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Liberty Loan

Nation Would Need to Raise
- $74,000,000,000 With European
and New York Money Markets
Hostile, Half the Country Walled
Out, to Equal the Stupendous
Effort Made From 1861 to 1865

@

Sacrifices Far Qutdone

By William J. Black

HE cataclysm of war throws the

b

vou eannot depend upon further aid
from tho associated banka”
Within four we: the goverument

11's

o q vty 1 i =1,
social surface up Inte hold new | Y8ised and spent sixty times this §50,

outlines in the thivd dimension.
The World War has heaved the Na-

0,000, discovering its vast fundamen-
tal resources to he, notoin banlks, byt
in production. Tut évery one, at the

fional Railroad system into being. The| outset, made the gricvaus mistiake of

Civil War, further centralizipg the
Union, brought forth the national hank-
e aystem,

Shart as is our national history it 1s
rich in precedents for onr present se-
curity and progress, The Civil War

was fortile in adventures, social, finan. tos

¢ial and military, which now stand us
in good =stead.

all these vast undertakings of 1017,
The “decimul point hag been nwwdl
twa wntervals,. We talk in billions ins
stead of fens of millions
tally, we procecd aa before.
G
tha ana!l
ury Salmon P. Chase and his co-adiu-

F

ia of

tor, Jay Cooke'’s, desperate difficulties pp
and their final triumph in financing the | perous Philadelphia ban
Wers the nation now put! N Sandus

Civil War.
ta such a test it would be obliged to
raiss §74.000,000,000 in four years,

assuming thut the Rebellion would Le-
put down within sixty days,

Many viclssitudes weore encountered
before banks and producers discovered
themselves, and the geniua of Jay
Cooke unquestionably lelped in

| elosing to the giant ils own streneih,

and | He _‘brot_horcd the sensitive, ambitious, |
that with a hostile European and New | puritanical Chase,

Easy, indeed, 13 Seeretary MeAdoo's
i with the bunkers cheering him on
But Seeretary Chase redorted

threats at firstk  He vowed that he

Washington has not would go buck to Waslington and
beon withiout its historie guldance in | is:us fiat money.

Chinen said:

“The Rebellion must he put down if
we have to put out paper mnd it takes
a thousand dollarva o buy a brenkinsg

A4 a matter of fact Chase did ulti-

Fundanton- | Mmately issue paper and lots of if, and

it finally cost a good deul fto huy a
breakfast, and there wns much scorn

reat courage can be derived from | of the Federal inflated currency in
Secrctary of the Treas-| Europe, whers “Thoe London Times'"

said oar credit wasn't worth a cenl.

Enter Jay Cooke, in the role of boosat-
of the national credit, This pros-
ker was born
v, Ohio, in 1821, i3 bank- |
ing house was already extensive, with
branches in New York and elsewhere.

His cloze relatinn.

York money market, and with half the =hip With the Secretary of the Trens-

nation walled out,
Cooke Inventor
of Loan Crusades

How Chase encountered amazing in- finslly, somo $400,000 out of hi

| ury execited muech jealousy,

He was |
challenged in Congress for his earn-
ings s agent for the bond issues. lle
was obliged to explain cerlain hond |
and stock buyings on Chase's private |
avcount. He vecarned for himself, |
8 exton. |

differenca to his demands in tha mones | Sive financing operations and lived in

market, How Ve was foreed to resort
1o’ “legal tender,” paper issues, the

almost Roman grandeur on his Phila-
delphin estate, ;
Eut his labors for the mation wera

“greenbacks” the fiat money of popu- | apparently as sincers as thoy were

lar contem

t, hew the Civil Wur loans
without a taker througn |

tlie darlkk dayvs of 1201, how the na-| disposed

tional hanking svstem camae into being
in the tragic emergoncy, how Jay
Coole invernted the Liberty Losn prap-,
aganda, how he sold the national
bonds to thoe farmers, the mechanies,
the eoldiers and the nurses, and how
: . - - |

by advertising national security and |
national thrift thiz remarkable man
restored the eredit of thes nation and|
forged the bullet that won the war be- |
comes o us now not merely a narra-
tive of high dramatie values but a
propheey and an inspiration.
These Civil War financiers did not
merely §nd tha United State |
ury depleted “byalie treachery of (heir |
succossnre,” th did not merely dis-
cover the bankers to be skeptical of |
J they encountered the
ciling national honda to a
> which knew nothing of
tméent and which had
ie habits of national |

veh to
thyift,

The preatest achievement of Chasa
and Unoke was winning the war., A
momettous achievement was the inste-
tutini of the national banking system,
But the Jdevelopment of the HEeTLCY Wis

even as important, the preat Ameriean
experiment by the people in investing
in

thelr  own
achol thrift
ia
1

Fovernmaent, Cooka
e put patriotism on
of owrership of tlie institu.
1 hundreds of thousands
i men and soldiers
he security of the
ites goverument, |

