
help now, when every day's delay may
mean the slaughter of our boys'."'

In. order that the public might have
Knowledge of all the recorfts in the
ease, the Shipping Board to-day made
known the full text of the memoran¬
dum to which Mr. Hutcheson has re¬
ferred. The significant part of this
«loos not rest in the wages and work¬
ing conditions specified which are
pretty generally known but in the
manner of its presentation to th<
Emergency Fleet Corporation.

It is considered a hold-up, pure arid
.-implo. Hated February 7, it provides'
that the conditions 'therein specified'
shall take effect on February 11, le-iv-
inly only four days for all discussion
of the many phases of the'agreement.
Officials of Hie Shipping Board, pub¬
licly, at least, do no! recognize
that the memorandum constituted an
ultimatum. However, the short time
lfm it brings it well within that cate¬
gory, according to the privately ex¬

pressed opinions of officials.
Workmen's Demands

'¡'he proposed agreement demands a

minimum wage of iii.fio and the closed
shop It provides in part:

"Eight hours shall constitute a
.'.ay's work, and shall be worked be¬
tween the hours of S o'clock a, m,
and i> o'clock p. iv... provided that this
shall not interfere With the intro¬
duction of shifts. All employes en¬
gaged on ether than th<> regular eight
hours shift shall rec« ive an addi¬
tional 5 per cent of wages.
"There shall be Saturday after¬

noon holiday--, during the months of
June, July and August.
"All times worked over the regular

eight hours shall bo paid for at the
rate of double time, including »Sun¬
days. Saturday afternoons during the

t months of June, July :.e»l August,
and the following holidays: New
dear's Day, Washington's Birthday,
Decoration Day, Julj Fourth, Labor
Day. Thanksgiving Day, Christmas
Day, and the day on which, a gen¬
eral election is held for the election
of Governor or President, under no
circumstances shall atfy work be per¬
formed on Labor Day, except to pre¬
serve life or property.
"That all yard--, in employing men

shall abide bj the terms and spin;
the decision of the United States

Shipbuilding Labor Adjustment Board
thereto relating.
"Employ« shall be paid once a

week »and in no case shall more than
three days' pay be held back.

Men sent to work outside their
homo ports shall receive wages,
transportation and an expense allow¬
ance of $2.00 per day from time of
leaving their home ports until the
time the} return.
"Any employe laid off, discharged

or quittin<.r of his own volition shall
receive wages due him immediately
iipon the termination of his employ¬
ment when possible, but in any event
within twenty-four hours.
"Representatives oi the United

Brotherhood o arpei ti and Join¬
ers of America in b< allowed access
through the yard offices to the yards
or ships at all Lim pi oper cre¬
dentials shall be furn lied such rep¬
resentative ;.

Provision for Grievances
"All grievances which »nay arise in
y shop or shipyard shall be given

onsiderat ion as follows
"All complaints and grievance«

shall he adjusted t'y the foreman in
( harge, if possible.
"When : uch ad isl nl cannot be

made between the foremen and the
men directly intere ted, the matter
shall be taken up ,: coi many
direct by the representatives of the
employes, and they shall endeavor to
reach a mutual understanding.

"In the «ven' an understanding
cannot be r< etween the com¬
pany and the representatives of the
employes, then a representative of
the United Brotherhood of Carpen¬
ters ai d .; oini r of America
meet the company and try to bring
about, an adjt mi o such f rie1»
anees.

"In the i¦'. ent an adj astment of
such grievance ; not i eac ed der
the provision» of the foregoing
clauses, then the matter shall be re¬

ferred to the exan iner, During the
adjustment m hereunder
there shall no lockouts on the
part of the eomnan; or strikes on
!.e par! of men
"1 he t' i¦!¦»¦.. ivag cale shall

ir< nil: ipwrig joiners, boat
buildei and millm minimum
wagi s ¦.¦' GO day; ci ilkei mini¬
mum wage, §7.10 n a; laborers and
helper , minim \ $o.2ii a day.
"Provided, iwevcr, 11 rates of

wages now I»» ing p id n cxci ss of
<. above mini mum rate, nre in no-

rise alten d or affected ho c
'-..¦¦¦¦ oi tin above

.'The .-¦' ¦'.h ion furnish ali
the laboi i .... b.. e

employe tl e tablisjied of-
ice in t hal dist '. o he Depart-

i1 of ! uboi.
¦¦The organi; a on shall furnish the
..-..'¦. t iga to rs to ¦¦¦

' m

raining no» hfi foi hatever
i. rgeni y .¦. rvic in the wood
.,ing craft muj ;.iquired,"
Hutcheson's Reply to Hurley

Chairman Hurley' telegi am to-nigh!
'.< as an answer t.» i': idenl Hutche¬
son's reply to the Shipping Board
chief's appeal of yesterday reque ng
the union leader to cooperate in caus-

,' the king carpenters to return
to work, The Hutcheson reply, as
given out to-night, wa; as follows:
"Copy of your telegram of the 14th

instan' addressed to me at Indian¬
apolis is at hand.

