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' PROCTOR GIFT LOST.

' Offer of Half Million to
'\ Princeton Is Withdrawn.

' Cincinnati, Feb. ¢ —William C. Proctor
:rmnounned to-night that he had with-
| drawn his offer of 500,000 for the pro-
posed graduate college of Princeton Uni-
versity. The offer was made last May
with the understanding that an addi-
tional $300,000 was to he raised by May
1, 1910,
Mr. Proctor said to-night that his offer

had been unconditionally withdrawn on |

. account of his inability to agree with
the entertained by President
Woodrow Wilson and members of the

; Princeton faculty as to the sccpe and
institution of the graduate college. He
declared that the matter had been under
discussion now for six years, but that

views

there did not appear to be any likeli- |

hood of
upon.

a definite plan being agreed

The gift of William Cooper Proctor was
offered on the condition that the graduate
schocl be built off the campus. This con-
dition was, in the opinion of some persons.
in direct opposition to the condition of a
similar gift by the wiil of Mre. Thomas
Swann, three or four vears ago. President
; Wilson, it was understood, favored
| erection of the graduate school

campus, according to the terms
| Swann's will

i.eading alumni have recently expressed
the view that if President Wilson failed to

| accept the £,000.000 for the graduate scheel
he would alienate many of the most gen-
erous contributors to the university.

C.P.TAFT ANDSCHW AB

of Mrs.

| Together They Will. Spend
$3.000 000 ai Bethlchem.

[Br Telegraph to The Tribune.]

Souith Rethlechem. Penn., Feb. 6.—In
spite of the serious strike of machinists
the Bethlehem Steel Works, Charles
M. Schwab is going ahead with plans
for the enlargement of the works, and
it is pow announced that, with Charles
P. Taft as a partner, he will establish
: SHO00.000 fabricating plant on the
a distance north of

at

g
AMonecacy,
| Bethlehem

short

COLDEST OF ALL.

fJI ercury Coasts Down Sud-
denly and Chills the City.

With winged feet the
ercury slid down the tube yesterday
at 10 o'clock last night, it had es-
tablished the record for the winter, oniy
4 On January 4 and 5 the
thermometer registered 5 degrees above
zero, but vesterday was the climax. The
i descent was gradual, for just as vester-
a-borning the temperature was
! 93 degrees above. The mean vesterday
was 13 degrees; on Saturday it was 30.

Whew-w-w!
y
rntil,

above zero.

wi

day

At 2 o'clock this morning thermome-
ters in Park Row recorded a tempera-
{ ture of 2 degrees.above zero. It felt as

if it was still falling.
{ In addition therc was wind
vesterday that shot through and through
the coat and other things,

a high

ne overcoat,

jvmzr to the skin. The velocity last
1 it 10 o’clock was twenty-five
n an hour, but gt twilight it was
T higher, Llowing almost 2 45-mile

This, of course, added to the cruelty
of the cold, and vpedestrians ceased to

| be pedestrians—they ran for shelter and
| the The very few that found
any pleasure in the day were some skat-
thronzed out to the parks, glad
! that the red ball s up.
The Weather Bureau
weather to-day, a

subwar

| CT'S, Who

promises fair
prospect
by the promise
-MmoOrrow he cloudy and
warmer. High north winds are due for
| to-day and to-morrow, with a special
warning of a northwest storm.
extreme cold drove hundreds of
men and many women to the doors of

col

| and

which Iv relieved

is

{ that 1to wili

: the
None of the applicants was
- and when bedtime arrived
20 women and 6 children were

| for shelter.

turned av

c¢ntered on the books.

I o
el Feb

Haven 6.—What promises to
coldest weather of the season is be-

At midnight

New

ing experienced liere to-night

the ury was two below zero and 4
picreing northwest wind blowing.

N. Y., Feh. &--
~ of the winter prevailed here-
A plercing wind

7 de-

The most se-

vere

about to-day and to-night.

Tees zero to-night

below

N.

