
country bank to the institution in the larger town,

then to the reserve city, and the final pressure is

felt on the bank reserves of the metropolis.
A new feature has come into the banking

tion winch promises to make this pressure gr
upon the New York banks than it has ever been
before. Until within the last two or three years the
funds of country banks came to New York in the
form of deposits, upon which, as a rule, two per cent
interest was paid by the New York banks With
the interest rate on deposits so low country banks
carried with their New York correspondents only
what they needed in the conduct ol their business,
or ifmore than that it was a surplus practically un-
loanable at home. In the last two or three years,
however, a new method has been introduce'! into

banking The call loan market in New York has
at times exhibited such extraordinary rates that it

attracted the attention of the larger banks m other
cities That interest in the < all loan market has
spread until at the present time a very large num-
ber of banks outside of New York are loaning their
funds in times oi high interest rates, in the New-
York call loan market. The amount of money so

employed has grown with gre; t rapidity During
the recent high rates it probably reached three
hundred million dollars. That gives to banks out-
side ol New York a largely increased power to call
upon New York banks for currency, and mak-
n- .possibilities resting upon the New York institu-
tions materially greater.

In my opinion bankers will see with men
clearness the desirability of being able to st

currency in periods where increased circulation :s
needed, without being forced to ship the it
money which forma the foundation of the
structure. With country banks placed in a
tion where they can demand currency shipments.
not only against their normal deposits in the I
but against this abnormal accumulation of
funds in the call loan market, the responsibil: 1

New York banks are largely added to without any
addition being made to their means of meet::
responsibilities.

The foregoing considerations, it seems to me.
make H quite clear that any difficulties that wv
to face, either in the direction of high interest nM
or a restriction upon the granting « credits, are not
likely to be the result of too small a supp-}

rathes the consequence of an uneconomic use
of the huge supply oi money whi h has been ac-
cumulating in this country. Compared with the
supply ol money which is the basis of the great
business and credit operations of lireut Britain, we
show as great extravagance in the use of our ICSCTV*
fund- as we >h> in our expenditures.

\u25a0her sort ol education that won)I:>e
S4. valuable to this country, a.-, education which will
result in cl he use and
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-,- , • ire imports of gold enough, so that banks can,
::restricting their credit, spare enough from

reserves to meet the increased demands for cir-
culation, it only follows naturally that when the m-
( re.i ;ed need for circulation passes, the circulation re-
turns to the banks, forms a reserve basis for the grant-
ing of additional credit; and the tanks again find
themselves when the next season's jurrency demand
appears in a position where they must once more
call loans in rder to furnish the circulation needed.
If banks could supply this need for additional cir-
culation by issues of bank notes that would be
perfectly safe in the hands of every holder, then the
seasonable demand for increased circulation could
be readily met. <>n the other hand, when that
demand passes, such notes, ifproperly issued so as
not to 1»- counted as reserve, would never come back
to the bank vaults to form a reserve basis for the
granting of more credit,but would disappear through
redemption the moment they had performed their
work as a hand to hand medium of circulation.

A recognition of this principle, 1 believe, is funda-
mentally necessary in answering the question as to
whether or not we have money enough. Ifthe fore-
going statement of the principle is correct, we never
shall have money enough, so long as bank reserves
must be invaded whenever the temporary need for
increased circulation comes. With proper legisla-
tion permitting the safe issue of bank notes, thus

circulation which would automatically
retire when ti"t in daily use, we should probably
discover that we are already maintaining an un-
necessarily costly supply of money.

The ultimate burden of supplying the fluctuating
demand for currency falls in large measure upon
the batiks at New York city. If gold is exported,
it i- shipped from New York If Government
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English's Tremendous Advance
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And yet French had a long start. Indeed, al
\u25a0 iemed to have a good chance <\u25a0:

the world language. It was the speech oi society, of
diplomacy, of courts, and -if commerce. In*the. century a drummer might travel
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LOOKING to1
would . :

many of hei A

hundn
lish • I
in every'

\u25a0-
•man;

flowed her bord
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year. The same is true of Franc<
ree. For

in French p \u25a0 \u25a0

among .ill civilized •
period England doubled herself in fifi
Spanish has more promise in the Xew \\
the <>!d; hut neither the Spaniard ai home nor the
Spanish-American of the south ent retains

anything of the ancient spirit which three centuries
ago gave Spain the dominion of stupendous terri-
tories, since lost. A to Italian, the language is so
hopelessly outdistanced that one need not consider
itat all in the race.

11 willbe seen therefore that all the tongues that
have lost ground are some form of Latin, which as
the ages rolled on became sweeter, more pliable, and
more complex. And if you compare the peoples
themselves with those who were once lords of the
world, you will find they have done the same.

»>n the other hand, you willfind the development
of English has been the exact reverse of this. It
has constantly grown simpler, stronger, and r. • r-i

direct. There is practically no such thing as Engli>h
*'grammar." save what the schoolmen have ::
for their own ends and the troubling of Youthful
victims. All through the centuries linguistic i

-
crescences have been lopped off our language,
other tongues remain jungles of gorgeous but
fully entangled foliage. True, our orthography is
at <>nee the marvel, laughing stock, and desp . :
other nations; but that matters little. You do r. t
spelt \v<>rds, bur speak sentences; anil with English
you do not have to worry about moods and tense:
genders and numbers.

Forecast of the Next Century

Tnr possibilities of war. and the tremer. : .:-;

changes itwouldbring about in the conditions if
the Battle of the Tongues, make any definite tore-
casts of the future merely of academic interest.
And yet.looking back upon the past, one may hazard
some estimates, based on proportion. When the
tirst sun of the twenty-first century rises, it will
probably see ranged under the Stars and Stripes and
the Union Jack the most colossal multitude of civil-
ized people that ever spoke a single tongue. The
host will number perhaps six hundred and fifty
millions; and far behind yon will see a host of two
hundred and thirty-five millions gathered beneath
the outspread wings of Russia's double headed
eagle. liis German brother will be flyingover two
hundred and fifteen millions; and *'ever hind:!".,
in the rout" will X- three relatively insignificant
hosts, left hopelessly behind in the race. Over the
largest of these, numbering perhaps ninety millions.
will float the tricolor of France: over the next, num-
bering seventy-nine millions, willtloat the banner < :'
Italy; and the smallest oi all, numbering seyi i
five millions, willbe mustered under the goTden :an-
ner of Spain

—
once the proudest in all Europe' and

once supreme in the New World, which has witnessed!
the mightiest triumph and the most magnificent
development of Anglo-Saxon genius.

But between the present and such a vision as this
there lie many possibilities of terrific wars, wide
spread pestilence and famine, the shock of stu-
pendous armaments by sea and lank!, and the foiling;
of ancient thrones. Still we of the English speech
may look forward to all these with the confidence
born of a thousand years of history; and humanly
speaking it is certain that not only to-day but in the
far future our language will be first in the race, and
always victorious' in the Battle of the Tongues.
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