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L.lhddoﬂlnhomthatthsmk
‘“@euld be saved over the holidays.”
Plain Statement of Hotchkiss.

The statement issued yesterday by
AEuperintendent Hotchkiss is a remark-
@ble account of Kited checks and-mys-
gterlous entries in bank passbooks, with
the disappearance and aiteration of such
Bopoks when the occasion seemed to de-
smané “it. The statement follows:

An examins&tion o‘t:l ;hcu;Eun 1
Wompaay of Hartior v the
Lopnecticul imsurance dJepartments was
®egun on December 16. It 1= still incom-

but has so far progressed as 1o war-

&g ‘the statement of tbe foliowing facts:
G. Robin was in March last the
stockholder of the In-

Atna
iy Company and, apparentiy, of the
; 1 LBa.nk of New York, located at
215 West 125th street, the latter with

several branches, among them the River-
aide Bank, at Eighth avenue and 5’.1]& street.
He also largely controlied the ers’
Realty and Security Company, a realty cor-

on heavily interested in Bronx lands;

e Fidelity Development Company (the
owner of ihe old Morris Park racetrack)
&nd the South Shore Traction Company an
the Babvien Railroad Company, two Long
Island traction corporations.

The Robin corporations, other’than the
Danks and the insurance company, all office
ogether on ihe eighth floor of the Times
Building snd seem io have the same em-

joyes. Save 28s to the Northern Bank. in
which he is chairman of the finance com-
mittee, Robin appears nmol to be an officer
©f any of these institutions, his control or
fnfluence belng exercised through one oOT
more confidential representatives. Such
control seems. hower er, 10 be absolute, and
his connection with most of these corpora-
tions such that they and their assets are
;:a'-:t.i(z}iv his properts, subject to use as

may see fit.

One of the chief assets of the Fina In-
Cemnity Coampany <a Conneclicit corpora-
tion in mo way related to the Atna Life
Insuranve Company). whose principal oftice
8= 8t No. &8 William street, and which con-
ducts 8 surety, fidelity, plate glass and
Purglary insurance business, as well as an
@ccident and health business of limited ex-
10 the statement of

Kent. acoording
December 31, 1999, 1,590 sharves, or the entire
sasue. of the corporate stock of the Titie

®nd Guarantee Company of Rochester. The
{Jatter is 2 New York insurance corporation,
‘euthorized 1o do a fidelity and a title guar-
'mntee business. This corperation hiad, how-
wr, Deen dormant for some time, certain

ated matters preventing its dissolution.
hft—as; of its title plant to a Rochester
ract o« pany produced an income
T . in “addition fo its other assets, gave
t&his stockholding & value of 318859 out of
fghe total assets of the Eina company of
serproximately 81660 o,

Negotiations for Rochester Concern.

Cainnident with an increase in the capital
p’ L of the Fina Indemnity last spring.
hy n seems to. have opened negotiations
5101' the purchase from it.of its ownership
yof the Rochester company. About the same
. « Dboth companies elected new officers,

crmer Superintendent Kelsey becoming
i.:r;syd‘r-' of bhoth 4 Anthony Stumpf and
: illiam V. Lomeax, iwo representatives.of
“Rolun. beroming. respectively, -vice-presi-
dent and secretary. The election of these
ignen seems to have been on March 28, 1810
MAt the same time & resolution was passed
;=*¢cung the removal of the office, records

né assets of the Rochester company to
anew York. #znd on March 2% or 31 Charies
M Day, the company's treasurer, brougnt
Sham to the officre of the Ftna Indempity
X ompany. and later delivered them to
k"\.mpf in-Rohin's office. Thereafter things

count gocd. Robin borrowed 320,080 from
the bank through Morris, his confidential
man, using collaterml whicih he seems to
have mcquired from the JBtna, and then
the last mentioned sum .to the
JBtna’s in_ihe bank. The $#0.000
check given the Bankers' Realty for the
Babyxlon bonds was then put through, and
Robin, without the knowledge of the AStna’s
officers, had thus ‘“‘borrowed” $0.000 of
the -Ana's money—for such time as he
could hold the other $£#0,000 check on the
bank “for collection.” E
Thus matters rested until the importu-;
nity of the .#tna for the 350,000 credit in
its k. the latter now being in the
s possession, and “to be attended to
soon” whenever asked for, forced another
move. Without the knowledge of the
8tna’s officers, Robin's man, Morris, on
deposited to the credit of the
' Realty and

ty
Security Company check for $7,000, and left
the bsaunk again collection
Robin's personal check for $43,000, also
dated December 9, the $50.000 ‘‘held for col-
lection” check of October 25 being then
returned to Morrie and cancelled.

The mbook was then further changed
in the of the book to “coliection™ en-
iries, one as of Qctober 25, for $43.000, and
the other as of the same date for $7.000 be-
ing made. It has not yet been ascertained
who made these entries, but on the state-
ment that the two *‘collection” checks were
certainly not in existence until December 8,
the a on by M s, Robin’s confi-
dmaﬂ'msuﬁedm“ the entries were fakes
seems Jw -

On December 9 Robin still had $8.00 of
the Ftna's money, “dorrowed” without its
knowledge. The exsamination began the
i6th, and a departmenial demand for the
missing passbook made longer concealment
or manipulation impossible. Then this in-
teresting transaction took place. Rodin
took his $43000 note wup at the Northern
Bznk by a draf: on the Carnegie Trust
Company, where he had no account, and,
giving such company, 8o the evidence is,
his note and ampie collateral met the draft
first given by another on the Atlantic Na-
tional Bank of Prowidence (of which Ed-
ward P. Metcalf, a dicector of the XEtna,
is president), where alsc he had no account.
The state and nsational banking depart-
ments were informed of this transaction
apparently in time to stop it. Robin's draft
O e ey bt hik 2ots Sk ©01-
negie Trust v n a
lutilfal. His secret debt to the Etna was
thus paild.

