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ROOTFAVORS TAFTPLAN
SPEXKS AT LENGTH IN
THE SENATE.

Most Notable Contribution 10 Tariff

Debates. Many Collea
_ Near Agreement on Vote.

Tribune Bureai.]
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PROMISES

Tbelmen who go after business for
the Title Guarantee and Trust Co.
feel sate in making promises. They

oW their promises will be kept.
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Mr. Root then took up
the history of income tax legislation in Great Brit-
ain, pointing out that after the enactment of the
law seven hundred articles had been placed on the
free list. He had confidence, he said. that it was
the wish of the people of this country to <ontinue
the protective system, but the adoption of an in-
come tax, which would yield from §150,600,000 to
$300,000,000 annually in revenue, would be a direct
challenge tc that syetem.

Continuing, Mr. Root asserted that the corpora-
tion tax saved all of tha income tax that was con-
stitutional and could be enforced, and avoided in-
volving the Supreme Court the brambles and
mires of political controversy Speaking of the
Bailev-Cummins income tax amendment, he said:

“T assert that it is unwise, unjust and unconstitu-
tional. The corporation tax is constitutional, just
and wise. It is adapted to the purposa for which it
i= designed and is free from the objections which
gather round the broader measure.’”
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| stron s advocated a tax on net incomes of cor-

| porations, not primarily as a revenue measure,
| but because of the publicity it would insure, etc
Finally Senators Aldrich, Lodge and Crane

; . called at the White House They told the Presi-
dent that they had made every effort to fore-

stall the income tax, that the advocates of that
tax had at least seventeen votes and that they
(the leaders) were compelled to confess their in-
yrevent an income tax being added to
* had tried to secure its reference

Committee;

ability to
the bill
the

Judiciar) they had even

its consideration postponed until

to

sought to have

The had heen walit
ing for just zuch an opportunity. He told them
he had scrupnlously refrained from interfering

with the tariff legislation, but, of course, if they

were powerless President

| » ighed it he would take a hand. Then he pro
| posed again the tax on the net earnings of
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jeint resolution providing for an amendmen: to
authorizing Congress to im-
pose an income tax Mr. Aldrich said he would
accept the resolution and the tax. but with the
provision that it be enacted for two years, at
the end of which time it would expire by lim-
Mr. Lodge expressed himself as heartily
limitation

the Constitution

ftation
in favor of the tax without any

CONFERENCE

broke up without any decision
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The conferences

The follnwing day Mr Crane returned. bringing !
| word that the leaders, including Mr. Aldrich,
| were prepared to accept the President’s terms

That was on June 14, 28 told in these dispatches
| of the following day. There were, however, ro
many conflicting reports that the history of the
connected with the corporation tax
amendment has become zadly confused

When it became known that the leaders had

vielded to the President’s recommendation some

avents

President and assured him theyv were prepared

confusion and the widespread reports that Mr
Aldrich and his associates were preparing to use
the corporation tax solely to head off the In-
come tax, and that it was without iIntrinsic
merit their course In advocating the corpora-
tion tax in lieu of an income tax would be mada
easier if the President gent to Congress a special
message outlining, for the benefit of all mem-

as cxprossed to them. The President consulted
the Senate leaders, satisfied himself that they
were absolutely in earnest in their purpose to
enact the corporation tax amendment and thea

The natural laws of ;

{ the President takes emphatic issue,

prepared and sent to Congress his message of
June 17

The Senate leaders have been, in the estima-
tion of the President, perfectly square in their
dealings with him. They have accepted the
draft of the corporation tax which was prepared
by the Attorney General and approved by him.
They have taken such parliamentary steps as
are necessary to prevent the amendment from
being injured or emasculated by amendment,
and the President sees no reason for imputing to
them any lack of good faith in their avowad
purpose to place his tax proposition on the stat-
utes. In so far as the House is concerned, the
Speaker has all along favored the tax on cor-
porations, and Representative Payne has heen
won over to it, as have most of the other Hovse
leaders. So greatly does the President feel his
obligation to those men who abandoned the in-
come tax to follow his leadership that he would
never sanction an shandonment of the corpora-
tion tax now

With the allegatinn that the
that it wiil not reach the wealth of the country.

tax is unjust.
He believes

it will reach men of wealth He has been in-
formed that the Standard O] Company and its
subsidiary companies, for instance. will have to
pay under 3 per cent rnv.u something like

£2.000.000; that the Steel Trust will have to pay

almost as much, ete He further helieves that
in the majority of instances bondhnlders are
also stockholders: that they are compelled to
hold stock in arder to protect their bonded in-
terest In a word, the President regards the
corporation tax as amounting to 53 tax on wealth,
and a: such as wholly just and proper.
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Haven vesterd
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but

President
Congress, uttered at Now
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eaid. and it seemed to him plain enough without

1y

say meant jnst he
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DEFICIT $89.3811,156

PLEASING TO OFFICIALS.