Interlaken, Y.. Feb. f.—An old-fash-
joned blizzard prevailed here all day, which
The mercury stood at 1 de-
is morning, and did not

drifted badly

eree helow zero 1
+ mare than $ above all day.
X. Y.. Feh, 6. —-Thermometers in
Tti range from 12 to 14 degrees below
zht and it is believed to be
A At Tulton Chain to-night

‘clock 20 below was reported. It is
Richfield Springs and 20 below

at Camden. The train service ls demoral-
| ized and trains entering Utiea are from
| three to six hours late
N. XY Febh. 6.—At midnight the
thermometer here re zistered 16 degrees be-
jow zero

CHAMBERLAIN'S OPINION.

{ Predicts Mr. Asquith Will Refuse to

Grant Home Rule.
““The Morning

ndor Post”
conversation had

the gist last
Joseph Chamberlain on the re-
It <ays that in spite

Feb. 7
f a

1.6

jves o

with

werk

«nlte nf the elections

EAST SIDE SHOD 'MISS DAY TURNS UP

“BIG TIM” SULLIVAN
GIVES AWAY SHOES.

Lame, Halt and Blind in Line
—Legless Man Gets a Pair
—5,000 Tickets Issued.
When “Johnny" Fitzgerald, leader of
the “8d4.* and Alderman “Johnny”

White went down the line of castaways
waiting for “Big Tim" Sullivan’s annual

| gift of shoes vesterday in front of the

headquarters of the Sullivan clan, ¢n the

! Rowery, they, picked out for first ser-
' vice the halt, the lame and the blind.

the |
on the !

Manyv a limping leg and many & half-
closed eve appeared and developed
alarming symptoms right in front of the
leaders, but these two philosophers of
the Bowerv were not to be deceived by
the sudden apparent lameness or trou-
ble, for they knew well that with those
whe were not fortunate enough to have
a place among the first hundred or so
it was a usual trick to develep the
trouble so they would be picked for the
first hatch to be given shoes.

Thirty-odd honestly lame and blind
were finally lined up and marched or
dragged their way up the steps ahead
of even the first men in line, and not
until these unfortunates were fitted out
vrere the “regulars” permitted to get by
the door.

Midway in the first iine of partly lame
and blind wrecks was a cheerful face
that seemed at first glance to be that of
a boy. a stray Bowery “kid” who had
somehow got mixed up with the three
thousand wrecks who were for the most
part upward of thirty-five years old.
Closer inspection, however, disclosed
that the cheerful face was built on a
stumpy body from which the legs had
Leen torn in some accident. and in place
of the missing parts the man had a lit-
tle squarg®platform on small wheels, on
which he propelled himself bv. the aid

. of 2 pair of scuppers on his hands.

i “What's vour name. ho?’ queried
| “Joe Damn, leader of the Maulligan
i Club.

“Just ‘Stumpy Bill.” bess.”
i “Huh—well. what'll you do with a pawr
{ of shoes. or socks, either, for that mat-
ter?” 1

“Stumpr Bill” looked - mournfuliy at

Municipal Lodging House to apply !

! men,
a delve

| tle
| “hoys"”

« liness M Chamberlain showed the
came indomitable spirlt, the same wide |
outlook and the bold intellectual grasp of |
#Mairs .A"x]nr; formerly rharacterized the
statesmar

M1 Chamberiain attributed all -the
I nionist gains 10 the hold adocacy of tariff
reform and sald that the I'nionists fared
corst where the local leaders were vacil-
jating and timid

he continued “will find

Asquith,”
hard taskmasters, but he will not

Home Rule; he will get out of

M
give them
someho™w =

‘:q, Cnamberiain declined to say what

his own pclicy weuld be In rr;garrg to ‘[h,g

! Lorgs, but thousht that the T'nionists
| ought to aim at the :str-.nythgmng ry vme
:u);'n—r house DY the reform ‘uf ite f:t)n..‘-,l.nu.

tion. He was strongly against the Union-

arty making any effort 1o ohfam the

“:‘: l.‘,dr' of eitiher the Lahor o Irish par-

suppo L W
‘“i .)- .\.,r‘x!ll*l(ﬁL cmphatcally assarted
. pecessity nf having either a full im-

| perial policy of tarifi reform or ROLLINg.

his little platform.