Record for District Attorney.

As a consequencea of these transactions,
however, the departments ordered all funds
of the .Etna and the Rochester company
withdrawn from the Northern Bank and
its branch. the Riverside B‘nkband placed
the fzects before the Banking Department.
As socon as the record is fully transcribed
it will be placed at the disposal of the Dis-
trict Attorney. .

Superintendent of Insurance Xotchkiss
has taken possession of all of the remain-
ing assets of the Title and Guarantee Com-
nany of Rochester. The latter company
wili probably be ligquidated by the New
York department. There is undoubtediy a
considerable shrinkage in the assets of the
&tna Indemnity Compalny, whose small
surplus is unguestionably wiped out nn_d
whose capitsl is impaired. Whether this
company will be rehabilitated or reinsured
has not vet been determined. = |

The testimamy taken is illuminating as to
the methods of endless chain finance and
ie thought to emphasize the rule insisted
on by the New York department, that the
public interests demand that when the
| control -of 2 stock insurance companvy
passes to new hands it must be informed
as to the transaction and satisfied that
the new owners mean fair and are entitled

to confidence.
The followdng statemant was given out

sppenedl. the connected story of which
eems, prior pregent investization.
only to Rohin and his

to

#&o have been kne
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prior ‘o this time
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propesition—for there was no con
rtober, 1%10—the zssets of the
pany were turned over to
apparentls hy Vice-Presi
“Secretary Lomax. and
wijthout the knowi-
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Ztna Indemnitr's pass in the North- |
ern Bank The manipulation of the Roch-
€iler COMNPENT s not then known
outside the jinner of the TRobin

wroteria )
Tells of Robin's “Exchanges.”

She dgy the-securities of the Rochegier
company were put in Rohin's safe, or the

oz Tolloving,  he “exchanged™ a $47.000
certifrate of Newx VYork City corperate
for bonds” «f 1he Seuth Shore
Traction Company, and
*which =6 far ss were |
evidenbed only by hat mvthical

due bl until December and then only
Dy = typewritten cartificate. the
~value or validity o i is =till problem-
&tica The $47.660 2 York orporate
=tork seems, however, 1o have passed to
the South Shore Traction Company. and
Jiow to be heid by the Controller of the
Citr of New Vork, as security for such
compan™'s obligations to _the clity

In addition, a <ash bzisnce of from
810000 1o S5 was used. and good mort-
Euges disposed of, and thus an “‘exchange”
gor abour Fa % of the “bonds” of the
Fabylon Raiiroad Companr. an old horse
car Mine then being, or since, electrified.
®ooomp ished, with similar treatment gs to |
gue bill and interim ertificate Needing
ere moner, howeve Robin - caused
Erumpf and Lomax to execute the Roches-
fer company's mnote for 0.0, caused it
Tn be discounted in his, the Naorthern, bank,
&nd then ld io the insurance company
for the refis 509N worth of the stock

ty Development Company. AN
of the same sort. though in
. bafore he pstd a dollar for
#he stock holding of the Rochester com-
Peny and without the directors of that
leompany. save Stumpf and Lemax, know-
ng what was going on

Ag & result. when the present investiga-
tion began. instezd of assets consisting of
@pproximatelr SN and practically no

of his Fidel:
this and mo
gmaller amo

Mabllitiez. the Title and Guarantee Com- |

owes $50,00,

“bonds™

{-ﬂ.“' of Rochester uow and
&s against i1, besides
4n the Robin concerns, whose walue
problematical. approximatelr $I05.000, 3
(Ehrinkage, the 50600 note being considered,
‘of sbour $1250M. such shrinkage to bhe re-
j€uced, of course, by the ultimate return
‘&®rom the Robin securities

The Rochester company’s account has
‘#ls0 been used in kiting transactions on a
iimrge seale. - without loss, however, 8o far
le= het vet been devsloned 5
! JFertunatelr. the Rochester company 1is
tvm' actively -in business. and the interests

s

‘ef polievholders are not affected.  Such
eompzny, as an asset of the ZAtna Indem-
"Elty. ic. howéver. much less valuable

Dalls Onerations Culpable.

_¥ut Robin's operations in the Northern
“Renk when seeking to carry out a contract
ifer the purchase of the Rochester com-

: many, which, it seems, was 1ally made

act

"$2xt October, are more startling and culn-]

Again there mas an exchanze, Rob-

fmble. :
f8n's Bankers' Realty and Security Com-
{pany. abeut Octoher 25 1910, giving the

zs part payvment

Etna its check for $50,000 X
stock holding.

“o®or the Rochester company

s
.end the Ftna giving-the Bankers' Realty
4+s check for $.0% in payment for about
850,700 worth of the Babylon Railroad Com-

"$any “‘bonds”’

For the last unreturned check the ZEtna
rereived nothing until on the night of De-
! wember 17, when demand was made at the
nstence of the New York department and
& “due bill” for the bLonds, signed not by
4he Bankers' Realty and Security Com-
pany, 1o which the Ftna's check was pay-
izsble, but by J. G. Robin, was furnished.
"The value or validity of this as an asset
«f ihe AFtnz i= thought doubtful. "It ap-
fpears. however. thai during the seven

worke which intervened between the 4a(p{;\'o.
gf]dentiul associate, Frederick K. Morris,

of the &ins's check and the delivery
1he due bil! President Keisey and his a
wnciates made repeated afforts to get the
bonfdle Or a paper entitling their comipany
10 them when issued.
@lence that Robin assured them or their
counsel, former Senator Lexow, that it
wwas all right. as the Etna's check had not
heen used. 1t Lhiad beenn used, however, on
November 5.

