NEW YORK TRIBUNE, MONDAY, AUGUST 28, 1916.

—

ALTH MARKETS AND COMM

—_—

ERCE

WHEAT

Shortage of
Available Supplies

New Factor
Send for Our Special Lutter 65"

Renskorf, Lyon
& Company

¢ Xew York Stock Exchange
Members { Chicage Board of Trade
New York Cotton Exchange

33 New Street (72), N. Y.

Ground

£ auur

I

MONITOR SILVER
LEAD & ZINC
MINING

g = = e

and

MILLING CO.

The stock of this Company

dealt in by us,

Fanning, Buck & Co.

I Phones }_ﬂ:i e Pl. !
Tennessee Ry.. Lt. & Pr. Co.

T |
]
‘ Amer. Gas & Elec. Co. '
Amer. Lt & Trac. Co.

‘ West. Pac. Ry. 55, 1933, Undeposited.

|

II Toledo Trac., Lt. & Pr. Co.

| United Lt. & Rwys. Co.

1

Lamarche & Coady
14 Wall 5t

Cities Service Co. ‘
|
|
|
|

[]l Phone 9970 Rector.

Rector, 67 Exchang

Pacific Gas & Elec. Co.
Republic Rwy. & Lt. Co.

Otis Elevator
International Salt
Lehigh Valley Coal Sales

FREDERIC H. HATCH & CO.

Phone Broad 5140, 30 Brond St., New York,
Privals telephore to Boston and FPhiisdelphin

WESTMENT - SECURITIES
Bigelow & Company

25 Pine St 'Phone 6290 John
STANDARD
WE WILL BUY WE WILL SELL

2% Atiantie Refining
80 Eurshs P, Line Cr.
B0 Seuthern P, L.

10 Cheasbrough Mfy.
50 1Miineis P, L. Co.
50 Onie 01

L

50 5. 0. of Ind, 30 Prairie P. L,
GARL H.Ff?ﬂZHEllhﬂ_Elﬂh&Qu;

"Phones 4360-1-2-

Wm.A. Read & Co.

New York

Chicago Philadelphia Boston London

Finance - l__':cor_zomics

WALL STREET OFFICE:
Mills Building, 16 Broad St.

GARET GARRETT, Editor.

Telephone:
Hanover 85614,

i Monday, August 28, 1916,

| That a British loan of $250,000,- |
| 000 was placed in this country last
| week without in the least disturb-
ing the ease of the money market is |
gimply an incomparable fact. We
| have nothing in our experience by
which to scale it. The incident of |
| placing on one day of the same week
| a commercial credit of $20,000,000
! to the account of French borrowers
|was treated with mild interest. Is
it that we are richer than we knew
| and may lend enormous sums to al!
| the world without in the least feel
| ing it, whereas before we had heen
! borrowers only? It is partly that
j“‘f‘ were much stronger than we
knew in economic and financial re-
sources to begin with, but in a man-
ner not clearly or definitely realized
the war trade has financed itself.
Europe has sent to this country
since the war began an amount ofi
gold which, used as the basis of ex-
pending bank credit, is more than
enough to carry twice over all the
| foreign loans that have been placed
here. Accretions from abroad to
this country’s stock of gold coin and
bullion since August 1, 1914, have
amounted, let us say, to 6656 million
dollars. A dollar of gold in a bank's
reserve may be the basis of five to
eight dollars of credit, without re-
course to facilities of the Federal
! Reserve Bank system. The number
of times a gold dollar may be multi-
plied in credit rises to ten or more
if you carry it through the private
hanking system and then through
the Federal Reserve system to the
extreme possibility.  But that in-
volves for the present a good deal of
theory. Let us assume that in direct
practice a gold dollar in bank re-
serves may he multiplied five times
in credit. That is conservative.
Then, by adding $665,000,000 of gold
to the country’s steck of monetary
metal, you have increased the lend-
ing power of the banks directly to
the extent of £3,315,000,000, The
aggregate of foreign loans placed in
| this country since the war began is,
say, $1,600,000,000. That includes
the loans of all foreign countries,
belligerent and neutral. Therefore
the increase in the lending power of
American banks by reason of the
gold received from Europe is more
| than twice the aggregate of all the
foreign loans placed jn this country
since the beginning of the war. It
lis nearly enough to cover not only
the total of foreign loans, but also
the total of American securities re-
purchased from European holders
estimated at £2,000,000,000. When
you think of it in this way, and when
you add to the increased lending pow-
er of the banks that came from the
aceretions of foreign gold the further
increase, besides, which ecame sud-
denly at the end of 1914 with the
advent of the Federal Reserve Bank
system, you have the full explana-
tion. This iz credit expansion at a
| rate unparalleled in financial phe-
nomena. We are not at the end of it
vet. Already it is beginning to take
the form of inflation, as witness the
rise in prices. The inflation so much
spoken of is circulating
money, but in credit.

