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that the rockless and profligate
which has blighted this

of this corporation over the whale
trunsportation field in New England
“If these directors who were fuithless

ler which the gov- tion
y chholders i tinanciwe

ng

I i .
. 0 losses, enilrond ss<tem he ended, nnd until

D ade Rt any exnenic | this s fully done theve will be no|te their stewardship were held respon-
lution of the anti-trust gssurinee the v atory of the New sible in the eourts and at the bar of
nd the powers of the di- Haven will be told seain, with the publie opinion for the failure fo do
viives the aquestion of ' stoekholders of some other ratlrond those things they should have done, toe
he directors may not be held  gystem A b vietims, leason to dir ors who dn not direst

1 responsible to satisfy any,  Evide 5 e com- would be very salutary,

*Ihrector 1 \"l:.lr‘l-'-l.'b n eaired s cul'.l.'ur:l.:ti Directors Derelict.
clnres, “ean N Ap filed with the report. . "'_“:‘-"T of the dircctors of the Now
On July @ DoE. Brown, aecount ol Saen uccepted their responuibilitied
Wi winn, wrote fo Uommi n- lightly,  They ;'Jh"l. to realize (hai
he o han dibasioR ANE it | ST IamON: ERYe onfidence to the pub:
i ts in the eommissian hin olorta 10 ai e and that t) connection with s!::-
found th ven had 834 . Hoven had not ' S0 . led the public to invest.
Whsid rporations, many  of oteit hads P When these glirectors were neglige: ¢
e P ne purpose except TR, yrote that full i':.“l, SOrj0Us ln‘-:,il:a_ resulted therefrom
ext) n records had net o Eata s gailty of a grave dereliction
inting out that on the Newv H Wi i s N boen prom- of I"1- ‘ =i1l.'| it breach of trust thut 5 ’:
f ny vid ke was unable: to say ?:‘I:T;“'. wrong and criminal in i
¥ e had been atlowed to fnspeet G |, :

United States "lin'- :-Il- rl.'m:.u"-..l-.a on l:!rlr _!.“'l|”:m # should Be ade dndh 'I.1‘
Standard 0] C 1%y « and wis given only such corre- ally tnble to eivil and eriminal Jaws
Compuny and many othe? soondence s the firm st Wi .'|Il"'|r-(1'1|'[‘l' in which they de-
> r v trust, A cornoration can

he report that -
! better or worse than thore who

Hampered by Morgan Company.

L LI ralos M + &
“ iy o 3 ' L operate it It should be just an grave
‘- v SLFO e ||II . Morigan & Co, wrote Brown, 0 orime to plunder stockholders or the
wias suggestod vitel to “do not con r this a proceeding be kb 8) i P ey
probably will have s effect o fore x proper tribunal, and it g5 oenly LN keIl jtli?lu-”;." y Fi‘\-ldu-nl
legistution now before ti hefore such w body court that w "R 7 A8 '"“U'-'n IS, ’,";I 1“,:'_1 =
may end the talk abe proper submission of dati will be ef ‘\!‘flj\!'"I]'i':[‘\"(!:!‘.:'I\’i‘l:all‘:!]‘l;"l‘ﬂ "i‘u'
£ Hhe Provisions. S d ut Teoted.” i iroe Jaree itema of loge with which
¢ vut of all the Senate unt “This Linv on,” Brown added, e ’"f fronted aye those arising ot
Iatiog 1 he dign n-'.h. '.Ih:- title of  or fha nequisition of the Boston &
Question of Tmmunity, } tion "_':"'-"“_1_“! ll‘_\"‘_‘:" Waine stock, the New York, Westehes-
commission RSO S h_" ¥ aered W '"'“"': ";" tor & Hoston stock and the Rhode 1«1
{ taman o ahiel & parties unaer ton anectiy, ey 1y A sumniery of the losses
3 vvdence | itiktions undrr whie follows:
" l.- nerst be mecepted. All that | co “Riaton & Maine, $30:003,725G8
to tintly state is that 1 have “Now York, Woestchester & Boston,
u 3 niluet of - - ! 4.1‘.1-1 corre np'utt.-h- : J y
It ids l.:hh‘!‘ anly, such wiiy | l't-n"n'l::l'lllj..'l':{':;'mlgl."zlli!:: n;:‘u:] ford '{... Worcester Street Bail-
5 Eb¢ W s Y OWere summonod 1 I
J‘l:.ll 07!:211 "_‘fll::” .l'l'r- Hf‘] 1 e March 1, 64 ¥ theis stetamont iaf tailway Compuanies,
."" as was disc “Wihether such records as 1 have tor Consalidated Street Rail-
abtain:  th 1 seen revenl the full story of theéir re- Wil -
conducted with the New Huven and its Woreester & Southbridge Street
wid thut it ¢ 1 have no evidence pailwsy, S12,580, il
e e ban £ wnt of the firm's o Company, 312535288 01
The ins representative thut such is the case.” i Coninany A
the manage | v oto wn ey from Com ' : .
of the ¢t 1 r Mefhord, Mr. Brown R
question graphed om July 10 that the Mo u-.- in the recent sale
says the s yreasntative was Dwight W, M« W interesis in the
only when thrpugh exposure of wi who became o member of the firm on iners’ :"-l'.-um.‘L
doing an awakened public ¢ Julv 1. On Jily 11 Commissioner M- & S04 500 :
couplod with effective Chord telegr 1 Brown that it *"is oty nll of the foregoing snd from
iy produced muy raiir ntinue the investis o copefy! consideration of the method
ing be pls on the high level that i in whiech expenditures  not  aneeifiey
should oo : FOITLIN AL s praetls pupein have been made, it is submitted
“The 1 it this recor 1 muke o fore Mro | yhns vestonahic estimate of the losz
it essentinl welfare of the pa- o the w York, New Hoven & Hart-
= —— ford Bailropd Company by rea<on of
ste and nangrement will amount
“SIGNIFICANT INCIDENTS "~ e . for Years o Come,
Drain for Years to Come,
wiphe splendid property of the New
on Ruilroad iteelf will he called