“Couldn’t use ‘em much myself. boss,
and that's a fact,” he said. “but ¥’ see,
T jus’ heard vou were givin’ ‘em away,
an’ T thought I'd get a pair for me pal.
He's sick and he’'ll need 'em when e
gets out lookin'-fer work.”

“STUMPY PILL” GETS A PAIR.

“It's tern to one,” Dunn explained to
Poliee Lietutenant “Mike” Summers, who
was helping out on his day off by keep-
ing the men in line, “that he wants to
sell them, but the .'Big Fellow’ sayvs he

‘don’t blame them, ‘cause you certainiyv,

can’t eat shoes. so 1 guess we'll let him
have them.” !

“c3ot your ticket, ‘Stumpy’?" he asked
the abbreviated specimen before him.

But that only served to stir up more
trouble, because “Stumpy” said he hadn’t
heard anything about tickets, didn’t
know any one had to have a ticket

“Wot is this, a the-avter?” he asked.
with a sneer. “Me pal told me that ‘Big
Tim’ Sullivan said he was goin’ to give
every man what wanted ‘em a pair of
shoes. an’ now vouse say ‘ticket. D'yuh
have to buy tickets?”

So they took “Stumpy Bill” off in a
corner, and told off a man to explain that
if thev didn't have tickets there might
be fifty thousand instead of five thou-
sand men waiting for shoes, and finally
they sent him away happy with the reg-
ulation pair of brogans and the pair of
woollen socks

1t was a long wait for the “regulars”
in line outside while the men inside fit-
ted out the thirty cripples. and it was
close to 2 o'clock before the long line
really got started. Meanwhile, Fitzger-
ald and White, who were managing the
distribution, sent their helpers down the
lines that stretched out-half way around
the block on each side of the door with
pails of hot coffee and baskets of buns.

Twenty dozen pairs of shoes and socksS
were taken out of the first boxes opened
and sent to Father Evers’s Holy Name
Mission and to the Bowery Mission to
handed out later when needed. and
the distribution went forward

he
then
speedily.

“Bjg Tim's” henchmen were careful
te impress on what few casual callers
dropped in to see the workings of the
Boweryv statesman’s scheme that it was
his personal charity, and though given
in the rooms of the Metamora Club, at
No. 207 Bowery, the Sullivan headquar-
ters politically, the club furnished noth-

ing more than the men to handle the !

distribution and the use of the room.
“LITTLE TIM" MISSED.

in other vears the late “Little Tim”
was usually to be seen around the plat-
form, not taking any part in the dis-
tribution, but locking on and frequently
talking to one or another in the line of
a talk that customarily ended with
into his pockets and the passing
of a little change to the unfortunate, or
in some cases withh a greenback or two.

+Big Tim” was not there vesterday,
and his men say that he never drops in
when his shoes are being distributed.
Nor at the Christmas dinner, either,
when these tickets are given out, they
gaid, was the “big felloaw™ to be seen,
except only jast Christmas, "when he
came in for a few minutes because “Lit-
Tim" before he died told him the
ought to see one of them around.

Fitzgerald said they had five thousand
pairs of shees and socks and that there
were supposed to be five thousand
tickets given out. The supply, however,
usually proved to be much larger than
the at least the demand on
Yebruary G, but the tickets were good
for one pair of “Sullivan’s shoes” any
time they were presented, wnd they
drifted in, he explained, all through the
till the

demand,

week, a4 few even holding out
early spring or later.

And thon” he went on, “we always
have a few of the boys coming along |

{or their shoes with thelr tickets in April
and May. You they show up for
the Christmas dinner and get their tick-

see,

Contipued on third page.

IN STATION
SHE SAYS.

Wa4s
HERE,

as Waitress Before Coming
{
! Here, Says Father.

[By Telegraph to The Tribure.]

