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I lav»aa lia-ra

cAdoo Will Be
Supreme as Head
Of the Railroads

Won't Ru*h In Like a Bull
in a China Shop,

He Says

Priority Order*
To Be Cut Down

Elimination of Competition
Will Add to Lines* War

Efficiency

.'¦¦--. vi.Vnf,
flfASUTNGTON, c. tt. iMrector

Uneral McAdoo is pci-.g io run the

r»i!r... '¦ wiahos or

wills r «nd these
takoa into con-

,,body is goiag to la*
I obeyed
Adoo. This

-1 Bdajlaistratioo, tho 'ood ad-
and

.verybody else.
oo nia.le I tl*ar

ifl an ir.forrr.al eonference with BaWS*
l*d a short

cd to

all fljflH
( had

.<> to disc BHh
the »«n who ki.. r the pres-

ratiag ehiefa of
.arbed. and

did not int.nd to ru?h in like
:i a china shop.

The B*w airector ihlahs
I ca

plished ia a vory short period hy kw*
ttiag down tha priority or-

virtually nothing and alfa
part of tr.*i

io obtain all the bagh
pneed traffic possible for their own

ll of ktttag -. W-
|B*B the Haa Which can handle it BBOBfl

aad nhi.-ii hapnena to

.-.gestion.
Secretary Clears Up
RiUaKMag Problem*

of the aioafl
I rctary, so far a%

Bl i. i

.o future ! roads.
ia! be met

prob-
avbly »¦. 11 44as

nacta
OOt the Presi-|

that tho i
.ii the,

8*a**l*ag* B*t operating income of the
aadad Jam 88, IB17. there

abOBt arranging
rafondiag b

doabt here that
Bl the

irfl
equip- eded or new tcrminals

BOfl thfl trovernment
d with the WOrk. At the

aadod back
iiine 4vhen

ar th*
adjost-
provo-
r and;

.r.dition in

bOTfO to-day that
hich the

to ci4-er maturing obli-
amount to about

li at hc

i.ver the railrooda i,«
the period
trusl

luld he op-
. m et quiekly as

habita and
Ollld be made.

Text ol M< Arioo'a
Form.tl Statement

tatoaioat foi-

taab is of great magni-

in a nofl I..- done
*tall li <f thi I'nited

la, give to the
ligent and

seek
liataacfl of
.-rent work.

tiie railn
i of fun-

.'. lt, WI ... BOt getthe tt
lll probably

Bl >-fliciency
are eiiual to the

"' BBB i at fl h* moment that
.*. arobli .J ef vigor-
?"»'yfl and Bolieica will',
*** announce.l from Ubbi t<i t;me. aa
lapidly bi -., matar*
them. Haanwhlle, the business will l>e
fonducta-J through th* exUUn* rail
'oad Brgaaisationa, with all the support»nd power of tha govarnmeat aaaortod

i.-nt and aatia-
,lor:'"Thi- Diractoi General of Kailroad*,;

¦Kn inviution <>f the lateraUt* ( om-
¦B*''ct- ( B-araiaaion, has uccrpti-d offices

3_**u Baorci liuilding..*« comm.- ;>0 piaced at the

Continued on Page 4

What U. S. Railroad
Operation Will Mean
The ond of competition for tho

duratiun of tho war.

Poolinjj of traffic, oquipmont,
trackagv, torminals anrl all fa-
cilitio.s.

.ludjro llolx^rt S. Lovott to re¬

main director of priority. Siagkl
ir-u n.ment transportation direc¬
tor to supervisr jjoverninent *hip-
menlM only.
Nn moro routing by .shippers.

Ali i-oriMijnrnents to be riistril)-
utexi so a? to produce maximum
efficieni-y i»f oporation.

OjM ration to be conducted
throuph existinjr railroad organi¬
zation. Committee of railroad
viofl-preaidanta to continue han-
dling trnft'iy at I'itt.shurpli.

Cut in Balariflfl of high oiTicial?.
PnbaUa ineraaae in employes'

aragfla. Employtt to be oxempt
from urmy draft,

l>ivi<le!..i paymcnt- Bllbject to

raperviaio!] and approval of tlie
Interstate Coir.merce Commission.

All oxceli earnings to rt-vert to
the government.
No tlflW linancinp by railroadfl.