"in reply th< n to beg to inform you
that 1 have deavored to m;/ utmost
to prevehl tin .. sation f work being
«lone by members of our organization
on

^ ships under construction for the
United Sta ¦.¦¦ Sh ipping Board, and
now that they have ceased work it
will be impossible for me to influence
them to return unies- have some dcli-
nite proposition to give them pertain-
ing to their working conditions.
"You will recall some few days agoI took up wit h yoi th matl er .»f readi¬

ng an uudei standing affecting the
membership of our organization, and
ou are familiar with what transpiredat that time, and you lave no doubt
been informed by your lepresenta-lives, whom you referred the matter
to, of the fact that nothing was ac¬
complished looking toward arriving at
ome u ndorstanding,

Says Men Are Patriotic
"The United Brootherhood of Car

penters and Joiners of America are
composed of patriotic and loyal citizens,
thousands of whom are now servingtheir country, many others have sons
who are in the service. Millions of dol-
':!>.-. have been invested by our organi¬zation and our members in the pur-
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chasing of Liberty bonds to assist the
government in the prosecution of the;
war.
"We stand ready and willing to fur-

ther .how our patriotism by renewing
the memorandum as presented to your;
Mr. Blackman under date of February?,:
;:.!.,. wherein the services of our en¬
tire organization were offered to the
united States Shipping Board to assist:
in carrying out their programme of ship
.... ding!
"And I. personally, stand ready and1

willing to assist in bringing about a!
condition thai would he satisfactory!
and just for our membership."

Strike of 25,000
Shipbuilders Here
Threatened To-day

empiète paralysis of the govern-
ment's shipbuilding programme in the,
big New York yards this morning
hangs upon the clearing up of a mis-
understanding of terms between work-

:¦.¦ and employers.
Unies somebody steps in and ex¬

plains away the difference that exists.;
between the united States Shipping
Hoard and the officials of the unions
representing 40,.> shipbuilders here.
eforc the cío le ol the working day, at

least 25,000 of these workers promise'
to lay down their tools and «nut work

I an agreement has been readied,
Such a walkout, the ship builders agree,
would result ¡n an almost complete!
tie-up not only of Hie shipyards, but
of numerous plants that now are feed-|
.n r materiah into them.

The difference between the United]
Brotherhood of Carpenters and Joiners,
which is acting for the ship workers
generally, and the Shipping Hoard, sole
representative of the employers and
the government, was summed up last
::íghi in this \\ay:

Carpenters insist that their de¬
mands ..vi' been in the hands of the
United States Shipping Hoard for
months, but have been set aside re¬
peatedly without action. They ask
only- for an investigation of wage
conditions, with a view to an agree-
ment similar to that made on the
Pacific Coast, where Tti.60 a day is
being paid. This daily wage is not
absolutely essential, however, as a

compromise might be acceptable.
Shipping Hoard Representatives

lier. Repeat that the government is
willing to make full investigation,
as demanded by the men, if they will
abide by the decision of properly
appointed arbiters find trust the gov-

. ernment to give them a fair deal,
meanwhile remaining at their work
as patriotism demands.
Roth sides insisted that they wished

a patriotic and reasonable atti¬
tude on the part of the other. But by
night the}' had ¡'ailed to come any
closer together than at the beginning
of the day. Moreover, every meeting
held by the ship workers and there!
were many of them about the various
yards on Staten Island and in the
neighborhood of Newark -resulted in
an announced intention to quit work
uni :ss something definite was done by
the government at once.
Meanwhile, more men walked out

rrom the Staten Island yards in the
face of dramatic appeals by welfare!
workers from the Shipping Board, who
denounced any man who laid down his
hammer as a traitor to his country
who was placing in jeopardy the lives
of his brothers in France. A census of
strikers, made after the close of the
day's work, showed that the men on
strike were distributed in this way:
Standard Ship Building Company, Shoot¬

ers Island. 750
Staten Inland Ship Building Company,

Por! Richmond. L50
Staten Island Ship Building; Company,
Marim .'. Harb n . 150

Downey Sinn Building Company, Mari¬
ner's Harbor . 200

Johnson Ship Building Company, Mari¬
ner's Haih .:¦ .-. 200

Several yards on Newark Hay. -tut)

