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most of the monty, nlt_hm:gh £6f the last five
years Senator Depew has received £20.000 a
vear and D. B. Hill £5.000 a weay, This yenr
‘Emm oot has recaived §25.000.

The expenses
of the meny lawyers who were engaged in the
fizht over the amendments 10 the charter have
not beeh pald yei, but will be charged to the
dety, the report saye=.
m‘;’h::} 1.:1':1& i:lzrivs and directors’ fees are
morked by Superintendent Hendricks, who com-
metnis on the great powar of the e:etutl\:e com-
asd its composition A the singular
<& hoard of dirbctors. IF !
Janation was forilicoming from Paul
ajerion as to why he tad acceptad the resigna-
tions of President Alexander and James Hazen
s Instead his accountants got down to the
investigation, which, be has announced, he in-
tends S‘ll:i“ be =5 thorough and searching as pos-
eihla. Tncidenlally, he said that he had accept-
e the resignation of Charles F. Willlnmson, Mr.
Hyde's private secrelary, and those .of several
minor emploves, Mr. wiiliamson received a sal-
ary of ST.200, It was charged that he acted
] as the overseer of the Hyde country place.
Hyde remains a director of the Equitable,
vresent, as Mr. Morton phrases it
y be chairman of the executive
tree held a meeting yes-
. No action
zation of the

rea

AT
and for the
will inue to
committee. The com
terday. e1 which M. Hyde presi
wag taken concerning the reorga
Loard o- the exscutive commiltes, although there
was much discussion of the course o e pur-
551 was at the meeting and made

cOoL

gave up his office yesterday, and be-
hig personal effects moved from
He made his headguar-
Mercartile Trust Com-
4 +0 talk about his resignuation,
he intended go to Europe
His friends say that he will
aftermnath he Hendricks re-
will begin v = netion: includ-
roctedlings, i ne ¥, Lo clear him-
the charges made against him.

of t

DETANLS OF THE REPO

THE

swhether Mr. Morton will accept the other
resignations Which he holde now Is the guestion
agitating the heads of departients in the so-
u‘e:y. With President Alexander and M.r. Hyde
gone, Gage E. Tarbell, eevond vice-president, 18

the head, ranked only by Mn Morton as chair- |

man of the hoard, The genernl impression in
that Mr. Tarbell's resignation will be accepted.
Mr, Tarbell himse!f said that he had nat heard
of iis being aceepted, nnd had no hmned!nt_-'ex*
pectation that it would be. He had two conier-

ences with Mr. Mofton vesterday afternooa, one i

n long one.

George T. Wilson, third vice-president, and
William -H. Mcintyre, fourth vice-president, it
ts thought, muy he retained. Henry Rogers
Winthrop, the financial manager. who resigned
voluntarily, also is likely to be kept. The prob-
ability of a combination of the mnew place,
chairman of the board, with the oflfice of presi-
dent, is being discussed. In such a case it is
considered that Mr. Morton would be the In-
cumbent of the dual office.

My, Morton's Investigation of the Equitable's
condition is likely to cause dismissals of many
af the higher salaried subordinates in the of-
fices. A redueiion of the forces at the lurger
agencles is contemplated, it 1s understood, with
a corresponding reduction in the expense allow-
anees for all agencies. Mr. Morton said that he
had accepted the resignations of some of the
minor employes. He would not talk about res-
ignationz of the other officinls. He declared
that he had suthorized nu statement o
the scope of his investigation or Its probable
reenlt in criminnl proceedings against some of
the officers and civil suits o compel some dai-
rectors to resiore to the Equitible funds misap-
propriated and pruﬁt' olitatned illegally. He did
snd to discuss such a etatement, he said.

President Alexander, it yvesterday,
would probiably be well enough in a day or two
to go to his country home in the Cuatskills. He
would say nothing szbout the acceptince of his

as

wag sald

resighation.
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AS OFFICEES
COMPANIES, REAPED GAINS WHILE SOCIETY LOST.
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Surplus Belongs

£ Syndicate Should Be Returned—Big Fees for Lawyers—

to Policyholders.

.¢ Superintendent of Insurance, ]
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ublic conftdence. a beforé his death it
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Sl fes in the world. But he did not
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MERCANTILE SAFE DEPOSIT <O.

1t home office  building. at No. 120
sw-York (ity, was the first of these,
Afy. 1ixde that its lower floor
ent and desirable place for safe
that such b ess. would be
refore, some time prior to Jan-

, 158, orzanized a o riution known =€ the
antils Sate Deposit Company, and on Jan-
1. 1573, the so-iely leased to this Mercantile
Deposit Company Tooms and accommodations
Liguitable Life Bwldinz. The leass wus for

. teeenty- yvare, frem Januoary 1, 8. until Jun-
e I itk the Jrivilege o the lessea of
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» year M0, on the samo
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by James W. Alexander,
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* part of the so-
president, and
dent. The Safe
under this
1 the lessor
jons and re-
: ] watch
es for

] ano Yet ©one-
half of the refital from the vaults, boxes and
olaces of de whereas it should receive all. It
- Lo ime hat the Safe Deporit Company

h
agreeing to pay §5K0 per annum
ot so. It took mo chances, for the
it twved by it from these vaults, etc.,
the first year were $65,47492 and the lowest
tal mince that time was $47.414 18. Besides,
] i2 all expenscs, 0 that there was no
», and every chance to win, on the sida