'iiment to mako all im-
pi-uvements and furnish ail new

aquipoMnt.
.-; of improvements to he ad-

juflted after the war.

Line.- to !... extended wherever
needed for mure efficient praaacu<
tion of the war.

Wall Street
Rushes to Buy

Rail Shares
Government Guarantee of
Income Results in Soar-

ing Prices

a Stfflflt'l reaction to Pl*4
'; proelamation announcing the
v .- af the railroad- for tl.e
of tbfl flrflr, with p-neroua fruar-

. IneoflM, flrfll a jcreat rise
atfltiflfli for railroad Bflcaritiei

on the .-"lock llxrhanpe ;. c terday.
Standard railway Bflfllflfl. which late-

-r-lling at the lowcst

prkflfl in a quarter century, suddenly
took on extraordinary stren^th, aoarinp
ii. a spectacular manner. Cains of ln
;., J- pointl were common. Oflfl stock

Pflol preferred Jnnipcd r. ¦.*

points at ti. s Otkeri boanded
.'.-here from .'. to '.. pointa,

'J iie rise took plac.- on tkfl hcavi. |1
. nd moat excited trading witnaaaad on

-,,ck bxchanga ia moi
n railroad iaanei aaonntiag t.»
0 s'r.an., Diit ef lha day's total

mately 1,11
violence of the irntial advanci

n.adc it impoaaible for brakflri t.> exi
all ti i arden placed Ib their
bflfarc tka apening. (Md time

Btach mark'-t follower Iflid tlie tra.liin;
for the t'ust ten or ftftcon minvtcfl was

Idfl t tkey had aeea ia msnr
;. iar.4.

inunediate eflflflfl af >o mucli ex-
it wai e Btampadc t,. buy bf

.-peculators who had l.cen aelling rail¬
road stoiKs with much peraiatency In

ent M.-.f.-, in tke flxpflctatiflfl of
huyinj? tkafli awcr pricfls, thus

¦ ¦ pront.
for tkaaaandi

had BBBB placed on the market
af tins claaa, and

IpWflld hy leflflfl and bflflBdfl Bl
ed K'roupi of brokera, gathered

about tha tradiag po*:* at which van-
ou- railroad stocks are deait in, bid

for all tha olfering
H-.en after tka firat raah to

buy had aflkflidfld tba isarkel eontin*
in .1 volatile. with trading at a high

a, with flflctaatioai af o
twe poifltfl bfltwaea aaiaa tka rule

SfltkflCkl of - to 5 pflifltl followed
the Inltial upiush af prieea. Then tka

rallied agaifl an.l ln the. caaa of
¦ nurr.b.-r .,:" la'roftd Btflekl higher

were established. At thc
adiflg railroad Hharcs .-howed net

.,. 12 Bflinta. Industrial
advanced in aympathy with the

:.. (Jnitfld States Steci common -tork
g, with an udvancc of S*-, points
\.
.- of the cxtremc advances on the
g utiturn were: Jlaltinion- .'.

,..'« poiatfl; Union Paeiflc, h\4;
Delawarc A HfldaOB, >.; Norfolk A-

-. p, . .....: b Raili
Pfl .1 M.feir- Ita, 17 -« J St. I'aul COBB-

mon, 11*4; Nortkern Pacific, !.',; N-..
York ( entral, Vta, and C.rea'. Northern

:red, t%,

Bolsheviki Surrender
To Chinese at Harbin

Russian Troops Disarmed and
Made Prisoners, Says

Tokio Report
TQHO, l>ec ¦:!.. ln a fight between

Rur-eian Muximaliat troopa
at Harbin, Manchuria, \Vedne--day
morning, the Russian* surrendered and

diflanflfld r.nd mivle prisoner. ac-

cordiag '.. a report, which Ifl con»id-
. r»d rallflklfl, received here from
Harbin.
The ndvicca tay the < hinenc now

octvpy Um fv rison at Harbin. I

Big Air Fleet
Shattered by

Italian Fire
About Half of Twenty-five
Attacking Teuton Ma-
chines Brought Down

:i- Th* Af-xa-latarl ITaaa

ITALIAN nUAngUARTERS IM
NOBTHBBN ITALY, Dec. 27. One of
the heaviest air raid* the enemy has at
tempted on thin front came to gfiof
fflalsiBBJ. when nearly half of B BOOfl
<>r twoaty-frv* adraalaao* was destroycd,
with an extcnsive list of kiled or

