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. TRUSTEES
Ought to Know

what securities constitute a legal in-
yestment for the funds left in their
charge. We have rr;-r-.n!r\'f n book-
let form the law governing the in-
| yestment of Savings Bank and Trust
| Funds i New York State, also the
|

1917 Official List

of bonds which are believed 1o com-
ply with the requirements of this law,
Quite a number of changes have been
made since the 1916 Official List was
published,
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i Ask for Booklet R-97.
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is a stable commodity. It is
a most important factor in
future industrial progress.

Without the risk of actual
operation (byleasingitsprop-
erties in Clay County, West
Va..toresponsible operators)
the Hartland Colliery Com-
pany is assured a substantial
income from its 13,000 acres
of valuable coal lands, con-
servatively bonded.

After extensive examina-
tion we recommend the
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WABASH RAILROAD. e
have relssued our special letter

on this road—shall we mail you

a copy’

PENNSYLVANIA is included
in onr list of other high-grade
rallroad stocks netting betler

than 5
OUR WEEKLY MARKET LETTER
upan reguest.
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It is doubtful if business has as
vet been retarded to any considerable
extent as a result of freight conges-
tion and the prospects of war, but
if there has been an appreciable
glackening it has certainly failed to
find reflection in commodity prices.
Lead is at a new peak. Copper rose
last week to a record; steel prices
advanced substantially; textiles are
also mounting, and “The Annalist”
index number of food prices has
jumped more than 6 points to nearly
296. In other words, the food cost
of living is now 126 per cent above |

the average for the decade 1890-'99.

Wages do not now seem to be ad-| 1 y1; per cent for the best regulur |the current month will show a tremen-

vancing very muc.h. and labor is
| therefore probably losing some of |
the advantage gained in the race
with prices in the last eighteen
months, If food keeps on rising,
those with fixed incomes may soon
have to voluntarily adopt what has |
been forced on the people in some of
the belligerent countries—rationing. |
i |
If the supply of money has as |
! much influence on prices as the spon-
| sors of the quantative theory believe,
it is probable that the restoration of
normal conditions in the world will
leave commodity prices on a perma- |
| nently’ higher basis than that at |
which they stood when the war be- |
gan, though a good many of the pres- |
ent abnormalities would, of conrse,]
be ironed out, If that should prove
lto be the case securities having a|
fixed return would be likely to go!
| lower, while others would tend to|
seek a higher level. |
————E |
The market yesterday was quietly |
strong, as it was on Saturday. It
| has all the appearance of having
been thoroughly liquidated, and
traders seem to think that it would |
i suffer little from a declaration of |
| war on Germany, if that should come. |
| Wall Street is, however, by no means |
| as certain as it was a week or so ago |
| that a break is inevitabie.

|
|

s i
.| It is perhaps as futile as it is un-|

| kind to revive such light things as
| political speeches, but it is neverthe-
{ less interesting to recall that when !
the Administration was secking re- |
election last fall it was said on sev-
eralgoceasions that mere bigness was |
not a business erime and should not |
be punished. The attitude which |
the government takes in its brief in
the dissolution suit against the In-
ternational Harvester Corporation is
just the reverse of that. It follows
the lines of the District Court's de- |
cision. The fact that the economic |
power of a great combination—the
brief refers to “undue” power, but
does not tell just what is considered
“undue”—might be improperly used |
is, it is held, sufficient reason for de- |
stroving that power, without wait- |
ing for an “overt act.” The argu-|
ment, then, is obviously against mere |
bigness and nothing else. At the
same time, the value of bigness is
gaining some recognition in Congress
in the form of the Webb bill, under |
which combination for the further-
ance of export trade would be per-
mitted. It might, perhaps, be good
business to foster practices in for- |
cign commerce which the govern- |
ment opposes at home, but it would
not be good morals. It would also
be inconsistent, but consistency
would be too much to expect in any-|
thing which containg a political ele- |
ment.

| parity, a8 calculated by the United | respectively.

