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' Exempt from the
Federal Income Tax

! Exempt in many cases
| from Personal Property Taxes

|

|
i Legal Investment for |
| Savings Banks and Trust Funds |
1
|

Acceptable to the United
States Government as Security
for Postal Savings Deposits

| Probably safer than any
other type of investment
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The effects of
the so called eight
hour day on Rail-
road  Securities
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on request.
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GROWTH OF JAPAN'S
FOREIGN COMMERCE

Cxports  for  Six  Months  In-
creased $84.000,000.
or the WX
] 1 i hows
T i mpot
« i vt
¥ re ' nd,-
AEA I

1901

wore S1AS j
1 " cxpurts oyer
port 15 44,428 Y, compared with
shoit &6,00 correapond

g period «

Expo & silve n and
bulllon wi | aed 8 26,024, con
pared w t Ni ) during the gor
esponding perlod of 19

bnpors f nnd

(r the Ur Stutes for the first
half of 1010 670,717; for the 1irst
half of 1rl&, 81 280 increase, S18,
il B H

Of exports greatedt
inmcrease, the nrticie n d in o)
der of importance are: Raw Ik, co
ton underclothing, cotton tiasues, cot
ton Yarns, copper, K owhste, sulyp
porcelain, bt %, lumber, coul {
ma s, hats and cups, silk handker
chiefa camphor, el abs and n
gluns

(if imports which ahe ereatent
nerease, the articles me: wnmed in or-
der of importance are: Haw cotton,
iron and steel bars, rods and plates,
iron and steel i g, ¢te., lead,

naile, rubber, pulp for paper making,

paper, machinery and wool. Notice
able decrenses in imports appear un
der the heads of rice, wheat, bean
and peas, Sugar, 3l of um-
monium, hemp, china grass, phos-

phorite, oil eake and kerosene.
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Economics

GARET GARRETT, Editor.

WALL. STREET OFFICE:
Mills Building, 15 Broad St.

I'elephone:
Hunover 6514,

Significant

Money and Prices:
Stock of money gold in the country

Loans of all national banks
Ratio of their cash to deposits

Loans of Federal Reserve Banks

Their note civculation, net. y -
Uheir gold reserve agaivst devosits and

circulation

Average price of fifteen railroad stocks ..
\verage price of twelve industrial stocks

Pood cost of living{ Analist index number)

Production:

1 ulilled U, S, steel orders, tons

W heat crop, bushels

hushels

i wtion crop, hales
Distribution :

surplus freight cars

Corn «

Gross railroad earnings

L}
Bank clearings
Wonday, Auwgust 28, 1816
It is doubtful whetl the sto¢
in its uncerta 108 was s

affected either by

lroad  strike sit

the decision

nania to participate in the war on

the side of the Allies. 1t is true
that speculators sold stocks for both
veaisons, but it is also true that be

+ the end of the day they wert

them lu in spits

The only theat

" v incldent of the
(ny Wik n rise » eertiticat ol
International  Mereantile  Marine
Company, on very large transac-
tions, and this ild have been in

o way related to either one develop-

ment or the other, ‘Unfortunately
there was an appearance of artifici-
the trading in Marine
certificates. Whether Rumanias

choice could be construed favorably

ulity about

avori to the general mar

bet, ns tin incident tending to hasten

the end of the war, it eduld nut count

as an argument in favor of securi-

es on which abnormal profits are
wiell known to arise from conditions
which will be altered when peace s

restored.

Formerly German victories catised
to fall in all the markets of

prices

the world, save Germany’s, but in-
cluding our own, for the very ohvi
ous reason that they deferred the

ond of the war., Now here is an in-

cident which might be construed as

putting wi irht on the othes ide,

wherefore prices ought to rise. The
fact that they did not do so, either
here or abroad, would suggest that
no longer viewed from on2
gle. For instance, in Wall Street
n unespected omen of peace would

v the stock market
stute of great confusion. It

1o ace i

praoby throw

has been so preoccupied with war
profits that the thought of their be-
ing suddenly discontinued would
have o adverse implications.

