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LARRIMAN TO QUIT
\CTIVE ‘BUSINESS

DECLARES HIS INTENTION

TO TRANSFER DUTIES.

"dnnounces Decision in California—
Worried About His Health and
Listens to Advice of Physicians.

[By Telegraph to The Tribune ]

Toe Angeles. March 17.—Edward H. Harri-
man's dayvs of active railroad direction are over,
gecording to h
peper representatives to-night at the Raymond
Hotel. in Pasadena, where he is staying with

is own statement. made to news-

members of his family

In stated that
his phvsicians have told him his time to step
down znd out from the turmoil of Wall Street

the interview Mr. Harriman

pas arrived, and that if he wishes to prolong
pie life he must retire.

There are evidences that Mr. Harriman’'s con-
&ition is alarming members of his family and
his physicians. While not affected by any spe-
cific ailment he is nervous and excitable.

jn making known his intention to retire from

pusiness life and leave the active work of his

great transportation systems to others, Mr.
Harriman spoke earnestly and apparently with
a realization that his condition is serious ‘He

calied newspaper representatives to his cottage
gt the Hotel Rayvmeond, ostensibly to tell them
about his work of railway development in Mex-
fco, but he had not proceeded far with the in-
terview until he began to talk of himself and
his health. He said:

“The time for me to retire and turn the af-

fairs of transportation over to others has ar-
rived My physicians tell me that my condi-
tion is such that rest from active duties is im-
perative, and 1 mean to comply with their ad-
wice.
“My work will be carried on by others. The
plans are well outlined and are thoroughly un-
dersteod 1 don’t want to call it a retirement,
dut T must vield to the advice of the doctors. 1
ghall be consulted on some of the larger affairs.
but the detaile will be attended to by my good
friends ™

Mr Harriman then told of his ambition to
“piay the game and win” He said he went
fnto the work of combining great railroad sys-
tems and becoming master of the nation’s trans-
portation facilities for the love of winning over
obstacles and a restless desire to master the
@iffcult problems that were involved.

But now. he said. after playing the game and
winning. he had been informed by his doctors
that it was imperative that he turn the game
over to others.

A decided change for the worse was notlce-
able in Mr. Harriman's condition to-night. He
appeared to be weak and emaciated. To bene-
it his health tha extended Western trip was
planped, and it was thought that much outdoor
living and freeCom from business cares would
restore him to a normal condition.

In Texas he lived in a tent, and as an evi-
denes of his simple life there Mr. Harriman dis-
plays photographs of himself and family living
under canvas. In Pasadena he spends much of
the time out of doors, and, although frequently
in consuliation with his subordinates and offi-
cigis of other railroads, seems to lack strength
1o take up energetically the problems with which
he is confronted.

Mr. Harriman expects to remain in California
for two weeks more, after which he will return
East by way of San Francisco. Although he
sets no definite date for retirement in compli-
ance with the advice of his physicians, the-inti-
mation ‘4s strong not only from Mr. Harriman
himself but from other members of his party
that his strenuous days are over,

HARRIMAN PREPARING FOR CRUISES.
Yachismen were not surprised to hear yesterday
that £. ¥. Harriman's auxillary barkentine rigged
steam yacht Sultana is being fitted out for a
cruise in Southern waters, for it has been under-
e100d for some time, so some of his friends said,
that the Sultana’'s owner contemplated a crulse
this winter just as soon as his business interests
would permit. New Orleans is said to be the ob-
jective polnt for the Sultana when she salls on
Saturday, in command of Captain Norman Fergu-
€on, with a full crew. It is expected that Mr. Har-
riman and his pariy will board the yacht at New
Urleans about March 30, when, it is said, they will
se In the West Indies that will extend
eriod of some two months.

WILLIAM G. MORSE RELEASED.

Former New Yorker Killed Indian in Self-
Defence—In Prison Eighty-four Days.

Ensenada, Mexico, March 17.—William G. Morse,
gon of 8. F. B. Morse, inventor of the telegraph,
who has been held for the last eighty-four days
on a charge of having shot and kililed an Inlian
laborer at Trinidad, Mexico, has been honorably
discharged, it being established that Morse Kkilled
the Indian in seif-defence.