United States Steel yesterday
closed with a net gain of %; ]nter-|
national Harvester was up 4%
points,

The report showing a net shortage
of 100,770 freight cars on February
1, un increase of 47,623 for the

as low as 21 per cent. Most of the
banks are more willing to loan money
on day to day demand loans than on
time, and this tends to keep a large
supply of eall money available.

Ruling rates on money yesterday,
compured with a year ago, were as fol- |
lows:

Yesterday. Yearago.

Call money.... 2V2% %
Time money (mixed collateral):
60 days..... & @44a% 2L@2%%
60 days..... 4 @84% 234%, |
+ months.... $4@44% 2%@3 % |
o to 6 mos.. 43@42% 3 %

Commercial Paper.— Quiet trading
characterized the commercial paper!
market at the opening of the week. The |
tone was firmly maintained yesterday.
Most of the business is moving at 4§

maturities.

Official rates of discount of each of
the twelve Federn] districts are as fol
lows:

Days-

Over Over Over |
150r 15up 0 up 60up
Leln te 50 to 60 to 50

-

EXPORT TRADE

ihcr. 1916, according to a statement is=

,000 GOLD FOR
SHIPMENT TO JAPAN

Bankers of Nippon May Take
Another British Loan
The Japsnese government is with- | of
drawing gold from the United States.|

The Sub.-Treasury yesterdsy trans- RAILROAD, INDUSTRIAL AND
ferred the first consignment of §2,500,-| PUBLIC UTILITY CO.'S

000 by telegraph to San Francisco for |
| account of the Yokahama Specie Bank, 21:(\;1 glile‘ ff.‘:'ﬁl‘:,f’,‘?, L'?."it‘,iﬂ‘uif
which Iy atin Cr the Bork ot vt v g, Compie it
i ar e careful execu 0
shipped to Jupan on the mext steamer.| jjyestment or brokerage busi-
Japanese bankers said yesterday that ness, whether in

prvte mereis were siwn s | (YT ()G
or
100 SHARES

heavy exports to the United States and

that it was not improbable that the

British government might arrange for

another loan by which Japanese dollar

Lalaneces in New York would be placed
Detailed reports will be prep:_lred
on any security or suggestions
for a careful investment of your
funds furnished on request.
Write for list of investmenl suggeslions

to its eredit. Two loans of this char-
GHELDOW-MORGAN

acter were arranged last year aggre-
Member of

| gating $100,000,000,
Bankers in touch with the Allied
financial programme here said yester-
More Russian gold is expected in the New York Stock Exchange
impending chipments, as that govern- 42 Broadway, New York
ment has been a large contributor to |

$2,

AT ITS CREST Stocks & Bonds

Falling Off From Record
Figures of January Is
Anticipated

Washington, February 19.
American exports totalled £613,441,-

000 in January, exceeding by nearly
$100,000,000 the previous high monthly
record of $521,650,904, made in Decem-

sued to-day by the United States Bu-
reau of Foreign and Domestic Com-
merce. High prices are responsible for
much of the increased value of foreign
trade.

Officials of the bureau expressed the
belief to-day that the export trade for

day that further shipments of gohil
from Ottawa to New York would be
made within the next two weeks. The
amount was not stated, although it is|
believed that upward of $100,000,000
will come in on the present movement.

dous decrease as compared with that of
January, the record month, or Decem-
ber. They are of the opinion that this

decrease may reach between $150,000,-
000 and $200,000,000, This loss in ex-
port trade is, of course, largely at-
tributable to the German submarine