Based on Voluntary
Investment of Savings

United

il
The promoters 6f our present great
Liberty Loan distributions had Cooke's
foundation to work on. Both Cooke
and Uhuse ] thut the whole fabrie
of nuti und of the Union ae-
i the viluntary investmont

ings in national bonds.  hese
lessons had only heen half learned by

the An i prople, however. It ve-

guired the World Wair to teach it to
them thorouphly,

Never was o man in more dezperate

5 than was Seerotary Chase whern

were

| national

the wir brok thern finuneciers,
Houthern &y 5 wele plentiful
in banking civ er rather abjoct
pleadin f3lins his friend, Jay
Cooke, + Philadelphin hanker, in-
tdueed an nssoeintlon of bankeres formed |
for the purpose to advance the rov= |
ernment 50000000 on Treasury war- |

s, the loun to be met hy seven or

y-yonr honds, Hrsh
they weris enlled. The presidont of the
Tork Bank of Commeree solemn]
gand the Seevetury of the Troase|
ury in-these words:

“Mr. Chase, you have now recelved
frem the sssocinted banks the vast
aum af 60 0000, Ve oall eurnestly
hope this sum will be suffcient {o
ond the wa Should it not prove
crnough wo wish to notify you that

By Muajor Leon Osterrieth

T-ils, ns)

¥,
{

The F irst

o

His government rewards
inadequate, considering Kow he
rizked his own fortune, and, 1f he wes
to: help Chuse tinuneialls
Chuse's super-gensitive conscience did |
not admit of a single =uch incidens|
worltlly of Congressional robuke after
investigation.

syccessful,

| Fought Distrust
I With His Own Money

The dny after the disaszlrous buttle
of Bull Run, in 1861, Jay Cooke started
out and secured subscriptions for a
loun to the povernment. e ridsed
51,787,000 personally in four hours, 1le
fought back financinl distrust, Tl ot-
ganized national confidence, resorting |
to. advertisements paid for out of his
own pocket. He started the first Lib- |

erty Loan proparanda w plircurds,
speeches, agents, adyertizements and
appeala.

Inducing Secretary Chase to nppointl'
him as the genernl agent of the Treas-
ury, on a basis of one-eighth of 1 por!
cent for expenses, Cooke appointed
2000 sub-arents aund began, from !.le
Philadelphia headquarters, a lnv:sh_
campnign with the press, which helped
him so materiaily to achieve his rc-|
markable success,

He not only used advertising space |
in the newspapers, but he aldo per-
snaded the editord to publish lists of
eribers to the loans, mventing the
ctfoctiva application of psychology to
the campaign, which eonsists in pub-
lizhing the totala esch day, thus urging
tha publie an to an ever nearing and
a challenging pFoal

Cooke had by Doeember, 1861, bor-
rowed from the farmers, mechanies,
eapitalists amd business men §1U8,-
(00,000, under thess issues:

LF1L,000,000
. 13,000,000

0, 0H1, 000
ROLDON 000
46,000,000
25000000

But the eondition of the Treasury
was slill dire. Not g little of the fands
had been wasted, The expenses of the
war mounted alarmingly.  Disaster
waited on the Union arms, 16 was not
until two years lafer that Jay Cooke
inally wrested wnationul eredit from |
defeat, The history of the
intervening  months  is  picturesque
with military and finaneinl crizes, Anid
all the while there was in gestation the
national banking system, born of dis-
astier,

Secretary  Chase ealled for $214.-
00000 Lo earry on the war until June

i

2-your 67 petes.......
fl-tlay 6% notes. ..
S-year TH-10% hond
tepeated in Oetober. .
20-year 7% Dbonds....
Demand notes....... i

ITer thien estimated that for (he

year following June, 1562 (hove sl
be required S400,000,000,  But in Do
cember, 1862, he wid obliged (o oull

Tor SA04000,000 Tor the nest vear and
i halll  The newv-vidinn of the asso-
chated hanks hand not pleturod sueh a
eolossal undertaking. And, 25 will be
geen, none but Jay Coghe could even
then picture the comparative case with
whicli the nation could moet those

L demands,

|
l

In 1861 the public shied at Secrvetary |
Chitse’s fivst issue of $50,000,000 paper
with which 1o repay the associnted
wunks,  They would nol weeent it as |

Forgotte

’d/l

THE MEN WHO FINANCED THE CIVIL WAR

Salmon P. Chase, Secretary of the Treasury

Jay Cooke,

Financier

legal tender. Chase was obliged to re-
sort to A forced loan, effected by tho|
simple expedient of issulng paper cur- |
veney which the government made legal |
tender for all debta but government
tebts.  This legal tender iseue, how-
ever, bore dnterest,

Coneress  presently  embaodied thia|
plan in a statute and suthorized the
igsuance of $150,000,000 in greenbacks.
The payment of speeie hiad been sus- |
pended. Gold snd silver were hoarded

and disappeared as 4 medium of ex-
chanira,
The government paper currency

slumped 30 per cent below wold pat. |
Commodity prices vose. Tlour sold at |
§5.50 a barrel, The lower tho purchis-
e power of this paper currency {o1l, |
the higher went the cost of purchasing
munitions and supplies to eurry on the

war, Soldiers wo pald in o de-
precinled paper money.
Gold  becamo & commodity, like

whent, of fuctuating price and speen-
lative interest, “Gold pita” tenk the
nluce of “wlheat pits” in the speculn-
tive marketa, luying and selling yrold
beesme a speculalive {renzy.,

With gold quoted at 123 on foreign

exchange, American exports amounting
to 814800000 brought in only §10,-
THA,000 in wold.