The situation would be somewhat

analopous to

Wall Street normally is bullish,

short inter-

a
[} "I
uie its prosperity is mseparable
from thut of the country at large;
but when it has been for a long time
iz heavily
reats signs of re
-‘.Jpl-l'iil.‘i."

depressed and bearish an
chort of stocks, it 1
turning prosperity with
emotions of disgust and displeasure
sseure the

In a great

1t speculative interests ol
view of its own welfare,

many ways it may be said that Wall
Street now ig long of war and ghort
of peace.

Railroad stocks were no weaker
than others, Throughout the strike
parley they have not declined, and
whercas this was owing for a while
to the inability of Wall Street
imagine a strike, it has been owing

to feeling that

mare recently the
perhaps a strike would be the lesser
adversity.

Although from a

point of view the stock market hu

speculator’s

been extremely perverse in its fail

ure to respond to the ecstasy of

ereat enrnings, it has been in every
other respect an amazement to those
whosge business it i to merchandise
A broker recently said:
reminds me of a dry

“eurities,
“The ma

Stocks are poured upon 1t
For a little

des
in enormous quantities.
» the sand is wet, and then it
1t

W

seems as dry as jt was before,

whsorbs  stocks at  an - incredible
rate,” For instance, it iz estimated
that in «ix months 500,000 shares of

Pennsylvania Railroud have passed
through the market and |]|.~(ilf||1rﬂl'€'-','r
| and all this selling has tuken place |
| within a range of only & few point:.

Relations

Now. A year ago,
$2.550,000,000 $2,006,399,539
Latest report, Nenrost periol

June 30 lant your
$7,,679,000,000 $6,669.971.000
9.3%% 11.9%
Last weel A venr ago
$109,178,000 $142,839.000

21,222,000 16,738,000

64,47 82.1%
Yederday The day befare. A year age
11927 118.52 107.72
91.89 95.69 89.21
Last woek, The w'k before. A year ago
180.72 177.44 139.44
Yuly June A YOAT GEO
9,593,592 8,640,458 1.928.510
TLatest gov't foreonst Lant yea op. | X
654,000,000 1.012,000,000
2,777.000,000 3.055.000,000

12,916,000 11,191,820

A ugust Tuils A b ear aEn,
10,616 52,116 264,243
increase or decrease Trom [ant year

% | mep Ao ¥ s 1 to

Wl of Auy Iy '

% ol (94 Foad f kil
14.8% 13.6% 23.1%
Increase or decrrase from last yoa
Last weel.  The w'k hefore. Yeur to date
42.2% i 27.0% 41.7¢%

Every specialist on the floor of th
Stoek Exchange has seen the same
Great guantities of invest
stocks throueh
their hands and vanished. This
The spreu-

thing.

ment have

gone
the foreign liquidation.
litor complains that
rise, The marvel iz that
much selling they have not fallen,

prices o not

under s

The wheat market reflected the
European news in a theatrical muan

11
The trading was very wild.

cents,
Thers

y great store of wheat in Russia,

Prices declined 1 to

ner,

estimated at 200,000,000 bushels,

|
this were to find an outlet, the ef
fect upon the world's price of wheat
would bLe irresistible, Fear of &

shortage in breadstuffs, which has
been over-stimulated, would be dis-
pelled at once. This was the thought
that broke the wheat market. It iz
somewhat premature. All along it
has been said that if Rumania came
nt side and gave
e, the Russians

this
13 thoroughfs
sweep across the Balkan pen

the war on

d

insula, take Constantinople and open
the Dardanelles. But it has yet to
be accomplished, It 1s possible that
this

fur ag

the decline in wheat, o
text, accelerated,

manipulation is possible, in order t»
establish which
foreign governments might buy tho

American surplus,

pre-
)

was

i lower basis on

Self-Destroying Power.

As to what My, Samuel Gompere
softly  calls “the a
demonstration would necessarily in-
meaning by “denronstra-
"a strike of the four train ser
vice brotherhoods with intent to tie
up the country's transportation ma-
chine—the public has already ex
pressed itself in a very positive
manner. The mere threat has an-
tagonized popular feeling deeply.
The brotherhoods have only to read |
the papers to be aware of this fact.
It is for them a momentous fact.
Sentiment in this country normally
. ll‘

to the side of Ilnbor in
efforte to increase the industrial di-

meonvenigenee

volve"™

Lion

inelines
vision in its own hehalf, even whe:
the effort entails much public incon-
Why has it taken the
in this contest before-
hand?  The explanation is fairly
obvious. The brotherhoods have
threatened to use more power thap
is safe for any organization to have,
It is not merely the power to en-
force a demand for higher pay by
roing on strike, it is the power of
let and hindrance over all the means
of transportation. Of power in that
degree society at large iz instinet-
intolerant.