Boston ....iceanen 3n 4 4 4 | ;
Bt 4§ 8 o and the sewiingess ot e Al ld vool The 018 T QMMM
Philadelphia ...... 3%2 4 4 4 | American vessels to run the risk of © o ; 3 e " - E
Cleveland -.eoooeee 32 4 4% 4Y3 | ning destroyed. | via Vancouver and added to the pool yu s
Richmond .. . 4 4 4 4 | at Ottawa, from where it is released to |
AUKNEE voveereenee @ 4 4 4 Statistics Are Misleading | New York as needed.
ChicBED «veneoreses 32 4 4 4151  The loss suffered by American trade The Sub-Treasury transferred $420,- Legﬂ.l |
St. Louis.ceveeuses 3 4 4 4 lihrough the blockade will not be re- 000 to New Orleans yesterday. Local |
&-Imneapo‘ills 4 4” 4‘ , 4:’1‘!ﬂected wholly in the statistics that bankers withdrew §100,000 in coin for lnvestments
!];:;:::s.(.tty. :’,’; :2 :--2 :f;:llnt,er will be published by the Depart- ghipment to Argentina. I.
San Francisco..... 3 3 4  4lp|ment of Commerce. The monthly fig- We have prepared a list of ]|
| ures published by the department do ool gl ]cgal .
= o not represent the trade for that par- : 5
“B;:l: gle‘;rl:’:;.om‘r:::c?:;: : c.elrmzilti.cula.r month, but' the statistics com- Relevant investments  for ?aﬂngs 1
o F??E?ﬁ;é 3!3311?1‘;;3‘33‘;:::1 bt”ha:_h,:o::;m‘;;b:::i;mm::::’: . banks and trustees in New [
New York...... A4, 3774 ' 4 . ' .
N ok O aat 467,191 be made public in March, will include Informatlon York, Connecticut and I/
Boston...c....- 28,649,042 4542738 shipments made during the last ten or Massachusetts. i
ChicBgO. . vvvven 85,352,042 7614806 fifreen days of January, and will there- ] - J ! |
St. Louis...cuue 25.263,491 5326724 | gore fail to show the extent of the loss' Lehigh Coal and Navigation.—The The selection comprises |
T . | suffered by American export trade. cfﬂ“i'*n!"ﬁr ;’li:‘:’; ::;: 1916 5"':“”_‘: municipal and railroad |
Sub - Treasary, — New York banks| While January export trade showed a Tevenue o +205,303, compared wi =1 ol |
geined from Sub-Treasury $1.999,000. | tremendous in::eu: over the previous $15,795,001 in 1815, Net income of $2,- ?DT;;THN from 3.807 !
o 4.63;. :

Silver.—Bars in London, 354 pence;
New York, 78% cents; Mexican dollars, |

8055 cents.

Boston Bank Statement.—The weekly
statement of the Boston banks showed
a decrease of $2.461,000 in surplus re- |
serves, Loans and discounts decrensed |
$526,060. Individual deposits decreased |
$6,415,000. |

The Dollar in Foreign Exchange

Sterling rates were slightly eﬂ!ierl
yesterday, with sight drafts dropping
to $4.76%, compared with $4.75% at the
close of last week. Marks reflected
fructional improvement on light buy-
ing, selling up to 60§ for cables, |
Italian lire developed early weakness |
and declined to a rate of 7.29 to the|
dollar, compared with 7.247{ on Satur-
day. Selling of francs caused a declinel
in the rate to 5.85. The rest of the
market showed but slight changes on
a small volume of business.

Closing rates yesterday, compared !
with a week ago, were as follows:

Week
Yesterday. ago.
(Quoted dollars to the pound.) |
Sterling, demand...... 4.75% 4751%|
Sterling, sixty days,... 471 4,72
Sterling, esbles........ 476y 476
Sterling, ninety days... 470 470 |
(Quoted unita to the dollar.) |
Franes, demand........ 5.85 5.84)2
Francs, cables......... 58373 583
Lire, checks...coiuoin. 7.29 7.30
Lire, cables............ 7.28 7.29
| Swizs, checks.......... 50145 5.00V2
Swiss, cubles.......... 5000 4.99.%|
i_anbnd cents per 4 marks.) |
Reichsmarks, checks... .69 875§ |
Reichsmarks, cables... 695 B7% |
(Quoted cents to the unit.) |,
Guilders, checks...... A0V A0 H
Guilders, eables....... A05g A0 |
Rubles, checks........ .2B70 2890 |
Austrian, kronen, ch'ks .1105 1100
Stoekholm, kr., eh'ks.. 2945 2945
Copenhagen, kr., ch'ks. .2735 2735
Pesctus, checks....... 2118 2120
I'esos (Argentina),.... .9890 5900