Await Word From Hurley
This is the largest number of men on

strike since the beginning of the pres¬
ent labor troubles in the government
controlled yards. Officials of the car¬

penters' organization, as well as those
of the Marino Wood Workers' Union.
insisted that they were doing all they
coulel to keep the men in check pending
some action by K. N, Hurley, head of

'(the Shipping Hoard, at Washington.
. The union officials declared that a hear-

ing by proper government officials was
all that was required to bring about
an agreement that would make a strike
unnecessary. But, somehow, they did
not fee! that the conferences between
Mr. Hurley and William !.. Hutcheson,
representative of the workers, now at
Washington, was likely to bring about
this delayed understanding.

Typical' of the attitude of the work¬
ers, was that of Henry H,' Cozzens, na¬
tional delegate of the carpenters from
Staten Island, who declared that he
was convinced that fifteen minutes con¬
versation with Mr. Hurley would be all
that was necessary to bring about an

ugreement with that official and pre¬
vent a general walkout.

Men insist on Drastic Action
"The men have just grievances, and

I know the government is willing to
be fair with them," he said. "But they
have delayed giving us any hearing for
so long that the men are convinced
that drastic action is required to get
results. If I could talk the question
over with the Shipping Board mem¬
bers I know that I could convince them
of the justice of our stand and prevent
further difficulty.
"The men want $0.(10 a day, as is be-

ing paid on the Pacific Coast. Bnt they
are not absolutely insistent that their
increase amount to that figure. They
are perfectly willing to compromise
with the government in order to pre-
vent further delay in the shipping pro¬
gramme. What they do want, however,
is some assurance that they will be
given some early consideration.
"»Some of the men here, skilled labor¬

ers, are not getting even the $4.88
allowed by the Shipping Board as the
daily wage of a carpenter. They are get¬
ting as low as $3 a day. That is a mat¬
ter that should h»> adjusted at once
and without further parleying.''

There whs a meeting of shipbuilders
in »Standard Hall, Port, Richmond, dur¬
ing the afternoon, hut it was adjourned
until to-night, when a mass meeting'
will he hehl. The meeting was post¬
poned in order that definite informa¬
tion as to the attitude '.I' the Shipping
Hoard might be obtained.

Vaughan Appeals to Men
Crawford Vaughan, former Premier

of Australia, gave the ship workers a

straight from the shoulder talk at
the Staten Island Ship Building yards
of Port Richmond at noon that brought
forth cheers and a promise to act as
missionaries among the workers.
"Traitors" and "slackers" were some of
the words the Australian, representing
the welfare service of the Shipping
Board, hurled at the men who are on
s! rike.
"Why, the man who lays down his

tools in the face of this emergency is
a traitor just the sanie as the man who
lays clown his rifle," he said. "It was
just this thing that resulted in the
capture or killing of 350,000 Italians
by the Germans during their recent
drive into Italy. Are you men going
to endanger the lives of your AmerU
can brothers "by such an attitude'.'''
"Not on your life!" was the shouted

response.
Meanwhile, Exemption Board No.

187, at Port. Richmond, sent out notice;
under which 100 strikers who hold in¬
dustrial exemptions must report for
examination Monday morning. They
will be compelled to report for military
service at once if, after passing physical
examinations, they refuse to return i.i
work.
A misunderstanding arose during the

day as to the authority for using this
weapon against the strikers. George
Callaghan, chairman of the hoard, said
that he was acting on instructions from
Washington in calling these men for
examination. Dispatches from Wash¬
ington, however, announced that the:
Shipping Board was discouraging any,
strch action on the part of the exemp¬
tion board as likely to stir up ill feel¬
ing among the men, when ¡t was not
desirable to do so.

May Draft Shipworkers
At Wilmington Plants

WILMINGTON, Del., Feb. 15..Three
hundred United »States regulars arrived
in Wilmington to-day and »'it once be-
gan the duty of guarding the ship¬
building plants of the Harlan &
Iiollingsworth Corporation and the
I'usey & .Iones Company. Both are
under Federal direction, although their
respective activities are controlled by
the company officials.

It was intimated here that a draft of
the workmen employed by them might
be made by the government as a means
of continuing work.

Skip Strikers Eject
Labor Leader From
Baltimore Meeting

BALTIMORE, Feb. 15..When .lohn
II. Ferguson, president of the Baltimore
Federation of Labor, who had been to
Washington to-day to confer with gov-
ernment officials, returned to-night mid
attempted to address a meeting of the
striking shipyard workers, they re fue»!
to listen f»nd forcibly ejected him.
Mr. Ferguson, although having no di-
rect connection with the Ship Carpen-
ters' and Joiners' Union, expressed the
belief to-night that the strike would
be terminated by Monday and that, tiie
men would yield to the government ap-
peals.