The other §54000 check, that given to the
in2 as part payment for the Rochester
compeny. head ap interesting history, 1t
was deposited In the Northern Bank,
through Vice-President Brower of that in-

wtitution on October 25 and credit given in
the JAltna’s passbook that day: Notwith-

wstanding this it was. apparently on Rob-
fn's orders, held in the bank for coliection
{though on 2 branch bank of the Northern
Jocated in New York City) until December
& and then taken up, returned to the Bank-
ors’ Reaity and Security ,Company and
cancelled, presumably mo debit therefor
#gainst such combany’'s account having
been made meanwhile

The Interesting fact. however, is that *
STtna’'s passbook, which on Octoper
mhowed 2 deposit cradit of $0000, when
Aurned gfter the November 1 balancin~
#howed no such credit on that or anv m
dzy, and now has only eleven half pages
®herein instead of twelve, as in the other
Ppassbooks of this bank.

#tnz's Check Not Deposites.

Remembsering that the Jna's check to
the Bankers' Realty was not deposited on
Orrober 25 25 expected. it will be seen
in spite of th: holding of the 30,000

. collection’ the .Ftna’s balance
it should hatve been until No-

<

On that day, however, Robin needed
Mmoney, in connection with his railroad en-
terprises.

Hence, 10 make the XEinas ar-,

. [tions of DMa.

12rantes Company's board |

the present |
fication of the |

and stock |
is |

net |

1 from

There is some evi- |

last night by the Ztna Indemnity Com-

i pany
in an interview with the officers of the
| Atna Indemnity Company the latter stated
{that the report given out by tha Insurance
| Department was correct in its essential
{particulars. They 2lso said that as soon
as knowledge of the mampulation by Mr
Robin came to their attention they notified
the urance Depariment of Connecticut,
which co-operated. with the New York de-
ipartment in making 2 full and detailed ex-
lzmination of the financia! transactions of
itha affiliated companies

In rcference to the statement made in the
{repor* of “the Insurance Depariment con-
lcerninz Mr. Stumpfs part in the opera
Robin, the officers of the
| Ftna Inderanity Company stated that they
|ape firmiv coavinced that Mr. Stumpf was
vietim of raisplaced confidence in Mr

la
Robir 3
tion was called to the transactions of Mr
{Robin affecting. the Tifle and Guaraniee
Ccmpany he took immediate and effective
measures 10 seo that the Etna Indemnity
{Company and the Title and Guarantee Com
{ pany shauld not suffer in any manner from
{these operations
| As a result of Mr. Stumpf's efforts thus
Robin has been entirelv eliminated.-

from the stock centro! of the company,
land the officers of ths JEtna Indemuity
{fompany are now in a position to transfer
{the control of that company to strang finan-
icigl intevests, Negotiations with this end
i!v view 2re nearing compiction

Q.- H Chener,
! Panks, issued a short statement in which
! he said that the department had been

| investigating the bank for several days.

1far Mr

| and had determined to take possession
lbwausr af the conditions disclosed and
certain irregular transactions that had
taken place during the progress of the

examination.

Arba K. Alford, an examiner in the
department, was appointed a special
deputy Superintendent of Banks, as

egent, 1o assist Superintendent. Cheney
in the liguidation of the institution.
Deposits of Neariy $7,000,000.

Mr. Cheney stated lhabthe bank has a
capital of £700.000 and a book surplus at
the time of its last published statement,
November 10, 1910, of $185.965. Its de-
posits at that time were $6.912.582. No
further statement will be made by the
Superintendent of Banks until a com-
plete inventory of the assets is ob-
tained, it was said.

Robin, according to his friends, began

| showing signs of mental derangement
| several weeks ago. He had organized
a trolley system to go across the

Queensboro Bridge, which he financed in
one of his various companies, and had
said that he expected to sell it to the
P(nv‘ls)"!vavia Railroad and clear up
about $2.000,000 on the deal.

Robin had been hard pressed for funds
all sides in connection with his
business enterprises during the last few
weelke, and recently his affairs reached
an acute stage, his friends =say.
davs ago the clerks in the offices in the
Times Ruilding were put to work nights
with three hours’ allowance for sleep,
and Rebin sald to have instituted
other peculiar customs in his business

is

| offices.

1 He knew that the Insurance and Bank-
!ing departments were investigating his
gaﬁair.ﬂ. and he fell ill under the strain
a few days ago and retired to his baché-
{ jor apartments, at the Beaux Arts, at
i_\'n, &0 West 40th street, and his friends
jannounced he was sbout to undergo an
| operation.

|- Meanwhile his sister, Dr. Louise E.
Robinowitch—Robin had changed his
name soon after coming to this country
| from Russia some twenty years ago—of
28 West 126th street, and his confi-

| who ivas stricken with paralysis on Mon-
’da_\' and is in a private sanatorium in this
| city, retained Dr. Carlos F. McDonald,
| the alienist, to examine Robin as to his
{ mental condition.

Alienists Call Him Paranociac.

Dr. Macdonald réported that Robin was
| suffering from paranoia, an incurable
form of insanity. It was declded to have
a thorough examination made, and on
Mopday afternoon Dr. Macdonald, to-
gether with Dr. Austin Flint, Dr. Wild-
man, of No. 108 West 94th street, and
Dr. Max G. Schlapp, examined Robin,
{and after a consultation determined that

he was suffering from paranoia.