woaadod.
The big fleet swept o4-er the camp

west of Treviso at H o'eloek yesterday
morning, flying lo-.v and discharging
machine guns. Considerable damage
Waa done. N'otwithstanding thr* BB***
priso the Italian and British machine-.
wor* soon in the air nnd cngaged the

enemy at close fjuartera. The fighting
BOSt pectacular, eight of the

enemy cars baiag brought do\vn, -ix of
them falling withia tho Italian lines.
The other machines beat a hasty re-

treat.
Tlio raidcrs, however, returned at 11

o'eloek, and sr veral more 4vere disposed
of, two falling in this attack inside the
Italian lines. An observer 4vho has just
returned say? that the scene of the
coaflict ia covorod with wrechag* of the
enemy aircraft.
One of the raachinei broaghl dowa

:.:r draadaoaght, earrylag three
<; the others c.irrud two. All

of those mon wcr* killed. woaadod or

capturod,

Italy Attacks Monte Tomba;
Berlin Reports Failure

LONDON, Doe. 27. Ihe aarj infan-
action reported on the Borthora

Italian front to-day was an Italian at¬

tack on Monte Tomba, on the wc.it bank
of thfl I'iave, whkh the Ilcrlin state-

mentl reports failed conipletely. Elae*
where there wa* lively artillery fight¬
ing. though between t'ne Brenta and
tha alastico, th* seon* of the roeoal
lent engagetnents. it a'uated aoaaowhat
The Italiaas, following their complete

failure to recapture from the eaenij tbe
lmportant positions of Monte Val Bolla
and Rosso Bill, at the head of the
FroBsara Vallay, appareiitl** are raahiag
despcrate efforts to strengthen their

Bround Valstagna, which alone
bar the way to an enemy driva south-
.rard into the Vonotlan plalna. The
next few daya will b* eiitlcal for the
Italian a.Tnies.

Vigorona Geiovon hlowt al i iroaa

parried by Petatn.Pnge a.

British Airman
Wrecks Roulers

Bombs Blow Up Munitions
Train.Aviator Brought
Down by Air Pressure

A.MSlilRHAM. Doe. 17/.Thi town of

Roaaaelasn Roalera), in Belgium, wn«

almost laid wasto recently by the ter-

ritic explos'.on of an amniunitior
rj by bomba dropped by a British

acording to the froatier cor-

reapondenfl of the .'Telegraaf."
The airplaa* Ifl i*lf was brought

down by tiu- aorial preasare. Maiy
i ami B few Bolgiaofl, ih.

ter engsgod in forced labor, were

killed.
»

Expects Germans to
Bomb New York City

Airman From Britain Says
Teuton Have Machines to

Make Good Their Threat
Lieutenant Edward .'¦ Koberts, an

American member of the British Koyal
Flyiog I orp:-. told tha Aeronautical So*

et Abbiiriea laal aighl that Qei
ir.iuiy would make good her threat to

bombard New York from the air.
"li:,- Hun has s-aid that he'll come

OVCr and booih New- Vork. He'll do it,"
thO aviator sa.d. "He hsi the machine.

at this moment has BB* that
continaooalv for thirty-eighl

|.,, ii and tha Atlaatie can be ei
i" thirty." .

"Mon- I.ondon people are in.iured hy
tho rashoa to taho anoltor m the tab*
atatioafl and by tholr bwii ahraanol

bj Genaan bomba," ba aaid.
MWhi n i cbbm baeh to the l nitod

Statea B short time ago, lavalided out
of th* ¦.rvieo, I weat atraight t<> VYaah-
nigtr.n and put myself at th* govern-
ment' disposal. Por thirtj
month.s i.ow I have been flving. teach-
Ing, bonaping, ganniag, observiag under
aetual war conditions. But 1'ncle Sam

eea, to want me nor my ex¬

perience. 1 was (old I K'uld have a

captaia'fl coaimiaalon ln the American
arm;, if I wait.-d a eouplc of WOflhS. I
!...-.< wa.t'-d six wicks and heard noth¬
ing.
¦My niquino- at WsahiagtOfl failed

to pi bbo in toacb *.¦ .th what was boiag
.iolie. 1 hav.ri't heen flblfl to lind out
a thing except that *WB*t*C BBBhlag thfl
Liberty motor.' 1 know we're- wofully
behind in niopellc-- design. When I
asked what uie. being done about pro-
p.ller- .. <- r. j t ii: ri told im 'Oh, that '11
COBV I'm afraid they're going1 to
make B 18*88 of it down ihere by not
taking advantage Bf the experience of
our Alliea."