The country soemed flooded with

Federal legal tender anid with “atate
money,” issued by the stale banks,
which gtate money Chase now threat.
ered to tax oub ot existemce. But |
‘state’s rights” the very issue unon
which the war was heine fonght, |
proved o atumbling bloek In e wiy of
an offieient Federal banking plan,

Pressed On to
National Bank's Goal

Congress was reluctant to levy dirvect
or indireel taxes, lest the politicnl party i
which imposed the heavy taxes might
suffer. The issues of flut money went |
on, |

Seeretary Chase, however, niet these |
supreme emergencies in spita of eriti-
eism, und pressod on toward his na-

tionul bankine ideal. OF his legal |
tendee i2ane: he sajd: |

“ihe wnee ol interest-bearing
{mper currency and moles through
dnking associations is the germ of o

national bunking law.™
Interest-bearing paner issucs were
gneceeded by non-interest bearing
issues, SEmushing down the opnosition
reenback maoncy, Depresontative
v ol Mlinais, oty Congress:
“Members: will v 600,000 of the
flower of American youth to be sacri-
ficed withoup a bBlush, hut the grent
interest of eapital, of money, must not
be touehed, We have summoned {he
south and they have come, 1 would
suimmon the canital, and 17 it does not
come voluntarily, 1 would take every
vent from the teensury of individuals
angl press it inte the use of the govern-
mopt,™
The govornment
ruEswl February
tional Bunking ac
vl 1504,
“In Uhis wwasy
j e L i}

legal tender hill, !
23, 1862, The Na-
t passed in January

said a New York edi-
government. was saved {he
lion - of shinuing throuph 1he
harher shops'"
Tn by

through tha barhey
Ao precisely what the nuation
sprc did and what in reality diseov-
tred to the nation its own Tundamental
I

that could have been made at
ivee Hzeount werve made a1 lanpgees
disecunt Indeed, the banks ureed this
method in preference, Chase had bhoon
obliged to puy as high as 17 per cenl
for Toans in the markot,

o GRAD the povirnment was S -
ing §L2680,000 a day. The soldiers had
not leen paid for lone time: Hupge
sund wdre due the munitions contrae
tovs. Appleton's Annual Cyelopedia of

L

| ing upon the crest of “Saint Tilment "

Bolgian Military Attacleé, Chief of |

the Belyion Military Mission

il S, A,
; CABLE has just boen pevejved
‘,lf... by the Belginn Logation nn-

nouncing that
the gallant
vived at Zurich, Switzerlund,

He was leader—a trained
officer, who had puresed through the
Military School, the Engineering nnil
Artillery School and the Wur Colle

General Leman,
ndde of

U great

e,

Litge, has ar- |

Leman goon hecame professov in these |

different establishments for military
training, where during many vears lie
tuught mathematics and the gt of
“llll-e wits named governer of the forti-
fied position of Litge oniv o
months before the shameful violation
of Belgian territory by the German

avmy. He svon knew every soctor of
the glaeis and every cupoln of the
forts, He was confronted by the most

formidable administrative

{

few |

|
|
|
|
|
|

diffieulties |

which would have made the most hryve |

hesitate, He soon solved thoge prob-
loms,  The garvison under his com-
mand was constantly in tralning and,

on a certain duy when he was gallop- | “forlorn hope" that the smal| &

he might have heen heard to s Hoint-
ing to the deep woods of the Selessin
Forest and the misty valley of the
Ourthe, "it is through there they wall
attack us."

A fow weeka after {hut (he
assanlt was launched ane
territie thunder of gung
wooids of Seleesin,

Prussinn
ight with
m these

Leman was one of the few

Bélpians
wlio ‘were niot at gl

sutprised by the

outhreak of the wir, e i o liow
o earry on this war with all Lis might,
However, never a goldicy found him- |

sell in o situation more
Lo osay more desperutey,
beyvond the misty pluin
mense and formidable
of . most terrible mi N OrEan -
tlon, One could not think of it with-
out misgiving, To stop this foree je |
could count on no wssictajen |

He had boon mformed that the LIy
ordera for our four divisions cunh.-m'-f
plated a concentration upsn the River
Gotte, which was to be only un “obser-
vittion position.'” He knew that the Bul- |
gians government had informed France

not
him,
i

und Great Britwin that } m wouid
asgure the defence of her fortresscs,
Moveover, the British army was still

in eamp ot Aldershot and ¢
Lirént Britain,
1oavas only
mobiliziatiosn,

where iy
Adto the French army, |
the first duys of i
wis thovefors gs

in
It

L= |
#

airison |

| tompt

| &

of Litge would
HHEres itaelf

receive the shock and/(

PO fhe commot cause,
Bat  Generyl woing
show, thpt *
tister ol th i
e Kppw namicnte to his
soldicrs cald determination, his

moral foree awl his physicnl CHErEY
fpr thiz man of sixty=thred veirs still
votained hig muscle and his
foreetful agquilite
nuse and strong jaw indicate his Vigor
and strengsth of ehavncter,

It seemed pltogetheor probalile that
the enemy expected to find beford him |
a eommunder ready to negpotiate and
troops wesigned Lo make only the sem-
blance of resistunce. Germany held in
sueh contermpt ull small nations: this
“Maght” had sueh great disdrin for
UWeukness”s duty and honor were so |
confused with interest in the mind of |
Germany that it seemed to her impos-
sible thut Belgium should serjously at-
to measura strength with her
The Germans had greatly deceived
themselves, The professor, the math-
ematieinn, the eneyelopadist, in the
person ol General Letnan, was to show
himself a great tghting Commander in
chief,