venience.

other side

ively

There is herd a perfect illustra-
tion of the manner in which power,
bevond & certain point, begins to
limit it=elf. When it becomes abso-
lute it cannot be exercited at all un-

less, Samson-like, it is minded to
pull down the pillars of the temp'e
and perish in the ruins, The rail

roads had once gained the power of
life and death over communities and

industry, and when they had
it, of what use was it? Society
it away from them. The railroads
no longer make their rates, The In-
rstate Commerce Commission does
When the Standard 0il Com-
pany had the power to
make the price of oil lured not
make it high, for political reasons.
The
made a target of the institution, and

absolute
it

mere p---:.ur':“';ll!l of the power

at last it was broken up. The sep-
arate units could raise the price of
oil, They did. Germany, man for

marn,
in the world, and this was her un-
dong. The world combine

was the most powerful nation

aguinst

her.

|
The train serviee brolherhoud--]

have, or think they have, the power

to sy that the transportation ma- |
chine, which is essential to all mod- |
running |

ern existence, shall stop
unless their wages are raised. It ia
too much power. It cannot be exer-
If they dare to use it they
will lose it. Tt is doubtful if they
have it. really, But onee they had
demonstrated the poessession of it
society would deprive them of it,
going so far, if necessary. as to pul
the railroads in the hands of the
covernment. The  hrotherhoods,

therefore, have much to lose.

cigid,

-
Money and Credit.

Ty on enll at the New York Stock
Fuchange raled vesterday at 2% per
cent, ‘ I T e prevailing
rile ] o ne wiek, The

F ey eel

1 to iy, lonns on
sroker collatein WH inactive and
aull, owing 1o the state of speenlntion,
On mixed collatoral rates were 2% to
i per cent foy tv dilys, 3 to 3% per
cont for ninety days and 3% to 3% per

for longer p s There whs

rent 1
b ususl cddition of ' per cont where

he collatern] was wll industrial.

Commercial  Paper Ihere wans n
amewhat reduecd demmnd in W all
Stpeet  for commereial  paper The
offerings were not wor than usunl
Raites were d't to v per eent ior
vinety duy maturities of the highust

character

OfMicial rates of discount at each aof

twelve Federal Reserve banks are

Lhe

follows:

ns
Maturity in days
LM wd,  Bod, fod.
Hoston 3 35 4 4
New York 3 4 4 4
Philadelphia, 3z 4 4 4
Cleveland 35 4 Aa 4
Richmonid - 4 4 B
Atlanta - 4 4 4
(' hicago 3, 4 45 4%
St Lovis 3 4 1 4
finnenpolis. ... - 4 4 4lg
Kansas City...oees 4 45 45 Mo
Ihadln : - 4 4 4
2an Francizeo 3 35 4 45

John Fleteher, viee-president of the
Fort Dearbon National Bank, says:
“Numerous cattle loan companies of
mall cupital huve sprung up in &l

paris of the country to lend maney to
the cattle grower af 8 to 10 per cent in
their respective localities und then sell
the notes in New York on a 4 per cent
busis, taking the difference of 4 to 6
per cent as their profit. The readiness
with which city banks are buying such
caused deterioration in the
The ideal cattle

notes hag
quality of the loana.

is that secured by cattle that are |

louwn
soon to move to market, so that the|
furmer will promptly realize on hia

lonn., Much enttle

puper coming on the murket now, how-

herd and pay up hi

ever, is based on cows und heifers, und
any great volume of this class of paper
becomes dungerous because of the fuct
thut the security behind it is not mar-
ketable at the maturity of the loxn. In
0 stross such paper
would be likely to cause trouble and
bring a reaction of sentiment ugainst
cattle loans as & cluss, with resulting
damiuge to the livestock industry.”

time of financial

Bank Fxchanges. The day's clear-
ings wt New York and other cities:
FExchanges, Ralances.

