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that at that tima hae lent it SL750,000 in

cash,
Hesking Pool Caused Run.

Tt was generally reported also that the
Carnegle Trust Company then had a
Iarge amount of Columbua & Hocking
eacurities in its vaults as collateral for
Joans. The dlrectors issued a statement.
denying that they had any money loansd
on these securities, but a run Was
started. and It was said that it was the
help given by Mr. Carnegia that pulled
tham through.

Thile Mr. TLowis refused to savy last
pight who was the person whoss help it
24 been hopsd to secure in the present
trauble, it was generally bellaved in the
financial district that It was again Mr.

Carnegle
The company had had strong political
influence from the start and was an offt-

einl depository tor siate and oty money,
the bankruptey funds eollected by the

recolvers for the United States courts in |
this district, {he State of Tennessse and [
{he Produce. Cotton and Coffee ex- |
changes At tha close of business on |

November 10, 1910, the nficial sintement
showed deposits of $8806,700. When the i
doors were closed yesterday the city had
op deposit with the trust company S50, -
000, while the staie had with it approxi-
mately $155,000. The bankruptey funds
on deposit wera estimated at §$250,000,
and Tennessee had £73,000 in the vaults.

The stata funds are sacured by a de-
poelt of canal bonds, It was explained
at the Btate Controller's office yesterday
that whenever a deposit of state money
4{» made with a bank that bank {s com-
pellad to deposit with the state & similar
amount in state bonde. In the case of
ithe Carnegie company the deposit was
secured by canal bonds.

Bankruptey Money Tled Up.

The appointment of the Carnegis com~
pany &as depositary for bankruptey
money was brought about by Leslis M.
Bhaw when he became president of
the trust company after leaving the
Treasury Department. The appointment
wap made on May 23, 1307, and the
order wae slgnsd by Judges George B.
Adzrms, George C. Holt and Charles M.
Hough of ths TUnited States District )|
Court. The bend required was onl:.'!'
925,000, and was furnished by the Tnlted
Btates Fidelity and Trust Company two |
darys Iater, The recefvers known to h:we]'
deposits with the Institutlon are Harry
Osterman, sbout $50,000, and Willlam |
Henkel jr., about $50,000. |

Wiliam J. Cummins, chairman of the |

York interests, I have had every reason'
for believing that the general condition
of the Institution waa fmproving stead-
fly: all the indications wers that the
company’s future was assured, and that
it would gradually develop Into a largs |
and prosperous institution.

“It {8 most regrattable that the present
misfortune should occur, in view of the
fact that the amount dus from banks
and other assets quickly availabls will
aggregate approximately 40 per cent of
deposita,

“It 18 nlmoat needlesa tn may that the
closing of the company s a great and
totally unexpected shoek to me. T had
hopod and belfeved that with eareful apd
conservative management tha confidenca
of the public could be gained and tha
affalrs of the company placed beyond
eriticism.”

Tha officers as given hy Mr. Howell
were Jamea T. Howell, presldent; Rob-
ert 8. Smith, vice-president; R. B. More- |
head, sacretary: A. J5. Chandler, nas- |
ristant socretary; Laurence A, Hﬁ!n?!'.:
trust officer; Leveston (. Ball, nuditur.i

and P. J. Josey, cashier. The directors
PSPV, OO E: p CLo | PSS a friend in t
were stated to be James T. Howell, A. | Bstih 49

E. Chandler, Robert 8. 8mith, George C, |
Smith, R. B, Morehead, A. B. Chandler, |
John B. Stanchfield, Charles M. Schwab, |
Martin J, Condon, George B. Crabbes,
8. H. Kress, David Homer Bates, Will-
fam J. Cummins, John Cudahy, G. M. |
Courtts, Bernard F. O'Nell, Charles A. |
Moore, jr., Joseph B. Reichmann, Lis- |
ton T. Lewls, Willlam A, Keener and|
William L. Bamson. '
Deposits Once Were $18,500,000.