The findings of the alicnists were sub-
mitted to Justice Amend, of the Supreme
Court, in affidavit form, and he signeéd
an order of commitment and Robin was
removed, in the company of attendants,

?"’ Dr. Macdonald’'s sanatorium at Cen-
! tral Valley vesterday.

| Justice Amend said at his home, No.
O8 West 74th street, last night that Dr.
' Wildman went to see him on Monday
and said he represented a committee of
’t!.ree physiclans, including Dr. Carlos
F. Macdenald, Dr. Austin Flint and him-

and that when Mr. Stumpf's atten. |

State Superintendent of

Ten

self, who had been examining into the
mental conditien of Robin.

According to the justice, Dr. Wildman
toaok with him commitment papers show-
ing that Joseph G. Robin was a fit sub-
ject for a sanatorfum. He asked Jus-
tice " Amend 1o sign the commitment
papers, and the justice did so. Dr.
Wildman is said to have told the Jjus-
tice that on a previous occasion Robin
hsd tried to kill himself, and should not
Le left alone and unguarded. Dr. Wiid-
man also produced the affidavits of Dr.
Macdonald and Mr. Flint as to Robin's
mentsal condition.

Justice Arhen? added that nothing was
said to hfm at the time he eigned the
commitment order of Robin being con-
nected in any way with a banking con-
‘cern.

Robin’s Secretary Stricken.

Frederic K. Morris, for yvears confien-
tial secretary of Robin, is in a state of
eollapsg in a local sanatorium. On learn-
ing of his emplovers impending com-
mitment night before last he went with
his wife and son to see Robin, and was
thers taken dangérously ill. Hurridd to
the house of a neighboring doctor, he
wvas found in mo condition to be moved,
and spent the night where he was, but
it was thought last night that he would
be strong eénough to appear to-day as a
witness if called.

It was sald last night at Mr. Robin's
office in the Times Building that Morris
was an incessant worker, and that bad
Ticalth had ctused him to ba absent for
a week or two several months ago. Ho
was described as “the soul of honor” by
one wwho knew him there, and it is feared
that this shock may ba more than his
increasing vears can stand.

The directors of the bank did not sus-
pect thera was anvthing wrong with its
business affaire until last Friday, and
most of them who Wwere seen yesterday
cai@ they had had great confidence in
Robin a8 a financier and business man.
Postmaster Morgan, oné of the directors,
said that only last Friday Augustus .
Holly, of No. 345 West End avenue, de-
posited $90.000 in the bank. He added
that Mr. Holly had a balance of $60,000
at that time. Another director deposited
$100,000 earlier last week. It was said.

“The action of the banking department
came as a ock to most of us,” Mr.
Morgan declared. “We did not know that
thera was anvthing wrong at the bank
until within the last few days. 1t was
not decided to suspend business until
jast night. We all had a great deal of
confidence in the bank. I don't know
anrthing about the irregular transac-
tions, but I understand Bank Superin-
tendent Cheney is investigating those

‘I matters, and will issue a detailed state-

ment when he ia finished.”
Says Robin Tried Suicide.

James M. Gifford, counsel for the bank
and also a director, gaid that the irregu-
larities at the bank were not discovered
until last Friday. He said that Robin
had attempted to commift sulcide last
Saturday night by attempting to throw
himself out of ene of the windows of his
epartmemé in the Reaux Arts, but was
restrained Iy a nurse, .

“On Fridayv night, after the discavery
of the irregularities had been made,” Mr
Gifford s£2i4, “another director and my-
seif went to the apartments of Mr.
Rabin and demanded that he should do
certain things and produce certain col-
lateral. He was in great agony, suffer-
ing from kidney ireuble, T understand,
and it was plain to see that he was ont
of his mind. TWe could not get a con-
nected statement from him: He evi-
dently did not realize the importance of
our mission. :

“Not succeeding our  mission we
18¢t him and returned again last night.
His mental condition was. 'even‘ worse
then. T understand that he had been ex-
amined by alienists and pronounced in-
curable, and was sent to a sanatorium
to-day. T knew nothing about the irreg-
ularities discovered, and I do not think
any of the other directors did, untii they
were -revealed by the bank examiners
and our own investigators. Strong in-
terests were negotiating to secwre con-
trol of the bank. TIf thé irregularities
had not been discovered it is likely that
the negotiations for the purchase of the
bank would have gone through.

“We held out hopes that conditions
would right themselves until last night
when in an all night meeting of the di-
rectors we called nupon the State Bank.
ing Department to step in. At this
meeting we adopted a resolution setting
forth the real condition of affairs. A
copy of the resolution was turned over
to Superintendent Cheney and later pre-
sented to the Distriet Attorney, T un-
derstand.” :

While Sick Drew $100,000.

Mr. Gifford declined to discuss the
resolution in detail, saying that he did
not wish to do or say anything which
might impede the investigations by the
autherities. It is understood, however,
that the resolution adopted plainly puts
up to two officials of the bank the irreg-
ularities discovered. It was said yester-
dayv that Robin had managed to draw
out more than £100,000 from the bank
during the last week, while he was sick.

“With cash amounting to about $2,000,-
090 and quick assets of about $3,000.000,
some people might think it was ridicu-
lous” for us to close our doors in this
way,” continued Mr. Gifford, “but we
considered that as soon as the discovery
of the irregularities became public it
would certainly cause 2 run on the bank.
In view of thie fact the directors be-
lieved that the interests of all depositors
demanded that we ask the state Banking
Department to take charge of the hank,
s0 that all would share alike.