...$264,331,262 $19,748,120

New York

Baltimore 5,136,733 572,542
Hoston 19,523,651 2,968,998
{hicago 58,047,767 3,970,155
Philadelphia 31,438,218 3235201

Sub-Treasury. New York banks lost
to the Sub-Treasury $805,000

Silver. Bars in Lendon, 3111-18
pence. Bars in New York, 6f's cents.
Mexican dollure, 51 % @53y cents

The Dollar in Foreign Exchange

The feature of the foreign exchunge
was the rise in the value of the

ruble to 31% cents, mgainst
0% eonts o week go.
developing a lurge speculutive interest
rublos, are welling wt a
greater discount than sny other for-
eign money. Recently there has heen
an active selling eampaign in Russian

market
Russinn

in which

internil bonds, which have been im-
ported in considerable quantities. Also,
another Rursinn loan in this murket
is under consideration Possibly the
news that Rumania hnd entared the
war as an ally of Russia influenced

some buying of rubles for a rise, Lier-

man marks were weak, (losing rates
of exchange in the principal finanecial
centres of Furope were as follows:
Week
Ye ""rlll'_\' agro,
Steeling, demund...... .75 4,753,
Sterling, sixty days. ... 47135 4713,
Sterling, cables oo 476 47687
St g, ninety days.. 4695 4699
Francs, demand ...... 5.90%; 5903
Franes, cables 5.89%, 5.90
Guilders, checks 41y 41y
(Gu les 4134 Ally
Reichamarks, checks. 71k 720y
Heichemarks, eables 7133 T2%
Lire, checks 6.49' 5 6484
re, cibles 6481, 647" 5
. checks 529!, 5294
ws, cables 528%; 5283
Austrian, kronen, ch'k2.12.30 1240
Stockholm kr., checks, 28,70 28.70
Conenhagen kr., ch'ks. . 28.50 28.50
Pesetas, checks 20.17 20.16
Rubles, checks 375 30.75

Below i« given the currént exchange

valae of foreign money in dollars and |

cenie, together with the intrinsie gold

paricy as caleulated by the United
States Mint:

Current

exchange Intrinsie

vilue.,  value.

Pounds sterling T $4.863
Franes 0.16.9 0.19.3
Guilders o5 041 0402
Ma .. D18 .23.8
Rubles . 031,75 0512

n terms of the Ameri-
1 dollar. You buy an English pound
sterling for 284.76% ; the intrinsic par-

money

There has heen

rates express the cost of |

ity is $I1B67w per pouni.
sy either that pounds are ut a dis-
count or that dollars are at a premium,
whieh is owing to the fact that in Eng-
lund the demund for dollars with which
to settle aecounts this country is
srenter than the démand in this couns
which to settle

try for pounds with

acoounts in Englund.
If vou enleulute the cost of the do'

of Joreign money that

lur am tevins

=,
miarks or francs s

pounds,
and n year fgo would he

yesterdas

about s rollows:

i'ost of one dollar.

A yoar

Yesterdny Hgo,

I English money. Ja 9102 $1.06
In French monivs 1.4 1.15
In Duteh mone 974 1.00
Iy German mbney. ..o 1.33 117
In Swiss mioney wer 102 1.02
I Swedish mene 1.00 1.03
1.61 .51

Russiun mo

WAR ECONOMICS
' IN DEUTSCHLAND

Government Lays Hands

Upon Hides—Rabbit
| Industry Growing.
[ Berlin, August 4.

no doubt that large fortunes
)
all

There 15
have bheen made out of the war, in
| the belligerent countries us well as by
many neutrals. In the former, however,
there also have been large losses, eape
clally when sudden changes of govern-
! mental policy interfeied with the “free
play of economic forecast,” as (zerman

writers have called the unfettered de

lvelopment in trade and commerce. An
nstance of how gn\'rrmnvhta] inter
ference upset @ branch of trade

unid eruse much distress is now becom
ing known.
In the last
pavernment ordered the confiscation of
ull the raw hides in Germany, releas
ing them to the manufacturers in pro-
portion to their requirements as shown
The aim was, of
the
fueturer and st the same time the pub-

fow weeks the German

normal times,

in

course, protect small muanu-

lie, becaude maximum prices were pre-

seribed, with the usual stringent pen-

ulty provisions. Business in these
hides had been booming mnd dedlers
who could resist the tempting prices

had made millions because prices were
But the order
maximum

higher from day to day.
respecting confiscation and
prices upset all the business, becnuss
the new prices were much below those
ruling before the order, in some goods,
like harse hides, not less thun 60 per
cent under the old quotations. Natur
ully the leasther market which has been
ty some extent under the control of
the government for some time, showed
much instability, partly for the reazon
that no one knows whether and when

new prices will be promulgated,
Rahbit Hides.