German Food Cards 'Faked'

Kaiser Using Water-Marked
Paper to Check Fraud

AMSTKHIMM. Dec. || by mail).
The various German food cards are

now being issued on a special water-
niaiked paper, as protection against
COUBtOrfsltlBg, 4*hich had becomp a
i.i..i.' ibl* baslBOSfl lo rnar.y parts of
the country.
The wuter-mark, a capital "B" in an

BetagMial frame, ttretche*. over the en-
tir>- card, nnd ia casily secn against
the light.

Hylan to See
President on

Hulbert Place
Will Confer With Wilson
on Plan to Save House

Majority

Government May
Take Over Harbor

Chief Flynn's Chance for
Police Head Said To

Be Small

Mayor-elect Hylan went to Wflflkiflg-
ton la^t aigkt and will call on PraBi-
dflBt Wilinn to-day. Thc appointment
with th. Prfliidflat ui far -=-4) o'clock
tkifl afternoon, and was, made through
BflflfltOT William/ M. lalder 'Republi-
can), of Bn.oklyn. K, pn .-ritative
Tkoaaaa E. .-mith, aoeratary «>t' Tam¬

many Hill, eXflflfltfl to acconipany th<-

Mayor-eli.t. .Judge Hylan declined to

diacuss bil tnp tfl Washington. except
tfl Bfl« tkat h.e was "eoinjj down to pay
his reapecti ta tiie Praaldoflt"

|. nader.>d th.- Mayor-elect ha*

Un of local impoitance in

-ith war conditions which
"talk over" with tlie I>ie«i-

.ieiit. I'r.e matter in parti.ular may

Jfl bil ifltflfldfld appointment of

Repraaentathre Murray .Hulbert M

i ,.r.ni:-M,.ii.r flf Dflflkl ar.d 1 BirtflB.
[t Bflpflfln tkfl Democratic lead.

IflxiflBI to retain every memb-r

hflVfl at prflflflBt it. the House flf

EUpraaentatlvea. The political com-

plflZiofl of tkfl House, when CflflflTH-
,,,..,.., .., | on .lanimry Z, will have

ek&flffld *hrotiKh deaths and res-1

ignatiflfli t'rom a majority o»- two Daa-
OCratl «o a Repuhlican majority of

thre'-. The DoflUflraU laat tktafl bbbbb-

hers I'ri.m tkifl city bv 'he rflSigflfltiflfl
of Repr,' -i.t.it.vi I < Iriftiii. o> Bfa *

lyn, and Bruckr.. r. of Tkfl 1'ion.x. who

were fllflCtfld tfl offico at the recent

iectiiin, aad ".' iaatflflflatathrfl
Fitzgerald. 01 Hrooklyn, who is rr-tir-

ing to enter private life. IVkilfl Pflfll-
ocratfl arakflkly will ba alactfld at the;
-puiul elections tnrly next year to lill
their p!ac*«, tl-.e I. ..,l,-i <!¦> Bl
-ure of that raafllt because ot" the r.--

<ent reappoi-tiontii. i ' flf AflBflBlb
trict« in this city, which will affact
tlie boundarv liflflfl of i-ome of tiie

, ,... iflfl,
I . S. Ma) Take Harbor

Some of the gflfltflrdfljr
that a propoMil had been rnaik- in

Bfltiflflfll administration eircles for the

gOTI rnnieiit to tflkfl BTflr entire con-

trol of New Vork harbor during the

period of the war. undei- a .-.o-called
Fed--i.il Rarkot Mas'er. Tney (leclareil
.l,at --i.il a ... infl Baiffct eliminate the
oecflflflity af appointing a mumcipal
dock n.mrr,:- -i-.n-r.

i- .. ..!,:.» Dowling >,f tkfl Board al
tatod ;,t tk« mofltiaf ot' th.