“During the last few dayvs certain of
the directors put in large sums of money
to strengthen the bank's condition, and
in some instancés sums of more than
$50,000 were deposited by some of the
directors

“Robin, who had control of the bank,
was chairman of the executive commit-
tee. As chairman he had great powers,
and it was for that reason the directors
did naot know just what Robin had been
doing.”

Mr. Gifford was inclined to think that
the depositors would receive 100 cents
on the dollar and the stockholders a sub-
stantial dividend, if certain Robin col-
lateral could be realized upon.

The ity Chamberlain's office had
$200,218 on deposit in the Northern
Bank. Deputy Chamberlain Walsh, who
is acting Chamberlain in the absence of
Chamberiain Hyde, made a written de-
mand last night on A, K. Alford, the re-
ceiver of the bank, for the immediate
payment ¢f the city's account, with in-
terest. When this s refused a demand
will be made for the money on the Na-
tional Surety Company, which furnished
the bonds for the deposit. When a bank
in Brooklyn failed several years ago the
surety company paid the city on the fol-
lowing dav the money which it had on
deposit there.

in

Controlier Prendergast, who was a di- |

rector in the Northern Bank, sald last
night: ‘ ’

“In the spring of 1900 a certain down-
town interest acquired an option on the
majority of the stock of the Northern
Bank. At their request and no other, 1
accepted a place on the board of direc-
tors and executive committee. When
elected Controller T resigned my place
and =old the stock which I had ac-
quired to qualify.

"S‘ince_l have been in office I have
had - no connection with the Northern
Bank. There was a small deposit of
trust funds from the Finance Depart-
ment in that bank, which T ordered with-
drawn in the spring of this year.”

Wolfe Long ©Out of Bank.

Henderson M. Wolfe, chief auditor of
accounts in the office of Controller
Prendergast, said last night that he had
not been connected with the Northern

Bank as a director for some time past.

“In May, 1909, I became a vice-presi-
dent and a director of the Northern
Bank, representing prominent down-
town banking interests whjch had ac-
quired an option on the majority of the
capital stock of the institution. I
served in this capacity until December
21, 1909, when I severed my connec-
tion with thé bank.”

Assistant ‘Postmaster Thomas F. Mur-
phy, férmer State Senator George W.
Plunkitt and other directors of the bank
said vesterday that they had no intima-
tion that the affairs of the bank were in
such a condition as to demand drastic
action until the long meeting of the di-
rectors on Monday night.

Many depositors were particularly in-
censed against the Northern Bank offi-
cials because the West 125th streét bank
and its branches had réceived deposits
up to a late hour Saturday. Some de-
posite were made after midnight Satur-
day night. Samuel Bacharach, a butch-
er, of No. 204 St. Ann's avenue, in The
Bronx, said vesterday that he had de-
posited 3800 in the branch at 138th street
and Willis avenue at 12:10 o'¢clock Satur-
day night. Racharach showed his bank-
boolkk in which the deposit was dated
December 27. He said that the manager
of the 138th street branch had told him
Friday afternoon that the bank would
be open to recaive deposits until 1 o'clock
Saturday night.

ROBIN CAME FROM RUSSIA

Name of Banker in Trouble Was
Robinowitch Originally.

Joseph G. Robin is 2 Russian whoge name
was Robinowitch, but when ha beégan to
comsa into notice in business affairs in New
York he dropped the last two syllables of
his nama. He belongs to a family of the
lesser Russian nobility, who were exiied
for political mesalliances. He was brought
to this ecountry when he was a sinall boy,
and first appeared in the business life of
the city inf1kes, :

In 1335 he was deputy eommissioner here
representing the Transvaal government,
and in 1896 he mads his first banking con-
nections. By 1302 he had begun to get a
footheld, and for two or three years was
well considered as & man who would be
likely to make his mark ameng the smaller
bankers of the city.

His first connections wers with buflding
and loan institutions, and in 1296 he pro-
moted the Popular Banking, Savings and
Loan Association. This was not a sucecess-
ful venture, and Robin, as he was then
known, formed the Ce-operative Building
Bank, which absorbed the Popular Bank-
ing Savings and Loan Asscociation. The co-
operative concern got into froubls in *13090,
ang Robin, whe had then formed the
friendship of Allan A. Apgar, of the Mer-
chants’ Exchange National Bank, got Mr.
Apger and some of his associates to help

cperative Bank. Nr. Apgar was a firm be-
liever in Robin, and up to the time of his
death declared that ihe Russian was a
good banker and would make his mark in
the community.

. The Bankers' Realty and Security Com
pany was formed in 1%4 to deal in the real

tive Building Bank, and it was through this
company and the friendship of Mr. Apgar
that the affairs of the co-operative con-

Robin, in the mean time, had organized
the Washington Savings Rank. This insti-
tution was founded in 1833, and in 1903
Robin branched out and got control of the |
Bank of Discount. At the same time he
took over from Edwin Goodall the control
and charge of the aunairs of the Bankers'
Money Order Company, which was intended
to compets with the express companies for
the money order business of the country
outside of that done by the government. |
But the express companies were too strong |
for Robin, thougzh he caused a flurry in§
their affairs for some time, and Robin's
company was unsuccessful. |

The control of the Iroquois Construction |
Company, which was the holding company
for the Niagara, Lockport and Ontarlo
Company, passed Into the hands of Rebin
in 1905, but he soon sold cut to the West-
inghouse companyv, and it was chiefly with
the money realized from this deal that he
boughit into the Northern Bank of New
York, in which he held &l per cent of the
stock.