From his headguarters
CVOUY HINULEe  racise
durs, ths
bifgudos,

|
i
4

were soent out
and rlgorous or-
s toawhich, with his five slim
ho

Wiaslo srrest the onset of
Wt strang Germun division:
ubder ven Mimich,

| ernment

| SH00,000,000, and & total industrial out-
| put of §1,700,000.000,

| rdditional

| toneand one-half srmy divi

that year took this critical view of
nffairs:

“Uinfortunntely the Secretary thought
paper promises were eapital, and that,
for the Treasury to borrow, it was first
necessnty to supply the paper to hae
borrowed, in the form of money, Hao
thought a large igsue of paper money
mugl preeede a Joan. The only eapital
which ean ha loaned iy derived from
profit an industry and eommeree”

The banks vefused to aceept the gov-
3 paper. They ecused 1o pay
out specie,

In the face of these untoward con-
ditions, Uhnse said:

“Thern has heen no expansion of the
curreney, only contraction.”

Tha census for 1860 showed a total
nitional investment in indostry  of

These resonrces
great park untapped in

remained in
18A2.

The disappearnnco of speecia obligped
the povernment to i o “shiup]a.nior_ﬂ.”|
small paper currency, Postage stamps
wers in common wse for small change. s
Bennies eoined out of nickel made their
uppeirance, Later these wovn postage |
stitmps were repudiated by the govern- |
ment ol a loss of millions of dollars |
to the unfortunate holders. TIntervesl |
rates ran exceedingly high in spite
of tho plethorn of paper, because in-
terest wap payable in gold. Rates ran
a3 high as 10 per cent and bonds seld
as low ag 06, |

In January, 1867, Congress provided
for a National Banking System, and
authorized the izsuance of $100,000,000
i government moles, and
300,000,000 in eurrent 6% bonds and
$600,000,000 bonds  {for issuance in
LG4, also S400000,000 in 6% Treasury |
rotes, legal tender, redoemabls in gov-
crument notes, also $150,000,000 addi-|
tional povernment notes, The taxution
of stata bank bills now sounded l!mi
death knell of state curreney. 1 the
inveating publie rose to the situntion,
and it the people gave moral eouruge
to the new National Banking system,
the financinl crisis might pasa,

From Charles Sumner's speech in the
Senate, in 15864, we get this remarkahle
paralle]l  between Civil War bnnkilml
conditions and our 1017 railread con- |
ditions:

"“The

measure under consideration

secks fo create a new currency by a
system of national banks whieh 9]1a|]|
superscde the existing state bhanks as|
agents of currency.
to

allow these nationnl banks to he
sicrificed to state’s rights by e':pnsing|
them fo stuto taxes,

“State banks are not competent 1n|
meet the present erisis,. We must have |
another cvstemn, especially at a time of
national pevil. The statd bunks are in
the way. 1t is no longer expedient thut
state huanlks should have the power to |
izale money, |

“Colbert  founded tha eommereial
system of France; Peel founded the|
liseal policy of Britain, The m'{'sentl
Secretury of the Treasury mauy houst |
in the end that he gave a new el |
reney to this country, |

“An improved curreney will he like |
a new levy of national troops—a new |
navy aflaat. |
“We lLave heen warned not to sla
the oose thul layvs the golden (‘;:_r:s:.l
menning by this gooze the stute banks, |
But there is anotlier Lird of mightier
Mumage which la such eggs ag no
state bavk cin hateh, cges not nierely

I entreat vou n01.|

of wald, but of vietory, 1{ is the na.
tional credit.” i
Meanwhi the vast sources of na-

tonal wealth liad been tupped by Jay
Cooke's hond-disteibution mothods, In
PO Do teiedd it 0 he face of the Bull
Kun disnsters Tn 18682 he' had restored |
the eredit of the povernmont with ro-
apect to dts ond issues hy exhibiting
to the world the confidence of the Peo-
ple in o their own  governhient s
desting.

lero of the War—

The matonishing success of his mar-
koting the great $500,000,000 five and
twenly-year bonds, issued in 1568, ve-
captured the contidence of Kurope, gave
courdge to the Kastern money-lenders, |
cnlisted the hearts of the people in
the war arew, inspired the soldiers in
the field and correspondingly duunted
the Seouth. The Juy Cooke 5-20 Na-
tienal Bond campaign was at once a |
departure and a victory.