157 to 194, both inclusive, the

From 1
Mercantlls Safe Deposit Company pald to the so-
clety as rent the sum of $1.033546 46, in annual pay-

thie year

mentz ranging from $20.707 08, the lowest. to $M6.-
tas o the hizhest. The statements wilch we re-
ceived from the socicty do not show the payvments
made or exponses inourred for alterations In and
aGditions {0 thé premises occipied by the Mer-
cantile Esie l‘leqml: Company prior to September
7. 158, but ther a0 show an outlay by the society
on the vaults, hoxes, rooms, ete, leased by this
tenant from September 17, 1590, tc Decamber 31, 19,
tielusive, of $479.906 45. The rents received from the
eafe deposit oompany for the same period were
ML ITE M showing a balanee in faver of the land-
lord cf only 3248249 PBut when we take into ac-
ocuni the expenses for heat, light, water. joniters,
watchmen. cleaning, elevators, ete.,. i1 IF manifest
gocioty suffered o great loss, whereas the |
oE Interéstad In the sufe deposilt compull
have bLbeen reaping enormous profits. The capital |
stock of 50000 has been paying 2 per cent divi
dend=, all at the expense of tha parenl Ccompan
a4 thiz will continus for ninety-six years to come.

THE BECURITY SAFE DEPOSIT COMPANY.
Manifestly, Eenry B. Hyde was pleased with the
pufe deposit businéss and concluded to extend and

improve it. The Equitable society, therefore, bought
or erected a bullding in Boston and leased an ad

{ uther
| Deposit Company,”™

from 3886 tn 1884, for these premiscs, w i
worth many thousands of dAoliars ,.,":,‘12:} wrl:g
mugnificent sum 4 $i0 a year, and fron ﬁﬂ.’. T
| 04 1L repelved $200 u year. There ls no apparsnt
reason why the  rent  was ' jumped  from
$10) to £30 at once, except possibly to give
these gentlemen an opportunity, s case of a

joiping building from one Charlotte A, Johnson
for the use of the soclety. He and his assoclates
s poration under the luws of Massa- |
amed it the Equitable Safe Deposit
and on January 1, 1830, the Equitable
» Buel sl 1o tlils company an
and genera
nEiness il
pattly iy the b
s betier —$16600 a yvear
the oie tu the Mep-

1= hich It
h it lenzed
better—to the tenant
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v thon

carniiie Bafe Deposit Compeay
By It the sale deposit company rents cut or sub-

lets the vauns, safes, boxes and places of deposit |
nl paye all expenses inc =il In the same The i
balante of net réntal is divided as follows: The
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. the vestruenty, while the tenant had s premises

| ton i ease of g disagreement betwes
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first 100 go to the Equitable Society. the next $16.-
1 ta the safe deposit company, and, if the net
Ineome exceeds 316,100 per annum, the Eguitable So-
ciely gets half the surplus until sne-half 6f such
surplus, iogether with the $100, reaches $20,000, when
the rights of the Equitable #oclety Cedase, and the
tenant gets all the remalnder,

The maximum amount which the society can re-
celve is S50 In any cne vear, and when it re-
ceives that amount the tenanf receives 536,000 and
all surplus.  The lease provides for three renéewals
of tweniy-five years each, at the option of the
lezsee, which will continue it In foree until January
i, 140, and then for a renewel of 14 years from
that date., at the optlon of the lessce, which will
continue it ip force untll January 1, 280, It was
executed on the pari of the society by Henry B.
Hyde, president, and Samuel Borrowe, secretary.

It seems that on or before November §, 1838, an-
corpordation, known as “The Security Safe

was organized under the laws
of 1the State of Massachuseits, which succeeded to
the righis of the Equitable Bafe Deposit Company,
and thai the Equitable society had coastricted a
new bullding in the city of Boston. Therefore, on
November & 1888, the society entered into a new
lesge of the basement and ground floar of the new
building In addition to the space already ocoupled
by the Kquitable Safe posit  Company. The
Equltable soclety simply added the ground floor and
basement to the space occupled under the old lease,
without recelving or apparently asking any addi-
tlonal rent or compensation. This ieage was exe-
cuted on the part of the society by Jdmes W. Alex-
ander, president, and William Alexander, vice-pres-

fdent.

Aguin on December 20, 1804, the socicty by a
eupplemental lease added some now space and
accommodations to the rooms and space occupled
by the leepsee, without nny additional rent or
compensation, and this instrument was execpted
on the part of the suclety by James W, Alexander,
vice-president, and Willam Alexander, secretary.

No one wculd antlcipate that such an arrange-
ment would ﬁrave profituble to the society, and
the expected has happen=d. According 1o a state-
tnent furnlshed us by the officers of the =ovlety,
the recelois of rent from the Equltable Safe De-
posit Compeny and the Security Safe Deposit
Company, its successor, from the yenr i%7% to the
¥ear 1804, both inclusive, amounted ro 3168785 55,
This statement contains no items of expenditure
prior to January 8, 181: but the expenditures and
payments made by the soclety on account of al-
terationg and additlons in and for the Beeurlty
Bafe Deposit Colupsny fram that date to and in.

cluding May 18, 194, was $162045 96, very mich
more than the rent received tiur{ng. t‘hnt) Pri-ﬁ!.
y Bafe Deposit Company has received $168.-