The deposits of the company I‘!n"ll’d!
their high water mark in 1008, when |
they were more than $18500,000. The
last available officlal statement was |
made on November 10, 1810, and was as |

follows:
LIABILITIER

J. Cummins with storfea of Dickinson
and his methods of doing business, and
this determined Cummins In his pur-
posa to get Dickinson out of tha trust
comnany.

He had previougly been trying to get
rid of Dickinson because of tha refusal

of several well known men to go into |

the eompany. Among them waa Brad-
lew Martin, jr., and Mr. Martin becama
a member of the board of directors alter
Mr. Dickinson resigned aa president in
December, 1309, following & fall from
his horse in Central Park in October of
that year.

The Carnegle Trust Company was or-
ganized by Dickinson in 1808, and was
disliked by financial men and was in
trouble from the start. The first thing
that happened was & squabhle over th
name. Dickinsen said that he had per-
mission from Mr. Carnegie to use his
name for the company. Mr. Carnegle
denied this, and then Dickinson sald
that he had named the company after
Carnegle, Penn.

Mr. Carnegle wrote & letter from Bkibo
hie eity in which

he sald:

“game time ago 1 recelved a note ask-
fng If 1 would object to the use of my
name for 4 financial jnstitution. 1 wrote
that I preferred that it ghould not be
used, as I thought it was & mistake to
anything after a man still lving.

name
{ have no Interest in the trust com-
any." .

] Leslie M. Shaw, who had

Farly in 1907
just left the Treasury Department, be-
came president of the Carnegle Trust
Company, and at once began a cam-
paign for the deposits of country banks.
He wrote a large mumber of letterd to
bankers throughout the country, In
which he sald that he had done a great
deal for the country bankers as Secro-
of the Treasury, and that then as

1 .
T A LTS §1.500,000 | LATF g
%urplm ‘?d undivided profits. ... 787,000 | president of a large trust company he
e ftrus ocomapanle pry § ]
n‘l:.nk.lrl- s s e iheadle T [ could do still more than he hiad been able
aposits, Dot preferre essese &THS 400 | " official.
Preforred deposits sresae SoGroo| 0 Go a8 & government )
Oher UeDBIHION. ccevosasrrerersonee 59,400 Large Country Bank Deposits.
Total Habllities.........ccconeeses $11,170.600 | Shaw's campaign was very suceessful,
RESOURCES, | ~omany was al-
and the Carnegie Trust Comany
Bonds and mMOorIEAEeh .. cosancnaans £512,000 - ) 4
Publio BecUTItIen. ..oveusonanensernn 1468900 | ways known as having larse country
Other. securities. 1,\\111 10,1100 HOTT00 | hank deposits. In late years & Specth
Overdrafts ...... 1400 | effort had been made to get the deposits
ROR] OBLATE .o cvuuinnnssns ik 243.100 | o g v had
Trus from trust companies, banks | of Southern banks, and l]:lﬂ COMPSR ‘3
nuui‘] DANKEPS . ooscusivesinsssases }.nn.‘mﬂ been reaching out for South American
e L040.000 | A anv ohee r } (
Logal Gdnder toiss od . Botes. of ? | business. Many circulars were sent to
mu;minnnl BEARS ivvsisedanyiny 18,000 | South  American countries goliciting
1er ENOOTCER sososas s R4 _— " o
- .__“'_{E?g business there. When the doors were
Totlal resOUTCOE ...... .. $11,170,600 | p1nged the deposits from banks amounted

Robin's connection with the company
eame through Charles C. Dickinson, but

to nearly $4,000,000, almost half the
total deposite of the company.