At the moment when, after the sce-
ond battle of Bull Run, the ofeials
wnre moving from Washington in fear

ol its immedinte ovceupation by the
enemy, when the department clerks !
wern organizing to  barricada their|

huildings, when the streots of the eapi-
tul were crowded with poople trucking
their effects in flight, when his own
brother wag writing him feverishly to
“work off his povirnment securitiss”
leat he lose his private fortune invested
in government bonds in the Ametican
débacle, Jay Conke ctarted out to en-
list the dollars of the rank and file for
the defence of the republic,

Seerotary (Thase had already bennl
affeving this 500,000,000 of b5-20 bonds |
to tha capitalists, and he complained |
that he couldn’t sell a single one, not
one.  Irom Oberholtzer’s excallent |
biography of Cooke one gets vivid plet- |
uresd of the Cooke eampaizn, and from
the files of the daily nowspapers of
that vear one derives a fuir iden of the|
Liret extensive Liberty Loan campaign.i

Soime erities said of this $500,000,000
5-20 isaue that it was “a conversion,|
not a lean" fnasmuch as the ‘carlier|
lepal tender issyes were payvable in|
these houds., Be that ps it may, it
trew the money from the people B3
volunteers. The Cooke cumpaign went |
over into 1868, gaining impetus week|
by week, month by month. :

Says “The Philadelphia Inquirer” of
April 9, 1863 |

“It would releice the heart of |

cvery patriot if he could witness in

person the daily operation st tha
tigency of the National Loan in thiy |
city.  The agents for the loan s |
amid piles of orders for bonds by
mail, flights of orders by telegraph i
|
|
|
|

and incessant orders by word of
mouth. The figures run inte teps
and hundreds of thousands and mill-
ions.  Here is a letter from a Ly
in Camden, N, J.,, who orders Fa00,
and there is one from St, Puul, Minn.,
for $12500. IHere is one from Potts- |
ville, Penn., for 31,000, and another !
from Pitlsburgh for $15,000, Near |
one desk stands a nurzery maid who
wants a band for 250, and, just be-
hind her, a portly business man who
acks for $25,000,

“Whatever misgiving they may
have liad in the durk days of the
war have all passed away, and they
are now laying their treasure on the
altar of their country with patriotic |
contidence.”

Cooke Salicited
All to Buy

From Jay Cooke's civeular, whieh he
senttered broadeuast among the farmers, |
soldiers and business men, uniler the
caption, "The Best Way to Put Money
Out at Intersst,” one pets the follows
ing urgument:

“So rapidly has the loan heen

taken by the publie that only $200,-

100,000 remain unsold. In view of

tha obstacles that Mr, Chaso had to
contend with st every turn, his
bureau swnrmed with traitors, the

Trexsury depleted by the treachery
of his predecessors, the suceess of |
his eflerta is almost inconceivable, |

“He has preserved our national
eredit—he has paid the expenges of
the government, and now he is re-
ceiving aid from the people at the
rile of §L,000,000 a1 dav. Mr. Chass
hus not asked any assistance from
abroad, Knowing the loyalty of the

The whole world was astonished by
the herote rosistanes of Livge, which |
for thivteen diys, with only Q00 men |

ons, leld
K the invading hordes of IMuns.

Indeed, Tiege was the
sand” which threw out of poar the
wheels of 4 most formiduble war ma-
chine, the construetion of which had
required forty yvoars ol effort,

Seven Germun army corps (about
GILO0D men) were massed along the
voute of inviasion whieh 3 barrved by
the fortitled pogition of Lidpe,

A detachment of Gepmans, Havine
put on eivilian dress, suceceded in
entering Licge, and by treacherous ruse
sttempted to sesassinate Liedtenant
General Lemun in the ofiices of his
headquarters, The attempt Tailed, and
all the Germans who took part in it |
were killed. In this affair the Belgians,
unfortunately, lost a very gallant offie |

bk

Yprain ol

| cer; Cuptain-Commandant Marchant,

After several days of vigorous and|
sublime resistance, during which the |
Germans lost more than 40,000 men, |
Geaneral Lemnan decided that the forts |
could no longer be used except to hold
the c¢nemy temporarily and that the
moment had urrived to order the Third
vision to fal]l hoek upon the main
ariny. e uassembled the troops of |
the field army between tlie forts of |
Lancin and Hollogne. |

On the Sth of August the Third |
Division arrvived at the River Gette. |

| destroyed on Aucus

The King greeted their veturn in an|
order of the day, of which the follow-
ing Is s exteact:

“In the name ol the nation 1 greet
you, officers and soldiers of the ‘Fhive
Inyvizion  amd  15th Hixed Deigade.
You have sll done your duty, you have
upheld the honor of our army and you
have shown the enemy what it costs
unjustly to attack a peaccable people,
which finds invineible etrength in its
lighteous cause. The country muy well
be proud of you”

Getteral Leman retired into the Fart
of Lonein, where he remained up to
the last moment, to direct uand or-
ganize the resistance of the forts,

The forts of Licge, left without sup- |
port, still held out for a leng time.
The lasi of them fell on August 17, |
114, '

During the days immediately follow-

| ing the deéparture of the <Third Divis-

ion the forts shelled all the enemy
troops  which paszed within range.
In erder to reduce the forts the Ger-
mans had recourse to their 28-centi. |
metro and 42-centimetre guns, and alio |
to the Austriun 30.5-centimetre guna,
The bombardment began on Aupgust 12, |
about mid-day. The fort of Lonein,
which was specially bombarded, was
t 1o,

On this day at 5:20 p. m. the
was blown up by the explosion
munition magazine
puneteated by o
In spite of the

fort
of a
which had heen |
42-centimetre shell,
territie cannonading |

people, lie has appealed to them,
with what success the $10,000,000 or
$12,000,000 pouring weekly into the

Treadury will best answer.”