two features on the
which are especially
'remarkable. One is the ever inereus-
ing number of rabbit offered.
Sinee more than eighteen months Ger-
man children have raised rubbits for
their and this has at-
tained proportions never dreamt of be-
fore the war (ther sk uni hides
Lecoming scarcer, the lowly rabhit is

There
leather muarket

are

skins

mest industry

coming into universal favor, especiaily
i\-nlh the government, which endeavors
to stimulate this *“infant indostry.”
The second feature in the leather bust
| ness 15 the increasing exports of fin
| leather goods, Where the "ultimate
| consumer" is nobody seems to know or
to care, but it is a fact that neutrals
are buying far more of them than they

bl.!d before the war.
War Time Law,

The Supreme Court of Justice at Leip-
sie, the highost
rendersd an interesting decision in the
Most of the

Ger-

t in Germuny, hus

“force majeure” guestion.
contracts for
many have contained a clause freeing
the seller from his obligation to de-
liver “force majeure” inter-
venes, In the case of a dealer in anti-
mony who refused to fulfil a contraet,
sufficient
Supreme
must be classed

future delivery in

in case

stocks of

Court

had
the
thut

aithough ne
metal,

the ha=

found war

tnder th
In case Ehl contract I‘Uﬂ‘.l“.r,‘

clatiza rolieving the seller of making
deliveries In ense of “force majeure”
he is not bound to fulfil the contract
even if he has the necessary stoc or
can easily procure them, The judgment
the case marked II,
p14.

S

was delivered
40-16, April 14, 1

ir

Germanizing the Silkworm.

Much' discussion i1s going on with
regard to the growing of raw silk in
Germany, thus making the silk
dustry independent of outside sup-
plies, However, sttention is ealled to
the fact that at various times attempty

o heen made to introduce zilkworm

eulture, but none has been suecces:ful,
The ohstacles appear
serious than the technical. It
been shown that the silkworm
mulberry tree both thrive in Germany,
and i* now proposed to feed the
worms on the leaves of the “Schwarz-

comf{rey, Symphytum offici-
which grows readily in
It is said four or five crops
of cocoons could be secured during
one year instead of one, as with mul-
berry leaves. A company, the Deutsche
Gezellechaft,

physical 88

i
and the

| wurzel"
nale},

country.

Seidenban has been or-

ed, experiments are continually

and good results reported;

g mande

eem to thrive on

silk

the

| leaves and the

worms Lb
to be of excelle
quality.

Thus, you !

o, a4 if vou were buying dollars with |
value

¢ head of “force majeure” and |

the |

" UP é1 PER CENT

Vegetables Show Largest
Rise, Due to War
Conditions.

|
|
i
|
i
|

EFFORTS TO STOP
HOARDING FAIL

Secretion of Gold as Great
Now as Before the
Conflict.

| 25 BROAD STREET

NEW AMSTERDAM GAS COMPANY

| 1st Cons. Mige. 5's Due Jan., 1949
Tax Exempt in New York State

" Price at market to yield about 4.950
HARTSHORNE & BATTELLE

Membere New York Stock Exchangs

NEW YORK

e

RICH RUSSIA A

Ex-Minlster of Public Works, Editer S Agence

o woeee CHRONIC I DEBTOR

Foanemigue ot Flaanclers |
1By Cibie to The Tribune. |

Paris, Aug. 28.—Since the hogin-;l

! ning of the war the average increase |
in prices has been 61 per cent. '

Vegetahles have gone up B0 per
cont: meat, ht; sugar, coffee and tea,
#0: minerals, B7; textiles, 52, and
| other materials, 62,

The Bureau Veritas publishes sta-
tistics showing that the French mer-
chant marine has lost a little more
than 10 per cent in tonnage by the

|
|
|

war. |
amount if France was building new |
ships, but she is not. |

All attempts to induce a greater
use of the banks and to increase pay- |
ments by check, instead of with act- |
ual money, have so far met little sue-
cess, and hoarding is just as great 23
it was before the war. |

The people say they will not take |
the chance of a new moratorium for
a possible gain of & or even 1 per
cent.