It was apparent to-night that leaders
of other labor unions are trying to
placate the radical clement among the
strikers and induce them to return to
work and trust the government to do
the fair tiling by them.
The yards here now affected by the

strike are;
The Bethlehem Steel Company, rhe

Baltimore Drydock and Shipbuilding
Company, the Coastwise Shipbuilding
Company, the Redman-Vane Company,
the Speddens Shipbuilding Company,
Booze Brothers, the Riter Conley Com-
pany, Charles L. ltohde & Sons, Will¬
iam F. Woodall &. Co, and the U. E.
Crook Company.

In some of these plants only a few
men are out, and there is no general
strike in any of them. But all govern¬
ment work is necessarily held up or
delayed.

Coercion Is Charged
According to persons who have a

knowledge of the state of mind in
which the woodworkers are, an effort
to force upon the government a deci-
sion to maintain closed shops in the
shipyards is responsible for the strike,
in addition to a determination to gouge
their employers for a higher rate of
pay.
Howard M. Addison, senior member

»f the Spedden Shipbuilding Company,
o-day said that there was much cvi- '

lence of pro-Germanism behind the
i like of the ship carpenters and join-
.rs. lie declared :
"The pro-German hand was shown

:lcarl.\ when the men walked out with-;
mi giving us any warning whatever.
E they desired to help the government'
.hey would have waited until the wage!
cale i'or shipworkers had been ad¬
justed before striking.
"They know the government needs

indly the ships they are working on,!,md they think that they will get their'
raise in '.vages by holding up the gov¬
ernment."
When Dr. Charles Eaton, head of the jNational Service Section oí the Shap¬ing Hoard, sought v conference with

the strikers while they were holding a
ueei.ii'.g he was told to go to hell, and

l hat if he wanted to make a speech "to
go to Washington and make it." lie
lid address the workers at the Spar-
tow's Point plant <>f the Bethlehem
Steel C ompanj.

Unless the strikers return to work.
they will be drafted into tho National
Army, The local hoards have been or-!
dered to call the men on strike for an-Iother examination and make them
eligible for the next draft.

Capital and Labor
To Outline Their

Relations in War
WASHINGTON, Feb. 13.- -Capital and

labor have named the live representa-
lives each was asked by the govern¬
ment to appoint to outline a basis of
relations for the period of the war.
Fir -(¦.-ions of heir deliberations'.
probably will be held next week, after
each side has named one other man to
represent the public, niaking a board
e>f twelve.
Announcement of the names of

the mon, who v. ere chosen by the N'a-
Lional Council for Industrial Safety and ,

the American Federation of Labor, is
being withheld until the acceptances of
several of the men asked to serve have
been received. The Department of La-
bor, which suggested that a general
policy be outlined in an effort to elimi-
nate friction at a time when all en¬
ergy should be centred on the success¬
ful prosecution of the war, is endeav¬
oring to expedite Constitution of the
hoard in the hope that unrest, will be

Stories of large profits and exorbi¬tant -alanés in war contracts have
caused an undercurrent of dissatisfac-tion in the nation's industrial lifewhich officials regard with uneasiness.!
Allegations of disloyalty made againstworkers by some employers have added
to 'lie bad feeling. Department, offi¬cials say many of the charges wereunfounded.

Blame Living Conditions
That, the large turnover of workers

at certain shipyards has been duelargely to impossible living conditions,
a widely circulated story of I5Ü rivets
being the limit of work, or less thanhalf the former amount, officials pointotit, failed to mention that inefficient
management has left the men at some
place.-: without, toids or compressed air
to drive more than that number.
Fundamentals of the labor question;-hours, wages, conditions and methods

of settling grievances.will be dis-cusscd by the new hoard in the hopeof reaching an understanding in a gen¬eral way which can lie applied spe¬cially to the varying conditions in all
parts of the country.Unofficial suggestions for conscrip¬tion tif labor have ntd. found responsein government circles, according to well
informed officials. The power of the
government to compel a man to work
for the national safety, just as much
as to compel another under the draft
law to fight for the country, is con-
ceded, provided always that the en¬
forced work is for the government ami
not for private capital. The belief is
expressed in official quarters that the
UUh Amendment of the Constitution
prohibiting involuntary servitude would
protect a man against labor under
duress for a company deriving profitfrom the man's labor, but not againstwork in a government factory, where
the result made for ihe public goodand the national safety.