%0 28, the same as the Equitable ¢
a\_du:oua] s of 84 "‘.iurxia ;;.'n' .\ﬁgl':-:eﬂ.'\];m“unadry‘ h'.ie
183, amounting to SH0.M, or a total of 2465,945 %
while the Egquituble Soclely has paid out mane
thousands of dollars for uddittons and improve-
ments in these vaults, safes, places of m'.*posl-r
mnore than it has received. and has also ineurred
all expense for Hght, heat, water, elevator, jan-
tors, watchimen. cleanlug, ete, With this sert
of a “juz-handled” lease it is not surprising that
LE;: real ?-smteh ?us-s the society cnly f.8 pe
on the whole buiiding, whils he
the Sg*curll_v Bafe Deposit f.mpf y u‘:z‘\?a !l‘t::cffwgf
ers 15 per cent on its capitallzation of $900,000,

THE MISSOURI SATE DEPOBIT COMPANY.

The late Henry B Hyde, w - i
become a firm believer. and a‘!llon:}_:‘rt'hlfnt;r:;‘ l:fprj.
*osit business, eoneluded he could improve on the

ogton lease by #4000 o year In favor of himseif
and friends. and to the loss of the soriety. There-
fore, prinr to the ninth day of November, 188, he
caused the Equitable Saciety to purchase an offices
bhullding in the eity of 51" Louls, Mo.. and or-
ganized a corporation under the laws of that State
and pamed It “Tha Missouri Safe Deposlt Come
pany,” and on the ninth day of Navember 1888,
he caused the Equitahls Sociaty tn make a lcase
to this corporation. This leasa was executed b
James W. Alexander, president, and Willlam MP:’-r
urg‘]or.hgm}re!aﬂ'h i }

¥ this leasé the Missour] Safe sit o
rente out or =ublets the vaults, ?: a%.lrh:a::‘:piml
places of deposit, and pays all expenses incurred in
the same. The balazce or net rental |s dispoged of
as follows: The first 8100 goes to the Equitable
Society. the next 820000 goes to the sale deposit
company, and if the net income excesd 390,100 per
annum, one-half of such excees goes to tha Equitable
Society and one-half 1o the =afe deposit company,
until such one-helf, tigether with the §100, amounts
to £0000, which i "he maximum rent which the
Equitable Society carn recelve, and all excess above
that goes to the =afce deposit company. Let it be
undem:tood that the e.ciety receives nothing under
this lease except 8100 a4 year unt{l after the safe
deposit company hag recelved L0600 per anpum,
above all expenses, while the saclety keaps up all
additions and ipprovements at ta own expense.
Thereafter and op December 20. 1894, the Equitable
Sﬁcir‘ty leased to this safe deposit company two
additional rooms without any additlonal rent,

I'nder this lease the socisty recelved In rents

superficial Inquiry, to day that the rent was in-
creased 9 per cani.

From 18% to 13M. inclusive,
the total rental of 33,900,
16, 1891, tc May 9 19%. Inclusive, it paid eut on
avcount of ailterations, additions, repaj=a, ete.
for these premises ccoupled by this safe l‘?".‘nf.rs:t:
cupnny the sum of $99.181 4 and in  additien
fnereto, doring the whole {erm of the lease, the
soclety fncurred the expenes of heat, ligi
foniturs, watehmen, =levatora and el
amount expended Uy the =ociety on these
premises prior to February 16 180, does pat aps
pear.  The society has realiged only 18 per cent
unt It valudgiion of this balling tmuch ese than

the soclety rernived
while from Febroary

leased

prsctioully rent free, and received very large prof-
fts from the e of I8 organlzatlon until the
stock of the Missourl Safe Depusit Compsny was
suld to the sociely In the vear 12

to these thres

h alike, They

ta arbitra=
I’

provigion

of the lessee
v by the les

42 to the expenditore
trators are to he chusen usie by
the lessor and the thi ) wisen, g
the decigion of such svbitrators shall be final agd
conclusive upon the purtles, When it is clently
understood that the gentléemen who catsed the so-
cloty to gnalke these long leases at grant lo=e to the
polely wre the =ame men who reap n profts
from Lhe lepsn, it I8 manifest thut jf ov an arhi-
tratioe quegtion should come up as mitisr of
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form. the soviety's interests woold not be looked
afier. That 18 all thal peed be said.

These leases are all so one-slded, unfalr and unjust
to the soclety that i I8 practionily impogsible ta
convey n clear ldea of all their proviglons by any
extract whick may be made: for it is difficnit 1o he-
llave that trustees of a sacred trust wounld mnke
ruch. contracte ngainst the welfare of the soclety
and in their own interests. In order that the
policyholders may read for themselves, If théy de-
gire. and see the kind of leases which the soclety
has been makipe, coples of them are appended to
and made a part of this repoct.

BT SL s R i paeng hem |
profits? i P ompany was "
enpitalized at £200.000, consisting of z.mg‘ uh‘lgea af
nogm.mm:uunwmunu-t of the original

CONDUCT OF IHE OFFICERS CRITILISED.