not in

This is what happens. Greut Brit-
ain to buy goods must have credit.
She arranges with a Wall Street
syndicate to float a loan, The syn-
dicate borrows credit at the banks
with which to carry the loan until
it can be sold to investors. The
credit borrowed by the syndicate is
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| Britain gets the goods and the in-

placed to the order of Great Britain,
Then the contracts for goods are let
to the manufacturers, who borrow
| eredit at the bank with which to
buy raw materials, to erect new fac-
tories, perhaps, and to meet their
payrolls. When the goods are fin-
ised they are delivered to Great
Britain's agents, who pay for them
with checks on the credit which the
loan syndicate placed to Great Brit-
ain's order. The manufacturers re-
deposit these checks with the banks.
In the mean time, the loan syndicate,
if it has sold the British loan to the
investing public, deposits the pub-
lic's checks in the banks where it
borrowed the credit at first, and its
indebtedness cancelled. These
have been principally bookkeeping
transactions. Very little of all this
credit borrowed, reborrowed and
paid off again has ever taken the
form of currency—perhups none at
all save what went into payrolls.
The net result of it all is that Great

is

vestors hold her promise to pay for
| them at some future time. The in-|
vesting public is a vague and in-|
definite body. It is everybody. It
| includes members of the original
loan syndicate, the bankers as per-
sons, the manufacturers, the sellers

even the wage earners who invest
a portion of their wages in insur-
ance policies or make deposits in
savings banks, for the insurance
companies and savings banks are in-
stitutions that invest the people’s
money, even in war loans. It is a
kind of endless circulation, which
goes on and on, so long as the eredit
i« available. And credit, in the last
word, is but the confidence of every-
body that everybody else will pay.

This country is now in possession
of 30 per cent of the world's whole
monetary stock of gold. Its hold-

{ings are more than those of Eng-

land, France, Germany and Russia
all combined, It isan incredible fact.

One hundred million people with al-|

ready nearly a third of all the money
gold there is, and still gaining it
steadily! The consequences are be-
yond imagination. They may be not

at all what we like to think they'

should be. Gold, after all, is not
wealth. Wealth is in goods and in
the power to produce them. It is in
the prerogatives of exchange. It is
in control of the sources of raw ma-
terial and in jurisdiction over the
means of distribution. Gold is but
a token. Man is yet enslaved to
tokens. This one of gold will come
out of the war much the worse for
usage.

Most people would think that you
could not have too much gold. But
vou could. You might have more
than you could spend, and that
would be too much, for except as a
metal that lends itself beautifully
to the jeweller's craft gold has no
value in itself, and is desired only
a5 o token that may be exchanged
for goods. Seandinavia has too
much gold, because the belligerents
have been taking her goods in ex-
c¢hange for gold, until there is an
overabundance of gold and a scarcity
of goods. J<lenmark, for this rea-
son, has actually demonetized gold,
in order to induce her customers to
exchange less gold and more goods
for the things they buy from her,
Sweden is in a like dilemma. Hes
banks are bulging with gold, and
she requires no more of it. She, too,
wants in exchange for her commodi-
ties less of that precious metal and
more of the goods that people con-
sume, This is a thing economists
had heen saying for years. It was
hard for the average person to un-
derstand. This country now is un-
der the delusion that it is progress-
ing in weulth by the simple fact of
adding rapidly to its store of gold,
hut really it i not so. There is a
point beyond which it would be dan-
gerous to increase our holdings of
gold. Faney our having three.quar-
ters or nine-tenths or all of the gold
in the world. What would happen?
The rest of the world would be very
likely to demonetize gold, as Scan-
dinavia ig beginning to do, and for
the country that had all the gold
that would be a financial calamity,