"It is unthinkable," Louis F. Post,Assistant Secretary of Labor, sai«! to-
day, "that a man should be forced to
work for the private gain of any other
person.''

Suggestions of coercion of labor re¬
ceived official ncdice from the Depart¬
ment of Labor before America's par¬ticipation in the war was many months
old. Such suggestions were termed
"unfair, impracticable and unpatriotic''
¡u Secretary Wilson's annual report,but he took into consideration the pos¬sibility that conscription might become
necessary and announced the depart¬ment's policy as follows:

"It would seem that is, if workers
were to be conscripted for industrial
purposes- that the working opportuni-ties to which they were assigned ought
to be commandeered so as to make
such workers 'not coerced servants of
employers, but employes of the gov¬
ernment itself."

Hutchinson Denies Intent
To Hamper Government

William L. Hutchinson, head of the
United Brotherhood of Carpenters and
Woodworkers of the United Stales, .-.r-j lived last nighl ¡'rom Washington. Ile
was shown an extract from a telegram

nent to him late in the afternoon by Ed-
»vard N. Hurley, chairman of the United
States Shipping Board, and promptly I
declared that it was absolutely a fulse
idea to believe that either he, person¬
ally, or the brotherhood had any inten¬
tion of offending or hampering the gov-
ernment in any way.
"Having been shown an extract of a

telegram sent to me by Mr. Hurley Inte
to-night, in which he asks me will U
order the men to return to work in
the shipyards," said Mr. Hutchinson,
"I desire to say that the action of the;
men in striking does not meet with my
approval. As 1 have previously ex-
plained to Mr. Hurley, the fact that
the carpenters' organization has no
agreement, regarding this work leaves
me powerless to order the men back to
work and enforce such order. That
agreement we have sought in vain for
several months. While it is too ¡ate
for me in reply in full to the telegram
of Mr. Hurley, 1 cheerfully declare my
wish and desire that all men return to]work and trust to the government ad¬
justing their long-standing grievances.1

"1 desire also to resent the impres¬
sion which might be gathered from
the communication of Mr. Hurley to
the effect that the Brotherhood of Car¬
penters would for a moment consider
offending the government in any re¬
spect, or that they stand second to any
branch of labor in loyal support of
the Administration in it-' conduct of

Shipyard Workers
Flock to the Colors

.

More Than Half of the Num¬
ber Needed Already En¬

rolled in Campaign
WASHINGTON. Feb. 15..More than

half of the great number of shipyardworkers needed to carry out the coun¬
try's merchant marine programme have
been secured in the first half of the
first week of the nation-wide enrolment
campaign by the United States Public
Service Reserve. This is shown by in¬
complete returns to William E. Hall,
director of the reserve.
The national drive, will be continued

another week, however, and thereafter
in every state whose "quota is not tilled
at the end of the campaign.

Mr. Hall pointed out to-day that to
get suitable men is more important
than speed in attaining the quota. He
emphasized the fact that men are not
expected to leave their present jobs
until they are called upon by the Labor
Department for shipbuilding service.
Much hardship results, he said, from
the impression that the men are need¬
ed at the yards immediately.William 11. Barr. of Buffalo, presi¬
dent, of the National Founders' Asso¬
ciation, to-day offered the services of
his organization to Chairman Hurley
of the Shipping Board to aid in recruit-
ing shipyard workers. He said there
were many thousands of skilled men
at inland poidTts who did not know they
could get good positions in shipyards
or that their particular skill was
needed by the government,
foundry and machine shop plants turn¬
ing out. munitions for the government
and employing hundreds of thousands
of men.

Recreation To Be Provided
For Shipyard Workers

WASHINGTON, Feb. 15..Wholesome
recreation and amusement is to be pro-vided for the great army of workers
employed in the nation's shipyards.The Shipping Board announced to-nightthat it was working out'a comprehen¬sive plan ami expected to ask aid in
the work from the Young Men's Chris-
tian Association, Knights of Columbus.
Bed Cross, Young Men's Hebrew Asso¬
ciation, the Women's Committee and
the state councils of defence in ship¬building states.
"The fact that recreation has been

shown as a necessity in the National
Army," said the board's statement,"has made it evident that the welfare
of shipyard workers must be taken
care of in a similar way, as the work
they are now performing is as essen¬
tial, necessary and patriotic as can be
performed."