The officinl conduct of President Alexander, Vice-President Hyde and Gage E.
bell & thus summarized in the Hendricks report: .

prosident Alexander has been connected with this society for almost a lifetime.
has, therefore. Lud the respeet and confidence of all who kuew him. In his testimony he
3 jous of any wrongdoing, and that he was led to participate
ames H, Hyde and Associates by Mr. Hyde without giv-
ing the matter such serious consideration as it deserved., The uncontroverted testimony
was that he was a participant in them and acvepted his share of the profits. He executed
{he leases that proved to be so detrimental to the sociely’s interests. He was cognizant of
18 whiel we have eriticised, amnd by reason

stated that he was not couse
in the syndicate transactions of J

amd approved the various stibsidinry undertal: i
{hereof hins failed to mcet the obligatlons imposed upon him as chief officer of the soclety,
and it is an open question whether he is not disqualified under Seetion 36 of the Insurance
law from hereafter holding any office in a life lnsurance company, a8 well as all the
other officers and directors who participated in these unlawfnl transactions.

Mr, Hyde, on the death of his father, besame the owner of 502 shares of the Equitable
society stock, and acquired thirty-five additional shares, making o gool working ma-
e knew this, and ofhers were quickly made aware of it. He did not hesitate to

jority.
in the Missourl Bafe Deposit

extract from the soclety’s treasury $352.500 for his stock
Company, made valuable only by the outrageous leases with the parent society. He per-
mitted the society to lose heavily in its business transactions with the Commercinl Trust
Comipany, of whieh he is a salaried officer and a large stockholder. He was very active
in promoting the transactions by which the preseut Equitable Trust Company was devel-
opedd, and he thereby profited largely and became vice-president at a liberal salary.

By reason of the Eguitable society’s conirol of the Mercantile Trust Company he be-
n-:uuu‘ vicepresident of thot institution with a good salary. He has been accustomed to
iy larse amounts of seeurities and involve the society in other hmportant ventures with-
ot authority.  He has carrled large holdings of the soviety’s stocks in his own name. He
axacted snlaries out of all proportion to his age, ability or the value of his services, and
cansed those of his immediate friends and favorites to be unduly advanced. .

He is mainly responsible for the extravagant galaries allowed many executive officers.
He has heen accustomed to draw large sums for expenses on his own unitemized vouchers.
1u faet, Le has not seemed to consider himself accountable to any one for the expenditure of
the society’s funds. He intreduced and conducted the syndicate transactions and involved
others with himself.

He foreed bimself on boards of direction, aind into business relations with prominernt
wen by the aggressive assertion of his stock control of the Equitable society, and by those
tesnns he gradually assumed domination of the society’s affairs until the presidency was
rediecd to a position of secondary importance. His authority continued to increase, and he
proceeded to use the society and its assets more and more as if ther were his own, until
lie wis cheeked Dy the demand for mutualizntion and his retirement. The policyholders
are under great obligations to Mr. Alexander and the other executive officers for taking
this step.

I'lis following charges have Leen made against Mr. Tarbell by some of the other execu-
tive otficers:

That he has been extravagant in the administration of the agency department.

That he hres encouraged or connived at re hating.

That during several months last past he has been allowing to agents £4 a $1.000 for new
imsurance in addition to the regular’ pereentage, without consulting the executive com-
mittes.

That just before this controversy he received from the soclety $135.000 cash in settle-
went of his claim for cominuted commissions in the Chicago agency.

That he encouraged insubordination by inducing executive officers and heads of de-
partments, and even clerks, to sign a petition against the vice-president, and that he has
been instrumental in circulating literature eriticising and slandering certain officers of the
society, in direct violation of a resolution of the execitive committee,

On these charges 1 find that in the year 1900 a new system was Inaugurated, by
which the percentage of first preminms on new business allowed to agents was reduced
from G0 to 50 per cent. This made it very difficult for the field agents to compete with
those of other large companies, which allowed thelr agents larger percentages, and there-
fore the advances to them were increased in order that they might live and continue in
the service of the society, 1 doubt if the increased advances amount to as much as 10

per cent of the first premiums on new business saved, and therefore the society is not

a loser.
Mr. Tarhell swears that he has not even connived at rebating, but that, on the con-

trary, he has always denounced and tried to stop it, and no evidence has been adduced In
gupport of this allegation by those who made it.

Alr. Tarbell admits that during the last few months he has been allowing to agents
£4 g £1,000 on new insurance in addition to the regular percentage, and says this was done
after consultation with and approval of the president. It does not appear to be a bonus
in the ordinary sense of that word. but an extra compensation to eustain the ngenr.‘y force
during these trying times. That may have been an error in judgment. but there is much
excuse for Mr. Tarbell in striving 1o keep up the business of the society and retain its

agents,
1t appears that th

department as the am :
beenn adduced showing that he was overpaid.
Alr. Tarbell denies that he was instrumental In or encouraged the circulation of lit-

erature in criticism of other officers of the society, and no substantiai evidence appears in
support of this or the other charges preferred against him.,

e sum of $135.000 paid Mr. Tarbell was computed in the auditor's
ount due him for his commuted commisgions, and no evidence hag

and contalns the following

subscribers to that stock and the amounts of their
subseriptions:

make up the total,
covenants, . . .