TONSILLITIS CLOSES WELLS COLLEGE.

Easter Vacation Begins Two Weeks Earlier
than Usual Because of Iliness.

Ithaca. N. Y.. March 17.—Welils College, for girls,
&t Aurora, closed to-day for the Easter vacation
two davs earlier than usual on account of tonsillitis
In the school. Four of the young women are in
the infirmary and many more have become affiicted.
Rathr than run the nsk of an epidemic the fac-
ulty decided to dizmiss the students.

APPOINTED TO BOOM NEWPORT.

Well Known Members of Social Colony to
Serve on Committee.

[ By Telegraph to The Tribune. }

Newport. R. 1., March 17.—Arthur Curtiss James,
'-'Glfum;dur' of the New York Yacht Club; Colonel
Deiancey Kane, Daniel B. Fearing and Harford
H W. Powel!, all members of Newport's social
colony, have been named as a part of Newport's
latest hoom committee. At a meeting of the City
Coun-il Tuesday a committee was authorized to
Promote the city as a place of residence, and those
mentioned are a part of the committee as appointed
to-day.

R Al R

THE LOGAN AGAIN AFLOAT.
Henoluly, March 17.—The United States transport
Logan, which ran on a reef in the harbor here on
Baturday, was floated at midnight.
The Togan will sall for Manila at 8 o'clock on

Fridlay morning. Examination of the hull has
falled to reveal any injury.
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ROSEBERY'S WARNING.
Need of British Territorial Defence
Against Germany.

London. March 18.—Lord Rosebery. in a letter
to “The Times.”

raises another alarming ques-

tion whether. in view of Germany's naval
growth, Great Rritain's territorial defence is
adequate. He says that this is an urgent mat-

ter, needing strict inquiry.

CAN HAVE THEIR TODDY.

Liquor Decision of Great 1m portance
to the South.

[By Telegraph to The Tribune 1
Richmond. Va., March 17.—In an opinion
handed down to-day the United States Circuit
of Appeals holds that a licensed liquor
dealer has the right under the law to ship whis-
key by express C. O. D. into “dry" territory,
provided he has a bonafide order for the deliv-
ery. The opinion reverses the decision of Judge
Dayton, of the Northern District of West Vir

ginia
The decision

Court

is of great importance to the
South. Many Southern states are totally or
partially “dry,” and questions of a similar nat-

ure are constantly arising.

LATEST STEEL RUMOR.

Combination  xwith
$800,000,600 Capital Reported.

[By Telagraph to The Tribune ]

Pittsburg, March 17..—The creation of an $800,
000.000 combination of the independent fron and
steel interests of the United States In opposi-
tion to the United States Steel Corporation is
the latest rumor in steel circles of this city
According to these unconfirmed reports, the
move, begun immediately after the announce-
ment of an open market by the corporation, is

Independent

éxpected to take definite form in a few days.
Pittsburg, it is =aid, will be the headquarters
for the new combination, which is to be called

the American Steel and Iron Company
According to the reports current, it had bheen
expected that after a conference booked for to-

day in Pittsburg between C(harles M. Schwab
and several of the leading independents, the
deal would be officially made public here.

Schwab, it is said, was to have been at the Du-
quesne Club, in Pittsburg, at 8 a. m. to-day, and
was not to have left until 9 o'clock to-night.
Monday afternoon the order for Schwab's pri-
vate car was cancelled by the Pennsylvania
Railroad. The conference, it is understood, has
been transferred to New York.

W. P. Snyder, of Pittsburg, the pig iron man,
has been spoken of as being booked for presi-
dent of the new independent concern, but to-
night it is said that Snyder, most
valuable ore deposits, cannot be arranged with—
at least, not on the basis which has been pre-
sented to him.