|

# for musiv ‘a yonr to make up the
resources  resylting

lon

IN LOOTING OF NEW HA VEN

\ i
A1l the cor ssion ptures were  covers of m substuntinl amount of the s ‘atla e y
o the muan nt New MHaven stocok =t e 1t  hns  been ]mr::: :I::;:{‘:.;.gu r:'l;.‘”“.":f "l::r|l:'.
vitem utider ex-Pres Mellen. .In wasted, Several it of this nature 5 lers supposed theit
stice to the present mansLoen T th 1l iofle sumn " g '
~I.I.v.;m.|- ..“.r‘ a‘ |'.\|‘t I ‘r ageme r:' ‘:‘:. w |‘I..“hr b i umt g bt o com. MODEYS invested, .
e i‘l o il ML !'-l TN RARELHOLRE R Com * Bt lonesty and efficiency of man
.\\".:“,'.. |i' “llil-lu .Iil> < l[‘ 9 ,I,-m‘d.. and ‘mis=jot H o ABCaIRE arement of !'11'11'!’0{'1‘“5 as 2 railrond
¢ I FHnes, specil L ¥ _Epel 1L OUATIINE y 11 undoubtedly in time restore
O the ¢ B hice . o & T ' E -
‘o ann r ‘\\I'rl } ht e OmInI> Ghdid franchive changes, 1, former standing ;
yondery t  substanti nEsigtance = ) (i . \ found in the investigation of
" illavd ransiction, So0as, tHaven svstem that thore wore

gation
and the
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cites these “significant o iliary corporntions,
which Bill the New Haven rond propet
ures and SSHIOHRE SH{IES emall part of the actual
: : fifle 8 25 Ihares of PEC - Gygpeig) getions of the railrond.
PELGLIRE hidit 2-habedaces Vany of these subsidisry corporations
nnRhee ew Haven, sus shown corved no purpese o oan evil oo
i thig inve m, are the Itn-h_n:n & They were used to cover up transac-
Maine despoe! . the inegy of the turned tions that would not bear seratiny and

of public offi-
re sought ta he

he
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from the ©
that
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land

West

commission should have t

expondi-
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Westchester

vrs without 0f the New York,
delatis, the p
prineipa Hoston Rotlwuy the report saysd
sidinriez and “The Westehester 15 a0 stoTy of the
@i wecount proftigate waste of corporite funds.
“The pract nancinl e are au-| M N .
muin in i e hlocks © shorined. I'he rToud Wiy not Necessury ns o part
Huven stocks fo of the “All illesal dishursoments are ulrs ke New Haven system. It parallels
Fuglund 3 i othnr Tites al Iy owned by the New
. ot eannot Ha and traverkes itary which
e i co the New Haven nires served, The

<um of 234, i
or a voai only TEAK
vhielh 1= being |}|!"I'.i?l"ll
grinual loss of approsimately §1.
11 have o incres
v and ene-half fold hefore
11s npergting «
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and which
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in orider to * New DR t of

HEpo ) !‘ judgment and
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cheater nequisition Was

fe sente

hstacle o wted by @ specinl com-

on th , eonsisting of Di-

| il wn- feller and Mil-

the ¢ommission " = chnirman.

» vxnreise & sognd “Thi t informution the board hod

L regurd, ( rning the estravagant acquisition

out the instructiong ! ; nd Port Chester se-

in thix care the ecom- CUri wember 8, 1007, when

therelore  Koph this commitice mude its only report.

of thy a1t e Iy % shen learned that 311,155,000

carefully  eonsider n expended otaIning con-

A -.'Tmr o stpind the these two insolvent premotion

stimony might have in :nn-i that this expenditure ear-

it \ e an wey of mmumzing Wim  {rum vith 1T an nln‘li:n'mu to ¢onstruct

the nubility  of innl prozecution. The commission railronds, upder franchises of

Thorr unt for $1.0062 usted  such witnessex an ubtful vali llglling the ex

gnds of v i t sury to fully answertho line of Huven,"

him in o v wut Sonute’ quiry and hus vefraived | re ['l'll'r-'-i!rrl'. Mel-
proposit th wy o from calling e Witnesies en's representations to the late 1. P
45 1o the distribution of evidenes, while interesting, m Worgan ahout the Westeliester transae-
about | merelv cunidlative tion and speaks of the frunchize Jiffi

T _and W rowpeet to Mr. Mellen, for- culties and litigntion which followed:

it toof the New Haven sys Tangle of Litigation,

oud the belief of the commis- “With all this eonflicting Itigation
'” m':m' & teatimens WHe _"ll‘l""' ponding” --.\'.. the report, "muttl:r-
S gt 5 th v -:.all--n..urnl the ro- soppe necessarily i ow most unsatis-
s sult, in our opinion, fully Justities fietory stale atd 8t u tin 1 atand-
this position. : vill. After all the lurge expenditures
St 4t “Evidenee of wroangdol ' N eommi had made
Fridiidlil diselased this < 5 the stovks of thes: com

1 Mon conduet shore was still outdtnnding 1105302
3 anen,  hut wrey of the stoek of the New York,

i '.i'||_ anark. Woste & ton Haviroad

a rule, huve pany, which praved 1o be the

o =ome of the ment o Hvery, According to the tes-
t must  vome timany of Mr. Mell the deliverer up-
preueed i the person of the Iate
hn proveeded  Thomas ) ane time in-