Ripe Ones First.
Industrial literature will be long
indebited to Mr., Robert B. Porter,

secretary of the Trust and Deposit
Company of Onondaga, N, Y., for
what the social scientist would call
an “intenegive survey" of the effect
of war trade upon the activities and
fortunes (one could wish also the
manners) of a typical American
manufacturing city. The article ap-
peared in “Moody's Magazine." The

place surveyed is Syracuse. Every
romantic narrative should begin
with a few simple statistics. This

one does, The increase in payrolls
has been 50 per cent. The increase
in the number of men employed has
been 40 per cent. The relation is
important, not to say illuminating.
“The conflict abroad,” says the
writer, “affected several Syracuse
concerns by cutting off their cus.
tomary sources of raw material.”
The shoe industry, for instance, was
badly hit, because 75 per cent of the
calfskin used this country for
making shoes had been under normal
conditions supplied by Germany,
France, Russia and the Balkan
States. This was a very important
matter, because half of all American
ghoes are built in part of calfskins.
Moreover, the shoe industry had
been wholly dependent upon Ger-
many for the dyes used in coloring
leather. That was not the worst
The supply of sole leather from Ar-
gentina was interfered with at first,
owing to the paralysis of credit and
trade. That is the end of that. How
it was solved is left to be inferred
You do not hear of it again until
you come to that part of the narra-
tive which tells of what Syracuse
is doing with new trade opportuni-

in

;npm a market for Syracuse shoes.‘
| The obstacles were not what you |
think they were—that is, not the lack |
of calfskins, or of German dyes, but
of transportation and credit; and
these difficulties have been already so
largely overcome that the shoe plants
are running full time and sending
their products everywhere.

The Will' & Baumer Company
made candles for American con-
| sumption snd imported the wicks
! from Germany. The war cut off the
| wicks, also the supply of crude
| glycerine, stearic acid and other ma

terinls, But what happened? Can-
dles had to have wicks, so now wicks
| of the very best quality are made
| in this country, stearic acid is pro-
| duced at home, as it ought to be, so
[ that “as a result of the war South
!Amrrica. and particularly the Ar-
| gentine Republic, is looking to Syra
cuse as a source of supply for church
| and other candles.” That is not the
| end of candles, They are n very im-
portant commodity in this electrie- |
lighted world still. On account of |
the war “the Standard 0il Com. |
pany,” says the writer, “has extend |
ed its candle industry to China by;
establishing a plant there, and thw |

Will & Baumer Company has been ¢ of prophets, giving out as many | fields and what are believed to be the

supply a large part| gjverse forecasts as to what the cessa- | stored-up reserves of Russian grain will
n to | come on the market. The general effect With the Canadian home market grow-

| called upon to
of the stearic acid used at thnt'

plant.” | ou

The Merrell-Soule Company's sup- |
ply of Greek currants was cut off. |
Noyw it uses American currants, and |
probably regrets ever having used |
any other. That is a small matter.
Thirtecn vears ago the Semet-Solvay
Company erected a plant for the
manufacture of synthetic carbolic
acid, The process was successful,
but foreign carbolic acud was
“dumped” into this country at prices
so low that nobody could compete
with it, and the synthetic plant stood
as a monument to a beautiful idea,
Now lonk! The plant, remodelled at
a cost of $100,000, is running twen
ty-four hours a day and pays “un-
usual wages."” The same company
has spent more than three-quarters
of a million dollars on other plants
to produce picric and nitrie acids,
To take a long leap, there is the
typewriter industry. Who could
have dreumed that anything short
of ruin would happen to it? But
such is the demand for typewriters
in Europe, from Russia, from Eng-
lund, from France and from news-
paper correspondents on the fields
of battle, that the typewriter plants
are swamped with business, except
where they have been turned into
gear factories, as at least one was,
Gears are very profitable merchan-
dise evidently. The Lefever Arms
Company stopped making arms and
went to making pgears. That was
strange. But these are strange
times. Who would have thought of
a war boom in pottery? That hap-
pened. “Syracuse pottery,” says the
writer, “excels that manufactured
in any other section of the country
because of its highly individual
type.” It had never been properly
appreciated. A great many people
for snobbish or other reasons, pre-
ferred the imported stuff, but now
that is no longer in competition with
the Syracuse product, which should
make this country “independent of
Europe for its supply of high grade
china.” The Globe Malleable lron
(Company has expanded its floor
space 150 per cent, “as a result of
being unable to fill the avalanche
of orders thrust upon it.,” It has
had to take in its salesmen. They