Below is given the current exchange
value of foreign money in dollars and
cents, together with the intrinsic gold

States Mint:
Current {
exchange Intrinsic|
value.  value. ‘
| Pounds, sterling $4.757  $4.86%%
FTanes ...ccoovee R X | 0.19.3
|Gunlrlrrn sassssnsnsess D 040.2 |
MATKS +0oeocrs 0238
Rubles ...... 0.51.2/
Lire, checks 13, 0.19.3
Crowns (Denmark)... 027.35 026.8
Crewns (Sweden)..... 0.29.45 026.8

month, indicates clearly that the rail-
road truffic congestion was becoming
scute before the submarine blockade

was announced. This is the first

]
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We Will Buy or Sell

Stern Bros. Pfd.

(New York City Department Stare)
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MEBe R wrw v SRR 31008 MLRANLE
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S|! liberal lenders than local institutions.

time on record that a shortage of
cars cxisted on February 1. Nor-

| | mally, there are more cars available

on February 1 than on January 1.

— e

'rl Money and Credit

Lending institutions maintained ll
| enutious sttitude with regard to making
further time commitments yesterday, |
| und the market for fixed dute funds dis- |
| pluyed firmness on & small turnover,
iTunu:uom were mostly for the
shorter maturities—four months and
lexs. An interesting feature of the
time market at the moment in the fact
that & considernble proportion of the
offerings represents out of town money,
interior banks, ax » rule, being more

| Rates for mixed money yesterduy were
quoted st 4 to 414 per cent for sixty
and ninsty days, 44 to 4% for four,
five and six months,

The supply of money on eall at the
New York Stock Exchange wes plenti-
ful, aithough the ruling rate was slight.
Iy firmer at 24 per cent, compared with
214 on Friday, Bome loans were made

The above rates express the cost of
foreign money in terms of the Ameri-
can dollar. You buy an English pound
sterling for $4.754; the intrinsic par-
ity is 34.86% per pound. Thus, you
say 'either that pounds are at a dis-
count or that dollars are at a pre
mium, which is owing to the fact that
in England the demand for dollars
with which to settle accounts in this |
eountry is greater than the demand in
this country for pounds with which te

pettle secounta in England.
g e

,Turnover and Costs

In a cireular issued by the Samuel
Cupples Woodenware Company the
statement is made that competent au-
thority has by eareful investigation ang
& eanvass of over 1,500 retailers in each
of the lines named developed the fol-
lowing facts:

Turn Stock Coxt to
per Yeor do Bus.
Grocers ........ 10 times 16 %
Dep'tment stores. 7  times 265 %
Drug stores...... 4 times 24% %
Drygoods ... . 4 times 23 Y%
Hardware 8% times 19% % |
Furniture 3  times 24
hoes ..... . 2 times 28% %
Clothing .... 2  times 20% %50
Jewellers ....... 1'% times 26% e

| previous January in the history of breaker-hours worked being 1,800 less

TRE.347 was equal to 104 per cent on
£26,587,660 of eapital stock, compared
with 8.6 per cent in 1915, 0.3 per cent
in 1014 and 8.9 per cent in 1913, Pres-

month, the import trade also showed a
big jump—from $204,834,188 in Decem-

y st E-136
ber to $241,674851. This latter figure Send for List E-136

represented &n increase of approxi-
mately $05,000,000 over the import ident Warriner says to the stockhold- . !
trade of November last. ers: “It will be noted that while the nn & u. |
commereial production per hour in- .
Imports Also Make Record 33 Pine St. - - New York

