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Security market values continued
their downward trend last week with

searcely an interruption. Stocks
broke sharply at times as fresh Jic

fation 1 its appearance. Many
ld line railway sk eatablished
dividend pavers, sold at the lowest
levels for many years. Industrial

were greatly unzettled and
heavy net losses were taken in most

United States Steel common
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CASeS,
was forced down to within a peint of
par. The movement in the bond
market was more orderly, owing to
the lighter offerings the fen-
here loss 1.\\\:.'!]
tutions, Ex
ons ¢ the persistent we k
F all securities are profuse and

» their origin in the

ects, Derangement of
the money murket continues &s the
most conspicuous influence. This re-
solves itself into the argument re-
peated over and over again since the
United States entered the war that
billions of dollare of money cannot
be diverted from the erdinary chan-
nels of commerce and industry with-
cut serious disturbance and exten-
sive readjustment. The process is

apparently now taking place at a
’ rapid pace, and we are finding one
reflex of it in the action of the se-
NathanHale e
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ese ar tions 1 them organized to take
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What Is it worth to me, tolive In a K the public has heen fr reed
free country? to unload a portion of ite holdings
what s ' haow OWIng to the rovernment’s urgent
that A need of funds the heavy taxa-
tion of a i 1 tion rogramme  adopted by Con-
stand f ¢ prese. On top of this all investments
democrac of long vears' standing have been
What » liguidated owing to the more attrac-
right has t ed tive vields afforded by new issues
has been s 1 1 The whole result has heen to produce
~ that 1 had a situation where every one has
coemingly desired to sell, Few will
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A way is open tOda contraction in brokers’ loans. This
’ y probably was the principal reason
and at the moment you “}'n\- the call rate at the Stock Ex-
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country’s call i3 the measure it yre continuing 1o make use of the re-
loyalty dizcount privilege afforded under the

Federal Reserve svstem was shown
in the lutest statement of the Fed-
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| big, but this is a big country, with a
terrific contract on its hunds which

(the American people have underwrit
ten in the interest of decency and
fair play. Inasmuch as our national
indebtedness is about 17 per cent of
our annual income this loan repre
sents s safe aowar 8sue as 1
tion ever put out, The loan will go
through with a rush,
people realize that if it does not g,

any
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nothing else will go and our property
rights will be lost forever. It is ovi
dent that this loan must
claim upon our investment resources
and that every citizen must go his
limit in subseribing f
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these bonds, The situation clearls

pstifies one in borrowing from hi

financial

bank to make the purchase, or in
+ bonds wpon the instalment
This the la
Pnancinl operation ever attempted in

the United St
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by far
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tes and it must have
o important  bearing the
money market. But the bank posi
tion of the country is so sound and
the details of the loan offering have
been eo admirably handled as to in-
dicate that the money market will
Inot be unduly disturbed by this
unique operation. There never was
{better cooperation in money market
affairs than that which has devel-
oped of late undef the impulse of
| war necessity.
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Current Comment

Not Enough Copper, and Why
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The Complaining Millers

Miuny of these millers who eomg
they ur¢ not ge their
supply of wheat have fa to comply

with the rules and have neglected
follow instructions in making
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Causes of Liquidation

The fundamental causes of the re-
cent hoavy liquidstien of stocks are
not altogether certain,  There is mich
of mystery ahout it. More than three
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Nitrogen From the Air
The ver kahle development of the
CEer fuvtry from the airis shown
he 1 = flgures, hased on datn
1 b tr. W. M. Landis, 'and quoted
] Profi r W nson, presdent of
# ( mienl, Met and Mining
Sociel Sou I'hey repr
| '.. ] | & L
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Bank of Brazil Note Issue
A project has been drawn up for re

storing to the Bank of Brazil the priv
log ssuing notes, which has been
« for many years. The ob-
t of the scheme i3 to enable the bank

t ir? ! o workt terms
Win irity 1 purpase of en

i 1 [ hi
he Br 1 i
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est 't ans muade by the bunk will
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The pro i received in
business cirgles

Development—What
Hoard Too Much

That Is Why Misdirected Economy Would Clog

the Wheels of Commerce and Halt Industrial
Happens

When People

By Archer Wall Douglas

Thore is a popular saying nowa-
days among writers on ¢ Onomics
that new capital can be had only by
the accumulation of savings. Now,
cavings are generally understood to
be money deposited in a savings
bank, or possibly paid out on life
insurance premiums, and so on the
whole are ss much hoarded as though
stocking,  There i

jut away i
hus constant endeavor o 1Mpress
the average man thal consequentis

he only means whoerehy new capital

eon be created is by saving after one
of these fushions. Like
textbook theory, this statement is at

hest but a half truth—and conse-

quently most misleading—as any in-

telligent analysis will demonstrate.