On the same day, December 13, 1%4, by an assign-
ment and agreement of exactly the same form, the
Equitable soclels transferred to the Egquitable
Trust Company of New-York another schedule of

Shares,
b

”_I
20| James Iauncey Hovt... -

s
Henry G. Marauand. .- 200 o e Alexander.

rv G Iok. .. STy -

g,"‘“g’_ {itlr:[“nﬂﬂ;;:‘ .es- - B Louls Fitzgerald l""f agents' balances amounting to $1,539,935 42. Clarence
George W. Allen...... Iy 2,000 | L- Gillespie, vice-president of this trust company,
George . Capen...... B Tothl ..... was called as a witness, and stated, in substance,
Willjam Nichols . ----- ol ¢ H tﬁut tl]mda,s:s[snmenthand ]agmemené, Iﬁqnlge; wli'.‘h
name of Hen- | the schedule, was the only paper deliver the

‘Pwo Hunared ghares appear. in - society of the trust compan P that none of the
ry G. 1‘_{*‘ uﬁg;:'mg seem to be qualified directors | notes or other evidences o éegt held by the soclety
The s X O ares each. Wiliiam Alexander, the | against the agents were delivered with the assign-
holding o the BEquitable society, took twenty- | ment: that the trust company simply took this in-
secrelary 0f f ile Fitzgerald took the great | strument and entered it on its books as a loan to

five shares, i e
the stock, 1,745 shares. This gen
:‘ﬂ‘ T;:r. im'imate friend of the iante Henry B. Hyde,

the Equitable soclety. The REguitable soclety re-
tains all the evidences of clalms against the indl-
vidual agents to whom advances are made, collects

ce committess of the Equitabls so. | them all and pays them over to the trust com-
t‘ixpvangrpﬂ?‘{‘t‘::_e sent for Mr. Fitzgerald to tell us | panies.
‘{w;lgi‘}m- real owner of this stock was. but he has This practice has been in vogue with the Com-

merclal Trust Company glfice about the year 1884,
and the trust companies never suffered any loss.
In fact, these trust companies run no risk, and they
have no trouble orf éxpense in connection with the
same, They simply enter the total amounts in their
books As loans to the Equitable Soclety, on which
they get & per cent: and the Commercial Trust
Company pays the Equitable Saclety 3 per cent on
its deposits, and the uitable Trust Company only
gayu per cent on {tg deposits. If the Equitable

aoclety had not made these assignments its total
assets would appear to be $5,813,184 87 less. If it had
retained these accounts It would hava saved in the
transaction with the Commercial Trust Company

It mav be assumed that most of It
was owned by Henry B. Hyde himself, fﬂr_dwhii:
he favored his intimate friends on the inside. at
the expense of the soclety, he kep: the lion's

it ther officers
James W. Alexander and other g
“_E;e:‘;l;;:r”l before us explained that in the year

ety was negotiating the sale of this B't;
]liuseui;hf‘uﬁ?gllngﬁ but that tmst pg?p::‘ﬁa;dlg:;c::am; ;:‘
fused to take it on accoun 8 e Aot wits
gided lease. [t was on that accohue e e e
on the part of the =oelety to purc ol

o " at it might own DO
L t];a}e' sst%clltha't'nd terminate the lease &t

not appeared.

building an the stock-

o : T fore agreed to pay e 2 per cent on $4.273,48 45, or $85.464 98, and {t would

ng;ke“‘ NS L zhare, which was fatimated | have saved In the transaction with the Equitable
The stock was PAVINg | Tryet Company per cent on $1.530.88542, or $46.-

“per annum. All of the

dividends of 10 per cent per apRUT. o Beure. 1p8 06. No T i Parprears why It should not have

}fl":;l:e e }?33._? 1231833 tg!{ owner of a largeé ?1?1_0?3'6 gﬁﬂi %’vm‘m-tfed b:::;&e mofi'a.é% :n[:!m talorge
for. on June 2. }1‘902 heﬂ srt:lgei:gatih: cgi%a“h’w_ go‘l’)iﬂ It s en{uylga: to s&c’h Idowm;er, lt‘hagr‘ghe Equit-
Bt.'f"me; ‘“m.\?efn:ﬁrm’mn he signed these leases | g, 0 Cbmgnny in st‘gi sum of ¥ §-530- 'g;?-m:;ftixgl
e he girection of Henry B. Hyde. 1 bellews | ang gats ite share of the profits in the form of divi-

that to be the fact. and It is the most charitable dendy. Tt fx 4

construction which can be placed upon his acts.
Here follow three and a half pages giving in

80 a stackholder in the uitabla
Trust Company in the sum of about $1,306,000, par
value, and gets its share of the profits realized by
that company from this transaction in the form of

tals recelved by the Equitable from | gividends; and it is only fair to say also that
dcta.llh f.h: 81:-‘; deposit companles and the disburs- Jamesc_ - Hyde Is an officer of the Commercial
the three & ¢or alterations. additions and Trust Company at 32,5600 a year and a stockholder In
ments made by It far the sum of 000 par value., and he {g also vice-

the premises occupied by those con-
mumm‘:::m:fnr ttr» payments being to J. B. &
1. M. Cornell, for vanlt work and iron worhéma.nd
to J. M. Mossman, for safe deposit boxes, tin Mxea
and locks. The total rent received from the Mer-
cantile Safe Deposit Company, 1877 to 1904, inclusive,
wase $1,003,848; from the Becurity S8afe Deposit Com-
pany, 1878 to 1904, $168,285; from the Missouri Bafe
Deposit Company, 1888 fo 1904, 33,800. Payments
made on account of alterations and additions: Mer-
cantile Safe Deposit Company, to J. B. &£J M
between August, 1902, and February, 19805,
In March, 19, and February, 190G, $4.813; in

president of the Equitable Trust Company at $12.000
& vear and stockholder in the sum of éloum ar
value. Ha therefors has a strong inierest In seeing
to it that these trust companies run no risk and
reap good profits.

THE EQUITABLE TRUST COMPANY OF NEW-
YORK.