New Huven, Feb. 6.—Catherine Day,
the fifteen-year-old daughter of Arthur
H. Day, who ran away from home last
week, returned to-day in as remarkable
a manner as she left home.

While several relatives and members
of the New York Detective Bureau were
searching that city for her she quietly
made her way from New York to New
Haven and surprised her relatives by
walking into the house, little the worse
tor her adventure.

| She said she had been in the Grand
Central Station from the time she ar-

rived in New York City on Friday even-
| ing, about 9 o'clock, until this morning,
when she took the 10 o'clock express for
home. She remembers little about her
escapade, and the family physician, in
whose hands she was placed on her ar-
rival here, says that it is clearly a case
of aphasiu.

She said that when she left home on
Friday morning she
away. She took a trolley to Derby about
@ o'clock, but has forgotten the details
cf her stay there. Her father has proof,

ing houses and asked for work as a
waitress.

The Derby station master said that at
4 ¢’clock on Friday afternocon she asked
him what the fare was to Boston. He
told her that to get to Boston she must
go to New Haven. She took his advice
and came back to New Haven by steam
cars, waiting here for the next train to
New York.

She left here on the 3:40 o'clock train
Friday afternoon and asked the conduc-
tor so many questions that he thought
her a suspicious charaeter and reported
to her family vesterday morning that she
had been on his train.

The girl insisted that she had not left
the Grand Central Station till this morn-
ng. She said she slept both nights on
the seats for passengers and that she got
her food from the station restaurant

This morning, she said, she picked up
a New York newspaper which contained
her picture and réad hew much trouble
her runaway adventure was making to
her relatives. Then she bought a ticket.
walked aboard the train and came here
| without being accosted by any one till
| she alighted. from the trolley less
than:a block from her own hom:.

The girl cried bitterly and was freely
forgiven by her father. Her mother is
in a serious condition Sn & sanatorium
here.

She said that-on arriving in New Yorg
on Fridzay night she sat in the w omen's
waiting room ' till after midnight and
then asked the matron what time the
next train went to New Haven. The
matron said that there would be no
more trains till morning. The matron
to-day corroborated the girl's statement
in a talk with Oshorn Day. her uncle.
The matron, however, insisted that she
did not see the girl after that time on
Friday night. The station master in New
quk told Mr. Day that he saw the girl
buy a magazine in the Grand Central
Station yvesterday morning.

The girl returned safe and sound, witn
no indications of having had hard
time. She says that she ran away be-
| cause she was tired of going to school.
} She had refused to go to school for more
than a week. it has been learned, and,
instead of went downtown.
The girl's relatives say they believe that
her story is true.

car,

a

doing so,

Some doubt about the truth of the
girl’s story was expressed last night by

officials at the Grand Central Station.
They said that no one was allowed to
stay in the station after 1:30 a. m. with-

out good reason, and that the presence
of a voung girl in any part of the build-
ing late at night would have attracted
the attention of the special officers on
duty. None of those - duty last night
recalled seeing a girl answering Miss
Day’'s description, and all were positive
that she had not spent her nights there.

Families Into Cold.

The Calvary Episcopal Church at Bush-
wick avenue and Linden street, Williams-
burg, was destroyed last night by fire
which started an hour after the evening
services had ended.

The blaze began in the vestry from an
unknown cause and by the time the fire-
| men arrived the Ligh wind had fanned the
fiames until the church became a reoaring
furnace

The Rev. Dr. John Williams, the rector,
was slightly burned ir an attempt to save
some of the treasures of the church and
was forced out of the burning building by
firemen who warned him that it would be
certain death to enter.

In consequence of the fire forty families
in this residantial section of the city were
driven out of their homes to face the bitter

winds by the police. Sparks from the
burning church fell on nearby frame
houses, and only by the greatest efforts

of the firemen was their destruction pre-
vented. >

SOAP REFUSES TO LATHER.

So Men Are Trying to Dig It Out of
the Sewer Pipes.