Better than

They Had Ewxpected.

Washington, July 1.—-The Treasury statements is-
sued to-day show that the government receipts for
the fiscal vear ended .June 30 were $504,432.846. The
disbursements were 365,244,002, making a deficit for
the vear of $89,811,1568

Treasury officlals
Ordinarily a defim:
not

Treasury’'s Showing

are pleased at the showing.
of more than $89.000,000 would
subject for econgratulation. Nevertheless,
the officials express much gratification that the es-
timate of a deficit of $114.000,000 made last Decem-
ber has not been verified, "and hope for a contin-
uance of the improvement which has been espe-
cially noted in the last four months.

Si ember estimates were submitted to
Congress the receipts and expenditures have shown
lority, and February the
re increasing at such a rapld rate
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E ues falling off =0 sharply that it was
gr feared the deficit at the close of the fiscal
vear might reach $130,000,00  But a slight increase

IStOmMS res

eipts was noted about the middle of

er Improvement was slow, however, until
t the beginning of March. when large importa-
Vere nade, probably

induced, in part, by
The improving revenues
down of expenditures have
much smaller than officials

Ive tar
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strong ho

e
and the n
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resulted in

estimated
The

customs receipts for the year were $301,208,
is an incre~se, compared with last year,
Internal revenue produced $248,329,063,

bout  $5,000,000, Miscellaneous re-

3, a falling off of about 26,500 -

242, an increase of $40,000,000. The navy account is
the only one in the list to show a decrease, the fig-
ures for the year being $115988,368, against $118.780,-
233 for 1908.

Pension payments amounted to $161,689.423, an in-
crease of about $8,000,000.

The expenditures on account of the Panama
Canal were $5,000.000 less than for last year, being
831,420,286,

It is fully expected that the new fiscal year will
begin with a series of monthly deficits, notably
for July, when the new appropriations made by
Congress become available. In July last year
there was a defilclency of $24.868.000, and this would
have been nearer $30,000.000 had it not been for the
anticipation of about $5.000,000 representing the
last payments to the government on account of
the settlement of the Central Pacific Railroad
debt. In July, 1907, there was a deficlency of $10.-
801,000, and in July. 1906, another of $13,511,000. It
seems probable that the deficit for July this year
will be between $19,000,000 and $14.000000. Tt was
in view of the certainty of a deficit for July that
Secretary MacVeagh called on depositary banks
for a return to the Treasury of $25.000,000

The Treasury's working cash. now standing at
about $42000.000, will be ralsed by this call to
about $67,000,000. Tnis will be a sum with which
to begin the summer operations of the depart-
ment, but will not be sufficient to carry the Treas-
ury through the fall crop moving season unless
the revenues, either under the existing tariff or
the pending bill, show even greater improvement
than has been exhibited recently. If the Treasury
should require additional funds the Secretary is
authorized to irsue Panama bonds or Treasury
certificates of indebtedness under the war revenue
act of 1888. The authority 1o issue Panama bonds
is limited to about $45.000.000, while certificates may
be issued to an amount not exceeding $100,000,000.

At the close of the fiscal year the public debt,
lees cash in the Treasury. amounted to $1,014.861,-
531. a decrease for June of $5268.079

The total receipts for the month were $6.857,378
and the disbhursements $47,781,697

—————eee e

PHILIPPINE TARIFF BILL FAVORED.

——
NO INSURRECTION NOW.

House Insurgents Will Wait Untid
Senate Passes Tariff Bill.

[From The Tribune Bureaw.)