CETNE,

An inquiry was mada In relation t =
tion of the Bquitable Trust Company cb NoS piza
one of the affiliated companies of the Equitable So.
clety. The name of the original corporation was
“American Deposit and Lean Company,"” which
was organized for the purpose of loaning money to

Cornell,
polieyholdérs on ultable pollefes. On the fArst

£148,800;

Foi i5,411; to the ay of June, the stock list of thi
1001 $28,565; to J. B. Mossman, in 1904, $1 A S cCOmpany.
. 1580 and | according to the statement verified by Mr, +h,
Corhells, Mossman and others, ";“"J"“_m o!:;e president of the Bquituble Trust Company. w{:‘,ﬁ,
1004, $147,5748. Payments made for the beu follows:

Security Bafe Deposit Company, of Boston, between Shures. !

1591 and 1904, ngeregated $182.065 and for the Mis- | w w. Coter, ir., 101 John K, Searles. i
t 4 ¢, between 1881 and 1905, | W. T. Hatch. ... . | Gedrge Westl

sourl Sufe Deposit Company, hitween 1550 & " | Murvellus 1%1':‘!;:“. 4.5{3' 93 ISR J 0

it 4] dearge W. Hel | e b

$a0.88 G. W. Jenkins...... 10} <50

THE © JRCIAL: TRUST COMPANY.
PEGH SOMAEER Marcellus Hartley wae a personal friend of Henry
B. Hyde, a director of the soclety, and a member of
the executive committee. The £.94) shares were sup-
posedly put in his name for the purpose of distri-
butlun, and when that wes socomplished the stock-
holders of record were as follows:

Procecdlug, the report discusses the Commerciul
Trust Company, of Philadelphia, saying:
he Commerelnl Trust Company, of Philadeiphia,

; ertised tn i bouk publisbed by the Equitable
;:i."-‘;i;;rulllliiﬂm'- as one of {ts uffilinted companies.

o Hhares. |
5 f itg directors are Equituble people. Many - 1 s Bhares
MY S5 thie custom o prictice began of muking e Alssasderr, ... oL B dpinac..... .., 100
iedvunoees by the :s.ucirt{ to its agents. In about M. e 10 & i
¥ 1892 the total of these ddvances wus large

C. B Alexander,.. .... 100 W.
Alexander & Colby. ..

Ralnbridge Colby ..

vear
i mppeared #s an aeset in the annual report of
thie soclety, bl was not admitted as an asset in
the Insurance Depariment of the Stute of New-

York. It therefure occurred i Henry B. Hyde | T. DeWitt Cuyler.
to ger & fnencial mstitution which would answer . M WS S s e 2
a double purpose, and this Commercial Trust Com- | Eoultable lLife Assur- | V.
piny, of Fhiladelphla, was efther organized or pur- Ial:t‘;.p: ety 1.‘...,..2. |
chased. Sinee that time annually, large sums of Ay llu: ﬁl-“,, <
agenis' advances have been assigned to this trust | g E-‘ﬂml:}' vy s
W any. . .

TiRdit has been given the Equitable soclets In the | wniie & Hvde - %9

rugt company'e books ar so much cash deposited,
}ln:l has n&m %ﬁmhtm As an asset b{ct_he Insurance
Depariment, The other purpoge which it serves is
to make a profit for the trust company. in which
many Equltable officers and directors are interestad

The list of =toekhold
wnas the game as the l'nerre' e Ik
g.lur understanding of th

anuary 7,
inx. In order to
transaction, It

[
uld

observed that nearly ali of this stock a
ns stockholders. and at the loss of the Equitable | in the <
Saciety. On Dergmber 12. 1904 the Fquitable society | tors eapemaity the Lau 'u'ﬁ’o;r"ﬁ'.}" ana ég:a‘m c-
aesigned 1o the Commercial Trust Compary agents' | mittee "It was an affiliated or subsidiary company
halances to the amount of $.053.24045 by an assign- | af the Equitable fety, and was made one of |ts
ment and a ment. This instrument, ita face, | depositories. On Jan 7 1003, {u
is an absolute assignment of all clalms wWhich g0 1o ' capital stosk from 000 to $1.00000 orer euohars

Do You Need a Temporary Stenographer

Don't worry when your etencgrapher asks
for m vacativn; you can et n substitute by

talephoning to us. We are constantly Alling
temporary positions with stenographers and
typewriters, varying in abllity and salary to
meet all peeds and using ali makes of ma
chines, Our substitutes are giving satisfaction
to other business men and will meet your ro—
quirements. Tolephone: 1778 Franklin,

The Smith-Premier Typewriter Co.,
339 Broadway, New York.

T =

ized. The book value of the stock at the time this
increase was authorized was 3150 per share. The
terms of the Increase were that it was to be pald
for at the rate of $I50 per share and esch stock-
holder of record was entitled (o subscribe for one
additional share for each share of his holdings.