. e | ereased 60 tons over that of the pre-
Both 1mporl_s ‘m’_ exports for Jani- | ;,,, year, the total commereial pro-
ary show decided increamses over &NnY| g..iion  decpessed 164,737 tons, the

BRITISH NOTES
- ' FOR WAR 60ODS

American trade. than in 1915, owing principally to the
Adding January’s excess exports of | L poiisntion of an eight-hour day for
$371,768,168, the favorable trade b“‘in nine-hour day under the provisions
ance for the first seven months of the | oo 4o now agreement with the mine
current fiseal year totals $2.288,011- ] 0 n1gvoe”
516, bidding fair to reach the $4,000,- |
000,000 mark before the close of June. 1 §t. Joseph Lead.—The company’s|
The total exports for the seven | earnings, after providing for deprecia-
months ended January, 1917, were $3,- :Liun of plant and equipment for 1916, 0
B14.244,000, as against $2.182,808,752 |were $8,004640. The balance of 4674  1i€S Taken by Indus-

and $1,334,660,148, respectively, for the | 487 was equivalent to 35.16 per cent 2 n |
corresponding periods in 1916 and 1915, | earned on $14,004,660 stock, eompared trial Concerns :

Large Amounts in Securi-

ADVERTISEMENT I ADVERTISEMENT

For the twelve months ending January, ' Dividends N Ba e
were paid during the year amounting

to $1,432,903. The mines produced Z;-
431,930 tons of ore.

1917, the total exports were £5,704,828,-
199, as sgainst $3.616,827.944 in the
same period in 1916 and $2,177,436,760
for & like poriod in 1915. Total trade
for the years ending January, 1917,
1916 and 1915 were $8,211,806,443, $5.-
457,627,264 and £3,944,118,155, respec-
tively. The imports of merchandise
during the seven months ended Janu-
ary, 1917, were $1,348 232,550, against
£1,007,187 816 and £940,608,236 for the

| corresponding periods in 1916 and 1915.

Of the month’s imports, 74.61 per

| cent entered free of duty, as compared

with 78.76 per cent in January, 1916,
and 6264 per cent in January, 1915.
The Influx of Gold

Gold imports totalled $58,926,258 in
January, 1917, compared with $15,008,-
239 in January, 1916, and $65,806,298 in
January, 1916. The imports of gold
for the seven months ended January,
1917, totalled $657,937,345, compared
with $322,088,386 in 1916 and $33,640,-
717 in 1916, The exports of gold in
January, 1017, were $20,710,898, while
the corresponding periods in 1018 and
1015 recorded $10,213,617 snd $691,609,
For the seven months
ended January, 1917, gold exports were
$110,106,668 and in & like period in
1018, $34,056,008, against $139,333,130
in 1915,

with 24,75 per cent in 1915,

Ayer Mills. -An issue of $1,000,000
three-year 5 per cent equipment and
construction notes of the Ayer Mills,
of Lawrence, Mass., whose stock is
owned by the American Woolen Com-
pany, has been sold to Brown Bros
& Co. It will refund & similar amount
of 4 per cent notes due March 1. The
principal and interest are guaranteed
by the American Woolen Company.

Atchison, Topeka & Santa Fe.-Ae-
cording to Chicago advices the Atchi-
son is about to close contracts for
more than $10,000,000 worth of equip-
ment, including thirty-five passenger,
baggage, moil and express cars, fifty
locomotives, 1,000 stock cars, 600 tank
cars and 100,000 tons of steel rail.

Chesapeake & Ohio. A preliminary |

report was issued yesterday for the
year ended December 31 last, It showed
gross operating revenues of $49,834,312.
as against $43,680,841 in 1915, Net op-
erating revenue of $17,135,636, com-
pared with $14,682,215 the year before
The surplus from operations, after all
charges, including dividends, amount-
ed to $6,411,080, ngainst $5,002,021 in

1016.