This com-
motor  truck

were selling too much,
makes forged

parts, malleable castings and an-
nealing pots. Companies making
motor parts, differentials, iy wheels

eylinders, gears, and motor
trucks have simply been worked off
their feet., They cannot build new
concrete buildings fast enough tn
keep up with their business. One
motor truck company tried to ignore '
foreign orders. No use. “Its busi-
ness has been swept along,” and has
increased 218 per cent, perforce,
The tale could go on and on. It can-
not stop without the war boom in
sanitary clothes pressing machinery.
The only explanation of this is
“large foreig: business.” In any
case, it is real, because a new §100,-
000 concrete huilding is going up.
That is evidence enough.

There comes at the end a moral,
You do with it what you like. “In
order to make permanent the rap-
idly expanding markets,” says Mr.
Porter, “local manufacturers will
find timely assistance by, first,
wutehing out for the danger of over-
expanding manufacturing facilities;
second, breaking up the market into
definite, detailed opportunities;
third, picking out from among those
opportunities those that can be sold
with the least effort and to the great.
est advantage—shake the tree for
the ripe ones first, in other werds, |
before you try to climb for the!
others; fourth, analyzing the spe-|
cific requirements of each one uf;'
these opportunities; and fifth, fittine |
the advantageous qualities of the
product to the requirements.” After
this he talks of the free itsel!, so-

pany

etc.,

M

of raw materials, the contractors ties in the outside world. The A. E.! licitously. The tree is more impor-

"| who put up the factories in whichi Nettleton Company is found sending | tant than the fruit of one exception-
ve:| the war goods are produced, and| representatives to South America to| al season.

—_

St. Louis, August 25,

The part which forelgn trade plays
in our unprecedented prosperity has of
late become the subject of political
controversy, with the usual display of
partisan bias, the usual statements of
half truths and the usual employment
of partial and superficial statistics. In
such matters, as in all things relat-
ing to their calling, political writers
and speakers have ever and prineipally
in mind the effect of their statements
upon the voters. So the sincere stu-
dent of economic questions is apt to
exclaim with Mercutio, “A plague on
both your houses."

The subject, however,
general moment, since upon the true
nuture of the situation depends the
continuanece of our present ecommercial
netivity,. We can only conjecture what
will he our business reactions to peace

in Europe. None the less is the land

tion of the European war will mea
be ancient seers in the
days of Israel. All these things may
be interesting mental exe
they have no further value than this,
as any examination of their diametri-
eally opposite arguments and con-
elysions easily digelose.
No Analogy.

Both precedent and analogy are Inek-
ing in the business future which lies
immediately ahead of us, but an im-
partisl and eareful study of existing
fundamental conditions may give us
some conception and understanding of
the wtrength and weakneas of the
present situation. The Immediate and
continuing effect of war orders upon
the manufacturing business is ap-
parent enough, and it is equally ap-
parent that with the coming of peace
this business will come to a sudden
end. This naturally means n radical
adjustment in many phases of the
present situation, more particularly in
that section of the country lying east
of the Appalnchian Ranges and north
of the Potomae River. The most
troublesome readjustment will be that
of lahor, and no one can foretell what
this may mean, All the arguments
and discussions on this subject ignore
entirely the obvious and farreaching
import of the following facts in rela-
tion to domestic demand.

International Labor.