-_«-__

¡McAdoo to Revise
Railroad Budgets

WASHINGTON, Feb. 157.Proposed
expenditures of railroads for exten¬
sions and improvements this year will
be carefully scrutinized by technicaland financial experts of the railroadadministration before being appr«#ved,¡according to a plan announced to-dayby Director General McAdoo.
One of the fust steps toward paringdown individual railroads' estimatesand rearranging the programme foi

capital expenditures is the appoint¬ment of a committee of railway engi¬neers to investigate Eastern roads
proposals. Similar action may b«
taken later to inspect the budgets ollines in the West, and South.
The Eastern committee consists olFrancis Lee Stuart, New York engi.

neer, chairman; A. T. Hardin, New
York, chief engineer of the New Yorl
Central; A. C. Shand, Philadelphiachief «Migineer of the Pennsylvaniaand II. A. Lane, Baltimore, chief engi

;neer of the Baltimore & Ohio.
Most railroads now have complicewith the railroad administration's re

quest to submit their estimates of ex
penditures in \\i\<.

Hog Island
Officials Ask

Full inquiry
President Stone Telegraphs]
Attorney General Invit¬

ing Investigation

Builders Defend
Their Expenditures

American International j(
Corporation Declares It jHas Done Its Duty

«)

In a wire to Attorney General Greg- ''

iry yesterday the American Interna- ^ional Corporation invited "thorough j nind complete" investigation of all rec- i

ii'ds and acts in connection with its ',
vork as agent for the Emergency Fleet
Horporation in constructing the gov- a
¡rnment's fabricating shipyard at Hog a

sland, nenr Philadelphia.
The telegram, signed by Charles A.

itone, president of the corporation, was
(.lispatched to Washington after a meet- ¡

ng of the organization's executive !
îommittee in 120 Broadway, called as :"

i result, of President Wilson's action L
m Thursday in directing the Attorney U
General to make a searching, investiga- |tion of alleged waste and extravagance (in the construction of the Hog Island h
enterprise.

A resolution contained the mes- <

sage invited a full inquiry into the Hog
Island deal and stated that all officers t
of the corporation had been instructed
to assist in "open and complete man- j
nor" any investigation Attorney Gen-
eral Gregory may make.

The: wire further declared that trie j '

American International Corporation
was invited to undertake the Hog Isl-
and work "as :i great public duty," and
adds "in that spirit ¡he corporation
through its officers has endeavored
from the fiist<tto cany on the work."

Work I p to Schedule
Later in the «¡ay Mr. Stone, .-ho had

returned the night before from Phila¬
delphia, where he had spent most of
the week at Hog Island, issued a lengthy
statement, in which he said work at the
yard was fully up to schedule,-despite
many difficulties
Mr. Stone made no direct, reference

to the charges of alleged misuse of
government moneys. He pointed out,
however, that the government era-
ployed the corporation to build the
yard and 120 ships, itself paying the
cost of doing so, and ultimately giving
the corporation a lixed fee per vessel.
The total fees, it was said, would
amount to approximately $6,600,000.
The corporation, Mr. Stone stated,
make- no indirect profits whatever out¬
side its final fee. which it must di¬
vide, he said, with associated ship¬
building and engineering firms.

Radical changes in the original plans
ordered by the government, bad weather
and railroad congestion, he pointed out,
caused expense unforeseen at the tune
of the original estimates. He con-.
eluded with the statement that the gov-
eminent in dealing with the corpora-
tion laid emphasis always on the mat¬
ter of time, and observes that "the
essence of the task was to push for-;
ward with all possible haste, even
though that involved increased ex- |pense," The statement follows:

"The. work nt Hog Klan«! is pro-;
greasing well, and we arc to-day fully
up to schedule. With a steady flow of
material to the yard we shall complete
production of the 120 ships on time,
despite the many difficulties that wo
have encountered in the last five
months.

"These difficulties have been of a
most harassing nature, and can best be
understood by a very brief recital of
the facts. Last May the American In¬
ternational Corporation was requestedby the Shipping Board to undertake
construction of an enormous shipyardand to build in it 200 fabricated steel
ships. Tentative plans were preparedand tentative estimates made of cost,but the summer passed before, the con
tract between the government and theAmerican International Corporation
was finally signed.

No Indirect Profits
i "The essence of this contract wasthat the government employed the cor-
poration to build the yard and 120ships, itself paying the cost of doingI so,, and ultimately giving the corpora¬tion a fixed fee per vessel, the total
amount of which could not in any eventexceed ."> 'l> per cent upon the estimated
cost of the total work, which fee is eli-vided by this corporation with its as-sociated expert firms and organizationsin shipbuilding and engineering. More¬
over, from the residue must be providedthe excess profits tax. The corporationmakes no intlirect profits whatever out-side of its final share of this fee.