Orange, N. J.. Feb 6 (Special).—-The
bursting of a tank of hot soap a few day
ago has given the sewer department of th's
city the bigegest joh of sewer cleaning that

vears ago. The soap was almost boiled
whan the tank burst, and there is no t=llihg

the sewer pipese. The low
cooled the soap and it congealed on the
inside of the pipes, stopping the mains com-
pletely.

For az mile along the line of the sewer
away from the factory men are working at
c¢ach manhole day and night trying to
! plerce the vigeld mass. The goap is as hard
it would be if it had been dried for

as

| weeks, and is being taken out of the pipes

in chunks It looks as If there was
i jong ahead of the department and
| plenty of work for the Board of Health if
it is delayed very long. "

jot

i

CHURCH IN FLAMES.
Brooklyn Fire Drives Forty |

how many tons of the sticky mass zot into |
- { d ) f - - 1 S %
temperature | load of human freight was blown high

|

MISS DREXEL TO WED.

Engaged to Viscount Maid-
stone, Heir to an Earldom.

(By Telegraph to The Tribune.]

Baltimore, Feb. 6.—A cable message
received to-day by relatives in Balti-
more from Mr. and Mrs. Anthony J.
Drexel, who are in London, announces
the enzagement of their daughter, Miss
Margaretta Armstrong Drexel, to Guy
Montagu George Finch-Hatton, Vis-
count Maidstone, and heir to the Earl-
dom of Winchilsea and Nottinghara.

Miss Drexel, whose mother was Miss
Rita Armstrong, of Baltimore, is a
beautiful girl, and with her mother vis-
ited relatives in New York and Phila-
delphia in November. Her. brother, An-
ikony J. Drexel, jr.. has recently be-
come engaged to Miss Marjorie Could,

H daughter of George J. Gould.

BABIES DEFY COURTS.

Constani Arrival Delays Estate
Settlement.

St. Louis, Feb. 6.—Babies are arriving
so fast in the homes of heirs of the late
William A. Hargadine, one of the mili-

| ionaire founders of the Hargadine-Me-
! Kittrick Drygoods Company, that law-

vers and the courts are wondering

| whether the estate ever will be settied.

intended to- run |

he says. that she visited several board- |

Several hundred thousand dollars’
worth of real estate is being held in
trust to be turned into cash for the
teneficiaries.
ently interposed legal obstacles.

These babies have not only defied the
courts and lawyers by their advent, they
kave thwarted the plans of their trus-
tee, who has been striving for three
vears to get a court settlement. Each

i
| time a petition has been filed, however,

tne announcement of a birth in the fam-
ilv has called all legal process to a hait,
for under the law no estate can be set-
tled without entering the appearance of
every heir.

FRICK ON

Hesitation Is
Groundless Fear.

Augusta, Feb. 6.—Excited imaginaticn
and groundless fears ave the causes of
the hesitation in business activity in the
T'nited States. This was the opinion eX-
pressed by Henry C. Frick, who has ar-
rived here for a stay of several weeks.
Mr. Frick holds that there is no cause
for fear, and that *if the people will
cease payving attention to the calamity-
howling gamblers and demagogues who
make capital out of their fears, all will
be well.”

“1t is hard to understand why,” he said
to-day, “with all the conditions favor-
able to unprecedented prosperity in this
country, there has suddenly appeared a
hesitation .in activity, particularly upon
the part of the railroads and manufact-
uring estahlishments.

“If the cause is, as it is genevally as-
serted, a fear of unfriendiy legislation at
Washington and the drastic enforce-

Says

_ment of the anti-trust jaw against the

business organizations of the country,
I cannot believe that is a sufficient reason
to justify the timidity shown in many

quarters. Congress will »not legisiate
any form of property out of existence

and court decisions cannot destroy the
productiveness of the soil or of legiti-
mate enterprise.”

MRS. FORD'S VICTORY.

Fails to Agree After

Day’s Deliberation.