< hetl spectur of po 1 New Yark Uity
if hiere thirteen things that
be pecessutry to hadd to ha ne, neeording to Mr, Mol-
vion In . ®u af whowe  testimony len, to et the Westeheater out of its
rind e o, mmun than, th fromchine diffieultics, and it is signifi-
Mone: Hiegalls Spent. towing immunity on eant that ol amendments 1o the fran-
- inknown and uneovered chires were obtained, and the sequence
wFrom the facts developed mmunite to all, not wau that the New Haven, in addition to
nvestigation would seem tl ation but 1o the thee th . recesved G047 of the
little question eonoerting e well, 30551 tnndig shares of the New
Yorl, Westekester & Boston Hailrond
Compnny stock, which My, Mellen tes

MONOPOLY THEORY PROVED |
| UNSOUND AND MISCHIEVOUS

e not worth 10 eents & pound.

timony aomewhat ocealt, hut

aructer of the trunsaction is no
T

“This oney wa= psed for corrupt

el

This inveatigation has demonstrated  tuted wherever they could be ur -
that the monopoly theory of those tuted in orider to carry oul »
trolling the 2 Huven wes ansourd | private portntion monog
porinl 1n Ita scope.
and w rvay f ts effects Ty
: " 1t e inconceivable that these wiangy
nehieve pue or rl u meant the rock coluld Whve gone on withou ¥
lens and xcands oxpenditure of whce th "I" the ol “he pudihase of the awlede Iafand
mor 44 « RELEMpY LG CGr i “'v“ i e 1t the TILHJ. srolley i mnother instanee of mili-
L At dig mhn -
public opinior corruption of govern of Hieniths e A numhor o, wisted I alquiring  properties
ment attempt 1o porvert the po veted u l'l IRANOCS that hring an anbunl defieit inste ol of
I.'ucnt. veonumie tnatlnets of the wd bl e I.""’" o surplus, and constitute a habhty ia-
g Tunt daf {1 " il diture of many  gyend of un wsset n the New Havea
sufent defignee of luw, T ithout anformution, Aecor vatar
y=tem.

testimony of some of the di
¢ merely spproved what Yind
by wome committee ur by
of the compuny. The -

e methode of
government
its eflorts

“Ihe evidence shows thut the Rhade
Island trolley transuetions were delibe

erately entered into with n full know!-

hrough exposure of

he invis rectars th

n dor
wame ol

[

' .
gone far ih ]

i fled thot it

MILLIONS THROWN AWAY
IN ACQUIRING TROLLEYS

power to examine not only the books,
records, papers and correspondence of
interstate carriers, but of subridiary
companies as well,

“The insuring of honesty throughout
the management of the great railroads
of the country 1= 8 most important ques-
ton before th people to-day, and only
fhen, through exposare of wrongdoing
and an awakened public consrience,
coupled with effective laws, this result
is produced, may railroading be placed
ar the high tevel thut it should occupy.
The revelations in this record make it
essentinl for the welfare of the nation
that the rockless and profigate finan-
ciering which has blighted this great
railrond svstem be ended. and until
this ie fully Jaae there will be no ns-
sirarce that the story of the New
Haven will not he teld again, with the
stockholders of some other railrosd
system ax the vietims.

Obsincles to Investigation.

“in the search for trath the commis-
ston had to osercome many obstic
such ns the huining of books, letters
and documents and the obstinacy of
witneases, who declined to testify nntil
eriminai proceedings were hegan for
their refusal to answer questions.”
the report contingss “The New Haven
system hus more than three hundred
subsidinry corporations, m a weh of
entanpling allignces with each other,
many of which were seemingly planned,
created and mampulated by lawyers
expreasly retained for Lhe purpose of
coticealment er deception.

“In the course of the investigation
Y INEtANeeT Vere |I"l'(l\'t'fl': of vio-
lution of the liws of different states
As these were not direetly understood
to be pertinent to our inguiry under
the Senate resolution, we did not fol-
low them in their details. As ponting
to vielations of state laws, we hive
turned over evidence concerning
local oecurrences in New Yark City to
the D,strict Attorney for the proper
district, and the testimony relating to
irregularities i Massachusetts snd
Lhode fsland anve been lnid belfore the

suthorities of those states. The

the

prao
commission nie also furnished the [e-
srtment of Iugtiee vith o complete
record of the testimony,

“hhe diffiealtics ander wiich this

railrond system haz Inbored in the past
are internal snd whelly due to its own
mismanagement, Its troubles have not
arisen boeause of regulation by goy
ernmential  authority Jtx grentest
losses and most costly hlunders were
muile 11 attempting "o clrcumyent gov-
crnmeatal regulation and to extend it
domination beyond the Limits fixed by
liw.!

It 14 pointed out that the eapitaliza-
tion of the New Haven sysiem wans in-
cretisnd from S95.000,000 to S11T,000.000
sinee June 20, 1903 T & exclusive
af stock premiums, mia incrense
of S524,000,00m),

GO thie aperense,” AanyveE e corimi -
sion, “approximately B120, 000,010 was
devoted to its railvead property and
was expended for betterments wnd
cquipment. This leaves the sum of
S204,000,000 which was expended for

operations  outside of its vailroad
sphere.  Throngh the pypetiditure of
this sum this railrowd system has prac-
tieally monopolized the freight and
preseniger business ip five of the stutes
of the Union, It has aequired n
nionap of compeling ¢ mahip Hines
and trolley systems | the section
which it serves. The finaneinl opera-
tions necessury for these acquisitions
and the losses which they have on-
tailed have been skilfully concealed
by the juggling of money und seeuri-
tiex from one subsidiary corporation

to another”

PROFLIGATE WASTE IN THE
WESTCHESTER TRA

NSACTION

cxnend
r to the
securi-

mrrposes, And the improner
tures eovered up by the tran
New Haven of these worihl
tios=.

o ]
LinHE were

euplaining how these megrol -
contdueted Mr. Melien test
wied that one share

b

of New stoek should cx-
che v fur three shares of Westehes-
ter atoek, When the Noew Huven stock
wus net immedintely st hand woued
to the messen hro Wist
chester stoek o due bill which wus in
tirms an order on hinsell to tiy on
demund to henrer the specified num

of rhnres of New ven stoek, or it
canivaler? <h at 2100 4 share,

with poerucd idends.  Many of these
diue bills wisre not presented until Mr.
Mellen's eonnection with the New Ha-
ven wi earcd., and tive of them, ag-
frrecat 50,000 approximately, are
still cutstanding.