On August 19, 1806, |

board of directors of the _company, _“":chk(nsnn's family was quick to explain
#ajd to have heen largely influential in | yegterday that Charles C. Dickinson left
gecuring the naming of the Carnegle)iys cCarnegle Trust Company entirely

A few months after Mr. Shaw took

office reports began to be cireulated that |

| there was to he a $H0.000,/0X trust com-
|

company ss a depositary for the city's |
mouev. He was credited with securing
the deposit of $1,000,000 that the bank
hed from Mr. FvAe in July. Mr. Cum- |
mins was reported to have been in con-
sajtation with Mayor Gaynor for sev-
eral hours on Friday ni

The first {
Aistrict had vesterday that the trust
company wag closed was the finding nf;
the brisf notice from Mr. Cheney posted |

ght

intimation that the financial |

on the deor when early comers went to |
transact their buginess, DMr Cheney's |
potice said

“The Euperintendent of Ranks has

possegsion of the property and
business of the Carnegle Trust Company,
lncated at No. 115 Broadway, Borough of
vanhattan. Examination of the affairs
a* this cempany has caused tha Super-

taken

out of debt. Stanton C. Dickinson, broth- | pany consolidation with the Carnegie at
er of Charles C. Dickinson and formerly [ the head of {t. This plan fell througl
treasurer of the Carmegle Trust Com- | and then In September of 1907 Mr, Ehay
pany, sald yesterday: announced & plan of forming a chain of

Y

“The company was O. K. at the time | put-of-town concerns with the Carnegie |
of my brother's death. If any statement | Trust Company fn this city as the head |
{ {8 mada to the contrary, T will prove my

of the combination. Tha Carnegie ac-

gElatement”

Carneg!s Trust Company had been sold, | Knoxville, Tenn.. in pursuance of this

a representativa of tha family said, nnd!nlan. and it was then that its advertis-

the estate was about to be settled. Tt ing in the South began.

would ba found after all debts wera paid,'i The panic of 1307 put an end to this

It was added, that Dickinson laft ::hout!pmn. and only the help of Mr. Carnegie

$500,000 {saved the trust company, which was ex-.
Fobin was made & director of thphwr.ted dally for several weeks to col-

company by Charles . Dickinson and|japsa. Mr. 8haw then came up with a
the two men wera intimately concerned | pew plan to gather In the dapositors of
in many of their financial affairs. In|the companies that had gone under. A

1609 Robin had his paper In the Carnegis | meeting was organized to be held in tha {

intapdent ta conclude that ii 48 in an un-
L]
that
The sxamination is not vet complate, and
wn Syrther statament can ba mada at the

iz not safa for it to continue

pregent time "’
Excited Crowd Batles Polieaman,
yowd was soon clamoring at ths |
e which tha pollceman ]-"'!T\-l-i at |he!
r was upable 1p contrel Eeveral |
wer pelicemen wers goon on the scene, |
and for an had J.,ﬂl
exciting time with tha crowd, that tried
to hreak their wey past and force 1o tha
doors of the bank. Eeveral members of |
tha State Insurance Department were in |
the crowd. and they acknowledged rhati
thev hed let their daposits stay with tha |
trust company, theugh they had only re
bean Jossph G
Robin and knew af his connection writh
the institution. They said that they had
deporitors with the Carnegis
company ause g former member of
tha Insurance Departmsant was ops of
ths minor officers of the trust company.

A couple ¢f hours after the doors wera
cloged J. T. Howell, the prasident of ths
fompany, gave sout the following state-
ment

“This deplorable crisls was most un- |
expected. Tt cama prartically withont
warning. It §s the result of sudden and |
beavy withdrawale occasioned by tha |
nnsettied conditions brought about by
tha recent bank fallure. The namse of
ths Carnegie Trust Company was un-
warrantably conpected with cartain In-
terasts involved in that fallure. Dis-
trust was created without any founda-
tlon In fact. The cash resourcas fmme.