In the bromd and real sense, capi-
tal is whatever enables a man to con
duet his business or pursue his avo-
cation, The study and experience of
tne professional man, the land, build-
ings and equipment of the farmer,
the tools and skill of the mechanie,
snd the good will and fortunute loca |
tion of the retail dealer arve all capi
tal, In a financial way, cupital is
money and eredit, especially money.
Now, it 4 matter of common
knowledge that of the money de
posited in savings banks or accumu-

many i

15

lated by life insurance companies
only @ small percentage goes to fur-
pishing capital for new, creative en-.

The tirst requisite of the

terprises,
investment of such money is that of

| eafety, and the new productive en-
[ terprises are often those of develop-
[ ment amil exploitation and involve a

vertain amount of risk, The concern
of lending maoney
rather for safe, well known securi-

those such 1=
ties of established organizntions than
those of new ventures,

FFrench Peasants Often

Cited as Examples

The part, while important, which
the savings thus loaned play in the
creation of new capital. is, none the
less, much overstated and overrated.
We have constantly held up to us the

cxample of the French peasants,

whose savings (often hoarded rather
than saved) floated French and Rus.
jon loans time and again before
the present war. In so doing they
may have come to the rescue of
needy  governments, overburdeneq
with preparations for feared and ex-

pected conflict, but they certainly did
not furnish any direct impulse to the
l‘u‘r.!nomi-?nlmolnpmrnt of the nation,
The : in  Russian
hanks may now only serve to keep
the investors walking the floor at
nights. The truth is, as every one
knows, that the great new

savings invested

Ii"'-t"“[r-

ment enterprises are financed largely

b funds from the checking aceounts
af banks and from the credits thus
created and extended, and not

These check

from
their savings deposits.
ing accounts are not made with any

[ Reflexes of War
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“y o aof v
confined to and capitalist
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banks, The issue of paper money |
alwnys econsidersble, but is especially
0 now after three years of wur. There

are sbhout 4200000000 worth of bunk-
eireulation

ds, hut &

notes I1n

applies
Uaed
pukb

ry intent of saving, but as a
matter of safety and
and to pet the temporary advantage
of the small interest sometimes paid.
A a matter of cold-blooded fact, it
15 very likely, if the savings deposits
were all changed into checking ac-
counts, that there would be more
money available for capital enter-
prises hecnuse of the greater free-
dom of lending thus made possibile.

convenience

The renl, primary and es ential pur
nose of saving deposits is for the
henefit of the individual depositors,

to. windward in
jir all-important
relation to the necessity of new capi-
tal ereations iz a little modern fiction
of bankers and textbook economista.

= an anchor cast

times of trouble.

Unequal Distribution
Makes Taxes Burdensome

Sn far as their relation to govern-
ment needs at the present time is
concerned. it ought to be obvious that
money  the government
in the way of taxes will very

whatever

tikes
nromptly come back into circulation
aenin through government disburse-

that is, all save that which
abroad for on the
The real burden of gov-
ernment i« not =0 much their
ize and amount as their uneqdal dis-
and
to which

ments
roes exXpenses

other side,

both in  eollecting

spending, and extent

they are ret wl to the p»()p]-- of
their own country. This fact re-
solvies the winle problem into its

imple elements, The essential mat-
ter is that there be enongh money in
cireulation, with resultant credit, to

e new enterprises, since it in-

wls its way to the banks

tably i
for their uses.

It ceems to be forgotten that the
greater portion of the capital of a
cturing concern, for instance,

represented in buildings, land and
machinery and that the money, or
liquid eapital, which made possible
this equipment went into cireulation
again, and has done the same thing
for other organizationg. It also
Soems that the
money constantly in cireulation fur-

man

to be overlooked

nishes a very large amount of the
capital actually in use, A concern
which e promptly and pays

thus turns its stoek

HYITH

promptly,
of merchandise over often, needs but
a comparatively small idle capital.
The withdrawal of any considerable
amount of this money from circula-

tion by sudden savines or drastic
POOnor would eloir the wheels of

and halt development and
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This Company offers you its services free
in handling all details of your subscription,

Act Now. The Time Is Limited
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No. 16-22 William Street
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Cities Service Company
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