Sinking Fnnd CommiflflloB :
.iavor-elei t Mylan was "now m-

loritioi 1:1 IVflflk-
"

ni regard to tha li aaing of eity
.,. the War Iiipi.rtment. Hfl urgfld

this flfl .. r, .-,,-i for po.-tponinj,' the
1. , Bg ot Bflflflrfll of tl.e Xortli River
picr.i to the government until thc in-

I adminiatratiofl '00k ofTico. Tka
commisaionari diarflgflrded President
Dowling*! aaggoatioB «nd voted to laaflfl
to the Quartermaster ( orps of thc
army piers Nflfl. HI, tt, K, Bf, '."'0, 01,
92, 85, D6 and 97 on thc North River.
Judge Hj IflB i-i Ifl expect s t.. 0

with, Preaideni Wilaon tin- fcaaikility
Itkoritifll takinj,' over

th.- < .nir.,' and eijuipment of the Home
nee Gaard, which is now an ad-1

jUBCt of the Police Department. It is
underatood tka bow Mayor lataadfl tol
,,,, -,i ,,.- thi larue body of home
guard* wkieh Poliea Coamnlaaioner
woodi ercatod, bal wants the F<
butkoritiei to u-.-umc the responsibil¬
ity And expoBafl. it li coBtflfldfld that
the Home DefenCfl I.eapue has never

bflflB populflr with thi Baflflakon af the
police force, .. tkey feol that it- mem-

asarp aoiflfl 01' the policflmen'i
Anotkor flutttcr which will'

probabiy he taken up is the affoct that
the takinjj OTI r of ti,.> railroad, by tka
government will bawa opon tm- sol\-
ing of tka Wflflt Side Iniprovr ment
problem.

PflllCfl Head Not Settled

.Tiidc'- Hylan itfltfld positively u

that "nothing bflfl !¦'.¦«-ri tottlfld
about the Police Cor. -hip."
Thfl day'i derolopmflnti in raaard tothi
police Bitaation appeared to lessen Bfl-
crflt Scnrkfl Chiaf William J. Flynn's

i.f Iflfldiflg tkfl appo ntnient.
Diatrict Attorney Swaaa eoBiflircd with

(ayor-flloct in regard to thi an-

pointflMBt.
Hfl urged Jud-s'e Hylan tu appoint

John T. Dooliflg. Assistant Histrict A»-
tornoy, to the jilace. The District At¬
torney predicteil, after his talk with
jodge Hy an, that l hief Flynn would
not fai tbc flppoiBtaaoat. !!.¦ daniad

e had been taken into J udtfe
Hylaa'a eonfldenee akont the aapoiflt-

bat declared that from what he
knew .'.- bflt '.hat it Wflflt be
11;, nn."

name of former In-pertor (leorge
mentioned yesttrda) .

fof the PflllCfl Com-
Bflfll .-inp.

( harles II. Hyde ( all*

Charles H. Hyde, former City < ham-
berlain. wkfl MITfld under M..yor ',.

nor. wa» anotliT eflllar ob Jodga li..'

yeatarday at tiie mra lfayflr*i requeat.
'ihe Mavor-eleet 1.11.1 Mr. Hyde .1.-
i-lineil tfl diaCAM tlie r. suit of th-

Judjfe Hylun denieJ yesterday he had
determiiie.j upon any dehnite reorgani-
iation of tl..- public school BIBlflflB, aa

was rOflOrtod. Senator Robert F. Wag-
n.T, wko was n callor at Hylun heml-
iiua'rters and will hase charge of thc

legi-lative programme of the incoming
administration, said that the reorgani-
EBtion of the .-rhool system as outhned
in a morning newnpaper would not be
feasible, if not ilflBOealklfl, because it
would r. fflirfl -0 much special legisla-
tion. .

Teutons State Their Peace Terms:
No Conquests and No Indemnities

BLUEBEARD AGAIN OFFERS HIS HEART

300 Socialist
Radicals Are
Seized by Berlin

Followers of Hugo Haase
Reported Arrested on

Xmas Eve

LONDON, Doe. 27. More thaa :io0

memben ef the German Minority BO-

| party were arrested on Christ-

mas Kve hy the German miliUry BB-

thoriti**, according to a Zurich dis-

patch given out to-day by the Wireless
PtOfl ; Bfl follows:
"Following the arreat of Minority

BoeiaHstS at Cologne and Karlsruhe

recently, the German miiitary authori-
tiofl made a large number of arreats on

ChtiatSBBS Kve in Munieh, Frankfort,

Leipsie, Magdeburg, Dusseldorf, Darm-

atadt, Nuromburg, Dortmund, Caasel.
Ifaaaheim, Mayeaeo, toburg, Duisburg
and Gotha.
"More than "00 Minority Socialists

and local leaders in the towns men-

tioned were arrested."