The concerns which rumor places in the deal
are: The Jones & Laughlin Iron and Steel
Company, Ltd.; the Lackanna Steel Company,
the Bethlehem Steel Company, the Midland
Steal Company, the Maryland Steel Company,
the Pittsburg Steel Company. the Fennsylvania
Steel Company, the Cambria Steel Company,
the Repub“h Steel Company, the Inland Steel
Company and the Youngstown Sheet and Tube
Company.

who owns

The report from Pittsburg that there was to
be a combination of the leading indepondent
steel companies to fight the trust was denied
last night by E. A. 8. Clarke, president of the
J.ackawanna Steel Company: Mr. Clarke =aid
that he had not heard of such a combination
and, so far as he knew, thera was absolutely
no truth in the report. A similar rumor was
circulated in this city about a week ago and
was denied by representatives of Jones & Laugh-
lin.

Francis Lynde Stetson, counsel for the
T'nited States Steel Carporation, said last night
that he had not heard of any such project, and
that if such an anterprise were on foot he was
sure his attention would have been called to it

of

KING SEES AEROPLANE.

British Sovercign Applauds Mr.
Wright's Flights.

King Edward witnessed two
and

Pau, March 17
flights by Wilbur Wright this afternoon
showed enthusiasm equal to that of the other
spectators in the remarkable work of the Amer-
ican inventor.

The King reached the grounds
car about 3:30 o'clock. The weather conditions
were highly favorable; the sky was unclouded
and there was little wind. Wilbur and Orville
Wright and thelr sister, Miss Wright, were pre-
sented to his majesty. Wilbur Wright then con-
ducted the King to the aeroplane shed, where
the latter examined closely the mechanlsm of
the machine, which was decorated with Ameri-
can, British and French flags. His majesty
watched the preparations for the ascent with

in a motor

the greatest interest, taking a position in a
group for a photograph.
Mr. Wright made the first ascension alone.

He remained in the air for seven minutes, per-
forming difficult evolutions with  the utmost
precision around the King and his party, and
alighting without difficulty On the second
flight Miss Wright was a passenger. They
soared to a great height and then skimmed
along the ground and disappeared in the direc-
tion of Pau. Thev reapreared after an interval
of six minutes, descending amid applause from
the King and other visitors. His majesty warm-
Iy eongratulated Mr. Wright on his success and
then returned to his hotel

WIRELESS TELLS OF BABY'S BIRTH.

Admiral Schroeder Thus Informed That He Is

a Grandfather.
i By T~legraph to The Tribune.]

Newport, R. I, March 17.—Wireless was called
into use this week to Inform Rear Admiral Seaton
Schroeder, commander of the Atlantic fleet, at the
New York Navy Yard, that he was a grandfather.
At the naval training station here a daughter has
been born to Burgeon and Mrs. Moulton K. John-
son, the latter being the daughter of the admiral,
and the news was sent through the air to the Con-
nectieut Mrs. Schroeder is the guest of her
daughter.

O ST S R

MORE TESTS OF THE SILVER DART.

Baddeck, N. S, March 17.—In spite of a low
temperature, which made rushing through the air
at a speed of forty miles an hour anything but
pleasant, Douglas McCurdy was out in his aero-
plane Stlver Dart for several hours to-day. A

Adirection than speed or distance, during which the
machine was sent over a specially marked out
course the ice Three of the flights were more
than four miles long.

number of practice flights were taken, more for |

dribune.
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Washington, March 17.—The tariff bill
reported to the House by the Ways and
Means Committee to-day provides for ma-
terial reductions of the duties all along the
line, but will, experts predict, produce an-
important increase of revenue.

The framers of the bill estimate its reve-
nue producing power at $335,000,000 from
imports and $275,000,00 from internal reve-
nue. It is estimated that the government’s
annual revenue will be increased by $40,-
000,000 or $50,000,000.

The most striking innovation is the pro-
vision for a graduated inheritance tax, sim-
ilar to that of New York, which, it is esti-
mated, will produce dn annual revenue of
$20,000,000. It provides a tax of 5 per cent
on all inheritances over $500 that are col-
lateral inheritances or in which strangers
are the legatees. In casés of direct inheri-
tance the taxes prescribed are: On $10,000
to $100,000, 1 per cent; on $100,000 to $500,-
000, 2 per cent, and on those over $500,000,
3 per cent,

Another innovation consists of a system
of maximum and minimum duties whereby
the principle of reciprocity is to be carried
out practically automatically. The maxi-
mum duties average 20 per cent higher than
the minimum.