"Original plans had to be radicallychanged owing to a change ordered bythe government in the design of someof the shins, and this caused an expenseunforeseeable at the time of the orig-in il tentative estimates. Loss of the¡summer months.the contract being1signed only on September 13, real con-jI struction of the yard could not be be-j gun much before the beginning of Oc-I tober.-was another great factor in jincreasing expenses, for it threw much,oí the heavy work into the worst imonths of what has proved to be theworst winter in living memory.
Winter Brings Trouble

"Then came the winter, with itstroubles of weather and railroad con¬gestion, and it became a herculean taskto accomplish what would under ordi¬
nary conditions have been relativelysimple. Moreover, there was a largeincrease in material prices as comparedI with those ruling in the previous sum-mer. It is not surprising, under thecircumstances, that actual costs experiI enceel were largely in excess of thosewhich had to be most roughly guessedj at many months before, and on the as-| sumption that work would be donedurijig summer instead of winter.

j "It must be remembered that onemost important, reason why these costs
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:ould only be guessed at or'ginailv was jhat at that time the land nt Hog lui- I
>.nd had pot been acquired, and. sec-
>ndly. it could not be thoroughly sur¬
veyed and tested for the purposes
rlanned. I may here say that the price
Daid for the land, about $2,000 per
icre, compared very favorably with
.hat of adjoining lands. (The yard
mntains about 900 acre.«.) The Ameri-
:an International Corporation owns the
and and receives from the government
i rental for its use. The government ]
las the right to purchase the«land at,
:ost from the corporation at the ter-
nination of the contract.

Summary of Work
"By way of summary and to deal

'titegorieally with the main points that
iave been raised in criticism, I may
lay :
"1. The land was bought by the

Vmerican International Corporation
or Ç2,000 an acre, which is a price
lOmparing very favorably to the price j»f other lands in the same location,
s'ot one cent of profit was made by
my one connected, directly or indirect-
y, with the American International
»orporatio'n out of this purchase.
"The land was not purchased from

iny intermediary, but from the owners

lirect, who had held it for one hun-
fred years.
"2. The comparison which has been

lublished as to the salaries of certain
if the employes now and before is mis-i
eading. It was necessary to take men
.ut of permanent positions and place
hem on what they knew could be only
temporary job, involving, moreover,

ot only discomfort but increased liv-
ng expenses and separation from their
amilies and accustomed surroundings.
"Moreover, no increase was made in
ny one's salary unless and until i' was

.pproved by the government authori-
ies in cburge.

No Interest, in Fee
"3¡ The only profit which the Ameri-
an International Corporation receives
s the fixed percentage on the com-

>leted ships. It has no interest what-
idever in the fee of 5 per cent which
s being paid to sub-contractors for',
he erection of the yard. In other
vords, there are two entirely separate
ransactions.one the building of ships.
or which the American International
Corporation receives a fee; the other
he erection of the yard, for which the
American International Corporation re¬

vives no fee whatsoever, but for which
the contractors who are carrying out
his work are receiving rather less
than the usual fea.

"4. The running value of the 120
ïompleted ships, in actual dollaj-s and
cents of revenue to the government.
without counting the effect of the
tonnage on winning the war, is $9,000.-
000 a month. It .will, therefore, be
seen that the essence of the task was

to push forward with all possible
haste, even though that involved in¬
creased expense."

$23,313,362.68
Spent to Date at

Hog Island Yard
WASHINGTON, Feb. 15. D. H.

Bender, general auditor for the Emer¬
gency Fleet Corporation, to-day sub¬
mitted to the .Senate Commerce Com¬
mittee a statement showing total ex¬

penditures at the Hog Island shipyard
up to January :'.l last to be $23,313,-1
3G2.68. The amount for the construc¬
tion of the yards, which are only par¬
tially completed, was $19,029,972.42 and
for ships $4,283,390.26.

This report includes only the amount
of money paid out up to January 31 and
does not take into consideration a great
number of contracts now in force and
for which a large expenditure is con¬
templated.

It has been charged in Congress that
the American- international corpora-
iion's contracts with the Emergency
Fleet Corporation make it possible for
the former to "loot the Treasury of
millions." President Wilson already
has directed Attorney General Gregory
to investigate the situation.
The report also disclosed that the

American International Corporation is
interested in many enterprises, and
over half of its common stock was set
¡side to be offered to stockholders of
the National City Bank of New York..
('. A. Stone is its president, F. A. Van-
derlip is chairman of the board and
among its vice-presidents is Willard
Straight, who was connected with the
National City Bank. The executive
committee named comprise« C. A. Stone.
O. II. Kahn, Ambrose Monell. P. A.
Rockefeller, T. N. Vail and William
Woodwai'd.
The directors of the corporation enu¬

merated were:
J. Ogden Armour. C. A. Coffin, W. E.