A

hour or mores they

eently Investigating

become

hac

diately avallable were insufficient to
meet the heavy demands.
“In twegty-four hours = pufficient

amount of money would have been pro-
vided to meet the requirements. Nego-
tiations were virtually concluded which
wonld have met all the exigencies of tha
pituation; It was temporary reliaf only
which was required. The brief rerpita
resded, however, was not afforded.
Calls Assets Slow but Good. |
*“Thera is no reasonable doubt that de-
positors will be paid in full. In fhe
svent of careful liquidation, stockholders
ghould recelve a esubstantial amount
ypon thelr holdings. As a consequencs
of the panic of 1007 & considerabls por-
tion of the assets of the company was
slow though good. As a golng concern
there was no question but that the capi-
tal stock of the company was absolutely
unimpalired.
“Gincs 1 assumed the presidency of this
company--less than ninety days ago—at
the request of certain powerful New

HOW TO GET WEL
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NATURAL OLIVE OIL

Mads rrog Ripe Furple Olives. Not the

common ofl, bul & speclal ofl that iv not chem-
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und condition to traneact business and |

Trust Company and Dickinson had llis:Cgmrgie Lyceum, but when the peopls
paper in Robin's bank. While Dickin- |got together they acknowledged that
son was in Eurcpe the trust company |they did not know what they were thers

quired $30,000 of the stock of the Ma- |
Charles €. Dickinson's stock in the chanles' Bank and Trust Company, of

| called Robl

v's loan. Robin retaliated by |
calling Dickingop's lpan, but Dickingon
came home and ehowed an agreement by |
which his loan with Rebin’s hank was to
stand as long as his deposits did not fall
below a ceriain flgura. He then brought
suit agains

Service

the two men

g, and this ended the friendship of | =en agaln becarne president,

tor, and the meetng breoke up in Adia.
order.
Shaw Quits Carneais Trust.

Ar. Shaw wound up as president of

| tha company after about & vear in office,
t Robin for $75,000 for legal (and in darch, 1808, Charles C. Dickin-

1t was
| under the incumbency of Mr., Shaw that

Hobin, it is sald, then went to Willlam hhe Fidelity Funding Company, of which
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;_.if-d to the company hy the fact that

out his interest In the instituion, amount-

| eurplus of $L,300,000, while the number

P. J. Kieran was tha moving pirit. ot
£1,500,000 from the Carpegl® Trust
Company, and it was this affair that
brought Dickinson home trom Europe in
a hurry. He sucoseded in reducing the
amount of the indebtedness 10 '
and later, at the insistence of the Stats
Banking Department, the collateral for
this was changed fo suit the fdeas of |
the department,

It was at the annual meeting of the
company fn 1008 that the name of Jo-
seph G. Robin first appeared among the
directors. Robin had then DbEEUR to
spread out as a banker and had organ- |
ized the new Northern Bank of New |
York on the ruins of the old Hamilton
Bank, the Riverside Bank and the old
Northern Bank. Attention was attract-

within a short time of the election of
Robin to the board of directors several
of the mora conservative of the older
members, including Paul M. Warburg, |
of Kuhn, Loeb & Co., resigned
Dickinson then proceeded to fill up his
hoard with well known men from all
over the country, but when the Septem-
ber statement came ont It was dim-muln
ered that ten of them had refused to
serve. The company had got the benefit
of several weeks advertising, however,
William J. Cummins was one of those
who came in at this time and who held
on, and to him Dickinson ultimately sold

ing to threa thousand shares of the stock,
Deal with the Van Nordens.

On  April 27, 1909, Dickinson an-
nounced that he and his assoclates had
secured control of the Van Norden Trust
Company, controlled by the Van Norden
family, who owned also the Nineteenth
Ward Bank. and the Twelfth Ward
Bank, after the panie of 1907. The Car-
negle Trust Company announced offi-
cially that It was the Intention to con-
solidate all three of these institutions
with the Carnegie Trust, creéating a
banking Institution with resources of
more than £10.000,000 and capital and

of depositors would exceed thirty-thres
thousand.

This plan was balked by thas Stats
Banking Department, which objected to
the eombination of trust companies and
banks.

Late in December of that year Dickinson
and the Carnegle Trust Company achleved
Charles L. Greenhall, re-

e T ——

niore natoriety,

celver i bankruptey for Joseph Fleisch-
mann, who had tried to combine a florist
and Turkich bath business, brought sult
igainst the Carnegia Trust Company,
IMekinson, John B, Stanchfield, one of (he

dlrectors of the Carnegie Trust, and others

e M —————

on ths ground that warious comyayances
of property had heen mada to tha trust
company to the loss of other creditord of
Fleischmann.