By this time Robin had formed 2 friend-
ship with E. R, Thomas and his financial
coterie and was concerned in promotions
that doubled and redoubled on each other
and multiplied with coenstantly increasing
rapidity. Mr. Thomas was in the Northern
Bank of New York and Robin was in many
of the Thomas interests. He was at one
tima a stockholder In the Merchan(s’ Ex-
change National Bank, and until recently
had large loans there.

Since his entry into the Northern Bank
of New York his financial friendships had
been with R. W. Jones, of the National
Reserve Bank, and formerly of the Oriental
and Seventh National banks; Edmund K.
Stallo, from whom two trust companies
recently withdrew as security as trustee in
the management of the estate of his
daughters, the heirs of Alexander McDon-
ald, and Herbert T. Jennings, a promoter
of country electric roads and real estate.

He was interested in a large number of
small banks in the country districts, but
while he held the stock he was represented
on the boards by others.

Tn 1806 he was conslderad to be worth
about $1,000,000, but it is understood that
since the panic of 1%7 his available funds
had not been so large. It is known that he
had large loans in several banks, and one
New York bapk in which he was inter-
ested iess than a vear ago, and, it was un-
derstood, was to be made the headquarters
of a banking system, taking in a chain of
small country banks, succeeded only in No-
vamber in getting the last of its loans to
him paid off after he had been forced out
of the institution.

Robin was interested in the promotion of
the Huguenot Trust Company, in New Ro-
chelle, and that company was until a week
ago one of the largest depositors of the
Northern Bank of New York. ‘One of the
directors of the Huguenot objected to de-
posits being kept with the Northern Bank
of New York, and he was informed last
week that all the money of the trust com-
pany had been withdrawn from deposit
with the bank and that Mr. Robin was no
longer connected with the trust company,

He was active two years ago in assisting
the prometion of the South Shore Traction
Company, which, foliowing the opening of
the new Queensboro Bridge, in June of last
year, obtained a franchise to build a trolley
rcad across that structure and over u,},
new viaduct that spans the Sunnyside vard
of the Pennsylvania Rallroad, and then
along Thompsen avenue Inte Hoffman
Boulevard and on to Jamaica.

Glowing pletures of the company's plans
for furnishing transportation for Queens
were set forth in vivid colors at the time,
but those plans shrunk to operating a
shuttle service to and fro across the bridgs
on eity-built tracks and in second hand
cars, charging a 5-cent fare for the round
trip. 1t is =aid, however. that as a finan-
cial venture this part of the company's

in straightening out the affairs of the Co- |

estate held and controlled by the Co-opera-. | fqund gtgcrward site was his sister.
f aske
| Rochester Title and Guarantee Company

cern were put on a sound footing. im glve them up.

|to take full charge of all his business and
tuse all his property I could find in tha office

| ereditors were

| he finally admitted that the good securities

TELLS OF ROBIN'S METHOD

Vice-President of Rochester
Company Before Hotchkiss.

MAKES A “CLEAN BREAST”

Closing of Northern Bank Cred-
ited to Evidence of Cashier
of the Atna.

Anthony BStumpf, vice-president of tha
Title and Guarantes Company of Rochester
a2nd a director of the Northern Bank, In-
terrupted one of the special hearings in the
Northern Bank affair conducted by the
Superintendent of Insurance within the
last few days in order, he sald, to make a
“clean breast” of all he knew and to offer
¢ertain securities he had collacted on
learning of the state 6f the company’s gen-
eral securities.

He was allowed to take the stand, Fred-
erlec K. Morris, Robin's confidential man,
having been excused for that purpose.
However, Stumpf was not allowed to swear
in his testimony.

His testimony indicated that Robin oper-
ated through confidential men in each one
of his companies, these confidential men
doing all the work of transferring securi-
ties and writing checks to stand off other
checks, without the knowledge of their fel-
low directors or the company’s officers, ex-
¢apt themselves. In his statement Stumpf
gaid:

“Twd days ago Mr. Gage and Mr. Kel-
gey, of the ZBtna company, called my at-
tention to the fact that their company was
undergoing an investigation and that the
examiners had found that important se-
curities were missing. They sald they had
n.ade an effort to find these securities and
had suecceeded in securing from Robin a
number of ¢decurities to the amount of
$62,000 or $63,000 and wanted to know what
had become of the rest. They s=afd T had
reseived them and had signed for them and
was therefore morally responsible. T ad-
mitted I had signed for them last =spring.
but said I had turned them over to Mr.
Robin and Mr. Lomax and Mr. Morris and
knew nothing of what happened to them
after that

Got Securities in Advance.

This circumsatance was commented on
by Superitnendent Hotchkiss as strange, as
Robin was not the owner of the company
and had no right to its securities. Stumpf’'s
reply. was that Robin expected to buy the
company and so all the securities were
given to him In advance. Stumpf €aid he
frequently signed papers without reading
them and always had absolute faith in
Robin's “way of déing things.”™

He was asked about some of tha “kiting™
chacks by which accounts were matched
against ¢ach other, and €aid he remem-
bered one for 347,000 and had telephoned
Robhin abhout it, and was agsured it was
all right and was to pay for some bonds
abonut to be purchased

“Well, here's one for 380000, put in Mr.
Hotehkisg,

“Oh, ] forgot about that’ was the an-
swer. T must have thought it was for
$800 when T signed it.”

“Then you signed almest anything that
was put in front of you?"

“I guess T did. 1 was very foolish. T had
tao much confidence.”

