryiidicaie.

Q—p.il you tell him ».-.e steel corporation way to
ret the ptock* A Xc. as 1 recollect, the st<*elcorporation did not want it. That wls MrSrhwab'e i<l»a. too.

V V**tiiit th« itrt. to (\,, away with a com-PttHiT A —It wis r.-ji. no, sir.

WANTED A COOP CUSTOMER.
U) advantage to

the hands of'"•*
l:0 w Itor? A -No!

tnr \u25a0 i,,• rrotrot'ot I'ttaid th* Bethlehem as a com-tssrax ofru-s&a sri^SsSZli v aktrUwt^ lo «Mtorent ptaiu that could
<2~ *nt V 0" a TC»ro that the >h<»m com-pany was m oompetit. of the CuSSffVSmSmIn th» tn.-'king of armor jlat-r? A-\7 Idid

•
tknow it «a« a competitor alau l

Q.-Vou c:dnt know that I'or.Rrt** had bfen InvewipatJnr an armor plate ccanSal in^JwdTThX;
questioas cf conir>cui:o,, wntrm vinUlated? A-On?y
what ] rtml In th:- pevsuancn «-«iiy

,Q -Did Mr. Schwab explain to yr,j whyhe shouldbuy
,V,
V Bethifl.er, empuny when it womW be 1<Hsadvar.:^t:« to th»- ntr»! corporation for it to ownthe Betijlehi-n.' ?lanl? A. Mr BchwSb sifd ?.found It for 6?.1e. at:<l ho bought It \u25a0 iioan At \u25a0subsequent eor.feretue Mr. Schwab s«j.i tie thou-htIt »ou!d U better fcr the st*d \u25a0xndfoMa CornS

the Beth'ehem comps-iv to conic oat who wouldbe a good customer for the corpoation He said
that he thought it would be a disadvantage forth* ste«l corporation to have '"wn^rehfjj of the
BetUfLtrr company. H« though! that plant shouldnot be ©s^r^ted by the t'nited Ktiiteb ..; Cor-poration.

V.- You had r.o a«urance. then, that you could<sispo*b ©f (he Bethlehem stock? A.—lbad no
doubt. v

Q
—

Had yoj a purchaser then for it? A —No
Q—Is it not a fact that, having no purchaser laview, the reaeon you took the plant of? Mr

Schwab* hands was to get rid of & ooatpedtorf
A.—!io.

O—Wacn't it to keep the property out of Mr.Schwab's hands? A —No. p)r
Q.--Then your motive in taLinr the contract offMr. Schwabs hands was in or<1»»r to <m & cus-

tomer for the m«*-1 corporation? A.-Ihave sir.tedthat we thought »c could on dlspose of the m-OD-po'-atfoV 0 bUUd dP *CUBtomer for '»'* «teel loV-
.S*~Wa* th»* •\u25a0°- r ""'y purpose tn taklnr overL»Vb°ertrmCt mBtrrw I""ink If

Mr. Untermyer tried to get Uie witness to ad-
mit that the object of the transaction was to
prevent competition with the steel corporation
but Mr. Sie«-le persisted in his assertion that the
only purpose was to obtain a customer for tha
e*eel corporation.

Q^-Di4 you know how much had been paid In oa

Mr.Untermyer and hi* associate, Henry Wo!!-
man, read the contract and agreements over
withgreat car?. They failed to find in them any
mention of \u25a0 «hire of r.refits to go to Mr.
Schwab, and Mr Guthrie produced a letter
which had been given to Mr Schwab by J. P.
Morgan & Co. The contract was dated June 15,
1901. and the letter had the date of August 23,
IMf The letter was an acknowledgment that
There had been a verbal agreement by the man-
agers of the Steel syndicate to give to Mr.
Schwab such share of the possible profits arising
out of the sale of the Bethlehem stock as J. P.
Morgan & Co. though to be fair.

PATS SCHWAB SUGGESTED BETTER.
At whose suggestion,

'
Mr.Untermyer asked,

""•as the letter written*"'
Ithink Mr. Schwab e'igg»sted Jt." was the

'»piy

LAWYERS ARE MORE PEACEABLE.
The hearing in the shipbuilding case was

transferred yesterday to th»» -ooms of the Board
of Trade and Transportation, at No. 203 Broad-
way, because Samuel Untermyer, of ronnfIfor
the bondholders bringing the receivership suit,
did not want to be reminded too often that he
\u25a0was In his own office when he got into disputes
\u25a0with W. D. Guthrie, of counsel for the ship-
building company. It was expecte-1 that the
two lawyers would indulge in. more violent per-
sonal altercations in the now place for the hear-
inr. but they manage 3 to p. t along yesterday
without calling each other hard names.