Money and Prices:

Wheat crop, bushels..........c000000

It is stated that these are general
wverages and muy vary in different ter-
ritories.

Significant Relations

The 1916 yleld Previous ye - CTOp,
639,886,000 1,012,000,000

The Bethlehem Steel Corporation ia
| not the only company doing war busi-|
| ness which has found it expedient to
nequire British treasury notes in ex-
change for goods. In order to main-

tain the volume of their export busi-
| ness, which has yielded fabulous
profits, & number of important indus-
trials have directly, in some cases, and |
| indirectly in others, accepted payment
in these or similar securities. Among
others are said to be the United States
Steel Corporation, the Westinghouse
| Electrie and Manufacturing Company,
the Crucible Steel Company and the
Allis-Chalmers Company. These con-|
cerns, acting as a group, also bought & |
block of $25,000,000 of the last British
seeured loan placed here. That this
policy will be followed on an even
larger scale has been indicated in some
| of the annual reports of industrials re-
cently issued.

The Bethlehem Steel Corporation’s
new mote issue will be offered to the
public by the Guaranty Trust Com-
pany and the Bankers Trust Company
at a price to yield about 5% per cent,
In addition to the collateral supplied
| by the British treasury notes the com- |
| puny has $26,000,000 of its own bonds.
| The letter issued by the bankers stated |
| that in addition to enabling the com-
pany to fulfil the Russian contruct for
| shells the new funds will provide work- |
ing capital for construction purposes, |

Payments to the company upon the
completion of the Russiun munitions
order and the payment of the Hritish
government notes at their maturity will |
suffice to liquidate three-fourths of the

Now A yrar ag
Stock of money gold in the country..  $2.912,465,116 $2,328,421,838 sk ’*;‘“"-k“"f“ﬂi“‘-ﬂ to the atatement,
Neariet perlod of the bg ors. It wi 1 e
e .,\..._.‘,,. peri 3 X J." tn: t was also announced
A S B s ) $2.340.000.000 e aa 820 o0 that after receipt of the proceeds of
#:“a‘l e O, & camh u ikionn b ) e the recently authorized issue of $16,- |
bank vaults and on deposit with 000,000 stock and of the present issue
Federal Reserve banks)........... $1,493,433,000 $1,212,060,000 | | ©f notes the net working assets of the |
Ratio of this total reserve to grois Hethlehem Steel Corporation, after de-
deposit liabilities of national banks 12.1% 11.99, | | ducting ull liabilities, will approximate
Last weal A yen ", $100,000,000,
Discounts of Federal Reserve banks. . $145,607,000 352-51:‘:&0 While no official figures were mad
T:eir |il|::l|“!’ for :":"i:':t dml"l 17,089,000 9,089,000 | | \ublic as to the price at which Hlu.- T:mo
s Ceahitan. . ovyoric sisans ¥ 718% By, || HAnT; S8 the neter:de- the bankers, 18
' Yesterday., The day hefore. A year IE'O, el ‘Jnder.!g?ﬂ_f.ﬂ ‘lﬂ_t-)l'(l'(“t‘h 97 and 8.
Average ,,:,, .,: :g I.-.‘z’m:: :tuhk... 112.00 111.52 114.70 'P the M _.l, '"p_"
Average price of 12 industrial stockns, 95.37 94.80 93.06 acinc am
Food cost of living (Annalist Index Last week The werl liefore. A yoar #go * o s‘ an i
sl Temalamramony veeeen 22897 56, Line Is Big Earner
Produckiont o) A
Vel 1 3 1. 3
Unfilled U. 8. Steel orders, tons..... 11474054 11547286  8.966.586 Ongy : Otn(e: Round Trip to the
January Decarmber o paai el rien ompleted Last Yea
Pig iron (daily average), tons....... 101,643 101,975 )1?12.;48 | Although the I'Enciﬁc Mail ‘Iteam:h{p