wDuring the time the due bills were
My, Mellon enllected

¢ New Haven

wented, and at

ant=tanding
dividend: on
which they

demand  the

ellen would then pay with

wnnal cheeks, 5o drawn that the

tity of the persons cashing them cc
not  he wicerinn eems
trange that Me wps not

to identify with Inrity anv
rne with r fran

sions excent the late Thomas J. Brrnes,
“Corrapt and Unlaw (ol

“No commient i necessary
clear to the mind the cor
leweful nnture of this trans

it would scem that LT
v expended could FOCON T
Mr., Mellor and the directors w
as tho re
commitiey
spErepEntes ST
“When the of this acaujs
tion were exposed | investigntion
it waa urged on that, b
reason of the wil eharge
exacted from 1 n pa

L)
i delivered ot the tirand Centr

WhE VOry 'J"' |';l.'! ‘f"'

ahould have anot el

LEsnee in S York ity and that
the Wes ter provided cueh snoen

try, very ensunl otudy, however, of
the map of the Weste ¢ oand ti

New Huven lines into N York im-

peaches the rensonableness of any =uen
explunaticn.

“What eould have been the motive
of unlonding the Westehester upon the
New Haven at the expense of the
stockliolders of the latter must be left
Inrgely to conjectu The one
plished result, however, of the West-
chester transaction was the stiftis
nossihle competition inte Now
v from New England,

The blame for the Westehestor
wmrely upon the directors of the
rend,  Same are gwilty for
tred: athers, the grester nin
their fadure to act. They

for
ulike eulpable and responsible to the

stockholders,

months, revived the muiter. Thia was
dane after a conference between AMr,
Mellen nnd former tutor N noAY.
Aldrich, who was largely interested in

{the United Teaction and Eleetrie Com-
puny, the lurgest |:ssor company.
“The United Gaa Improvement Coni-
pany, of Philadelphin, that eontroll '
this property under lense, had capital-
ized the future hopes of the proposition

e Ne sngland ban been made .
:J:I"rnl.:llr-‘_ It H‘u‘: L-fﬁui-’j-lnff)- lnlfz_‘_..;l 3”‘”._: roctord’ monutes rev that it wun adgn ot tne llrgr uncth TRUS Ih.‘? e Sawie 'c“m",.'“r‘ |_ilIIJWIl SHkhe
blie apinion was distorted; how of lurgely w hody for dnsion and would bring, and with the nil-_lrrrm;;n. llhmlf' Islanid Seecuritiea Company, and
b op . : iy Al e th » el iy ty geguire trolley eantrol in Provi- | had desued  S19.899,000 aof debentures
cinle .u,u. were r: erdod _u!'-rl who « d :-”J ,.: : f‘J - £ .n i .lrll.l'flfll'ﬂ, A denee roganil of sxpense, which reprosentad “'" ettt lll'.l'l:'
be bought wers ""'T"l' h""' it [y ;'_ At ’ it “A committes of the board of divee- | prosimately only S6,000,000.  The dif
Jrorn ll._ ¥ r]. be subaidiae | K ere ' e of the direetors would have tors of the New Huven had been a[n-lf!‘ B N AL R ek N
sidized o colleige professie uad best so exveloas in the hundling of Bl pointed for the purpose of looking inte | Mellen testified, merely  enpitalived
publiciats secrelly nocopted money from vwn morey wn the evideace domon the Providenes trolley situatian :-:--. n | water ' j
the Sew Haven while masking us & strates thone were in deabng with the siew of purchaning that p :-rr't '-md '
represenintive of a 5‘--'1'! ,".m-r-rﬂm i manes of other praple. ‘The divvetors this committer, after cor lt-rlnygl 5 Diluted by Millions,
varmty nnd as the guardiana o the petively or pn vely wogquieseed in tie | pragosition, rep o Ty N e "
tereats of the people; how ageneid { effarts of the Mellen-Morgun-Roeke- i-m{rr-l U nhlrll"wl:y ’Nl’i“'h;frl‘l'l‘llrf'nl '1‘-:: thi: Itl:'ur:“:::‘lli‘:r: ::I‘:;!rl:l“'t:ll':l"l‘m:;lil‘!::
' | |

information to the public were pronti- | feller regime to extend the domination | board, Mr. Mellen, after some six

{

l'lllﬁl{', but were brought into existence |

i

I mer Presudent Mellen,

at the expense of the
anil the

the New Haven. upon whom
public the yoke of piving viiue to these
socurities ultimately rosted, and the

New Huven stock was diluted to the ex-
tent of the water thus adided.

“This gus compaty also owned some
Connecticut trolley lines, and it cras |
a further condition of the Rhode
| trolley sequisition that the New
Hiiven take over these propertie

“When the details nnd been worked
out by Mr. Mellen for the assum.ng
of this sdditionnl burden the board of
director out question acquiesced.
Mi. Mellen testitiod thut these Connec-
ticut trolleys represented s payment of
shout 10,000,000 more thun theie
value,

“Thiz transarction
travagant purchnse

sUeh nn ex-

a mat-

serm
5 MHeS

tor af iterest just who P
Fitie £ the Bhode 1s TN LAE]
HpAny Thia informstion ¢

hed from the stoek bonds

, but during the progress of
1

arned that
o heen burned,
d and Conpectiout
trofloy ventures wre further evidenzes
the prodigaiity in the expenditure
the money of the New Haven stock-
holders in carrying out an onlu
policy of transportation monopoiy

Devious Steamship Deals,

investien i

it hooks h

Was

tHe
"The Rhwmile sl

As to the steamship lines which wore
neauired at an approxtmate coct ef
S0 Y M0, the et has t to s

The testi shows that
physieal valu i of the propertiss
wendired as a cesult of these outhiys
wpproximites comething like 310,000+

(LR

“These steamships lines were not ne-
guired hy the New Haven openly, bt
covertly  wnd b methuwls

:
stockholders of

Pummy companies and dummy officers
and divectors were used in 'Illlu.l!‘i:hll
manasaering thut resulted in the New
Haven controlling these steamshipt. |

“In connection with these steantship
it was noecessary lo have

purchases

niers, The record shows money pay-
ments in connection with pier lenses
which twere unmistakably improper.

these payments were covercd wp

and
v being churged on the
eompunies to the New
such headings as ‘repairs on ateamert,

“There were payments to one John
MeKay of many thousanas ot dol-
for whkich no itemize

buoks of other |
Haven under!