It should be noted that the Equitable Soclety,
which was entitled to take 2235 =hares on this in-
crease, elected to take oply 665 shares. making Its
holdings 3,600 shares. The 1670 shares allotted to
the Equitable Soclety which it did not take were
distributed as follows:

Shares.
James H. Hyds...... .« DBG
James H. Hyde 02
Annle F. Hyde. ... . svoess ih o

And the balance, 328 shares, to other members of
the executive committee of the society,

The privilege of suhscribing te this increase
praoved to be very valuable, which will appear when
the plans which had been manped out by Mr. Hyde
and his friends for the further Incrense of capital
were carried out. Mr. Hyde in his evidence ex-
plains. when asked why the Equitable society did
not exercise this priviiege, that he. as chairman
of the exerutive and finance committees, and the
oiher members of these committees thought it un-
wise for the society 1o take In st $150 & share its
full allotment of stock. Nevertheless, on his own
personal account. and for hig mother, and for him-
self and W. H. Mcintyre, as trusteos, he was will-
ing to mssume the risk.

The next step taken was
passed an April 2, 1902, changing the name of the
corpordtion to the Equitable Trust Company of
New-York. On January 25 1908, its capital stock
was again Increased from $1.000.000 to $2.000,000, the
additlonal Increase to be paid for at £00 a shire.

an act of the legislature,

The list of stockhoiders and their holdings on
January 27, 198, the day before the increase, and
alzo the list as of Junuary 28, 190 immedintaly
after the Increase, are set forth, the report
continues:

It will be noted that the Equitable society |s now
the owner of 1188 shares, an increase of 10,583
shires over ita holdings on January 27, 1908, pald
for at $00 per share, an investment of $,281.300,
Mr. Krech, in his testimony. states that the boolk
value of the trust company stock after this in-
crease was pald in was $85 1-3 per share. In other
words, the stock that was paid for at £ per
share has now a book value of 33831-3 per share,
a lass to the society of $1162-3 per =hare, and the
stockholders who took the stock at $150 had the
book value of their stock increased to $3%31-31, a
prout of $232 1-3 per share, a very handsome show-
ng 1o the gentlemen who took the stock allotted
to the Equitable society and the shareholders of
January 27, 1938, before the increase, and a VEry
large loss to the soclety by reason of the determina-
tion of the executive committee that it was un-
wise for the Equitable to take the stock allotted to
it. 8ince this reorganization the Equitable society
hag kept on deposit with the trust company an
average of about 310000000 at the low rate of 2
per cent per gnnum.,

The simple statement of the above transaction,
directed by the officers of the Equitable soclety
and approved by thelr executive committes, demon-
strates that they were not solicitous for the so-
cietv's welfare, but active in promoting their own
private interests.

NATIONAL BANK OF COMMERCE.

An Inquiry was instituted into the consolidation
of the Western National Bank of the City of New-
York with the National Hank of the United States
of New-York, under the name of the Wesatern Na-
tional Bank of the United States in New-York.
Mr. Snyder, president of tha Natlonal Bank of
Commerce, stated in his evidence that he was at
that time, 182, president of the Western Natlonal
Bank of the City of New-York: that it was n
flourishing banking corporation; that the Equitable
soclety held from 11,000 to 13000 shares of {ts stock
—he c¢ould not stata definitely, but probably about
12,000 shares; that fts book value was 245 and its
market velue about &4, that {s. 60 bid, 625 asked:
that the stock was sought for: that he could have
sold the controlling interest at $0 a share: that
the Equltable soclety owned the controlling inter-
est.

The report after quoting a circular regarding the
merger gays:

It appears from this cireuler that the board of
directors of the Equitable soctety accepted the
conditlons for this merger, which in substance were
to deliver to each stockholder for every 8, par
value, of stock, $70 in cash and $140 at par in the
caonsolidated bank, or to pay each stockholder who
did not come into the consolldatlon for each §100
in stock in cash. The Equitable soclety,
through [ts executive committee, voted to a-cf‘r'gt
the offer of $70 In cash and 3140 in the stock of the
consolidated bank. The Western National Bank
of the United States was afterward merged into
the National Bank of Commerce.

It also appears from this statement that what
the society really recelved for Its stock In the
Western National Bank. of New-York, was 3210
a share. and it would have bern much more profit-
able to the soclety to have disposed of its holdings
at the offered a share—or, better still. to
have sold Its controlling interest for 70 a share—
and it appears, further, that in the merger the
book value of the stock of the Western National
Bank, of New-York, being $245 a share, it received
$5 a share on its 1200 shares. or holdings. less
than the book value, which Mr. Snyder stated
was a correct statement. Mr. Snyder was asked
what the Equitable socleiy really gnined by the
merger, and he answered, “Nothing but promises
and prospects,” which, I conclude, did not mate-
rialize, as he afterward stated that the present
book wvalue of the Natlonal Bank of Commerce
stock was between 146 and 1500 The merger and
the organization of this gﬂmt bank seems to have
been effected to gratify the ambition of the officers
of the Equltable society, without regard to the
financial interests of the soclety and fts palicy-
holders.

This is a brief statement of a few of the trans-
actions between the Equitahla seclety, and seven

nf the ten corporatlons which are rertised ns
affilfated compames. Time has not permitted even
a partial investization ol its husiness relations
with the other three, viz . The Lewvers' Title In-
surance Company, the Lawyers’ Insur-
ance and the Franklin National Bo But the

facts here stated disclose a very decided tendency
on the part of some of tie directera und officers of
the soclety to sacrifice its interests in order that
they muty reap the orofits through the media of
these corporations, The opportunity was there as
well as the disposition, and It would requira a
much mora Lhorough investization than I have
been able to make to determine the full amount
of he loss that the soclety has suffered at their

hands.
SYNDICATE TRANSACTIONS.
The syndicate transactions eonducted by “James

. Hyde and Assoclates” have been so well ad-
vertised through the press that they have becoun