Revenue duties are imposed on a number
of articles now on the free list.

The policy of imposing revenue duties on |
luxuries and, as far as practicable. exempt-
ing necessaries is adhered to.

Duties are increased in certain cases
where the committee decided that the pres-
ent rate afforded inadequate protection.

CHIEF PROVISIONS OF NEW TARIFF BILL.

{From The Tribune Bureau. ]

The bill provides that consigned imports
shall be valued at their wholesale price in
this country. |

The “breakfast table” will benefit by a
slight reduction on raw sugar, but tea is |
taxed eight cents a pound when imported |

direct and nine cents when it comes through
another country. This imposes a penalty
on package teas. There is no duty on
coffee,

The lumber duties are cut in two, and the
duties on iron and steel are reduced ap-
proximately 50 per cent. Ore is placed on
the free list.

Reciprocal free trade with the Philippines
is provided for, except that a limitation is
placed on the amounts of sugar, tobacco
and cigars which may be imported free.

Hides are placed on the free list, and the
duties on leather, boots and shoes are ma-
terially reduced. »

Works of art more than twenty years old
are placed on the free list.

Automobiles and bicycles and parts there-
of, 45 per cent ad valorem.

Cuban reciprocity is protected by a clause
declaring it shall not be affected by the bill.

Panama bonds to the amount of $40,000,-
000 are authorized to reimburse the Treas-
ury for the purchase price of the French
canal company's property.

The issue of 3 per cent Treasury certifi-
cates to the amount of $250,000,000 is
authorized. The existing authorization is
limited to $100,000,000.

The maximum and minimum provisions
will abrogate all tariff agreements now in
force with foreign nations under the terms
for denunciation provided therein.

An increase of internal revenue is pre-
vided for by an increased tax on cigarettes.
The taxes on beer and spirits remain un-
changed.

VYood pulp is placed on the free list, and
d_uues on print paper, with certain restric-
tions, are reduced.

Thg tariff bill has forty-three sections and
contains 53,000 words.
_ The chief provisions of the bill are to g0
into effect the day after it is approved, and
the maximum duties sixty days later.

NO NEWS]

PARIS GETS

LETTER CCARRIERS JOIN
RANKS OF STRIKERS.

Troops at Versailles Held Ready to
Enter Capital—Business
Suffering.

Paris, March 17.—The Iletter
joined the striking telegraphers, telephone oper-
ators and clerks employed by the Post-
offica Department. At a meeting to-night they
voted by a large majority to begin a strike to-
morrow after the first delivery Eight hundred
in the delivery of news-
Yo, wert out after the lasr iis-

carriers have

mail

postmen, employed
papers and oarce
tribution to-night. l
M. Barthon, Minister of Public
a long conferenca with the strike leaders, an- !
not resume l
1]

i

Works, after

nounced that all strikers who did
work within twenty-four hours would be con
sidered as having resigned E nination of ap-
plicants to replace them will be opened at noon
In the mean time, all the telegraphers who can
he spared from the provinces will be drafted
into Paris

Only two men are now working on the trunk
telephone line to London It is expected that
within a few hours all of the employves of the
post, telegraph. telephone and pneumatic =ys-
tems will be out Telephone service to Italy
ceased last night. It is estimated that through-
out the country not fewer than ten million Jet-

ters and two hundred and fifty thousand dis-
patches are held up.