If one pauses to think, hoarding at
the present time is not a great calam-
ity, The people keep their gold in
the stocking, but it must come out
again some day, and then it will be
very useful for the return to a nor-
mal state of affairs.

London exchange has been easier
the last few days, having fallen from
98,125 to 28.11. Prices have gone up
a good deanl on the Bourse; in some
cases 25 to 30 per cent. Speculators
are already capitalizing probable
dividends after the war.

EXPORTS TO RUSSIA
$2,000,000 A DAY

Shipments of Non-War Materials
Larger than Expected.

gn trade

]

The compilation of the forei
department of the National City Bank
on the exports from the Port of New
York the week ended August 26
lays special emphasis on the shipments
to Russia, Of the total exports of
£78,108,341 Russia took £12,506,660 of
this sum being ex-

for

American gouds,
ceeded only by England, with $17.216,-
and France, with $14,643,896. The
aggrogate of the exports to all coun-
for the just ended com-
with $37.524.058 for the same
$10,214,802 for the

A1

tries week

pares
week last year and
similar period of 1914,

Accompanying the stutement that an
average of over 2,000,000 & day of ex- |
ports of manufactures went to Russia
last week the City Bank's foreign lrmieb
exnert points out that war munitions |
did not form as large a share of the
week’s trade as might be expected. H!.
' adds: |

“Harness and saddles, for cxample,
amount to $660,000; sutomobiles and
parts thereof, $170,000; railway track |
000 railway ears, $100,-
0.000: metal working ma-
mining machinery,

miuterial, §
no; wirs, §
chinery, $120,000;
$50,000; miscellaneous machinery, $36,-
miscellaneous iron stes]
$25,000; kid
of

and
glazed
manufactires

Hli‘l;
manutuctuares,
leather, $656,000;
| brass, $20,000, and cotton gooils, $10,-
w0, all of the above being in very
round terms. This, with certain other
articles not cnumerated, the
total of miscellaneous manufactures
other than war munitions considerably
more than $2,000,000 for the week.
wOf strietly war material the londed

makes

projectiles amount to over $6,000,0007
powder, about $lL.400,000; fures, over
guncotton, slightly more
than $500,000; eartridges, about £300,-
oni, and ‘cther explosives over $1-
000,000, meking a grand total of $14,-
090,000 to Russia, as reportad during
the week, or an average of more than
$2,000,000 a day.” .

K1 0000 Uiy

Another interssting feature of the
City Bank's compilation was the fig-
ures <howing che increase in our trade

th South American countries. Ex-
ports last week totalled 3,834,730, an
ineregse of $1.6 more than 76
por cont over last year, and more than

triple tie corresponding week of 1814

Iie share of the foreign commerce
of the United States which passzed

through the Port of New York, weord-
ing to the bank's ligures, was, in the
tisenl year 1580, 67 per cent; in 1504,
{& per cent; in 1900, 48 per cent; 10
1910, 48 per cent; in 1814, 45 per cent;
in 1915, 49 per cent, and in 1516, o4

per cent.
I

The Deutschland’s Cargo.

The manifest of the Deutschland, as
filed &t the Baltimore Custom House,
shows that her return voyage to
Bremen she earried n eargo made up as
follows: Rubher, 802,047 pounds; ckel,
752,674 pounds, and tin, 181,049 po imds

New York dye importers declared
vesterday that the' protits originally es-
timated on the cargo of dyes brought to

on

A Study of Her Present
War Inflated Financial

By SRINIVAS R. WAGEL.
It i3 well known that an active propa-

Various
about

try to loan money to Russia.
statements have heen made

special emphasis being laid upon the
great possibilities of the future. Rua-
sia has always been a land of great
possibilities and the country was always
on the eve of industrial regeneration
during the past four decades. Little
actual result has, however, been
achieved,

| suani 1o the wiatuis of the Eiate of New

|ganda is being ecarried on in this!
| country to induce people in this eoun-|

This would not be a great|p ... Gnancial position and trade,|

I

' American Telephone and Telegrsph

Russia has always been a debtor|

ecountry, in modern history.
the war, more than one-half of
state  wnd railway securities were
pluced abroad, chiefly in France, Hol-|
lund, Germany and Belgium., The ser-
viee of the state loans alone neces-|
sitated annual remittances to the ex-
tent of 402,000,000 ruhles. Private en-
terprises were also greatly financed
with foreign, chiefly French, money,
The Russian securities held in France
at the outbreak of the war were esti-
mated at a value of over 20,000,000,000
francs.
Foreign Capital.