The two great difficulties now in
getting orders filled promptly for home
wants arc the inability of the manu-
{facturers to secure adequate raw and
finished materials and a general short-
age in labor in practically all manu-
{neturing sections. Judging from the
exceedingly small proportion of ex-
ports to domestie commerce it seems
likely that such unemployment as re-
sults from a cessation of war orders
will be readily absorbed by the general
labor shortage now existing, though
not at the high scales of wages which
such labor iz now securing. The fear
that the labor market will be
moralized by a flood of immigration
from Europe immediately following
the conclusion of hostilities iz not one
justified by experience. Whether we
will confront such an invasion 1s 8
mere matter of opinion, but pa=t his-
tory indicutes that the ebb and fow
of emigration is largely automatically
determined by the condition of com-
mercinl afairs in this country. Emi-
grants come in hordes when employ-
ment is to be had, and mostly they
stay away, and even return home in
large numbers when unemployment is
rife. During all these yerrs this grest
influx has signally failed either to re-
duce the genersl average wages of
labor or to prevent them from steadily
rising. Many entérprises, now Te-
tarded or else held in abeyance be-
causa of inability to procure the neaded
material, will probably be resumed,
especially as the general price of com-
modities will recede from that ab-
rormally high level which exists to-
day. A foretaste of this# is seen in the
severe declines mn lead and zine which
tave somewhat curtailed mining opera-
tions in these metals, and yet which
have not to any appreciable extent

e

affected the demand for the many
articles into which the prices of spelter
and pig lead enter as important
fuctors.

Prices Now and After.

In general, declining prices are ac-
companied by an equally declining de-
mand, and for two reasons. Prices de-
cline as an effeet und not a cause of
a falling off in demand, and the
natural conservatism of the buyer
halts purchases until he is satisfied
that the bottom has been reached. To-

day in the commercial world the in-|

evitably coming lower range of prices
most commodities has slready
lurgely been discounted by & policy of
purchasing which is entirely devoid of
speculation and seeks to satisfy only
immediate needs,

The present high prices of com-
modities are both abnormal and un-
healthy, and they bear heavily upon

the general public. A recession to a
lower and more normal leve! will be

most beneficial to the great mass of
consumers, despite the reduction in
profits to & comparatively few pro-
ducers and lower wages to certain
classes of labor., One of the most
significant features of the situation is
that even the present high level of

| ® o :
- To Look Within
If After the War There Is Nothing Else,
Our Neglected Domestic Possibilities
Are Boundless.
: .By ARCHER WALL DOUGLAS.

prices has so far failed to check con-
sumption save in a limited degfu.|
This is not so much an indication of |
| extravagance, s is constantly and su-
1porﬂcinlly nssumed, but rather of
greatly incrensed purchasing power
among the masses, The probable effect
of peace in Europe upon the prices of
foodstuffs in this country is a far-
reaching and complicated matter which |

| in general receives but scant attention. |

| ing portions of the country, the West |
| and the South, the high prices of farm |
iprm'h.h:ts are the principal sustaining

| props of prosperity, for the farmer 18/

| Food Will Fall.

couse anappreciable decline in the prices
of all grains, b.eause the waste of war

will cease, agricultural laborers now
| serving as soldiers will return to the

r commercial life, as did those would | upon the farmer of low prices of his | ing,
most troublous | products is to curtail both his purchas-| in force against imports from the
There must | United States, there will be inereasing | by a number of implement manufact

| ing power and inclination.

| between the products
only to sell and those which indirectly
form his source of revenue. Wheat is|
| distinetly a money erop, but the greater
| proportion of corn and oats are con-
sumed upon the farm, so that the prices
'of these latter two great staples are
not really 8 matter of so great moment
to the farmer as wheat, nor of cattle
and hogs, which nre also important
sources of revenue. The effect of peace
will, therefore, tend to curtail demand
and purchasing power in the great
grain growing sections. The result,
however, will be far less, both in extent
and nature, than in the East, where war
orders play so important a part, Farm-
ing is beeoming more and more a many-
sided proposition, with a constantly in-
creasing number of resources, thus en-
abling the farmer to adapt himself more
readily than ever before to new condl-
tions. Moreover, if the coming of peace
reduces hia profits in some directions it
will largely increases them in others.
The war hurts the fruit trade by prac-
tieally stopping large exports in that
line. It put the cotton planter almost
out of businesa for a twelve months by
cutting off the demand for nearly one-
half of his produets. That peace would
benefit not only tlese but other great
industries seems generally lost sight of,
Peace will open up the phosphate mines
of Florida and give employment to many
thousands of men. It will put new life
into the production of naval stores,
rosin, turpentine and the like. It wili
erowd the farreaching and important
lumber business with orders hocause of |
the renewal of export demand. The
South, as o whole, will greatly profit by |
the ending of the war.