It was at this tima that Dickinson T4
slgned from the presidency of tha ecom-
pany. e foll from his horss in Cantral
Park In tha October precading and the
necessity for quist to recover his health
was given as the reason for his resigna-
tion. He was succeeded in the presidency|
by Joseph B. Reichmann, president of thea |
National Starch Company, and who was & |
representative of the Standard Ol {nterests, |

Troubles for New President.

Mr, Reichmann had hardly taken office
befors the Carnegis Trust Company was |
frvolved fn the Phenix Insurance Com-|
pany troubles, Superintendent wilitams of |
the Stats Banking Department had found
a letter in the files of the Carnegie Trust
Company which needed explaining to him. |

It said that thes insurance company had
that day sold to the company $278,000 Coun-
ol Flufts City Water Works Company 6
per cent bhonds at par; $80,000 Clounell Bluffs
City Water Works Company 6 per cent
bonds at ), making $72,000; 5,000 shares
praferred stock Council Bluffs CIty Water
Works Company at %0, §12.500; 1450 ghares
stock Lincoln Gas and Elsctric Company
at 22, $§1,000-a total of $i04.400. Tha letter
contipued:

“TWe hereby authorlze you fto deijver
thesn seourities to us ninety days from
date, or sooner, at our option, at ths above
prices, and interest, together with a eom-
misslon of 1 per cent on par, and we will
accept and pay for the samo on that
basgis.”"

The Insurance Department got the no-
tion that this was a scliieme to get rid of
gecuritles mot up to the department’s re-
quirements for a brief period when an ex-
amination might be likely. The depart-
ment's valuation of these gecurities in the
gtibgaquent adjustment of thea Insurance
company’'s affairs was about $112,000,

#heldon at about the date of his letter to
Dickinson deposited $250,000 of tha insurance
company’s funds in the Carnegle Trust
Company. The Insurance Department trisd
to withdraw this money, but the trust com-
pany would not vield it, maintaining that
it was security on this bond transaction.
This matter iz now the su
tion.

Charges of Usury Preferred.

This affalr was hardly out of the way
when charges of usury were made agalnst
the Carnegle Trust Company by Charlee
. Wellaborn, a promoter who had once
sarved an eighteen months' geptenca for
using the malls to defraud. He told Die-
trict Attorney Whitman that he had made
a loan with the Carnegle company when
Dickinson was president that amounted tu|
240,000, but for which ha had signed nn!r'.-:
amounting to §67,000, i

The loan, he said, was part of a larger |
transaction in which he had put $400,000 |
par value of the bonds of the Titusville
Northern Rallroad, He sald that thres
hundred of thesa bonds had come into the |
— 5-—._._.I-I .- _—_ 1

Che Iercha

and Cro

QGustom Tallors

€oent of the Season

Qlearance Sale of Bigh Grade Imported and Domestic

Suitings, Qoercoatings

at 25% to 33%% Reduction
Burnbam & Phillips

PNassau Street, below Beekman

nt Cailoring

userings

posseesion of the Carnegle company and
at first mada charges of grand larceny.
But President Reichmann showed the
bonds and proved that nona of them was
missing. Tha final outcoms Wwas a civil
sult, at which Wellaborn complained that
usurious commissions amounting to §17.485
had been charged by the Carnegia com-

About three months ago Cummins brought
J. T. Howell from Nashvills to ba presi-
dent of the Carnegle Trust Company. Has
15 described by bankers in the financial dis.
trict a8 & man who Is awars that he has at
Inst reached the place whers he belongs,
But since his Incumbency the company had
kept out of the papers untll the doers wers
closed yesterday.
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Interest Paid on Daily Balances

DRY GOODS—CARPETS-—-UPHOLSTERY.