| Company, with the purchase of the

Corn crop, bushels......... 2,593,241,000 3,055,000,000 | steamers - Venezueln, Colombia and
Cotton crop, balut 11,511,000 11,191,820 |  Eeuador, was able to resume its trans- |
Distribution: | Pacifle service in 1916, only one round |
R Fel v, " 1
i of Releht e 0 n:nr) J ﬂuul; A year ago. .;:;pm';:: r.u':;m1'.|la't;(4d.r hence the lru‘orne|
Net surplus of freight ear®......oees  ——n o’ 20.299 bl v g dapie i
b P TR e ot the year is reported at the small muli
Plebt wiak Month of me)l"';‘\ of $14,709, compared with 3!,404.083|
I;r‘f::::i ‘f;:,;.-:.ln.ar |l¢'|w 30 l;;mwd" thomprv;inu- year, when the
G R e G, O o ronids) LI88 roads ) ongolia, Manchurin, Siberin, Korea
roas carnings +05% +8.3% +4+12.5% || and Chinn, the five vessels which :ren
rhf.:::”-:-k s dea sane ':;,.,,, Nent nn%;equenuy sold, were operated.
R T AT WS La . sk befurs. — Year U o true measure of the company's
ngs S St g 3020 +67.7%, prosperity, however, is wpruontl:d y

the operations of 1ts Panama line,

Extracts from this week’s issue of ﬂi
“The Bache Review”

February 18th, 1917,

Where Do We Stand?

We have severed relations with Germany because of her viola-
tion of the laws of humanity on the seas and because of the eost
in American lives of such violations, War with Germany would
be bused technically on the same grounds of offence.

The object of war is to punish the offendlag belligerent to
such an extent a8 to compel her to cease the wrongful procedure
and to furnish reparation for acts committed.

How can we bring this about with reference to Germany?

The Allies are at war clearly for the same reasons as those
which have eaused disruption here—namely, murderous violations
of international law in the course of which Germany has outraged
humanity and defiled profanely the white body of Civilization,

Alone we have no means to foree Germany to reverse her atti.
tude. It is reasonable to suppose that she will not recede from
her position of affense against us until she has been compelled to
surrender completely to the Allies.

Leaving out of the question all idealism based on exploded
theories and sll sentimental pacifism, the business thing to do Is to
throw our entire mornl foree (we have little efficient physical foree
availuble at present except as noted hereafter) on the side of the
Allies.

Our Greatest Present Resource in Case of War.,

The one physical foree we have to help with, and it is indeed
a dynamic ngency of the greatest power, is our enormous available
store of money and eredit,

To put this potent force immediately to work, we should at
once arrange to loan to the Allies, on their joint obligation, several
billions of dollars, standing ready to inerease this at need.

There wourld be no sentimental charity in this, It would be an
effectual use of the only great weapon we have, and a powerful
one, wielded on a strictly business basis, to strike with greatest
foree to bring about the overthrow of Germany and to hasten the
end of the war.

The Allied populations number nearly thirteen hundred mil-
lions of people (1,800,000,000) ocenpying and owning forty million
(40,000,000) square miles of earth and with estimated wealth of
over four hundred billions ‘of dollars ($400.000,000000). A loan
of five or ten billions of dollars aguinst such u showing of assets
would be strictly warranted.

A good proportion of the funds loaned would be spent in this
country.

These are purely eommercinl ohservations based upon the
present situation. The far-reaching effects of this country’s at last
taking its place on the side of Civilization and Humanity cannot
be estimated, In the reorganization of the world, which will tuke
place after the war, we would be able to hold up our heads as a
nation worthy of association with other defenders of Liberty and
the HumaneSpirit.  This we could not have done had we gone on
feeding heavily out of the trough, while the world was bleeding
to death.

Concert of Military Action.

On the same line of reasoning as to the most effective method
of dealing with Germuny, it seems clear that our military pro-
cedure must, to be effectual, be in harmony with that of the Allies,
\side from all other considerations, those of produecing effectual
results, and so attalning our object and ending the war, mark this
as the only sensible and reasonuble method of procedure,

Attitude of the Country.