Sentimental Factors.

It is assumed, with a fair degree of
probability, that the rehabilitation of
ruined Europe will call for much ma-
terinl from us, because we are the only
souree of supply. In such hopes we
overlook a factor that may be of grest
moment, Sentiment always plays an
important part in commercial affairs,
In the reciproeity campaign in 1810 in
Canadn the result was determined sole-
ly by the appeal to loyaity to the mother
country, although the point at issue
was purely economic. It was a question
of sentimentality against commaon sense
ond self-interest, and sentimentality
won decisively.

War, like misery, makes strange bed-
fellows. The warring nations of Eu-!
rope cast aside the historic antago-
nizsms of centuries to join in a common
cause. They may carry this later into
their commercial relations. They buy
much from us now because they have
to. This may not be so true in the times
to come. We may find then, as now, that
' our domestic demand must be our chief
reliance. Nor in doing so shall we lean
upon a broken reed. We shall undoubt-
edly face readjustments and realign-|
ments in our future dealings with Eu-
rope. With the cessation of war thers
will inevitably be a hiatus in export
activities until the future becomes de-
fined. Our reactions to this in domestic
business may be & compuratively brief
period of waiting und suspense, But we
need not let these things trouble us.

Our Own Heritage.

There looms before us in our own
commercial life something far greater
than Europe c¢an bestow. Since 1907
there has heen no period of general
and extended development in our own
country, and, in the business parlance
of the day, it is about due, We are in |
the way of solving many political and
economic problems which have ham-
Eered our progress. We have a better

nowledge and understanding of our al- |
most incaleulable resources, Most of all, |
there is a nation-wide anwakening as to |
the nature and possibilities of agricult- |
ure, thut greatest of all businesses. We
Are IIIJ\'\! to the real meaning of prog-|
ress in every phase of commercial and |
industrial life. Great pational move- |
ments such as this are not flashes in
lI'!e pan, nor do they die a-borning.|
They blaze the wuy in something pro-
foundly better than we have ever
known.

Building.

The increase in building operations
throughout the country is having a
favorable effect on the lumber situa-
tion, heing reflected in & very marked
improvement in the demand for build-
ing material of all kinds. Drouth, ex-
cessive rains and other causes have
had an unfavorable effect on the erop
situation, but the damage has not been
great enough to have any serious ef-
fect on the bn:iu powers of the rural
population,—The Southern Lumberman.

|
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PENETRATION
OF CANADA BY

OUR CAPITAL

.

Dominion Industries, Now
Occupied with War Or-
ders, Are Indifferent.

By 8. ROY WEAVER.

Toronto, August 27.
Cannda’s war expenditure and the

- From Trade 1

~ Journals

Either the bakers’ convention st gojt |
lL.ake City had a poor press agent gp
the newspapers of the country |
set out to make a hot wealher .
tion out of the favor expressed by the
bakers for the ten-cent loaf of bresd
However it happened or whoever wy,
at fault, it is certain that all of g,
big and little editors and all of the
and little leagues shout the cog
were recently stirred to their
or shallows, by what was publicly sy,
ed as an intention to "double the prigy
of bread” No such thing wag, of

obligations which the Dominion’s part| course, intended or even thought of,
in the confliet will entail mean that What the bakers did, and what
the revenue requirements of the Do- should have done and should conting
at - 5 2]

|Throu3hour. the gyest Wealis predue minion will necessitate a high tarifl | to do, was to favor the ine

against importa,

The present expec- | use of the loaf of bread retailing gt

tution is that the Dominion, after the | ten cents Instead of twice the numbey
war, will impose the highest tariff | of loaves selling at five cents, Noth.
against the productions of nations|ing was said nor was any action takm

is one of grave | the great purchasers in these sections.| . o now neutral—of which the | having to do with the weight or selling

United States is the most imporzant. ) price of either loaf.—The Northwesterny

force against imports from the coun-
tries which are ellied with Great Brit-
ain in.the present war.