The strike movement gained greatly through-
day, Paris being practically isolated
from the rest of ¥France, and France from the
outside world. Eight thousand strikers met to-
night and passed a resolution to maintain the
Premier Clemenceau

out the

struggle to the bitter end

sayvs that the government is ready for a fight,
and will not recede in its determination to force
the strikers to the wall A serious situation,
however, has arisen through the inability of the
government to communicate with its foreign
representatives, and to-night the strikers cut

the private telephone wire connecting the Elysée
Palace with the varfous ministries. Troops are
held in readiness at Versailles to reinforce the

Paris soldiers in case any demonstrations of a
gerious nature oceur to-morrow, which is a
holiday. There was an alarming rumor late to-
night that the secretary of the Railway Em-
ployes’ Union had promised to order out these i

men in a sympathetic strike.
The country for a time to-night was practi-

London and Berlin uas restored by means of |

cally completely cut off from telegraph and |
telephone communication with the r‘“nmin«lvri
of the world. After a few hours, however, tele- i
phone communication between this city ::nllg

|

volunteers from other branches of the public |
service. About one hundred and fifty military |
telegraphers are work in the central
station, and naval telegraphers are on their way
here from Brest

GOVERNMENT REFUSES CONCESSI INS.

now at

Premier Clemenceau told the justices of Paris |
who called on him to-night to find out what the
government intended to do to, and suggested a |
bill creating a superior council of the adminis-
tration which could consider the employes’
grievances, that the government would promises
nothing while the employes remained :way from
their posts. The Premier said that the strike
was senseless, entailing the gravest conse-
quences not only to the business of France, but
to the country itself from an international point
He pointed out that the government
was now withoyt the highly important diplo-
matic ccmmunications, and con ‘uded by say-
ing: “The employes want to fight; we accept.
we will not yield, and T am confident that the

of view.

government will win.”

The strike extended rapidly throughout the
day, and at 6 o'clock the operators at the Bourse
station, who remained at their posts long after
the central station was paralyzed, marched out,
severing the last strands, which included the
French Cable Company's New York-Brest com-
munication. Simultaneously the failure of the
night shift of telephone operators to appear
ended means of quick communication.

The situation in the provinces cannot be con-
sidered much better, the public service em-
ployes In most of the larger cities following the

Continued on third page.

.OVER OF TEN DAYS AT PITTSBURGH
SBONP PENNSYLVANIA RAILROAD TICKETS.
For tickets allowing this privileze and the con-
ditlons, consult Ticket Agents.—Advt.

| Bridge
| Chapter 670 of the Laws of 1807, which author-

DOW

N TO BED ROCK

CITY BUILDING PLANS

CHANGED.

Commissioner  Stevenson  Dro s

Fight Over Sand Foundation—
Subway Loop Delay.

Instead of fighting in the courts and further
delaying the operation of the Brooklyn Bridge
subway loop at the Manhattan on.d. Bridge
Commisstoner James W. Stevenson decided ves-
terday to carry the foundations of the -nﬂw
municipal bullding down to hedrock instead of
adhering to the original plan of placing them
on quicksand. Under the old specifications,
which called for a foundation on fine sand. with
a pressure of eight tons to the square foot, the
J. H. Gray company got the contract for $697.-
000, $176.750 less than the bid of the next com-

petitor, J. C. Rodgers. Gaffney & Steers, the
well known Tammany contractors, bid $874,000.
The award giving the contract to the J. H Gray

company never was signed, and, although Su-
preme Court Justice Gerard upheld the Bridge
Commissioner’s contention that the consent of
the Superintendent of Bulldings to the plans of
the Bridge Department was not necessary, the
award been rescinded The extension of
the foundations to bedrock must be sunk about
seventy-five feet further than called for in the
original specifications, or about 135 feet in
The Hall of Records, just across from the pro-
posed building, rests upon a similar foundation

The plans for the new municipal] building
were drawn by McKim, Mead & White, the ar-
chitects, and thelr engineers, as well as others

has

all.