In all parts of the country the newsn- |
peperd entarved inte the novel campaign |
with zest,  The whole nation became
eloguait with appeals to the patriotism
of the pocketbook, with maxims of
thrify, with lessons in the fundamentar
vconomy of war finance, and in the
backing of the war with the savings of |
agriculiure, industry and commerce |
and with entreaties that those st home
should back up the soldier on the fim~
g e wilth dollara,

Cities and states competed for honors
in the subseription lists, The Jaw
Cooko ageneies sent 2,000 men around
leeluring, organizing, supplying the
press with material, placing advertise-
nienta and distributing civeulars, Thess
urged upen the public “the desirability
of our own people owning the nationa!
debt.”

Mavements were réported on bulletin
boards in the largest citier, Totals
wers posted each day in tho newespa-
pers.  The names of subscribers waere |
published. The dead walls cried Na-
tional Bonds and the trees by the high-
way called aloud the nation’s financial |
needs.

In September of 1853 all the newa-
papera carried this display advertize-
ment, characteristic of the Cooke cam-
puign:

SPECIAL NOTICE!
The sules of the
UNITED STATES SIX PER CENT
LOAN
CALLED 5-20's
have amounted for muny weeks
past to
OVER TWO MILLIONS OF
DOLLARS DAILY.

THE I'IRST OF JULY
is rapidly epproaching when the
public will no longer have the right
to subscribe for this desirable loan,
the principal and interest of which

is payable in GOLD,
FORWARD AT ONCE YOUR
MONEY
through local agencies, or direct te
JAY COORE
Subscription Agent
114 S. Third St., Philadelphia,

| selling the loan.

| eireular.

| eampaign iscue:
.

In the first loan distributions Cooke
risked his private fortune and paia
large sumg for advertisaments out of |
Liis own pocket. Ny this time, how- |
ever, the Becretary of the Treasury
recognized the efficiency of advertising
and of organization and lie allowed |
Cooke one-eighth of 1 per cent for
Uooke made nearly !
half a million out of it, and “The New !
York World" demanded to know why |
lie should have a monopoly. Congress, !

| too, was captious, But the thrift prop-

aganda went on,
“A Word to Gold Hoearders

1 ) :’ Was ons
of the pertinent captions o

f a Cooke|
The hoarders began to turn
their hoardings into the laps of the!
agents.  Even “copperhead” ﬁnltimnrn|
and half-rebel Kentueky bought liber- |
ally of the bonds. Farmers in Mary- |
Iand and in Ohio who had never bt:fnre|
geen o bond went into their socks and |
under their rafters for their savings.

Said “The Philadelphin Press” in a |

"An encouraging featurs waz the
demand for bonds rom sections from

whieh there had bLitherto been no
eall for this el of investment,
Mavylamd, Yirgi and the border

states. A seldier in the Avmy of the
Polomue sent a subscription out of

ral Leman,

in

| He toised flags over the doorwava te

| with “the rank and file of the people—

| 1868, 5,000 persons, farmers, workmen,

| the fivst in I

Civil War

Salmon P. Chase, Secretary of the
Treasury, and Jay Cooke, Phila.

delphia Banker,

Then Invented

Spectacular Bond Selling Crusade
—Their Financing Won War and
Founded National Bank System

hig pay with this remark: ‘If I fight |
hard enough my bonds will be good.” |
Another soldicr wrote: ‘T am willin
to trust Unele Sam; if he iz not goo
nobody else is!’”

F¥rom “The Philadelphin Inquirer” |
one pota Lthig item:

“Ore man had a big sum slung
aver Lis ghoulder.  Anothier offered
320,000, All classes may congratu-
late themealvas that they have here
found a stock that will be porfectly
safe,"

Jay Coovke lent encouragement with
interviews in all the newspapers, Our
10T eampaigns only perfected the ex-
cellerit Cooke methods, as for example:

“In the last nix davs 800 persons
have subscribed in Thiladelphia,
nearly amounting to a  regiment.
Their ¢harge of money-bags is quite
as oftivient as a charge of bhavonets”

Unvke orgnmized the forces of the
railroads, sfecuring subscriptions irom
thouszands of emploves on cach roue.

hia agency ofices, He advoeated the
paying of munition ¢ontractors in na-|
tionul bonds, e sent his brother, |

junction: “Keep the newspapers fired
up daily.”

An_example of newspaper mppeal is|
found in “ liu': Hollidaysburg Hegiater”
strikingly suggestive of the Liberty
Lean appeals of to-day, thus:

“Our administration wants money
to perpctuate the best government
thn! the world ever saw and asks us
to lean it money at 6 per cent. Are
we less patriotic than the French?
Never wng there a time when thers
wag g0 much money in Blair County
secking investment as at present. |
Here is a rare chancs to show our |
Inyalty and profit ourselves. Then
come un with your spare cash and
help vour country give rebellion the
finishing stroke.”

Cooke, one discovers from his inter

views, waa bent on placing these bonds

| Henry, through the West with the in-|
{
|

the people who bore the weight of the
war as Lhey bore the knapsack and the
musket."”

“Money,” he said, "'ia the great power
i the war and will win the war at
last.'

“To furmers, mechanics and capital-|
istz!™ thus ran his digplay advertise- |
ment appeal.  Under thia captien he
made this argument:

"You have a golemn duty to perform |
to your government and to posterity, |

“Our gellant army and navy must be !
supported by every man Bnd woman |
whe has any means, large or small.