N'o advices regarding the previoua
BlTestS oi Minority Socialiats in

Celogae and Karlsruhe had been rc-

,, i-.nl. The German Minority Social-
..mprise a strong faction in the

party arhieh refused to follow the lead
of I'hilipp Scheidemann and others in
their virtually unrjualified support of

the government. Their leaders in the

Raichstag, such as Hugo Haase, have
leag beea Bersieteot critka of the.
gOl n.meiit, denouncing the pro-
gramma of ur.restncted submarine
a-arfare, rarioo* phases of Germany's
diplomatic policy and the continuation
Bl th.' wai for 4-mperialisttc aims.
Kecent advices through Washington

have indicated a pronounced growth
popular support of the Minority

Socialist* throughout Germany, the
membership of this wing of the party

renresentcd as expanding tre-
at the expenae ol' the

M.in,i it v Sociallflt branch.
Berlifl "Vorwaerts'.' early thi

raoatb pjblnhed Bgares showmg that
taa .-"Ciali.-ts polled 78 per cent of the
.oUl vote in the recent municip*l elec-

I.ep»ic, and that the Minority
ita polled nearly o4 per cent of

tha total Socialist vote, making them
tba majority party in Leipaic.
The German working claaa was re¬

cently said to be almoet aolidly be¬
hind the Minority Socialist faction.
The majority of the Socialiat dele-
gatOB Ib the Reiehatag were declared
at the aame time to favor the polieiea
of the lndependen:¦..
The Minority Socialist- recently

have been bitterly criticiaing the gov-
ornment and their comrades for de-
ct-iving the Kuaaiana in the peace par-
l.vs at Hre.-a-Utovsk and have atrong-
lv urged the acceptance of the Bolahe-
vik peace terms, without ehange. It
was the Minority Socialist faction that
Vire Admiral <4pelle aeeuaed of fo-
menting the mutiniei in the German
fleet in early October.

__-1-a

BflBflMt in mi -ikim. WATBB.
I-.* lurliy Ua* ".*i* U ***_*_"."jat, U

Wilson Firm, Will Not Deal
With Present German Rulers

Berlin's Proposals to Bosheviki Considered "Not
Worth While"; Trying to Confuse Russians and
Gain Time to Concentrate Troops, Is Belief

IE» Thfl BnaetaBkl Praaal
WASHINGTON, Dee. 87. Ormany's

proposals to the Russian Bolshevik en-

voys through the Austro-llungarian
Foreign Minister for a basis of peace
have attracted little more than pass-
ing interest here, chiefly because the
attitude of the I'nited States govern¬
ment haa not changed in any degree
gince President Wilson solemnly told
longress that the word of the present
rulers of Germany could not be ac-

cepted for anything worth whil».
Moreover, officials here think the

vcry conditions imposed by the Teu-i
tonic plenipotentiaries stamp their
promises of no annexation.s and no in-
demnities as insincere.

It has been assumed from the first
that the object of the Germans would
be to keep the Russians talking as long
as possible, confuse the situation in
every conceivable way and thereby gain
time for further trobp movements to
France, while impressing their people
at home with the ide^a that tkfl Kaiser
reaily wants to make peace.

An Impoi>*ible (ondition

Onei condition, regarded ai impossible
for the present, at least, is that the ad-
herence of all BfltltfBTflfltfl must be se-

cured to the peace thc Germans are try-
ing to make witii Russia, before it can

become effectire. This is accompanied
by a demand for the return of the Ger¬
man coloniej now in the possession of
Ruaaia'a alliea.