Cincinnati, Feb. t.—After twenty-four
hours' deliberation, the jury in the case
of Mrs. Jeanette Stewart-Ford, charged
with Wackmailing Charles L. Warriner,
defanlting local treasurer of the Big
Four Ra.lroad, was unable to reach an

Jury

¢ agreement and was discharged. Judge
| Swing stated, after he dismissed the
?Jur_\'. that he had been informed that

on the last ballot eight jurors had stood
for acquittal and four for conviecticn.
The unexpected end to the sensational
case was explained by two of the jury-
men as due to the fact that a majority

| of their colleagues refused to give credit

i the
| nalled the motorman and warned "im

it has had since the system was completed {

|

to the testimony ¢ Warriner. Thev as-

certea that a man who had confessed
t¢ embezzling for twenty-five rears
woul ! not hesitute to perjure himself

azainst a woman who, he believed, had
Leen the cause c¢f his exposure.

Prosccutor Hunt anncunced to-aighi
that he expected to bring the woman to
trial again withir the next three weeks
At the came time, he intimated that he
might a“andon rhe case.

Attorney Thorndyke, who has conduct-
ed Mrs. Ford's defence, stated to-night
that if his client was placed on trial
again he would go to Columbus and de-
mand an investigation by the Legislaturc
into the Big Four shortage. Mr. Thorn-
dyke declares he has sufficient informa-
tion to persuade Governor Harmon to
take up the matter.

SEV

a

nh V4
¥

i

Tried io KEun Past Dynamite
Ready to Exrplode.

Pheenix, Ariz, Feb. 6.—Heedless of the
warning of a foreman in charge of ex-
cavating operations along the line of the
private motor road from Kelvin to the
Ray copper mines, the motorman of
gasolene car containing civil and
mining engineers ran his car close to a
sputtering fuse of a heavy charge of
dynamite and the and its
seven occupants, six of them well known
civil engineers employed in the mines,
were blown to atoms.

The foreman had discovered
chot in the excavation and before the
motor car came in sight he had relighted
fuse. As the car appeared he

six

to-day car

a missed

sig-
of
the impending explosion, but the operator
paid no heed to the warning and started
again at full speed.

Just as the car was passing the charge
the explosinn came and the car with its

in the air, amid a great cioud of debris.

GOLDWIN SMITH STILL ALIVE.

a |

F hip.

Hip Broken—Phyeicians Say Chance of
His Recovery Is Small

Toronto, Feb. 6. —The condition of Gold-
Smith. who fell at his home. the
here last Saturday, and broke his

unchanged to-night Attending
physicians say that, owing to his advanced
age, he has small chance of recovery.

win
Grange,
was

BUSINESS.

Due to
| or engage in any conspiracy against in-
| terstate or foreign trade or commerce, or

r

bt

FOR FEDERAL
INCORPORATION

Administration Measure Will Be Introduced
To-day. | '

SHERMAN LAW NOT TO BE UPSET

'New Plan It Is Believed Will

Counteract Decisions Adverse

to Business.

WWashington, Feb. 6. —The federal in- |

corporation bill, to embody the recom-
mendations made In his special message
by President Taft, will be introduced in
Congress to-morrow. probably by Sen-
ator Clark, of Wyom!ng, and Represen-
tative Parker. of New Jersey, chairmen,
respectively, of the Senate and House
committees on the Judiciary. The final
draft, an outline of which follows, differs

i materially from the earlier drafts and
But babies have persist-

represents several months of study by
the President and his Cabinet.

No corporation formed under the terms
of tha proposed act will be permitted to
purchase, acquire or hold stock in any
other corperation; nor could any corpo-
ration organized under the act, or under
the laws of any state or foreign country,
for the purpose of, or engaged in, any
like business acquire or hold the stock
of a corporation formed under this act;
and no such corporation would be per-
mitted to have banking powers.

FORFEITURE OF CHARTER.

Forfeiture of charter may result if any
corporation organized under the act shall
enter into any contract or combination,

shall monopolize or attempt to monopo-

lize any part thereof contrary to the |-
| ward insuring the stability of the :se- -

provisions of the Sherman act, or shall
otherwise viclate the laws of the United

States. The charters of all corporations '

are made subject to alteration, suspen-
sion or repeal by Congress. The Attor-
ney General is empowered to.bring for-
feiture proceedings and the court may
appoint a receiver:

Annual reports must be filed with the
Bureau of Corporations, and the Com-

missioner may call for special reports..