H

lars,

d vouchors
were given. Mr. McKay left for Furape
after this investigation was com-
menced and his evidence eould not be
corured. Thoese pier leases in the Uity
of New York are controlled by publie |
otficials, ns the municipality owns the
wiers, sand srrangements for the leases |
had 10 he mude through these officials,
But heeause of tie methods employed
these expenditures by in-

ti ron |
crenses of cupital stock and ptherw se,
it has been impessible to give wny

totil gmount of these payments,

“After Mr, Mellen had obtained con-
trol of every boat line of any impor-
tupee in N England, he suddenly
chunped his attitude when the public
discovered the real ownership. It was
hen that he proposed and urged that
they be disposed of, but in this he was
wverridden by his hoard.

“ipe of the most complicated prob-
lems resulting from corporate entan-
element and  intercorporate transic-
tions is the method by which the Now
York., New Haven & Huartford Railroad
Company ¢liminated the steamers Yale
and Harvard from comy nnoin New
Enginnd passenger teafie and secured
control of certain freight steamers and
whurf property in Boston.”

BOSTON & MAINE CONTROL

DISAS

“Hifore the New Haven secur

trol of the Roston ‘& Muine B Wi
siuye the report, “the stockholder:
the lutter had realized substantial div-
idends Tor u period of more than ity
years, [ty eredit a3 high and ita
stock wad in the year 1900 offieilly
valued by hite Ratlrond Commigsion of
Misssachusetts ot 8100 & share, There

iz renson for the belief thut this rail
roud, in the hamds of its former man-
agement, would have continued to
dividends and serve constitueney
pussengers umil <h vith
ehle rates and adequate faeilitie
“At thas stage of the fortires of the
toston & Maine, Gapdner Lane, of the
fiankinge housge of Lee, Hapgrinso
of Boston, appronched L ‘
ued, who represented in
reetoriute of Hoston & M

FegLs0Tn

1

Lind ghares of stock held nrnd
the Awmeri 1 Express Co 3
Lare made application to Mr. !.lul}.‘ﬂrd
thut the express company should ex-
change its Boston & Mnine shares for
aven A the pesult ol
h s the Ar i Ex-
prre Compiny “old it stock o the
New Fogland Navipntion Company, o

Haven,
antng evil devs
haston & Maine amd t
An erons gantract
wn the Hoston & '
nd the Amerieasn Express Company,
with =ix yeéars to run, waz extended
for ¢ period of twenty vears. By
extended contract the Boston & Mai
is likely to lose, conditioned upon the
same volume of business, approximate-

ahsudiary of the Ne
T i the begi

(13

[1 S10,000,000

“With the American Express (Com-
pany stock, other & k of the Roston
& Maine wad gathered in by the Nen

Navig aeting
on behall of the New Haven, until the
wtter road had o controlling inter

in the Boston & Muitie,

“This move, disustrous as it was to
prove to both roads, wus illegal under
the Mnssachus lwws, and  withouot
serious deoabt under the federal anti-

BILLARD MEREL
F

England

OF tive now famous “billavd transpe- '
t * the  report “innt  Bil
wis merely o N v, and
that thi h ving
fiers which atand our

“He never paid a dolint or nis
for the =toek in niy of these tranzue
tions.

*flo pever bought o Boston
& ) e Haven

money.

s re of the Roaton
+ stock exeept as the Now Haven

the

MmpRny were in a sub-
L] ' vau the New
Billard Compiany wus organized

general counsel of the New

pavigation compuny furnished

oo for which the Billwred

any wan capitaliced, Rillard testi-

thut he did not any of his
own money for the .

“The Billard Company bought other
Boston & Maine stoek in additien to
the 100048 <hare :

“There 17 no evidence that the Ril
turd ul for or on hehalf of
nr in the Xow Huaven

tock of the Bil-

wihole cupital
Tompany i

rid Compnny paid out of its

to enable John Lo

repastss himsell of the

SL000,000 enpital stock ef that com-
after the same hud been pledged

Mellen
I

sy M

“Jolin
hiz hook
uus of the s
I Billard Conipeny wis used to

1o

Rillard purpos
and papers 20 a3 Lo got the

take over game of the que tionahle as-
¢ta of the Nes Haver WEse
whieh it was desi Lo poneesl,
“The minute: bourd of di-
rectors of the N ven show that

1 profit out of
than a ronson-

Billurd Was to receiyve
this snahetion other
bl pensntion

“In two other tranzactions shown in

this ease Billard and ki mpuny were
admittedly used to jwecomplivh Now
Huven poscs, and in one of them,
which ed in a loss, the New

aven I:ll;f!l‘ wp the defieit to the Ril-
lard Company.