Continuing with his interrupted narrative,
| Stumpf £aid: ;

i On Wednesday, December 21, I felt I had
{to ses Mr. Robin about thesse things, and Y
| went to his home and tried to gat to his
| bedside. I found him flat on his back and
inot at all desirous that I should see him.
| T had to wait two hours. Then I got ts hig
| bedside and told him all thess troubles, and
|I wanted to know what he had to say for
thimself. He had a trained nuree, and T

him whera the securitiee of the

were, and he said they were all in the safe.
T said I wanted them then—that I wanted
We made a gearch, and
362,000 was all we could find. He told me

land see him through this business as well
as I could, beinx.dsure to see that all the
pam.

T left his bedszide and went to the office
of the Fidelity Development Company. Mor-
ris couldn’t find the securities. He found
scome others, but not the ones I wanted, and
had been sold and others substituted in
their place.

He handed e a slip showing that the
Rochester Title and Guarantee Company
was owner of 500 shares of the Fidelity
Development Company, $57.000 South Shore
Traction bonds and $0,000 Babylon Raflway

bonds.

1_told him these would not do; that T
had to find some securities, something else
that would satisfy these people.

T got at the safe and looked ¢over all the
papers. Then I discovered all this ZAtna
Tndemnity business. T got clear and frees
2525 shares of Atna. I have freed 150
shares held by the Northern Bank, and the
Carnegie Trust Company has promised to
free 3, shares, making 7,103 shares in all.
T propose to turn over to you these securi-
ties in lieu of the others.

Superinfendent Hotchkiss said this would
not do, as it would merely be to reverse the
case by making the Rochester company
own the .&Ftna company, whereas the old
ownership had been the other way about.

“Where is the $47,000 in corporite atock?”
asked Mr. Hotchkiss.

“That went to New York City on April
1,”" said Stumpt.

Ztna's Cashier Testifies.

It was the evidence of Frederick W.
Bogert, the cashier of the JFtna Indemnity
Company, that first gave the alarm which
resulted in the closing of the Northern
Bank.

On Monday, a week ago, he was examined
by Charles Hughes, examiner of the In-
surance Department, at the office of the
JFitna, and there told of the sale of the
Rabylon Railroad Company bonds to the
Atna company and of the sale of the Title
and Guarantee Company of Rochester
stock to Robin.

Checks of the Bankers' Realty and Se-
curity Company had been passed for both
purchases, he said. Robin had paid a share
of the purchase price of the Title and
Guarantee stock by 2 check of the Bank-
ers’ Realty ana Security Company, said
Bogert, and this had been deposited in the
Riverside branch of the Northern Bank
and initialled by Vice-President Brower.

“Did vou see the entry in the passhook?"’

“1 4id.”

““At what date?”

“That was on October 2."

“When did that passbook next go to the
bank?"

“On October 31"

“And when did it come back?”

“About the 3d or 4th of November."

“Did that deposit of $0,000 still appear in
the passhook?"

“It did not.”

“What did you de about it?”

“l1 tock the pass beook to one of our
vice-presidents, Mr. Gage, and to Mr. Lo-
max. Mr. Gage sald he would send the
book baclk to the bank to hava it fixed up.”

Mystery of a Pass Book.
“When did you next get that pass book?"
“On December 17."

“Did that 250,9% deposit
then "'

**No, it did not.”

“Where was the pass book frem the
early part of November to December 177

“I do not know. We did not have it
during that time.” !

Another striking part of the testimony
was that given by Frederick K. uomé.
who was the confldential secretary of
Rohin,

““Have you personal charge of the assets
and records of the Title and Guarantes
Company?’ Morris was asked.

“They are not in my name,” he repliad.
“that Is to say, net all, but seme. T looked
after the mortZages and possibly tried to

appear there

operations has been a big suceess.

keep the interest level, but most of the

and Conscien
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other securitlés are not in my physical

¢harge.”

“Who had charge of them?”

“Some of them were in Mr. Robin's safe

and some of them in mine. Mr. Robin has

in his safe the Babylon Railroad bonds

and the South Shore traction bonds.”
“How much did the Title and Guarantee

Company invest in the Babylon Railroad

bonds?"”

“Between $40.000 and $50,000."

“On March 31, we find here, Mr. Stumpf,

vice-president of the* Title and Guarantés

Company, gave Mr. Day, the treasurer, a

receipt for certain papers. Do you know

where those papers are now?”

““They ara up in my safe. most of them.™

List of Books in His Care.
Morrig then proceeded in reply to ques-
tions to tell that the bond and mortgags
register, the cash book, ledger. journal,
trial balance stock ledger, stock transfer
lédger, policy reégisters. the check books of
the Seeurity Trust Company, the com-
pany’'s seal and the Ella F. Sullivan ac-
count check book were in his custody and
under his éontrol.

“Is the minuté book in your custody and
under your contral?”

“No, that is in Mr. Robin's safa.”

“Can you give any reason why thesa
papers and packages should have come
into the control of a man who was not an
officer of thé company at that date?”’
“None, except that it was convenient,
That was all.”

Fredarick D. Kilburn, chairman of the
board of directors of the ZEtna Indemnity
Company, testified that he and Robin had
becn made members of the board in Octo-
ber, 1907, to replace Arthur P. Héinze and
H. M. Schultze. As president from 197 to
1909 he received 31000 a vear. From 159
to three months ago he received $1,00 as
chairman of the board, but at that date his
salary was cut in half. He was also pres-
ident, without salary, of the Title and
Guarantee Company, a director of the Fi-
delity Development-Company, a director of
the Northern Bank, and, until last Friday,
treasurer of the South Shore Traction Com-
pany.

Otto Kelgey, who has been prezident of
the FEtna Indemnity Company since March
20, also testified with regard to the disap-
pearance of the entry in the company's
passbook of the $50,000 deposit in the North-
ern Bank, and Daniel N. Gage, vice-presi-
dent of the FEtna, gave similar testimony,
as did other officials of the various compa-
nies .