Not only were the Russian state, Rus- |
sian railways and Russisn industry
largely financed by foreign capital, but
Russgian commerce was also possible
becuuse of forsign eredit, “The Rbs.|
sian banks usually rediscounted their,

commercial acceptances withoot ex-

change risk to the lenders ( the so-called

pensions) or drew long bills on foreign
bunks with Russian acceptances for col-
lateral; the bulk of such transactions
was done in France, and the balance in
Germany, Belgium, Holland and Eng-
land. When the war broke out, the
French banks were in a serious posi-
tion, as & result of granting such’
credits; the Bank of France placed a
eredit of 500,000,000 franes at the dis-
posal of the Russian State Bank, in
order that the debts of the Russian
banks to the French banks might be
partly discharged. As & matter of fact,
& director of the Russian State Bank
stated recently that the amount was
only sufficient t2 meet a fraction of the
obligations.

Sinee the war began Russia has been
borrowing again. In Kngland the Im-
perial Russian Treasury has raised, up
to  June, 1,448000000 rubles; in
Franee, 235,000,000, besides the 500,000,-
000 franea advanced to the Russian
Statsa Bank. Within the country itself
Russia has raised 5,000,000,000 rubles;
the larger part of it was sub-
scribed by the banks, and the public
response has been poor. The total of
these loans, both foreign and internal,
hus been insufficient to meet war ex-
penditure; so the Russian government
has increased its note circulation from
1.4040,000,000 before the war to 6,800,
000,000 at date, while the gold stock in
the country is only 1,550,000,000 rubles

the gold balance abroad meaning
nothing at all. Further expansion of
notes is contemplated; the only limi-
tation being that the notes must be
covered by short term exchequer bonds.
The “London Economist” has already
pointed out that “this printing of paper
rubles iz easy, but dangerous policy.”
As & matter of fact, stampa for small
values are now circulating in Russia
us money

War Industry,

We are informed that the Russian
industry at presert is flourishing owing
to the fact that s new spirit is per-
vading the country. In the congress
of the bank directors, which was Leld
in Petrograd in June, the manager of
Banque Internationale de Com-
merce de Toetrograd pointed out the
role whieh banks fulfilled in the in-
dustry which was vorking for national

the

defcnee. le is roported to have stated

that of the 4,000000,000 rubles
which, roughly speaking, form the
assets  of 1t Russian commercial
banks, 3.000,000,000 were being in-
vested in state loans and in the in-

Before '
its |

| Street.

TTOFTICE OF
Ph

| abroad, ns compared with its liqu

dustry which was working chiefly fﬂl:
the military needs of the government. |

As foar as the Banque Internationale
was concorned, three-fourths of
balance sheet represented credits
granted (o enterprises which were
working for the war,
Russian bunks will have to carry the
manufacturers to the extent of 3,000,-
000,00 rubles until the Russisn gov-
ernmant is ¢ ble to pay it,

Pussian eireulation has been indated
such to increase

iLs

o extent as prices

threefold.

In other words, |

that in
| permanent improvements &
5.192.790. Of this smount SIS

¢ i The  Russian government | permanent improvement —su¢
has been paying its heme debts oy | csiamizing or 1 £ exi
: ; : paving o
l*’““"““" will probably not be realized. printing paper. No other country has ones. *

| Coutity of Hudaon. New Jemey, at 3 o'sieck P
!