When Mr. Steele appeared at the hearing, he
was accompanied by Francis Lynde Stetson as
>«al adviser. Charles M. Schwab was present,"tth his attorney. Max Pam. and John W.
Young, the promoter <«r tba shipbuilding com-
pany, was an interested listener to testimony

as usual. Mr Steel*, when he was sworn, said
he had been a member of the firm of J. P. Mor-
gan &Co. since prior to 1901. and formerly he
was Mr. Guthrie's law partner. He vent to the
*Ta,rr,inatlc;i room wrapped in a heavy, fur lined
overcoat, and he seemed to be troubled with
hoarseness and a cough. At the beginning of
Ma etory about the purchase of the Bethlehem
Mock In 1901 he mentioned a contract «rhlch
J. P. Morgan & Co. made with Mr. Schwab, and
•*-h?n that document was produced by Mr. Guth-
rie it was found to have attached to it two
agreements which Mr. Schwab had made with
R. P. Linderman. former president of the Beth-
lehem Steel Company, for the purchase of the
stock

Then, when the Bethlehem stock was sold to
the shipbuilding company, Mr. Steele knew
That Mr. Schwab was to receive $10,000,000 in

bonds and $20,000,000 in stock of the ship-
building company Mr. Schwab putting up the
$7,250,000 In cash, which went to J. P. Morgan

& Co.. as syndicate managers. Mr. Steeie ad-
mitted that he also knew of The Harris, Gates &
Co. agreement, by which the stock allotted to
«T. P. Morgan & Co. and to Mr. Schwab was to

have preference in sale when the stock was
placed on the market, hut he declared that he
had not taken advantage of the agreement and
bad not committed J. P. Morgan & Co. to it in
writing.

'Alexander Withholds Messages at
Shipbuilding Hearing.

The sale of the stock of the Bethlehem Steel
Company to J. P. Morgan &Co. in1901 and the-
•ale of the stock to the United States Shipbuild-
ing Company about a year later were told in
considerable detail yesterday by Charles Steele,

a member of J. P. Morgan & Co.. as a witness
at the shipbuilding hearing: before Mr. Oliphant,

the special examiner In the suit for a permanent

receiver. Itmideveloped by Mr. Steeie's testi-
mony that he acted for his firm In the negotia-

tions for the purchase of the Bethlehem stock
In1901 and for Its sale In1002.

While admitting that almost his entire in-

formation as to the value of the Bethlehem

stock and at the shipbuilding securities came
from Charles M. Schwab. Mr. Steele declared
that he thought the. Bethlehem stock had been
bought cheap in1008. and that when J. P. Mor-

aran & Co. accepted $5,003,000 of shipbuilding

stock as a bonus. In addition to $7,250,000 In
cash, for the Bethlehem stock in 1902 he
thought the shipbuilding stock was of great

value, and believed the common stock would pay

dividends right away. Mr. Steele said that J.

P. Morgan &Co. took a contract for the pur-

chase of the Bethlehem stork off the hands of

Mr. Bchwab in 1901, acting as managers of the

steel syndicate, because it was desired to have
th« Bethlehem plant transferred to some com-
bination apart from the United States Steel
Corporation, where it would be a good customer

at the steel corporation. Taking all the risks of
loss In the disposal of the Bethlehem stock, the
steel syndicate at the same t.me agreed to give,

to Mr. Schwab a fair share of any profit that
might arls<* InIts sale.
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Budweiser'sl
Greatest Triumph I

Declared superior to the best Bohemian beers by the Imperial
Experimental Station for the Brewing Industry at Prague, as
announced by the following Associated Press cablegram: —

American Brewer Makes Best
Beer in the World.

ISpecial to the Associated Press.]
Prague, Bohemia, Dec. 1.

—
The S^

Imperial Scientific Commission in- fej
vestigating the different kinds of beer
of the world has awarded the highest
honor for superiority to an American
product.

Acorrect translation of the results of theirexaminations is givenbelow, with
the Imperial and Royal Notarial and United States Consular verifications.

Upon subjecting a sample of BUDWEISER Beer, brewed by the
Anheuser-Busch Brewing Ass'n, St. Louis, U. S. A. to a thorough
examination, we declare it to be a fullymatured lager beer. Its whole
nature bears witness to the fact that only the very best materials were
used, and that the greatest cleanliness prevailed in its manufacture.
The product is not only similar to the highest grade of Bohemian Pale
Beers in all its properties, but surpasses our best beers in keeping
qualities, which is of the utmost importance.

Experimental Station for the Industry of Brewing, Prague, Bohemia.
JAROSLAV SULA, Supt. and Manager.

< .i.
1 J? ereb ? c*rti,fy

t
th*' Mr. Jaroslav Sola ts personally known to me at the Official ChemistOf^ithe Experimental Station for the Brewing Industry of Bohemia. ami has this day eiecStei RJand SlCDcd the above document in «ypr.>g»c*.J^^^SS^SUS\m huadr^ «Sgg

J. U. Dr. JOHAMM SLAMENIK.Imperial and Royal Notary. Prague.

Icertify that the foregoing authentication is under the official seal of J. U. Dr.Johann SlamenikImperial and Royal Notary, and is entitled to full faith and credit. In testimony whereof IArnoldWeissberger, Vice and Deputy Consul of the United States of America, have hereunto subscribedrh[rdndTy%a
f
n
No

C

vember
1190r 21 °f ***

C
°DSUIatC '° be a

"
iXed* Dot*in this ci<* ofpSSScuSi

intra aay or November, 1903. Arnold weissberqer, v. s. v.a d. consul.

Budweiser I
Is bottled only at its home, the v

Anheuser=Busch Brewery I
St. Louis, U.S. A.

i 0. MEYER & GO. PARK & TILFORD. ACKER, MERRALL & CONDIT. I
ft Distributors, New York City. 1

',