Ten days after the declaration of any

dividend a financial statement showing |

the amount of net earnings must be
filed with the Commissioner of Corpora-
tions.

At least a majority of the directors
of the corporation are reguired at aH
times t6 ba citizens of the United States
and bona fide residents therein.

STOCK PAYMENTS.

Stock may be paid for in cash or in
property, but every certificate of stock
issued in payment for property must
contain a statement that it is so issued,
and before any stock is so issued a full
statement, sworn to by a majority of
the board of directors, must be filed in
the Bureau of Corporations, giving a
full description of the property, the
number of shares to be issued in pay-
ment therefor and whether such shares
are to have a par value or not: the
names and addresses of the venders of
the property, the statement of their con-

nection, if any, with the company; the |

terms of any agreement, verbal or writ-
ten, with respect to the transfer of the
property; full details as to price; all
amounts paid or to be paid to each ven-
and if the venders are directors
the corporation
statement of the price paid or agreed
to be pald by them for the property to
te sold to the corporation, and where
the stock to be issued for such payment
has a par value there must be filed 'n
the Bure=au of Corporations an appraise-

der,

ment of the value of the property by |

two disinterested appraijsers, approved
in writing by the Commissioner, who
may also appoint other appraisers.

No stock with a par value may be is-
sued in payment for property purchased
or acquired by the corporation to an
ameount in par value exceeding the
value approved bw the Commissioner
after such aprraisement.

Provisions are made fer the increase
or decrease of the capital stock of a
corporation and for other amendments
to the articles of association by vote of
two-thirds of the stockholders of the
corporation. On a similar vote the cor-
1r-r§t‘.on may borrow money, issue
hends and mortgage property or confer
on tha holder of any bond or obligation
the right to convert the principal after
ears from date of the bonds into
the corporation of a desig-

five ¥

stock of

| nated class.
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‘The approval of the Commissioner of |

Corporations must be obtained before
the capital stock can be increased to the
amount necessary fto provide for such
converslon, and this right shall not be
given unless the bonds are issued or
sold at par or upward, or if for less
than par :hen for not less than their
reasonable market value as ascertained
Ly the Commissioner
MAY APPOINT RECEIVERS

Whenever a corporation shall fail to

pay any written obligation at maturity,

or if any execution against its property |
shall be returned unsatisfied, the Com- |
missioner of Corporations shali appoint |

a special agent to examine into its con-
ditions. 1 this agent reports that the
corporation's condition is so unsound as
to make its continuance in business con-
trary to public welfare, the Commis-
sioner may appoint a receiver with the
usual powers of chancery receivers.
Within thirty days the corporation may
apply to the nearest United States court
for an iniunction and the court may dis-
charge the receiver and enjoin the cor-
poration’s interests from further pro-
ceedings.

The real and personal property of cor-
porations are o be subject to state.
county and municipal tax. Incorporation
fees are to he rald amounting to one-
tenth of 1 per cent of the total capital
up to $10.000.000; one-twentieth of 1 per
cent from $10,000,000 t5 $20,000,000, and
$750 on every $1,000,000 of capital in ex-
cess of $20,000,000.

or stockholders a

[From The Tribune Surean ]
Washington, Feb. 8. —The administras
tion measure providing for the creation
of federal corporations for the conduct
of interstate and foreign commerce,
whick the President will hand to the
chairmen of the Senate and House Com-
mittees on Judiciar, so-morrow, consti-
tutes the mocst important and, in the
cpinion of many, the most radical step
in the movement for federal control of
corporations which has been takem since
the enactment, twenty years ago, of the
Sherman anti-trust act, the rigors of
which the new law is purposed to miti-
gate in so far as that can be done with-
out violating the spirit or nullifying the
purpose of that law.