Commodities |
'produced in the empire will have a sccepted the statement of “The Iren

It seems inevitable that peace will| A somewhat lower tariff will be in| Miller.

Steel Prizes Touch the Farm,

In eommon with others, this journal

preference and be subject to still| Trade Review” and “The Iron Age” lagt

and with Canada’s highest tariff

to locate branch factories in the Do-

minion.
The New Policy.

If the new trade policy of the empire
he successfully put into effect —and
there is good reason to believe that it
will be--nll the markets of the empire
will discriminate, as regards customs
duties on imports, in favor of goods

produced within the empire. The ex-,

tent of the preference is not yet de-
cided, but it will almost certainly ap-
ply to a wide range of manufactured
articles.

The strongest opposition

Britain to a preferential tariff has been |

en the ground that it would invelve
taxing the workingman's food. Can:
ada's wheat is recognized as the best in
the world, in regard to gluten quali-
ties, nnd the Dominion may not clamor
for o preference for wheat because it
is not needed. But Canada will have
need of u preference on manufactured
produets, and in all probability will get
it. American manufacturers, then, will
be under a tariff handicap in competing
in empire markets with manufacturing
plants in the empire. By establishing
plants in Canada, these United States
interests will be able to enter the mar-
kets of the empire on the most prefer-
ential terms.
Taking Steps.

While the Canadian factories are en-
gaged in the production of munitions
of war American manufacturers are
strengthening their grip on the Cana-
dian market. Before the war imports
from the United States represented
about 84 per cent of the total importe
{ the Dominion. Now they represent
74 per cent. Canada is buying from the
United States every day in the year
goods to the value of more than §1,-
200,000, Eliminating from considera-
tion munitions of war, Canada is the
United States's best customer. This is
& market worth holding, and American
manufactiurers to-day are studying
Canndn and the outlook for trade after
the war.

Many Canadian factories are devot-
ing their entire capacity to the produe-
tion of war munitions, and have dis
continued their regular lines temporar-
ily.
ineluding the labor shortage, they ars
not retaining their hold on the domes-
tic market. Newspapers in the Do-
minion repart that there has not been
as much advertising by Canadian man-
ufacturers this year as there was last
year. On the other hand, American
companies which advertised in Canada
last year, wit
ception, have greatly increased their
advertising appropriations for this
country.

American Capital In.

The Canadian Manufacturers’ Asso-
ciation in a memorial to the Dominion
government in 1811 stated: “It is

known that at the present time at least |

200 United States manufacturing eom-
panies are operating branch factories
in Canada, representing an aggregate
investment of $226,000,000.
influx of capital, with all the benefita

| accruing to the Dominion therefrom, we

must thank a tarif which made it

Through force of circumstances, |

reises, but | be a sharp distinction made, however,| inducement for American companies  urers,
which he rnises which care for the Canadian business Review” that it was misinformed

in Great

h only one important ex- |

||nw,_.m1 the lowest—tariff rates | month that certain implement mang.

i facturers had closed contracts for stes]
bars at 15 points off the market, or st
2.35c. This was denied at the time

and it is now admitted by *The

| One producer already has announced
| an inerease on bars of $2 & ton, hut
the advance appears not to have bess
generally put into effeet so far. How
ever, as the market now looks, thers
appears to he little or no prospect of
any lower price, and dealers who hava
been hoping against hope for lower
prices for their 1917 farm equipment
will do wisely to forget it, accept the
inevitable and arrange their own sell-
ing sehedules aceordingly. Implement
and Tractor Trade Journal,

Refinancing Mexico.

The question of refinancing Mexico fa
at the present time causing the Admin-
istration more real anxiety than any
other problem in connection with that
country, Committed to making the
Carranza government the real thing, if
possible, the Administrution has so far
found it impoasible to pet financial in-
terests either here or abroad to com-
sider any loans that are not secared by
the United States. Bankers when ap
proached have very frankly said that
floating & loan in Mexico at this time
would be a speculation not warranted
by the existing conditions. And, on-
less this government is ready to get
the money for Carranza on itz own
word, there will be little use of hold-
ing the proposed border conferences, -
The Banking World,

The Greatest Game.