“It 2 guite evident that 1t wiaz not
the paderstanding of the board that
Billard should receive a prohit wof -

TARG00 wut of these transactions, but

that nt most he was & reevive only o

asoniable compeniantion for the ser-
viees he performed tor the New Huaven,
which was  estimated at d ent
amounts, varying from S100000 to

K500,10M),

“All the assets of the Billurd Com-
pany helong to the stockholders of the
New Huven Railrond.  All the money
sunk LN s longed to the
New Haverr Railvoad

Recommends Legal Actions,

hould be muintainable by
w Haven agmonst Billard snd wil

participnted in this fraud
stockholders,
Now England

Investmont nnid

“The
Security Company wnd its affairs con

stitute a striking illustration of the
delibernte attempt to entangle the New
Haven with street railwayd, which has |
recently been publicly avowed by for- |

should be maintninable by the
Huven to reduee to s awn pos-
dedsion the aesets ntrolled by the |
New England Investment amd Security
Company -
“The treguency
dJuimme  enrporations
yectors appear n this record lends to
the conclusion that me one high in
the sounsels of the New Haven had un |
ohsession upon the subjeet of the util
ity of such sham methods. The direc-

with which -Iu.|

end adummy

TRQUS AND ILLEGAL

stlie Stane

st law: but impolitie, unwise, il-
legnl zoned dlisastrous as it was to prove,
it was undertaken,

Shifts and Evasions.

alization of the ille-
of its control of the Boston &
itoek bogan the startl 2eries
transfers, shifts and evasions by
which it wasx sought to make it ap-
pear thiat the New Haven Nad divested

“With
gulity
Maine

the rog

of

itanlf of the Hoston & Maine stock,
while at all times it was being re-
tained i friend hands and under
the control of the New Haven,

“This stock was, during sll these
migrations, Cnunced, owned wnd con-
trolled by the New Haven, And by

virte of thi= ownership and control
of this stock during all this time it
placed ita own officials in churge of
the Boston & Maine and selected di-
rectors thereof.

“The movement downward of Bos-
ton & Maine stock did not begin until
Mellen-Morgan-Rockefeller  man-

the
sment was foreed ypon it, The de-
of the Boston & Maine
ter comirg inta the econirel
these men wag indead vapid, These

names proved to be of no reli-
to invesLlors.
he management of the Boston &
Muine by the New Haven was unwise.
It hegan in illegality and in » lust
for extended monopaly and has re-
ailted in great depreciution and zeri-
impairment of eredi
Thus by a mere exchunge of stock
those eontrolling the New Haven were
ennbled to extend their dumination
over salmost the entire ruilroad pron-
crty in iive states, Those who at fivst
were merely emploved as fisenl ugents
e ruilronde to negotinte their se-
geed that Knowledge in the
hecome the masters in #-
preme contral of the transportation in-
terests of the county This is an
ilustration of what has been a most
tendeney in recent times.”

ut

ous

cur

eifort to

dungerous

Y AGENT

OR NEW HAVEN COMPANY

: of the Billard Company conle: =il

they wu s und kn
hing of 4 0 LTS
ol respocta g ound stand

o names

uppede to be, s vuld lend
< flummies passes compi vhoenalon,

Thus, throughout the entire story
deception, the New Haven mansge-
ainly endeavored to hide the

m

irue facts behind these dummy indi-

viduals unid dummy éorporations.
Wy pondemnation cun be too severe
nlv the frequent use of these

to up

New Ten.
n the New Haven road

ne
4 on the New Yark Stock
portion of its funds
sky" corpora-
which knew noth-

. the officers of

tion
ing of the pugposes or assets of the
aied of which they were mun-

SOm
. « or oflicers

system of interlocking directo-
it has grown up and fAourished in
the lust Tow years which has brought
ahout combinations und intercorporate
relationships not conducive to the pub-

lie welfare, On the New Huven boar
i ors there wis o representative
of the Pennsylvania Railrond, which
railrowd owned 30,000 shares of Now
Haven ¢ others wias @ Tepresents-

alo

v Naw York Central, whiea
A5,000 ghures; there Was p ren:
tive of insurance interests tant
25000 shares, and u representa-
f an express company that hald a

who were also directors of
d 01l Compuny, the United
State ol Corporation, the Pullman
company, in fact, every other intevest
sonqnid better represented on the N
van hoard than the average sloek-
fes’ intirest,

 pructice of one man serving on

Live «
contriet with the ratlrond; there we

directors

bogrds of directors ennnot be oo
Iy enndemned,

“hrough the control of voling
strength resulting [rom stock ewnes-
ship by other corporations a few per-
jons whose individusl holdings were

smull in ecomparizon with the volume of
<tock of the cempany were enabled to
perpetuate their full eontrol of the
New Haven company. In a similar
munner the contro! of other great cor-
iona is maintained by menns of
wking directorntos,

“The handling of bank deposits erd
seeurity sales of these corporations uve
assed in o few hands, earpying with
them a power und domination aver
large amounts of hanking capital o
well na the control grent railroad
systen Th il other evils ws the
result of interlocking directorates nee
now  well recognized and knewn, and
they have been emphasized by the dis-
closures of thiy investigation.”

“POLITICS,” IS
MELLEN'S ANSWER

“Commission Had to Knock
Some One, and They Picked
Me as Target.”

Stockbridge, Mass, July 18 “The
veport of a political tribuna! made for!
political purposes”™ wug the charneteri- |
zntion made to-night by Charles S,
Mellen, ex-president of the New Han-
ven rowd, of the Interstate Commeree
Commission’s roport on its investiga-
tion of the road

Mr. Mellen deelared that neither he
nor any member of the board of di
etar: of the roud during the period
wored by the report “wis ever guijlty
of conccions neghgence i any matter
iffecting the New Haven or the publie.”