notorfous. Py simple addition it appears th.nlthn_
gentlemen and corporations assoclated In these
transactions made the following profits:
James H, Hyde........... R S e 563.331 ‘l?
James W. Alexunder..... .. 63,731 82
George H, Bguire........... 14.4:;‘000
Wiilllam H. Melntyre..... 14.420 50
H C. Deming .........s 4..:.&.
Yalentine P, Snyder. - 1.510 52
Alvin W. Krech..... SessaNTiariesbest s asnrase 4,068 Z1
Loufs Fitzgerald ........ SR 2,254 4
The Equitsbie Trust Compan 0 141 79
Tha Westzrn National Bank.... . 30208
The Commercial Trust Compan al-

phia 2 3.021 0@
Frankiin Nationa]l Bank. 3,021 08
Mercantile Trust Compan 2,140 70

1y e R s S e S e e e L

The corporations mentioned were taken in and
given a small participation because they were
“affiliated” with the Equitable society, and the
other associates were interested In thelr dividends,
All of these gentlemen who divided these profits
were directors of the society, and six of them
members of the executive and flnance commitievs,
As syndicators they took these several allotments of
securities and as directors of the soclety they
caused it to purchase of Kubhn, Loeh & Co. sub-
stantially the same amounts which were allotted to
them. To (llustrate from the flrst transaction
above set forth: On June 11, 192, Kubn, Loeb &
Co. allotted to James H. Hyde and assoclutes a
sarticipation of $1,.000,000 .n the Metropolitan Street
hullwn}' 4 per cent bond syndicate st M, and one
week thereafter the Equitable soclety bought the
same amount at about ¥. This participation was
allotted to these men because it wus known they
could dispose of them, and when they accepted the
.artlrl[;lutlon they knew where they could sell them,
Vhy should the officers of the soviety make this 3
per cent profit? Why not allow the soclely jtself
this partlcipation and save this 0,00, since it was
the intention that It should buy the bonds und take
the riek? Thut wus not contrary to its rules, for it
was given w small participation in some of thess
syndicates. The stinple truth is that they pre-
ferred to muke these several profils themselves,

Mr. Hyde and assvciates ralse the point that the
Soclety did not lose by the purchase of these bhonds,
but that is no excuse for them. If the market went
down the Society would have lost, and if It went
up the Bociety should get the profit. They ware
trustees.  Thelr first obligation was to the trust
astute which they represented. They should nol be
ermitted (o make money for themselves ut the
oss or even at the risk of the Soclety. The profits
which they and each of them rr:sl(’:ed belong to
the Soctety. Mr. Hyde and Mr. Alexander seem to
have thanf!hl 50, or Were 80 gdvised by thelr coun-
s&] after the trouble begun, for one of these gentle-
men turned over to M. Murrsy uas trustee all, and
the ather i large part, of his profits from these

transactions.  All these men should be compelled
to mi back to the Soclety these severa] amounts
with interest.

This is only very mild punishment.
And the afMliated comm:{!u ahould also pay to
the Soclety the several amounts received by them
less any portions thereof which the Socléty has
uﬁerlv cﬂl‘ the f&rt:'r; 1:; dh:dem!s. a1d and &
$ ts'ﬁ ns Vary can ng exae
witness, stated all the facts fullv and completely.
He not returned to M. Murray, trustes, or to
any else. any part of his profit, but makesa
the arv'mant that since he wae not at that time
e Te oty Mametase: and i
transaction entirely hono
Hlis comnrehension as to the
toward his trust mumm 3 ha
was reared In the ty since the age of fourteen

Ko, 9503. Four cylinder gasoline 4
touring crr with sid= entrance, 2oto
aghorse power. Speed—four to forty.
five miles per hour, Wheels—3
Joches with Standard American
clincher tires. Hamd lever and foot
1ever brakes Price Joco.

The Car
With a
Name
Behind It |

For 50 years, the
name Studebaker has
stood for all that is
best in vehicle con-
struction. To-day it
also stands for all
that is best in Auto-
mobiles.

When you buy a
Studebaker Automo-
bile—ecither Electric
or Gasoline—you are
buying a car backed
by a name that you
know. You have in
that car the final re-
sult in power, surety
and safety, combined
with a thoroughness
in construction—
symbolized only by
the name of

We beliecve the
thinking purchaser of
an Automobile will
realize that there is
something in such a
statement backed by
the Studebaker repu-
tatior, well worth a
call at the Stude-
baker warerooms.

Two cars are de-
scribed here, others
are at the warerooms;
more are in the cata-
logue, which we send
on request.

STUDEBAKER, i

Broadway and 7th Avenue,
at 45th Street, New York.

No. Dﬂ:ﬁ Two cylinder stsrthe e
trance ine touring car. 15 horse
puwer.’%pted—fu:rstu thirty-five
mijles per hour, Wheelse—30 inches
with Standard American clincher
tires. Twoels of brakes, Pricefiars.
Rear cotranes #1275,

|

CThe g . BROWN 00,

221 & 223 E. 38th St.,
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;)rrt\?ltuhle one to the James H. Hyde and Assoclafes
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the matter of the sale on December 25. 1904 umh
Equitable Soctety of §1.000.000 of the Missoun Pu
l%d fours of 1945 at %4 and inter by
i Co. He was asked if those v
bonds secursd by the stock of t
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committae who decided upon the |
stated though that he was perfectiv
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