BUILT ON A WRECKED BANK

Norther'n Followed the Hamilton,
That Failed in 1907.

The Northern Bank of New York was
built on the wreck &f the old Hamilton
Bank, at No. 215 West 125th street, that
went to the wall in the panic of 1%7. The
main office of the new bank was tha old
office of the Hamilton Bank, and there
wers nine branches, as follows:

Riverside branch, No. 92 Eighth avenus;
4th street branch, No. 748 Broadway: 23d
street branch, No. 254 Eighth avenue; Wash-
ington Heights branch, No. 1707 Amsterdam
avenue; Seventh avenus branch, No. 2301
Beventh avenue; DMelrose branch, No. 2248
Third avenue; Port Morris branch, No. 412
East 138th street; Tremont branch, No. &5,
East Tremont avenue; Williamsbridge
branch, No. 3813 Williamsbridge Road.

The old Northern Bank of New York had
its offices at Broadway and 4th street, and
the new c¢ombination, formed on Ma¥y 1,
1908, consisted of a merger of the Northern,
the Riverside Bank, at 57th street and
Eighth avenue, and the Familton Bank.
The statement at the time said that the
merger was effected to give the depositors
the benefit of the resources of the three in-
stitutions. The figures made public at the
time gave the following resources for the
three institutions:

Northern Bank, capital and surplus.

$340,000
1.6
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BALTIMORE & OHiD

RAILROAD COMPANY
ANNOUNCE THE REMOVAL OF Tweng

UrT04N TIGKET OFFIcE

FROW 13060 BROADWAY To
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BROADWAY,
CCR. 43D ST.,

TIMES SQUARE.
TYELEPHONE. BRYANT 3835,

J. B. SCOTT, Generai Eastern Passen-
ger Agent.

A. J. SMITH, City Passenger Agent, _

E. V. EVERTSEN, Traveiing Passenger
Agent.

S. R. FLANAGAN, Ticket Agent,

i

—————

| Getobar 22, 197, and Frank TWhite was ap.
| pointed temporary receiver. E R Thomas
| was president up to within threé days of
| the suspension, when he was succeeded dy
William R. Montgomeéry, vice-preésidant and
a director of the institution.

There was a big row in Harlem wlhen ths
bank closed, as it carried heavy depesits
!from the business men in that section, and
{tha affairs of the bank came into both the
lrtvﬂ and the criminal courts. Five mdiet
fm-nts are still pending againat Montgom.
lery. Three of them- chargs grand larcen:
'in the first degres and two chargs him with
| overdrawing a bank account. Montzomery
|was the manager of Searing & o at the
time of their failure

The officers and directors of the Northem
| Bank of New York, according to the “Di
|rectory of Directors for 1910, are as fol-
{lows: President, Frank L. Grant. vice-presi.
,dents, Henderson M. Wolfe, Martin MeHale,
yFrederick D. Ives and H. ¥H. Pizallion:
| cashier, William L. Brower; assistant cash.
liers, William H. Miils and I. S Voorhis;
|directors, William H. Birkmire, George F.
| Brown, John J. Clancy. Fragk L. Grane,
| Frederick E. Grant, James M. Gifford, sn.
| gustus F. Holly. Thomas Kelly. Frederity
| D. Kilburn, Martin McHale, Edward M
| Morgan, Thomas F. Murpby, Charles A,
O'Donchuse, Leo A. Price, Georgs W. Plun-
kitt, Joseph L. Reiling. Adolph Rissenberg,
Joseph G. Robin, Jacob C. Simon, Antheny
Stumpf, James T. Wood, William P. Youngs,
William A. Prendergast and Henderson M,
| Wolfe.

l Later information showed that a number
of these men had retired from th= directe.
rats of the bank.

BANK CLERKS TALK STRIKE

New Union on East Side Seeki
Fewer Hours and More Payi

A strika of the clerks in twenty
Side banks, according fo the orgﬁnize%
the newly formed East Side Bank ! 1
Union, is threatened next month if de-
mands to be made on their behalf shortly
after January 1 for higher wagses and a
shorter workday are not grantad. General
Organizer Weinstein, of the United Hebrew
Trades, said last evening that ons-fourth
of these clerks were women.

The demands have been referred to the
}execum'e committee of the United Hebrew
Trades for revisior and will not be made
public until the end of this week. Mr.
Weinstein said:

“The demands will be made shortly after
January 1, when the banks are all busv
winding up their books for the year. The
clerks report for work from £ to 2 o'cl
in the morning, and often have to wér!
until 19 o'clock at mnight. T believe the
clerks will net have to strike, as the de-

Deposits .. .................. --- 1,800,000 fmands are moderate, and the clerks who
i it oy s RS ey o e ke o
The TR Bk et o s | i S8 Ul el S S8 W
1910
C. C. Shayne & Co.
Manufacturers and Importers of
L ] [ ]
Strictly Reliable Furs
Offer a
superb line of Coats in Chinchilla, Ermine,
Mink, Seal, Broadtail, Persian Lamb. Astra-
chan, &ec.
Also
Neckwear and Muffs
of Russian aud Hudson Bay Sable, Chinchilla.
Mink, Fox, Ermine, Lvnx, Natural
Raccoon, Opossum, &o.
Children’s Furs
A varied assortment of Coats, Muffs. Scarfs
and Carriage Robes.
Furs of All Kinds for Motoring
A large assortment for both men and
women.
~ Robes and Rugs
in great variety.
l No. 126 West 42d Street
New York. .
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