consulted, reported that the foundation plans
were ade te After this report the Bridge
Commissioner announced that the award, the

bids having been opened on December 3, had
been made to the lowest bidder on December
24, although Edward S. Murphy, Superintendent
of Buildings, and the Board of Examiners re-

fused to sanction the Bridge Department plans.
The instability of the proposed resting place of
sand first found publicity in The Tribune when
Superintendent Murphy held up the plans. The
Commissioner eontended that under
ized the erection of the new municipal building,
that the plans of the Bridge Department were

exempt from the authority of the Superinten-
dent of Buildings for Manhattan. When Su-
perintendent Murphy refused to approve the
| plans, saving that on such ‘soil he could not
authorize the imposition of a weight greater
than three tons to the square foot, the case was
put in the Corporation Counsel's office. The

award of the contract to the Gray company fol-
loned in a few dayz Soon after the award a
taxpavers’ suit was begun in the name of Dr.
Henry L. Wheeler, January 15. to enjoin
further action on the award. It was sought to
make the Injunction permanent, but the tempo-
rary injunction disselved about ten days
ago by Supreme (‘ourt Justice Gerard, who held
that the Corporatior Counsel’'s ofice was right
in its opinion that the consent of the Superin-
tendent of Buildings to the plans was not nec-
essary, and therefore that the plea of those ask-
ing that the consent of the Superintendent be
first obtained could not hold.

Meanwhile Commissioner Stevenson had engi-
neers outside of those in the department under
Chief Engineer Kingsley Martin making tests
of the scil about the site of the proposed build-
ing. Although he won his legal point, he de-
cided that it would be better to sink the founda-
tions to bedrock, where they would he secure
beyvond question, than to take chances on the
cand foundation, although that had been ap-
proved by competent engineers,

While the city will be the gainer
Bridge Commissioner's change of front, much
delay in the opening of the subway loep will
result. Had it not beeh for the ltigation Just
ended the work on the foundations would have
been started severa! weeks ago. Now at least
a month must elapse while new plans are being
drafted and Dbids advertised. The loop, with
the exception of this terminal station, is ex-
pected to be ready for operation by next Janu-
ary. Without this station the loop will be
wortjgpless, and the long promised relief to bridge
patrons will remain nothing but a promise. It
will ,take several months longer to build the
decper foundatfon, which some engineers say
should have been determined on first, and this,
added to the three months which have elapsed

Continued on second page.
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CONGRESS RECEIVES

PAYNE

TARIFF BILL

General Revision Downward, with Increased Duties

on Luxuries, Charactenzes Measure.

INHERITANCE TAX

Concessions on Philippine Sugar

LEADING FEATURE

and Tobacco—Coffee, Hides and

Iron Ore Exempt—Steel and Lumber Duties
Largely Reduced-—Tea Taxed.

REFERRED TO COMMITTEE.

p—

Consideration of Bill to Begin in
Earnest Monday.

[From The Tribune Bureau.]

Washington, March 17.—The most important
step toward the revision and reduction of the
Dingley tariff law, promised in the Republican
platform, has been taken. Representative
Sereno E. Payne Introduced in the House to-day
the new tariff bill, the result of months of labor
by himself and his associates on the Ways and
Means Committee. With this measure before
Congress, the most exacting and difficult portion
of the revielon has been completed. There re-
main eonly the adjustment, equalization and
compromises, which will be accomplished in the
long perfod of debate provided for by the Pres-
ident when he called Congress in special ses-
sion

Considered in its entirety the new tariff bill,
which will take its name from Chalrman Payne
of the Ways and Means Committee, makes pro-
vision for a material reduction of the duties
imposed by the Dingley law. It is by no means
reduction, but onea that makes
the desire of its framers to
industries which
to which a suffi-

a horizontal
clearly apparent
discriminate between
are overprotected and those
cient degree of protection is not now afforded.
The cost of production in the United States and
the foreign countries has been the factor
serutinized most carefully by the committee;
the second standard of consideration in most
cases has been the government statistics pre-
pared by experts, which showed the exact
amount and nature of importations; lastly, the
committee studied with great care the testimony
of expert and interested witnesses, always bear-
ing in mind that the revenues of the country
were t  bhe augmented by the least burdensome
methods. .

The zealous attention to duty which has char-
acterized the members of the present committee
has been a subject of much laudatory comment
during the last few months. but at no time has
this been more general than after the bill had
been read by members of the House to-day. It
was seen immediately that, although the reduc-
tions had been general and {mportant. they had
been made with due regard for the industries
affec-ed and were intendsd to beneflt the coun-
tryv at large. wherever such a course was con-
with a replenishment of the national

those

in

sistent

coffer. )
LUXURIES MADE A TARGET.