The country is attending to duily business without excitoment
or disturbance, notwithstanding that the nation is passing through
a period surcharged with momentons possibilities.  This may, of
course, be due to an inability to realize what war means or the
belief that whatever way develop in the distant future, happen-
ings will not be strenuous for a time. Or it may be evidence of
the characteristic cnlmness of the English-speaking races—appar-
ent Indifference to danger, not weaning ignorance of its existence.

Except from some inlerior ruption, it is difficult, if war is
declared, to surmise the probability of immediate attack. ‘The
Mexivan cloud, however, may be fraught with unpleasant portenty
and in the Cuban uprising there is possibility of adverse Influences,

What is eausing a more immediate unfavorable situation and
becoming extremely serious, is the embargo ot the ports ereated
by innction in arranging to convey our oulgoing ships.  Thirty
railronds are reported to have practically shut off all castbound
export shipments until the piled-in cars of merchandise at the
piers waiting for ships can be cleared away.

While resenting the edict of Germany, we are meekly suffering
1'ul||mr-re'in||'\' from her action ns far as onr own vessels are con-
cerned.  Meantime, Franee and England are convoying her mer-
chant ships through the threatened zones.

* ¥ # * . .
The Banking Power a War Foree,

The Federal Reserve Bank secured the L00.000 gold which
arrived this week from Russia vin Vancouver and Ottaw This
marks, we believe, the entry of the Bank into the open murket for
gold.  The advisability of secumulations of very large gold hold-
ings by the Amnerican Reserve System is o ted by the threat
of war vonditions. ‘There is little prospect of financial steain, for
the relief of which the Federal Bank would be depended upon wnd
would be greatly aided by wvery large gold holdings, but in the
impending event of the United Stiales hecoming involved, the use
of our gold money power, Lo which reference has heen made, could
most casily he effected through the Fo dernl Agenes, The attitude
regarding forcign loans taken by the Banking Doard severs
ago, if it was inspired by any excessively neutral feeling
e reversed, as we are no longer neatral, 7l he Banking Svstem
must he ranged with the Army, the Navy and the Nailroads to
help win the war, if the crisis comes,

3 ¥ ¥ »
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I'he Magket,

Funds in vast amount are waiting to be invested and are held
back on aceount of the war outlook. Meantime, the stock market
lias been thoroughly lguidated and prices have heen r

bargain levels, The prospects before the country, ive of
contest with Germuny, hre for o continuation of ene 15 volume
of business, secompanicd by substantial, and in some cases, ubuss

ually lurge pr A

The steel business, for instance, shows conditions in many other
lines, United States Steel mmon had net earnings of 240 per
share left to its eredit after its lnst dividend, It promises to earn

&50 per share this year and £30 pext vear on sales alrendy made

eovering 1917 and 18, These sales-shead cover wlso half of 1918,
which gives 225 per shore more. ] he stock has actunl ussets back
of it of much over Sit hure. Its earnings, actual and pros-

pective, up to the middle of 18419, fool up F163 additional,

And the stock is selling st 105,

Steel is only one of many industrial stocks with the most
attractive future, Copper stoeks, enje t lur carnings A
fuvorable prospects, are se o ot ”"'I.\ low prices.

The stock mnrket furnish nt levels a leng
list of splendid investments If b ese would retum
a hich rate of ineome, and if held o vield substantial
profit from marked advanee lator nthesitatingly recoms
mend purchuases at this tme,
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which in 1018 earned $850,154, rum-l
rll‘td with $305,029 for the year ended | can
December 31, 1915, Lust year's earn- | €lsco
ings from this branch of the servire | Venezuela
wers oqual to 83 per cent on an in- | bin, hnvmg struck lhl‘
vestment of $1,030.000, against 30 per dumage W e made
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1015. is scheduled to |
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