Everything considered, the outlook
i good for the man who has some-
thing to sell. The trouble is that
the season has given some of us me
little that we don't stand to profit
much by it. But the total farm pro-
duction for 1016 will most likely bring
more than the usual figure, so that
the average farmer will come out about
as well as usual, or better, Which is
just about as comforting to the man
whose crop has burned up or been
destroyed by Hessian fly as the faet
that there's lots of ice at the North
Pole is to a man who is roasting
with heat, But, unfortunately, it's the
way of farming—the fortune of the
greatest game on earth, which all who
play must accept.—Journal of Agrieslt-
ture,

Aversions.

Hetweon those members of Congress
who desire 1o establish a consistent
system of emergency taxation, in the
light of the European war, and those
other members who seek only to place
the burden of taxation upon their pet
aversions—such as the mining industry,
for example—thers are still signs of
discord in the United States Senate. It

| is requiring & little time for the Sena
|tors to get their thinking caps 8

5 straight.

worth while for those who hoped to sell |
us goods to come to this side of the|

line to manufacture.,” The Hon., Eu-
gene Foss, of Massachusetts, estimated

several years ago that approximately |

been sent to Canads to build up branch | seat of foreign warfare, How abost

$300,000,000 of American capital had

industries,
missioners, in the preface of a recent
ublication, report a8 much larger num-
er of branches of United States com-

The Toronta Harbor Com- |

panies, but place a lower total valu~|
upon them. The commissioners state: |

“In the last few years 102 manufactur-
ers with headquarters in the United
States have established branches,

| valued in the aggregate at $30,300,000,

in Toronto. In all, 535 such branches
nave been established in Canada, 415
out of the total being in Ontario”
Taking the figures published by the
commissioners, the value of American
factories in Toronto represents about
17 per cent of the capital invested in

manufacturing plants in the city. These |

facts indicate that American branch
factories are already an important
factor in the industrisl life of Canada.
A number of new plants have been
opened within the past few months, and

others, Moreover,

tablished in Canada.
in the Dominion and new —and
probably  diseriminating —restrictions
on importations from the United States
are going to bring many more manu-
facturing establishments north of the
international boundary.

New opportuni-

| tish, snobbish egotism of

negotiations are pending for sites for | *

1 important exten-|
' sions have been made, and

are being | apolis. Minnesots, on Tussday, (et
made, to Ameriean plants already car | 1918, &t

Undentably It conforms

with human noture to impose disagree
shle burdens upon the other fellow.
Seapegoat philosophy has slways bem
popular. Accordingly, the majority 8
Congress would like to make up the
deficit 1n Federal revenues st the i

For this Pense of those communities and indus

tries which belong essentially to the
West. Copper and explosives are two
items in which the miners are espé
clally interested, but there is no more
reason for placing Hiscriminatory taxed
cpon copper and explosives than ther
is for overtaxing other exports to the

caddles and blankets, cotton,
wire and canned meats?—The Mining
American,

Sense of Duty.

The greater the opportunities the
more difficult does it become for humss
nature to bear the sense of duty. Be
cause of this truth we often ”.l!li'

i ippt through sell:
5:21};;::12:? 't?i‘t ::nir:y*nof kia.i.h ::l.l 'I:

art sad

in literature,
hio Farmer.
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THE MINNEAPOLIS & ST. LOUIS
RAILROAD €O,

Notiee (s hereby given that pursusnt ¥
the By-lLaws of the Company the annusl
meeting of the stockholders of The II.IU."

olls and St. Louls Rallroad Company,
innesota and lowa, will be held in e
office of the Company in the City of Miphe

her S
fur the

climb to the to
polities.—The

twelve a'clock moon,

pose of electing directors and the transats

flon of such other business as msy lagalld

come before the meeting <
The transfer books of the company

be closed from twelve o'elock

tember 2. 1316, until ten o'clock A

Octuber dth, 1314,
NEWMAN ERB, Presidesh
B A BAAM  Scsestems ;
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