“Every act of the New Haven of any
importance while | was in control,”

of

MEN WHO SERVED
ON NEW HAVEN BOARD

The list of directors of the New
Yoik, New Haven & Hartford Rail-
road as last constituted under the
presidency  of Charles 8. Mellen
was given out yesterday at the New
Haven offices as follows:

William Rockefeller, New York:
Charles V. Brooker, Ansonia, Conn.;
Fdwin  Milner, Moosup, Conn.;
Wiltiam Skinner, Holyoke, Mass.
. Newton Barney, Farmington,
Conn.: Charles 8. Mellen, New Ha-
ven: Robert W. Taft, Providence;
James 8. Elton, Waterbury; James

S, Hemingway. New Haven: A,
Heaton MRohertson, New Haven;

Frederich F. Brewster, New Haven;
Henry k. McHarg, Stamfosd: Alex-
ander 8. Cochrane, Boston: John L.
Rillard, Meriden; George F. Baker,
New York: Samuel Rea, Philadel-
phia: Laurence Minot, Boston; M.
F. Mant, Groton, Conn: J. De V.
Warner, Bridgeport: Thomas De
Witt Cuyler, Philadelphia: Edward
Milligan, Hartford; Theodore N,
Vail, Boston: Franeis 1. Maxwell,
Rockville, Conn.; Sidney W, Win-
slow, Boston: John T. Pratt, New
York.

Other men who served as direct-
ors of the New Haven at some time
during the period covered by the
Intersiate Commerce Commission's
report are:

John M, Hall, New Haven; Percy
R. Todd. New Haven; A, D, Os-
hurne, New Haven:; J. W, Whitie-
more, Naugatuck, Conn; F. W.
Cheney, Manchester, Conn.: Charles
I. Choate, Boston: Augustus S,
May, New Haven: E. . Robhbins,
New Haven; John . Parker, New
Haven: H. MeK, Twombly, New
York: Gearge J. Brush, New Haven;
William ..  Bishop, Bridgeport;
Gienrge M. Miller, New York: Lewis
Cass Ledyvard, New York: Nathaniel
Thayer, Boston; Amory A, Luaw-
rence, Boston; Royal C. Taft, Provi-
dence: Joseph Park, New York: (.
M. Depew, New  York: Carlos
Vrench, Seymour, Conn: F, T.
Manwell, Rockville, Conn.

said My, Mellen, “was done with my
complete knowledge and sanction, with
two exceptions, | wm prepured to de-
fend every one of these acts before any

teibunal in the country, including the
great tribunal of public opinion.
The réfusal of the directors< to sell

the road's steamship holdings and the
Waostchester deal were the two excep-
tions ta which My, Mellen referred,

“If the purchase of Boston & Maine
stock by the Roston Holding Com-
pany,” he continued, “15 to be the basis
of prosecution under the Sherman anti-
trust law, or any alher !ll-'.'. the com-
wenlth of Massachusetts should be
Joined ¢s5 eco-deféndant and co-conspirs
ntor agninst the law of the United
States and the welfare of the people
of New Englund, for, as is well Known,
thiz purshase was expressly nuthovized
hy the Massachusetls Legisiature,

“l wisth the federal prosecuting mu-
thorities would name the common-
wealth as a joint defendant. [ would
gladly testify to the implication of
rome men wWho are quite prominent in
Boston tinancial circles

“I am getting out of this only the un-
ecertain glory of having been a twin
commander with the late J. P. Morgan
" a crew of piratieal buceaneers. |
that it ix A great honor to have
wssociated with Mr. Morgan. 1If |
v chogse my sgsocintes there is no
man in the world I should prefer to be
i einted with

he cotmmis<ion had to knock =ome
and as 1 owes the only live man
they could get they picked me as the
target.”

N. H. DEFENCE WILL
BE LIMITATION LAW

Old Directors, if Sued,
Will Say That Statute
Gives Immunity Now.

al by James H. Hustis,

w Huaven, Lo
nierce Com-

one,

f report until it was before
him in its entirety, no formal state-
ment fortheoming from the New
Haven ent yedterday,

I
Privately, ers and directors of
the company admitted that the report
wild @ severe wrragnment of
iy and tha it called for action, but
< enid that none could be hnd wntil
weting of the directors 12 held.
g will be valled to order
Thursday, o horrey eall having been is-
sued  yesterday afternoon. Some ae-
tion may then be decided upon, thoush
it is mere likely that because of the
immensity of the propesition placed
before it, the board will require time
to wEree on any course,

Those of the former directors and
oMoers of the company, in charge in
the Mellen days aceessable yesterduy
wore not discussing the report for pub-
lication. The Tribune violates no con
e, however, when it states that
wey will tuke the position that wiat-
evor losses accrued to the compuny
wera the results of errors of judgment
for which they are not responsible, and
that in any event the stutute of limi-
tations will act as a bar to practically

i
t.
L

This meeti

any action that may be begun. The |
stalute rung <ix vears,

Howard Elltott, chairman of the
company, whose mapagement the In-
terstate Commerce Commission %

careful to specify i= not to blume for !
what it eriticises, will he st the meet-
ing Thur=duy. He was in Dublin, N, |
H, for a brief vest, but will probahly |
errive in New York thic afternoon or |
to-night to resume full charge of the
vompeny's affairs, :

Mr, Elliott will direet whatever suits
may be begun in line with the report
und recommendations of the commis-
sion, although there was grave doubt
in New Haven circles yesterday as to
what suits, if sy, could be maintained
because of the operations of the statute
of limitations and of evidence showing
culpuble negleet, or worse, According
to lawyers familiar with the New
Finven's affairs, both of these elements '
seem to have been overlooked by the
Interstnte Cotmmerce Comniisgion.

With the statute of limitations run-
ning six  years, these lawyers point
out, that the Westchester transaction
wits, in the main, cumplemd before the
anie of 1907, and is, consequently,
eyond litigation. A few month. re-
main in which action might be begun
to recover the $1,200000 paid through |
Inspector  Byrnes  for Westchester |
stock by Mellen, and some of the vast
sums spent for lobbyiug Massu-
chusetta und eliewhere.
¢ of the dircetors who could bhe
seen yesterday would discuss the re-
purt the commisston. J, P Morgan, |
whoe was a director for 4 few mouths
niter the death of his father, had not
seen the veport, and George M. Miller,
who war active in the Westchester

matter, was silent for the sume reuson. | $3,000,000 und the labilities at $200,000,

SEEK $100,000,000
* OF WASTED FUNDS

New Haven Stockholders
Call on Directors to
Start Suits.