The bill transfers a number of articles from
the free to the autiable list, but in practically
every instance the article singled out is a lux-
ury, and the change has been made for the sole
purpose of increasing the revenues. In this list
are the expensive perfumeries, toilet articles
and fancy soaps, feathers, furs, ornamental pins,
watches, gloves and spices. These latter arti-
cles alone are expected to increase the income
of the government by no less than $2,000,000.
There is little doubt that a great hue and cry
will be raised on this account by the importers
of these articles, but Mr. Payne has at all times
taken the position that when it is possible to in-
crease the revenues without serious inconven-
jence to the great body of the people this course
should be pursued. In this case it is the opin-
jon of the committee that the wearers and users
of imported luxuries can better afford taxation
than those who purchase only foreign necessi-
ties.

Aside from these few increases the bill shows
a long series of reductions, some so inconsider-
able that they may add little to the revenues,
and some which are belleved certain to increase
them materially. In this class lumber probably
The schedule has been practically

comes first.
and it is expected that throush this

halved,
agency the importations will be more than
doubled and will yleld a revenue of not less

than $5,000000 a year. The reduction in the
duty on refined sugar is also designed to in-
vroz;se the revenue to some extent, while at the
<ame time the primary object in this reduction
was to make it cheaper to the ultimate con-
sumer. Raw sugar was left as in the Dingley
bill, for the benefit of the cane growers of
Louisiana and of the hundreds of men and
women dependent on the beet sygar industry in
the West. The committee has held steadfast to
the plan of reducing the duties on raw material

whenever this was possible to assist the manu-

facturers of the country.

DUTIES ON ORES ALMOST ABOLISHED.

Rituminous coal and coke are placed on the
free list when imported from any country which
extends the same privilege to the Unitéd States.
The reduction in ores, in practically every case,
s so sweeping as to admit these materials free-
Iv. Hides go on the free list, notwithstanding
l.ho- great pressure which has been brought to
bear on the committee from the Western states.
In response to an almost unanimous request
from %rtists of the country, works of art more
than twenty years old are also admitted free.
The bill contains a carefylly prepared provi-
slon extending the privileges of the drawback on
material imported on which the tariff has been
paid and the products of which are manufact-
ured and exported. The committee has framed
this section with a view to guarding the reve-
nues and at the same time liberalizing the pro-
vision and stimulating the export trade.

Of especial interest to the importers is the
new paragraph relating to the method of valua-
tion, which provides for the appralsement of
goods imported by consignment where there is
no market price in the country from which the
goods come. This paragraph makes it impos-
sible for consigned articles to be appraised at
less than the wholesale price here, after deduc-
tions have been made for estimated duties, cost
of transportation and other necessary expenses.
This provision is applicable only to consigned

Continued on fourth page,

ANALY SIS BY BOUTELL.

Bill Will Benefit Ultimate Consumes
and I.’roduce Necessary Revenue. .

[From The Tribune Bureau. ]

Washington, March 17.—Representative Henry
8. Boutell, of Chicago, a member of the Ways
and Means Committee, who is an acknowledged
expert on ail matters of finance, and who says
that as he represents a purely residential dise
trict he is really the representative of the “ule
timate consumer,” described the work of the
committee for The Tribune,

“We have put fron ore In the free list.” he
sald. “We have cut pig Iron in two, and so on
down the list through the manufactures of irog
and steel. In all cases you will find that we
have left a differential to protect the manufact-
urer. For instance, in all the products from
fron ore we have left sufficient import duty to
protect the manufacturer against importations of
manufactures of fron and steel. We have done
the same with hides. Hides are on the free list,
and there Is a corresponding reduction on shoes
and all manufactures from leather. Again, it
{s the ultimate consumer who gets the benefit.
We have put coal on the free list when coming
from countries where there is reciprocity. Lum-
ber has been cut In two. This is one of the in=
stances where a duty has been levied to meet
the revenue demands of the governmient. Wood
pulp and print paper have been heavily cut.