.Corey, Robert Dollar, J. P. Grace. R. F.
Herrick, Pierre S. du Pont, Otto H.
Kahn, R. S. Lovett, Ambrose Monell. II.
S. Pritchett, P. A. Rockefeller, John D.
Ryan, W. G. Saunders, J. A. Stillman,
('. A. Stone, Guy E. Tripp. T. N. Vail. F.
A. Vanderlip, E. S. Webster, A. IL Wig-
gin. Beekman Winthrop and William
Woodward.
The corporation, the report stated, is

interested with W. R. Grace & Co. in
the Pacific Mail Steamship Company.
owns stock of the Allied Machinery
Company, manufacturers of machine
tools; is interested with Stone <£ Web¬
ster in the Latin-American Corpora¬
tion; has purchased the property of
the New York Shipbuilding Company,Camden, N. »T., and organized the New
York Shipbuilding Corporation.

It also was asserted that the Ameri¬
can International Corporation was in¬
terested in the Rosin and TurpentineExport Company, the International
Mercantile Marine, the United Fruit
Company, the American International
Terminals Corporation, the China Cor¬
poration, the Simes-Carey Railway andCanal Company and Carter, Macy "& Co.Members of the Senate committee
may go to Hog Island next week for apersonal inspection of the shipyards,Chairman Fletcher said to-night.Two employes of the American In¬
ternational Corporation, a laborer and
a clerk, have asked for permission to
testily. ['hey probably will be givenan opportunity to do so next week The
committee has not yet decided whetheradditional officials of the company willbe called.
Chairman Fletcher stated that the

committee will continue its investiga¬tion of the Hog Island yard, regardlessof what action the Department of Jus¬tice may take, but will not permit thematter to interfere with it's general in¬vestigation of shipyards throughout the
country.

B Senators Urge
Curb on Federal
Control of R. R.',

Minority Report Demands
Return of Properties

Year After Peace

Would Block Wilson
Declare Rate Making Fow^
Should Rest Solely With

the I. C. C.

WASHINGTON". Feb. 16..A minority
report b#- eight Republican membersc'
the House Interstate Commerce Con.
mittee on the Administration railroa^ «

bill, contending that the rate makin«
power should be vested absolutely :t
the Interstate Commerce Commissior
and that Federal control of the rai!.
roads should be limited to one year o-
less after the end of the war, was filed
to-day with the House.
"We shall support the bill," the rt-

port says, "but believe it shoul-', be
amended in at least two articular«.
"First- The power of the Internat«

Commerce Commis-ion granted by the
act to regulate commerce as amende»'
over rate:-, fares, charges ?nd ciassiS-
cations as to commercial traffic shook
remain unimpaired.
"Second- There should be fixeei

bill a definite date for the termination
of Fédérai control, and this should not
bo later than one year after tk
proclamation of peace. Some of u<think six months sufficient."
As repotted by the committee Ma¬jority, the bill provides that govern¬

ment control shall terminate withis*
two years after the war and places th»
rate making power in the hands of the
Présider.'.. It. will be taken up in th»
House next week, and may 'e voted or
by the time the Senate disposes of tin
Senate committee draft now under cor.-
sideration.
The minority report is =:gned bv

Representatives Esch, Wisconsin;Hamilton. Michigan; Parker, New J«.
sey; Winslow, Massachusetts; Dillen,South Dakota: Sweet, Iowa; Stinnt,Rho«h? Island, and Cooper. Ohio. A
supplementary minority report *a<
made by Mr. Parker setting out that a«the bill is now framed no method ¡i
prescribed for turning the carrier;
back to the owners, and urging thai
provision should be made against taxa¬
tion of the government's war business.

-a.-.

Senate Asks Reasons
For Pereless's Dismissal

WASHINGTON, teb. 13. Secretar
Baker has been asked to furnish the
S"^ate with information as to the dis¬
charge of Captain A. E. Pereless, a re-'
serve officer, who made an investiMji
tion of the Pase Sorting Company, I«;
and upo-i .-'.lose recommendations tie
War Department cancelled a contact
with that firm.

The contract, for scraps of cloft
''rom army uniforms, was made uj»t
the recommendation of Charles Eisen-
map, vice-chairman of tils' supplies com¬
mittee oí the Council of National De¬
fence.
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$145 to $295 Wraps at $65.$125.$ 165

Fur-trimmed style« of velveteen and chiffon velvet.

$125 to $225 Gowns at $55 & $75 ,
Street, afternoon and evening »tyle».
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