Briefly, the Wickersham bill provides
for the granting of charters to federal
corporations whose franchises and privi-
{ liges will be exempt from other than
federal taxation, whose affairs shall be
conducted under the supervision of the
Commissioner of Corporaticns, who will

{ them, including that of appeinting a re-
| ceiver for any found insolvent, as is now
exercised by the Controller of the Cur-
rency over national banks. The Attor-
ney General has, in fact, drawn largely
on the national bank act in preparing
the new law. The provisions of the law
| are calculated effectively to protect the
rights of investors and.would go far tG-

i curities of the proposed corporations.
SUBJECT TO SHERMAN LAW.

| © The proposed federal corporations are
{ made subject to the provisions of the
! Sherman law; nevertheless they would
{ furnish a lawful means of reorganiza-
! tion for many corporations which may
be found to be unlawful under that act. -
Tt is essential  to a proper understanding

bear in mind its interpretation of the
Sherman law and certain correlated
facte. “The intent of the Sherman law,
in the words of President Taft, is the
prevention of “the aggregation of capi-
tal and piants with the express purposs
or implied intent to restrain Interstats
| or foreign commerce, or to monopolize it
in whale or in part.”

Mr.” Taft emphasizes his conviction
that merely incidental restraints of trade
are not included within the prohibition.
but only those which have for their pur-
pose the establishment of a monopely.
The administration confidently expects
to be sustained by the Supreme Court in
| the Tobacco Trust and the Standard Oil

cases, and that there will follow the
necesgity of instituting other prosecu-
tions for similar violations of the Sher-
man law. -

Affirmative decisions in the cases
ramed would bring the Tobacce Trust.
the Standard Oil and probably other
large corporations face to face, as the

| President has expressed it with the
| necessity of .adopting one of three
courses—First, they may resolve them-

selves into their component parts, with
consequent loss of capital and effective
energy:. second, they may attempt to
maintain a secret organization and unity
of control in deflance of the law and
under constant ni.enace of criminal pros-
ecution. and third, they may reorganize
under the federal charters he proposes.
| MUST NOT ACQUIRE A MONOPOLY.

The adaministration bill clearly forbids
a corporation created thereunder teo ac-
quire or to hold the stock of another
corporation, but it specitically author-
izes such federai corporation to acqulré
by purchase the property of other cor-
porations. By this means a federal cor-
poration could purchase the actual prop-
erty of the parent and the subsidiary
corporations now constituting a trust.
but always with the provision that this
must not be done to the extent of ac-
quiring a monopoly of any industry.
This provision, it will be seen, cspe-
cially prohibits the acquirement of the
control of other corporations by the pur-
chase of a portion of the stock.

The late E. H. Harriman, it will be
recalled, testified that he secured abso-
lute control of the Illinois Central Rail-
road as soon as he had acquired 30 per
cent of the stock, it being impossible
for his opponents to secure comtrol o
another 30 per cent to oppose him. Tt
is. in the opinion of the administration,
this acquirement of the control of great
industrial instrumentalities by artificial
means and the resultant monopoiies, not
the normal centralization of corporate
control, which should be prevented.

Of course, federal incorporation Iis
made purely voluntary, and no corpora-
tion or individuals need avail themselves
ot the privileges of the proposed act un-
less they deem it beneficial to their in-
! terests and those they represent to de
so. But in addition to the power law-
| fully to acquire by purchase the prop-
| crties of a trust, or a considerable part
| of them, the administration believes the
proposed federal charter will offer other
advantages, such as the freedom from
! burdensome and often conflicting state
| legislation, which has made it little
| chort of impossible for corporations to
| observe the law throughout the terri-
| tory imn which they did business and has
i called into being those conjuries which
| have taken the form of subsidiary cor-
| porations, the very existence of which
| arouse suspicion as to the iawfulness
of the parent corporation.

Even in the mind of the administra-
tion the precise limits to which any cor-
poraticn may go without violating the
Sherman law are not defined. Light on
this subject is expected from the forth-
coming decisions of the Supreme Court,
although it is realized that even now the
court may refuse to define the law be-
| yond the point made necessary in reme

enjoy practically the same power over

of the purpose of the administration to