Washington, July L—If there is to Be & seriouns
msurrection fn the House against the tarit® BB it
will not develop until that mezsure has been passed
by the Senate. This was decided to-day by s halfe
dozen Republicans who have opposad the srgani-
zation at sverv opportunity. These representatives
from Wisconsin and the Middle West discussed
the Senate bill to-day at some length, and came to
the conclusion that they could not help thelir cause
by determining on a definite course of actiom at
present.

The main object is to make sush a show of
strength so as to frighten Speaker Canmen
the House comferrees into standing by all the
duetions which have been made by the
into agreeing ‘o all the reductions made
Senate. They do not desire 1o attempt the
of the bill itself, as they realize that if it
revival of business prosperity they will have a
ficult time explaining their opposifon to it
the most ardent of these rebellious souls
in the last analysis the President is the person to
whom the country is looking for & fair judgment of
the measure, and they are loath to take any action
until they hear his opinion
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BOSTON SUPPLY MEN FOUND GUILTY.

Former Purchasing Agent and a Contracter
Convicted of Conspiracy.

Boston, July 1.—Michael J. Mitchell. former pure
chasing agent for the city of Boston. and Thomas
F. Maher. a contractor. were found guiity by =
jury in the Superior Court to-day of conspiracy %o
defraud the city of Boston of $13.500 by signing
contracts calling for excessive prices for flagstones.
Sentence was deferred. and Judge George A. Sas-

elucidation It is known, however, that the N0 Recely n a =*V"H"f‘= were  $504,432 846, derson granted the defendan

President is still most vistie regarding the | © Is incr st year of $3,250,000. Washington, July 1.—The Senate committee on . efendants until August 1 te
! tariff rates, and that he hopes the conference will i1 expenditures, $554,244,002, increased about | the Philippines to-day authorized a favorable re- file exceptions. Their bonds of $5.000 each were
result in preserving the est rates of both er 1908 port on the Philippine tariff bill with a number of continued.

houses, with possibly some reductions even from civil and miscellaneous expenditBres were | minor amendments. The bill probably will be re- | The alleged fraudulent contracts were made dur-
them in those instances where differerces re- 38, an increase of 000 over last yvear ported to the Senate to-morrow and will be taken | n& the administration of Mayor John F. Fitse
open the subject « War Department expenditures were $164,100.- up after the Payne tarif® bill is disposed of. gerald.
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® P erfect

This astonishing and unparalleled
record for speed and regularity of

schedule has just

been established

by 123 days’ operation, from Feb.
17 to June 20 (when this adv. was
prepared), by the world-famous

0* Century Limited

Overnight to Chicago

At the same time this wonderful train established
four additional world’s records for train operation

Operating Record for 123
Consecutive Days

The tram made 123 trips, Chicago to New York,
aggregating 120,000 miles.
of nine cars each day, as high as eleven cars in single train and
ran in double sections eight different days.

The weight of. this train is approximately 1.800,000 Ibs., this
tremendous weight being drawn by a single engine weighing
266.000 lbs., conceded to be the most efficient and powerful type
of passenger locomotive in the world.

The train was operated 2,214 hours, 132,840 minutes, and was
Jate a total of but ten minutes—99:%% of a perfect record for 123
days’ operation.

It carried an average

“SUI GENERIS”

There 1s a Latin expression,
“sul
translated, means ‘‘the only one of its
kind''— something which has made,
and is the occupant of,a class by itself.
No other train in the world has ever
made such a record for speed and
regularity.

No other similar train in the world
has ever carried so many passengers.
No other similar train in the world

. ever carried SO many cars.

generis,  which, freely

No other similar train in the world
has ever been run in so many double
sections, and in addition these dou-
ble sections have pulled into the
Grand Central Station side by side
along the same platform, both sec-
tions exactly on time.

No other train in the world ever car-
ried two dining cars daily to accom-
modate its patronswith meals without
delay.

The Route_Followed by this Train

S—
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and all others via the New York Central Lines is the Water Level Route from
New York to Chicago, with gradeless tracks and the minimum of curves.
The terminals at Chicago and New York are the most accessible in either city. The La
Salle Street Station in Chicago is the only station on the elevated loop: Grand Central
Station the only railroad terminal in New York City.

The ** Controlled Manual Block System ™ used for the operation of t
New York Central Lines is said by the Interstate Commerce Commission to be the ‘‘safest
* and that on account of its *‘superiority ** it “‘cannot be compared with others-on

a satisfactory basis

is and other trains on