S

_. FINANCIAL MEE

e
VIRGINIA-CAROLINA CHEMICAL cq
1 INCHANGE FLACE
ersay Oy, N I, Augat 1 1oi

Notlee o hersky given that the Anmugl oo
ing of Htackholders of ithe \lh'll\].-lm
CHEMITAL COMPANY, foe @ T

gectors and for the trans rurs
ress a8 may lasfully come tefare the S
rluding receiving the Annual
of Directors and the ratification of the weta of
sald Board alncs the (wt monusl mesting of
holdern). will be held st the principal oy
the Company, 15 Kxchange PMace, Jersy

EETINGS,

o1 Wednesday, the #th day of September
ithis being the Brst Wednesday of |
prcosdance with Articie 1, Beetlom |,
La=s

The trarafer heoks of the Campuny will am
closed for 'hm plurposes of the meetiig. bat |

.
J
of the

= share af slock ~an be wolsd oo et s

which shall Hare besn wassferred o0 the be,

of tha Company after August 18k, M4
D CRENSHAW, Seervias

8 — —
American Telephone and Telegrph
Company
Convertible Four Per Cent. Gald Bonds.
Coupons from thess banda, payahle »r
their terms on September 1. 1516, &t 15
aoMre or agancy of the Campany Ia Xew
York or in Boaton, wiil be paid In Nes
York by the Bankers Trusi Uempany, W
Wall Strest

G l.‘__&‘l'_l _l.:\'r;.l Treangrer

Cos

mpany
Convertible Four and One-Half Per Cont)
Gold Bands,

Cogpons from thess bonds, payabls
their terma on September 1, 1316, at ¢
aMea or ugency of the Company in N
York or Boston, will be paid in New ¥
by the Bankers Trus: Company, 18 W

(: D, MILNE Treasurer

DIVIDEND NGTICES.
READING COMPANY,
1ladely Augut 15, HE
The Board of Dirsctors has declared frm |
net sarnings a auarterly dividend of ane par
ot the Fimt Proferred Btock of the Company,
o Beptember 14,

wcord at the close of b At
4, Cheeks will b malisd ta stockholdens
nave filed dividend orders with the Treawuter
JAY. V. HARE, Secretary

been obliged to purchase so m

resources in other countriea. As i
matter of ‘act, England has been doin
the purchasing for Ruesia. [t fs well
kiown that Russian balances ef gold
abroad do not represent motesl gold
at all, but ecredits established for
by England and France. Tt is
hard to understynd the bookkes
mothods of Russia, In the pust
foreign goll credits were annually
plenished by borrowings in [rane
England wnd Germany; and she
able to way in gold the tremen
chligations on her coapons and an
tizatten by this means. Since the
started Russia has declared a
torium, anid has paid not a eent on
old obligations, even to hor allies,
course sh: does not pay interent
loans made tc her by Germany;
total is now aceruing, and loans @
discount to the total of seversl hus
dred million rubles have wlready mi
tured and will have to he paid
mediately after the war. Even Jap
who is sn ally of Russia, wanted
gurtantes from England before sup
ing Russia with ammunition.

It is all very well t> say that Ram
is & rich country and has great po
gibilities. It Is, no doubt, rich, in
far as m far seeing agrarian poll
and a clean government can bring
the vast development in its sgricultan
resources,

The Debt.

Like a famous French finanefer
old, who said: *Je vis de mon passil’
Russia is dangling befors us her
future. Her obligationa at present
made up of*
National debts

the war ........
Advances from England..
Advances from France, ..
Internal bond issues
Inerease in paper maoney..

Total 22.3_85.”

This total excludes the credit o
$10,000,000 arranged in this coust®
How she is going to meet this !
total of obligations and pay interest
and amortization is, indeed, s serio®
problem for her statesmen.

prior to

FULL ALLOTMENTS
OF BRITISH LOA¥

In Few Instances Were They O

Say Syndicate Managers.
J. P. Morgan & Co., as mansgen
the syndieate which underwrole
€250,000,000 two-year b per cent BPY
ish collatersl loan, sent out the
lotment notices to the subscribers
The bankers snnounced
the majority of the allotments W
for the full subscriptions. The
was taken mainly by the banks of
country that have large unem

balances.
The transactions in the notes !"

senting the obligation,
the curb market yesterday,
€100,000 changed hands, f
43, The last sale reported St
was at §0%.

night.

In a Census Bureau report of L
fnancial statistiea of states, it ®
19156 the total outlay?

392, or nearly one-third, was spest
the construction of new roads &

hoas