It can be ftated authontatively that
the position of the American govern¬
ment has not changed in any respect
with regard to its determination to
enter into no ugreement with a gov¬
ernment which does not represent the
free will of the govcrned people. This
would dispoBe of any hope the Ger-
n-.an.i nught have that the Russians
could induce America to subscribe to
the peace treaty which they are now

trying to arrange. As for tne German
colomes, tbe American government has
never recorded i'.self on the subject,
and Lloyd George recently declared
that was a subject for the peace con¬
ference.
No provision is made in Count Czer-

nin'a terms for the return to France of
Alsace-I.orraine, which ll regarded here
ij.1 conditioji that must be met a* a

preliminary to any peace agrcment, an

understanding declarcil by President
Wilaon in his message to Longress. In
the light of the extraordinary effort*
Germany has been making to nd these
provineea of French lnhaoitants, it is
beltevable here that Germany may pro-
poie a plebiscite of inhabitants, relying
upon the vote of German foldiers and
the imported German population, but
.uch a proposal probabiy would be re-

jected by the United States and her co-

belligerents.
Striag to Belgium Promiae

Apparently. Belgium is promiaed
freedom by 'Count Cflflfflifl il *11 the
other German ucmands are met. But

cfficials note there is a leosivatiOB, al-
most inseparable from German diplo-
raaey, ifl tho shapc of "guarantees"
which German** roojairea te insurc the
execution of all these cornplicated
factors of the 08*108 treaty. From pub¬
lic declarations of German BtateMBM
and publicists, it is understood that as

"guaranteea" Germany would insist on

retaining control of Belgium for an in-
detinite period.
The German insistence that the

pledge to restore the political inde-
pendence of countries occupied by the
Central Powers shall not apply to na-

tionalities which did not previou.-ly
enjoy independence is regarded as

aimed directly at the projected Polish
state. Beea WON such a «tate crcated
aa a result of the peace treafy, it 4vould
have to bc on the line* of the subject-
kingdom. which Germany and Austria
already have creatcd.

If la accepted by Washington officials
that the Central Powers are prepared
to make every effort to regain control
ol Russian trade and markeW*. which
are threatening to pass to America in
retarfl tor America's substantinl a-asiat-
aure in the war.

Sv-rnpulo'is care was taken by tbe
Btat* Department not to commit itself
in any COBUBOBt on tiie peace proposal.
N'o oliicial intimaaon of the tertna had
reached the department, and how such
-uggestions might bc conveyed to the
United States or Entente governments
was unknoi'n.

*

U-Boat Supply Ship
Reported Off Brazil

BTJEN08 AYRES, Dec. 27.--Bra**ilian
papers received here to-day are tilled
with aerounts of the movements of a

Gerrfian corsair off the Brazilian coast'
a few 4veeks ago. The newspapers as-

BOrt that the mysterious vessel waa

identified as a German and that it un-

loaded an immense cargo of heavy
caaea Bt (.'oroueira and Armacao. Sev-
eral days later the ateamer returned to
Armacao arith .additional cargo, which
the newspapcr accounts say it is be-'
lieved she received from a larger ahip
out of sighl of land. From Armacao
the veaael proceeded to (alouro, where
another portion of the cargo waa un-
loaded. *>

The.se porta are not guarded, Bnd it
is asserted that the cargoea landed'
were mysteriously amuggUd away.
Later the German veaael waa sighted
clo.-ie to shore at San Penro de Aldera,
where two persona are now under ar-
reet as a reault of their relatiom with
the erew. They are charged with be¬
ing apiea.
The ncwapapers ^ay the steamer dis-

appeared as my.4teriou.-lv as .«he came
and that Brazilians believe ahe brought
supplies for a submarine be

Argentir.a has bc,n cxnoctir.g a vi .t
from a German >ubrnarinai fleet ever
since the publiahc-d diapatchrs of Count
von Luxburg revealed that he had of-
rk-ially recommended aueh an expedi-
tion to hia government.

Czernin, in Answering
Russian Offer, De¬
mands General
Agreement

Right of Separatc
Nations Is Denied

Bolsheviki Give Allies
Ten Days to Reply,
Threatening Indi¬

vidual Action

PETROGRAD, Dec. 'jr. Tkfl Central
Powers are ready tfl make an immedi-
ate general peace without compulsory
annexations and without contribution*.