“What cur revolutionary fatliers are
to ug we will be to the coming genera- |
tiona. Talk not of taxes; they secure
loans. Take the loans and the taxes

| will fall more lightly.” [

S0 tremendous was the appesl that |
$12,000,000 a weck was soon pouring
Into thie Treasury. On November 1,
women, capitalists and Congreasmen,i
gubscribed §5,000,000. Bo large were |
the subscriptions on the last day t'hati
the loan was over-subscribed by §11,-|

000,000. I

This feat was acclaimed as being|
without parallel in the history of |
finance. These bonds presently sold
at n premium, The New York ;I?rlhm'laI
later, in 1873, at the time of Cooke#s
later losses in Norithern Pacifie, paid
this tribute to the man's triumphant
enreer as the finanecier of the Civil,
War:

“Nothing can wipe out the debt
the country owes the patriotic and
the marvellously energetic banker,
Jay Cooke,”

Cooke FHad Tapped
True Source of Wealth

Cooke distributed other successful |
issues lor Seerctary Chuse.

Apple- |
ton says, however, that during the re-
muinder ot the war “no embarrass.
mentg attended the administration ot
the finances." Tle true szources of
national wealth had heen discovered
and tapped. Cooke was the Moses whe
emaote the rock and thereafter it con-
tinued to gush forth.

Chase's receipts from bonds in 1863-
64 were as follows:
5-20 6 per eent bonds......%321,000,000
2 152,000,000

Cooke's activities were emploved in
the marketing of the following issues;

|

5-20 loan,....... v enensasai013,000,000
10-40 loan...... venswsans .. 200,000,000
it N B e e e 840,000,000
Seeretary Chase acknowledged

“Cooke's udmirablie skill and his hearty
gervices.,” (Cooke wes also enthusigs-
tie in suppert of the national banking

| system and established the first na-

tional bank in Washington, a5 well as
iladelphia.

Shortly after the pesee, the guestion
of retiring the greenbacks by resuming
the payment of epecie became a prob-
lem, solved after the fashion of Sher-
man, who spid that "the way to resume

Defender

I tor view ol the potition of the enemy

| A3 the shelt

| blawn up.

[ General Leman had in the morning|

walked out on the glacis to get o bet-

batteries, The had then gone to, the
firing commanding pozt. The cituation
soon beenme critical, Tons of iron amid
explosives, falline vértically, piepesd,
crumpled and o iahied e Tort, as

a storm wrecks 1 Its eonerote

works broken, cunolus s i, wuns

disabled, the [ort wus on il
However, the soldiers,  witl half

blinded eyes and with navehed thronts
prayed ws ehildren pray when

the |

thunder rolis, and they eried from time | b

to time with hoarsie voices: “Long live |
Belrium! Long live the Kingo! "

Lying on a atreteher, General Leman, |
slways stoie and ealm, summoned hia|
coidiers nhout him, [e expactad degath,
} s ceaselessly roared, he |
said in a tone of indeseribabla irony: |
“Ah, this Germun musie! It slv_'aj'al
playa the same tune!" |

As he saild these words the fort was

5

General Leman was taken from the |
TUing in  an  uneconscious condition. |
Seme days later he made hig report
to the King in the following words:

“Sire: After several battles had been
fought with great bruvery op the it
Gth and 6th of August, {;y the Third
Division of the army, reinforced from
the Fifth, by the (&th Brigade, [
considered ‘that the {forts of Liege
could no longer serve as more thun |
4 temporsry obstucle to the advance!

| ing honorably the debt of the

| =at upon the legal tendor cases §

was to resume.” And zoli paymeny
were promptly made in redemption of
all I'ederal obligationg, thus liquidas.
Hation,

P. Chage,
€T, NOW mads
upreme Cogri,
A liti-

By odd coincidence, Salmnn
the issuer of legal tend
Chief Justice of the S

gation,

day Cooke established a 2
2nd a London branch and emb
vast railroad promotion enterprises
He svas about to solve his dificulties
with the slumping Northern Pagise
Nailroad in 1870, by makine a lvan in
Prussia when Louis Napoleon gpge
his plans by making war on Progg,
Cooke's banking houses closed in the
crash, and although he lived in stage
to a ripe old age in “Conkes Follytiy
vast estate near Philadelphia, ha foger
recovered  his  preeminens financlg)
standing

in this respect his carver liad "
parallel in that of Robert Jorr s, tge
finaricicr of the American {'.-\-.v[,jun,,.
thouzh Morms raised sums of 250004
whera Cooke raised foans of $50,000.
000,  The Firzt Napolegn's Eurtopeza
opergtions hroke Robert Morcis, apd
because of the harsh bankruntey luys
of that period Morria wenb to prisg
for debt. Morris, too, was handie d
by his marble palace in Philadal
Both Morris and Cooke have been
lected by the Republic, which creety {ts
monuments to horses with men
to stay on them rather than to ps.
triots afoot,

\tur present financial 1sbore demand
a tiodern Hercules, But ths task will

| not daunt us if wo messure the task

successfully performed by  Messrs,
tihase and Cooke. A comparative table,
even of this sketchy nature, 15 sugges-
Lives:

Resourcea of hanka in 1831., 51.500.000,006
Resourees of banks in 1317.. 37,000,000,000
Eaised br bonds during Civil

War smraiae e i s 3.000,000,000
Total cost of Civl War, .. 4,000,100,000
Proportionata smount  that

could mow be raised in foor

T e e T4,000,000,000
Amount voted already, 1017, . 22,000,000,000

Wealth of American people,

T e R e 225,600,000,000
Income af peaple, 1917....... 40,000.000.000
Industrial turnover, 1917, .. H0,000,0006,000
Total national investment in

industey in 1860, . .. . a00.660,600
Total industrial output. 1560, 1,700,000,
E:;ceu.n of deposits over loans,

(- Ve e £

Interest on 2,000,

Annual shsorption o
ties, 10M&,...... wienie

Earninga of hanks, 1917,
than normal.