DECLARE OLD BOARD
LIABLE FOR LOSSES

Lawyers for Victims Aroue That
Recovery Can Be Obtained
! Under Law.

Tribupe |

[ty Telvgranh to The
Boston, July 13, Preliminary to the
threatened *restitution” suit im®behalf
of New Haven stockholders, the Iaw
firm of Whipple, Sears & Ogden has
sent a letter to the New Haven diree-
tors, neking them to enforce the liabil-
ity of former directors for about $100,.
000,000 of “warted” Tunds
The letter outlines
which the stockholders will el
the directors are liable for 8t
on one ground and for §
under another interpretati
should be required to restore
funds to the New Haven treasury,

Under date of July 10, the |etier
SBYH: _

“It appears from recent official inves-
tigations of aTairs of the New York,
New Haven & Hartford Railrowd Com
pany thut former board lireetors
have expended more than SP02000,0600
in the purchase of trolley and steam

the basis on !
Lhint
(LML
KU LIRELT
T, sl
the

<hip lines, Boston & Muine hares and
in the "Westchester deal,” so-called.
The present value of the wequire

properties, aceording to the best infor
mation accessible, does not, and did
not at the date of the respeclive pur
chases, excocd SUR,000,000. The lo

therefore, which has been impored
upon the company by these eaper
tures amounts to nearly S100 000

Vital Question for Stockholders,

sNuturally, this unfortunate
tion |s one of supreme interest to |
stockholders. It is a vital question
them whether they must submit
finality to these lorses, or whether |
some wiy they may compel th
tors, who wulone are responsit
these dissstrou= expenditures, 10 mise
restitution.

“This question is also of searcoly
less interest to the New England pub.
lie. The railroad is engaged in public
tran=portntion, and its system aleety
all New England, [ts present simost

h

iree

for

punkrupt state seriously impoics fs
cfficiency. The problem of 1ts fannces
ie eritical, J¢ restitution of its funds
which have heen wastel) and 1m-

ompelled,

properly expended may he
puh

the effiriency of the railroad for
lie serviee will ‘be restored and it
tnancinl problems solved.

“At the request of chients, we !
investiguted the guestion of the
of the corporntion to recover these o
penditures
directors of the railyos
or permitted, these
lexally liable to the e
losses which have been thereby
sionnd  and miy be compelled by
to make rastitution,

“At present we do not
ceedings upon the a sumption t
directors hove necessurily heen
of conduc. amounting to fraul,
quite tru that nzny fucts now
closed point to the probab
some of these transactions are ta
by fraud.

“The terms of the purchuse o
Rhode Island Company, upon which Mr
Commissioner Prouty so severely oom
ments in his recent Wwrti
justify  unfavorable
puyment of 15,500,000
of a value clearly not in vaces

1d wi

int

i

fur

000,000 - an ahsolute wante, o 0
of 213500000 of the company s mones
nou =i o transaction gowms dy

to reconcile with honesty of purpe i

judgment on the part of those ot
ors responsible for such expenditure
“Dishonest and & Fraud.”
v reeent testimony of Mr. M
re the Interstite Commercs
Commission, Jjustitivs the infe
the conduct of otficials and dires
, capeerally in c nection with the
chester deal,! wus dishonest
a fraud upon <tockholders,

“lt our judgmne that
are lishle for those losses
plainly have resulted from their
leet of fidurtary duty. On thix ground
the corporation 1= entitled to recos
from its dircctors the difference
tweon what was wetually piid out
these investments and their ae
value # sum amounting 1o not
1'.;”' $‘l L'llllrl‘lh'ﬂ.

“It i« our ufnuiun. therefore,
the directors who expended the
of the New Haven rowd for these
veastmonts which the law prohibited the
Lorpo from acquiring or holdir
Lecame ally responsible aod n

Hen,

per

Lo compe o make restitution ta the
tre the entire fund thus ex

pended
“0a this ground. in our opinian, the
od to recover from ils

railrond 1= entitl
directors S$155,000,000
wmount paid Tor the Boston
cres and steamsbip gud trolley §
“We, therefore, in behalf of our
clionts, whe are and during all the
period of the transactions  herein
above referred to been stock
holders, respectfully demand that you
proper legal proceedings to
the lMability of directors
the corporation which we have pointed
out, and such other Liability ws mas
be disclozed as a result of & eat
anil thorough mvestigution of
company’s atfairs.”

3 RECEIVERS FOR
$17,500,000 FIRM

Mismanagement Charged b)-l the
Minority Stockholders in

Their Application.

July 13 Judge John
the federal court here
od receivers for the United
t and Hesting Compnny. &
tion, enguged in the
lighting and hest-

S2E
& Muir

n
f

r,

have

institute
enforee

the

"
Bualo, .I:
Hazel, in t
day, appoint
States Ligh
£17,500,000 corpora
manufacture of ear

ingE wpparatus. . R
“!i'h.\ 1Hl'lt‘lu‘nlmﬂ for the receivership

waa mide by Frederick K. Humpage;*
one of an investigating committee ap.
pointed by minonity stockholders,

Humpage criticized many of the acts
of the bourd eof directors, which, he
alleged. dissipated the funds of the
corporation in high =alaries, such s
$10,000 & year to Charles A. Starbuck
of New York, as chuirman of the
board.

Others interested in the business are
William Hawley, Theodore P. Shonts,
Walter 8 Crandall, J. Allen Smith and
John A, Sleicher, all of New York,

The receivers appointed by the court
are 0. Henry Ackerman, mansger o
the Falls plant: Guy M. Walker, of
New York, a member of the minerity
stockholders’ committee, and James Q
Moore, a Bufale lawyer,

Mr. Ackerman =uid the business of
the concern would be continued with
out interruption and the term of the
receivership would likely be short, The
nsoets of, the company were placed af