Thia is their answer through Count
Czernin, the Austro-Jlungarian Tor.

eign Miniater, made on < hristmaa Day
at Brest-Litovsk to the Russian pro¬

posals, which they are ready to accept
in most particulars as the basia of
r.egotiations. They iflfliflt, however,
that the Central Powers cannot bind
themselves one-sidedly to auch condi¬
tions without a guarantee that the al¬

lies of Russia will recognize and fulfil
these conditions.
The Russian d«legates a«ked for a

ten-day recess in the negotiations, ia
order to put the proposal before Rus«
sia's fllliflfl.
Count Czernin declared that thfl

Central Powers beiieved that the ba»ie

principles uttered by the Russian dele-
gatcs could be the ba.iis of a general
peace. He .aid Ikflf shared Russian
eondemnatio.n of a cor.tinuaf.on of th*

war for the sake of conquest.
It is necessary, 'he count added, to

indicate most clearly, however, that;
the Rufliian proposa'.a could b* real-
i:ed flflly in tkfl flvtflt that all bei-

llgerenti obligated themaelve* to, ad-
liero to the ternil of such a peace.
The Auitro-Hur.garier Foreign Mio-

iiter declared that tl.e Central Power*

did not ir.tcnd foreibly to annex terri-
tories acized during the war, ror to

deprivo nations of political mdepen-
..er.ee loat :n IBI,

Each Nation to D-ral
With Subject Races
Tha pjaestioB on .*

.'.ationalities who have not poltical in-

depender.ce to another countrv cannot

bc solved intcrnationally, and muat ba

met by each government ar.d ita peo¬

ple in the manner establiihed by tha

tor.stitu'ion of that government. Th*

protection cf the right of minoritiea
i, »n easential part of the right of

people* to aelt-iklimtion.
Ia the e-ent of a mutual renuncla-

tion of indemnitication for war co-'s

and war damages, Count CzTiiin con-

tiBBOfll, each belligerent would have to

br-ar only the expense incurred for its

Mibjects made priaoner and to pay for

damage caused in ita own territory ta

property of civilian subjecta of an en.

.Say country by violations of interna*

-..Mial law.
The creation of a special fund for

thia purpose, as suggested by Ruaaia,
could be discussed only in the event

that _a other belligerents join in the

pcaco negotiatione within a certain

time.
The chairman of the Russian delega.

tion expreased gratification ut German

v.illingnes3 to make aeace without an-

r.exations and indemnities and with th*

aalf-deftnition of peoplea. He de-
murre'd. however, at the Gerraan atata-
mei.t on self-detinition aa being incom-
plete. He said the war could not end
withcot tho ree4tabll»hm*nt of the vlo-
lat*d rights of l.ttle and oppreaaed na-

tionalities. and Russia vvould rnaiat on

guarantees that then lawful righta
would be prottcted ifl a general peace
treaty.
Teuton Peace Aims as

Stated by Ciernin
Count Csernin *xplain*d ti.e poaition

of the Central Powers in a statement
which he read at the second aeaaion
of the peace eonference at 10 o'eloek
Tuesday evening. His atatement fol«
lows *

....

"The delegations of the Allied
'Teutonici Powers, acting upon the
clcarly exprea««d will of their g04-
ernments and peoplea, will conclttd*
aa aoon ar poseiblc a general peac*.
The dclcgitio'i*. ln completa accord
with the repeatedly expressa-d vlew-
point oi tiieir governments, think
that the basic prmciple.a of the Rua-
sian delcgation can b« made the baais
et such a ' eace.
"The delegation, of the quadruple

alliance atm agreed immediaUl*' to
conclude n general p.-ace withoflt
forcible annexatioiis ard indemni¬
ties. They ahare tho view of the
Kuasian dulegation. which condemaa
the continuation of tho war purtljr
f&r nims of conoue't.
"The statements of the allied

(Teateale) government* n pre-
grammes Bad atatementa have im-
phaaizci time and again that for
the sake of ronquest they will not
prolong the 4var a slnglc day. Tha
government* of the alliea unswerv.
iflglf have followed this view all th*
timo. They solemnly declare their
roaohra immediately to aign terma of
peace whieh will «top th.s war oa
tho above terms, equal!) just to
all belligerenta without exeeption.

,-. riecessary, however. to indi-
c*ate most cl*a.*ly thut the propoaal*
of the Rusaian delcgation could be
realiaed only in caa« all the power*
pertieipatu g in the war obligate
thamaalvaa raa-jrupiaioualy to adhaa* to