“The new bill is what ¥ would call good reve-
nue legislation,” Mr. Bouteil continued. “To
make up the needed revenues we have trans-
ferred luxuries, such as perfumes and highly
perfumed soaps, to the dutiable list. We have
done the same with a long list of spices, taking
them from the free list and putting them in the
dutiable schedules.

. “Again, we have adopted Mr. Taft's sugges-
tion for an inheritance tax,” went on the Illinois
Representative. “This provision {s based large-
ly on the New York law. In the direct line of
descent there {s no tax on inheritances of less
than $10.000, and 1 per cent on amounts in ex-
cess of that In collateral descents the tax is 5
per cent on amounts over §500. This feature we
expect to bring in $20.600,000 a year

TEA IMPORTER SHOULD PAY TAX

“We have put tea on the dutiable list, with a
tax of eight cents a pound.” continued Mr. Bou-
tell. “This should bring in §5,700.000 3 year. 1Ido
not think that this will fall upon the consumer.
The average price of tea imported is 16 cents a
pound at the port of entry, and every house-
keeper knows that the difference between that
and the price she pays leaves an enormous
profit for some one. The duty should come out
of that profit. Another feature of the tea tax
fs that it will place the American importer of
tea and the Canadian importer of the product
on the same basis. Under the Canadian law
tea may be tmported free of duty direct from
the country of its origin, but when it contes

through another country must pay a duty. As
a result American tea importers must pay a
on

duty on the tea they send into Canada.
the other hand, the Canadian tea fmporters have
been able to sell their tea in the United States
without restriction as long as we left tea on the
free list. The only change in the Internal reve-
nue taxes is an increase of the tax on cigarettes,
which we expect will net $1,500,000 more than
the present tax.

“This is the way we have fitted the new bill
to the revenus demands of the country and the
national Treasury’'s present condition,”™ Mr. Bou-
tell said. “The appropriations for the fiscal year
1900 are $1,044,000000. From this must be de-
ducted, first, $34,000,000, to be spent on the Pan-
ama Canal; $60,000,000 set aside for sinking
fund payments which ‘wlll not be used, and $30.-
000,000 for the national bank redemption fund,
which the banks will repay to the Treasury.
This leaves an actual appropriation of $920,000,-
@00, from which a further reduction of 5 per
cent should be made as representing the averags
percentage of appropriations never drawn from
the Treasury. This leaves a net demand upen
the nation's revenues of $874,000.000.

“The new revenue bill,” went on the Repre-
sentative, “under normal circumstances should
bring in $£3335,000000 a year in customs dues.
Then thera will be $20.000.000 from the inherf-
tance tax, $1.500000 from the cigarette duties,
£275.000000 from the present internal revenus
laws and £60,000.000 from miscellaneous sources.
This makes a total of $691.500.000. The balance
of the $874,000,000 will be made up by the pes-
tal revenues.

ALLOWS YEAR FOR NORMAL WORKING.

“We do not expect the mew law to reach &
normal basis for about a year.,” Mr. Boutell
went on. “In the mean time, provision is made
for the immediate sale of Panama Canal bonds
to be used to repay the Treasury for the actual
cost of the Panama Canal rights. Should the
deficiency for the present fiscal year, ending
July 1, 1908, reach $IO0D.000, which is now
the conservative estimate, the subtraction of
this $40,000,000 would leave an actual deflcit of
SHO000. 000, This would leave in the Treasury
a sufficient sum to make up the deficiency of the
ensuing fiscal year. The result is that when
this law gets into normal operation the Treas-
ury finances will show no such abnormal surplus
as we have had in past years. The new law is
designed to take care of the actual expenditures
of the government, and with the prosperity that
we think it will bring abeut the Increasing reve=
nues will be ample to take care of the increas-
ing expenses of the government. To take care
of emergencies, however, the bill authorizes an
issue of $250.000.,000 of one year Treasury cer=
tificates. Under the present law these were lim=
ited to $100.000.000."
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