Our resources are mow more this
twenty-five times as great. It i- doub:.
ful if the calls of the World War upon
us can ever be proportionately as groat
as those of the Civil War. Dut even
should this vrove true, we can find com-
fort in the fact that seven years after
the Civil War three-eighths of the cos
of it had been paid oif.

We May Reach
Japanese Standard

Jay Cooke guve us a prit v lezson
in national thrift, Mr. McAdoo, wita
his Liberty Loang and his War Saving
Stamp loans, is EIWVIOg us an interme-
diate lesson, Pressntly we will have
8 senior lesson. Japan could give it.
Her people are very poor. But 12
928,000 of them have savings accounts,
a larger proportion than we can boast
of, Iler own people are investing in
er  governmeat securities. In one
Yyear 900,000 new accounts have been
opened up. In 1914 there were 2,942-
000 students with savings aceounts in
Japan.

These challenging eomparisons are
being used in the nation-wide thrift
campaign now being promoted by the
American Bankers’ Association, the
figures quoted being supplied by A. D.
Welton and M. W. Harrison, of that
organization.

In 1861 the Civil War financiers
found the rank and file of the peopls
ignorant of what national bonds were.
Vellandigham, the arch-seditionist,
used to catch the masses by exhibiting
a 35 Treasury gold bill as “Demoeratic
gart:,- money,” a Civil War government

ond vs. “Republican mones” and s
“shinplaster” as the money “we sre

| coming to.”

But before Jay Cooke got through
his epectacular and invalusble thrift
campaigns he had already nailed to
the dead walls, the bulletin boards, the
nosts and the trees the very principles
of the present day thrift drive em-
bodied 1n the programme underlying
the War Savings Stamp propaganda,
thus:

Discourage savings bank withdrawals.

Elinlinate waste,

Stimulate production,

Encourage saving.

Juy Cooke well dlsplayed his gTAsP
of the fundamentals of war finance in
this sentence:

“The eredit of the gover
nressed Ly the enthu
the people mect the cal

"

ury.

mient g e%X-
<ith which
i 0f the Treas-

=m ¥

of Liege

af the enemy. I, nevertlieless main-
| tuined the military government of the
e inor I mipht organize
it defence da Tar a2 wuas possible for
e dngl ¥ the pike of Lthe moral
riect on Vhe garrisons of the farts
“That wmy decision wis well Yaunded
wis proved by the grave events thas
d.
r maissty- i3 aware that I took
. my pesition an tha fort «f Lonetn
on tha Gth of August, towsard noon.

“Sire, wou will bs grieved to learn
that this rort was blown up about 5:20,
urying it its yulns the greatey part
of the pavrizon, perhavs four-ffths.

"1 should have lost my life in this
ceatastrophe huad it not been that my |
escort, composed of Commander Cap- |
tain  Collard, non-commissioned in-|
fantry oficer, who has no doubt per-
ithed; Gendarme Thevenin and miy
two orderlies (Ch, Vandenbossche ani
Jog. Lecoop), vemoved me from a part |
of the fort where I wua in danger of
asphyxidtion by the fumes of the ex-
plosion, 1 was carried into the trench,
whers [ fell, A German captain of
the name of Gruszon gave me sonie
water to driilk, but 1 was made a pris- |
oner and then taken to Lidgs in an |
ambulance. i

“I am confident of having upheld the |
honor of our arms, 1 surrendered
neither the fortress nor the forts,

"I trust, sire, that vou will be
rleazed to pardon the shorteomings ofl
this letter. | am physically much pros- |

trated by the explosion at Loncin. In

Germany, where | am Tt tn‘br
*n, my thoughts wiil , as they
ever been, of B ny and her

R3] ngly hive given
1y 4i2alan the ce, but death has
nicded me by,

“LIEUTENANT GENER

General Leman waz sent o prisoner
to Germany, where on several peeasions
he wes offered his libert
give lLis parole. He
fuzed, amr it ia only now, aft
health hags suffered Eaverely from €02°

finement, that the Germans huve per-
St ad

mitied him to po to hoep Switzel
land, where he can ¢ daugh-
ter, who the Guormans I oretused
to permic to wisit him dur nir his cap-

tivity.

General Leman, together with the
King, Cardinal Mepeier and the Burgo:
master of Brusscly, Monsieur Max, will
remain one of the most glorious figures
in the history of this terrible war. He
typitiea the resistance of Helgiom
which has risen, as one man, to face
the Gerinun Euplo and to give an ener
getic “no” in résponse to thae infamous
proposnls of Germany. e symbolized
the spirit of sacrifice of n people Who
prefer death to i shonor. He stands

| oul 1 etriking contrast to the sinister

figure of & treacherous and perjur
Kuizer.
(opriihled, 1917, Otla X Woodd .