Annual Sale of

o

hject of uriga-{

Women’s Fur Coats

Muffs and Neckpieces
Also

Men’s Fur Lined Coats
at a Reduction of

Per Cent Under Regular Prices
COMPRISING

33 to 50

200 WOMEN'S COATS of superior grade Caracul, Russian
Ponyv, Hudson Seal, Muskrat, Raccoon, Australian Opossum,
Natural Mink, Siberian Cat, Ermine, Natural Kola, Wallaby,
Spotted Fawn, Sable Squirrel, Leopard, Civet Cat, Rat Head,

Marmot and other furs.

100 SCARFS AND MUFF

S of Australian Opossum, Cara-

cul. Fisher. Hudson Bay Sable, Dyed Fox, Natural Blue and

Red Fox, &c

L2

5 MEN'S FUR LINED COATS of superior broadcloth

collars and lining of high grade furs.

Printed

We 2
width impoerted Foulards, in

executed to our special order,

2.00, 2.50, 3.00,

Foulards

e showing an unusually large selection of double

novel designs and colorings,

3.50, 4.00, 4.50

%wctawag. &L 1918 M

Out Sale at

strieted space of time.
Saving Possibilities

Deposit and Charge Accounts will be continued in The Greenhut-Siegel Cooper Co

LOSING OUT SALE

Not a Dollar’s Worth to Be Reserved

Entire Stock in the Greenhut Buiiding Invelved in a Closing

., available in either building.

Prices That Ar

Will

e Crowding the Store Every Day

When we use the term Closing Out we use it with its full meaning, as it is our desire to close out everything—it’
mighty merchandise movement planned to force the selling of millions of dollars” worth of merchandise in a very re-

Prove a Real Revelation to You as They Have to the

sa

Throngs That Crowded Our Aisles Every Day Last Week

Women's Coats and Suits,
Women's Dreszes and Skirts,
Misses' Coats and Suits,

Misses’ Dresses and Skirts,
Girls’ Suits and Coats,
Trimmed Millinery,

Women's and Misses’ Fur Coats,
Fur Muffs and Scarfs,

Carpets, Fugs,

Muslin Underwear,
Silk Petticoats,
Wrappers and Corsets,
Knit Underwear,
| Hosiery and Shoes,
| Infants’ Wear,
Boys' and Youths' Clothing,
Silks and Dress Goods,
Beds and Bedding,

Greenhut & Company and Siegel Cooper Co.
Will Consolidate Their Two Stores

These Two Buildings Are to House the New Enterprise—

Men's Furnishings, etc.,
Dress Trimmings.
Motions and Sewing Sundries,
(iloves and Toilet Articles,
Jewelry and Silverware,
Leather Goods,

Stationery and Umbrellas,
Women's Neckwear,
Upholstery.

Wash Dress Goods,

White Goods and Linens,

Art Needlework, |
Laces and Embroideries,
Handkerchiefs and Waists,
Veilings and Ribbons,

Untrimmed Millinery,

Flowers and Feathers,

Chinaware,

One Great Business Under One Company and Management

merchandise.

immediately.

We must clear the Greenhut building at once, as we must turn the store over to the architects on a certain date,
whether the stock is sold or not—turn it over to be rearranged and fitted for the new Greenhut-Siegel Cooper Co.
Besides this, we have determined that the new business shall be started, if possible, with an entire new stock of

The urgent necessity for quickest action insures the shopping public money-saving possibilities that are unparalleled

in the annals of New York retailing. We do not expect to realize cost-—in fact, cost and value have heen forgotten
every consideration is subordinated to the main object of selling this immense amount of merchandise—selling it

We Wish to Again_State Emphatically That It Is

Our Purpo§e to Close Qut the ENTIRE Greenhut and Company Stocks
Within a Very Limited Space of Time

Greenhut and Company

Double Z<##(* Green Trading Stamps with All Cash or Charge Purchases Until Noon, Single Stamps After Noon.
e SIXE N Avenue, 18th to (0th Stre¢t, New York City.

B. Altman & Co

Store Formerly Occupied by
TR ——



