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of fairness and in a manner that wiil
not lessen our productivity is our gee-
ond task. The third is to devise the
most satizfactory method of trans-
ferring to the government the owner-
ship of the wealth that we produce and |
save. Congress has made unprecedent- |
ed appropriations, tax legizlation has!

A vast fiscal |

kave been suthorized. |
, programme has been evolyed and its |
machinery set in motion. |

In the midst of thesae ntlivitiesi
stands our banking system, including |
many varicties of banks, but especial- |
Iy the Federal Reserve banks and their

menhers, which are for the most part | auickly be granted to sections of the|=rnument bonds

national banks. This structure performs
numerous funections, hut three are of

of the government of the United States,
Only few concessions of a miner nature
or of a temporary character are to be
found in various sections of the act. |

Since the passage uf the law in 1913
three particularly significant changes |
have occurred. The firat is the oun- |
centration of a large part of the gpid!
supply of the country in the posseszion |
of the Reserve hanks, Scattered hank/

| reserves mean a lack of mobility, while than they can be pbasarbed by investors
been enacted and hoge bond issues|concentration brings Aexibility or easel. . .

of sdjustment in financing  business |
transactions. OQur former aystem ‘nfj
decentralized reserves was too rigid,

| 5nd their concentration in the Federal | ceonomie development of

Reserve banks was a distinet improve-
ment. Greater elasticity of eroiit
transactions has been made possible; |
funds can now be shifted more readily |
from one place to another; relief can |

country where it mdy be needed, and
the gold thus concentrated is placed
‘definitely under the direction of a cen- |

represenl in every caze some distinet
step or etape in the productive or dis-
tributive process—tho progression of
goods from producer to consunmer.”

. Again, in Decembér, 1916, the board
in aflvising our banks zgainst the ne-
quisition of Treasury bills of foreign
governments said: “lf ... our banking
institutions have to intervens because
foreign securities are offered fastor

an c¢lement would be ‘introduced
into the situation which, if not kept
under control, would tend toward in-
Btability and ultimate injury to the
this country.”
MNow that we are definitely engagnd
in the war, increased production and
voluntary saving are proving difficult,
The Federal Regerve system is at hand,
ing through it, as fiscal wEants, gal-

0 and certiientes ars
murketed, There is grave danger that
| this great finaneiu]l machine which hus

elready performed such valusple

Via

particular concern in this diseusgion. ! tral body, which may control gold ex-| vice shall be utilized as an engine Tor |

(1) The Federal Reserve banks are fis- |
cal apentz of our povernment, 'whilai
both Federal Reserve banks and mem-

ber banks are depositaries of govern-| Péduction in the reserve requirements | tralions will muke this elear,
0

ment funds. Through them guvernment|
bonde and certificates of indebtedness
are marketed. They are thus an im—|
portant part of the government's fiscnl
machinery. (2) These banks issue
various knds of money for uge in the
community. From the national banks,
come the national bank notes and from |
the Federal Reserve banks the Feders]
Reserve bank notes and the Federal Re-
serva notes, while on the deposit lia- |
bilities of all of them are drawn checks |
and drafta—the mest important part |
of our curreney. (3) These banks di-
rectly and indirectly make loans to|
private individuals and corporations,
furnishing the financial aid required by |
our business institutions, |

Federal Reserve System
Essentially Commercial

This paper attempts to analyze the |
influence of this banking system in per- I
forming the three great economic tasks |
mentioned. Primarily, the system ia!
toncerned with asaisting in the trans-|
fer to the government of the owner-
ship of our wealth, but in doing this it
may exercise a very important influ-
eace upon the other tasks in which we
are engaged—the production and saving
of wealth. Although only a device for
facilitating transfers of wealth, it may
greatly affect our whole national bud-|
gct. A powerful banking machine will
either help us to mobilize effectively |
our economic power, encourage produc-
tion, stimulate saving, and thus in-
crepse our wealth for war uses; or, im-
properly utilized, will retard produe-
tion, discourage saving, encourage ex-
travagance and prevent our acquiring |
the funds we so mueh naed, |

The Federal Reserve System (a term |

| which may be used to include both Fed-

eral Reserve banks and member banks)
exists primarily to aid commercial
banking us distinet from other finan-
cial operations, particularly speculative |
and investment banking. The national
bunks have always been restricted in |
their functions, not being allowed to
own or deal in stocks, to acquire real
estate (except for their own secommo-
dution in the transaction of busineas),
nor, except to & very limited extent,
to lend on mortgage security. Even
bonds may be acquired by them only
because of a somewhat technical inter-
pretytion of the national bank act, and |
untii 1913 savings accounta were not
legally authorized. National bunks are
expected to specialize in commercial |
banking. Thelr customers re, for the |
most part the business men of the!
tommunity, who are concerned pri-
marily with transferring goods from
Producers to consumers, Aceording‘lyl
their funds should not become imper- |
illed in speculative operations, nor be |
invested in transactions from which |
they ecannot quickly be withdrawn, In

er words, the assets of any bank
must be safe, but those of a commer-l

cial bank must also be liquid, i. e., éas. |
¥ eonverted into cash. i
The Tests in :
Rediscounting Paper i
Under the nationsl bank act there |
Wis not the desired liquidity, and the
To
Itmedy these defects and others the
eders]l Reserve #ct was passed in 1913,
Ieading provisions meed not be re- |
peated here, It will suffice to 1l;oint'
9ut that the entire act places emphasis |

. ﬂll tb!._:llmomnce of the banks of the |
g
" Resorve

. Geposits, are

Reserve system havin
The liabilities of the Federal
banks, i, e, their notes and |

demand lisbilities, and
tm customers are chle member |
anks whose liabilities are of the same |

liquid |

n ah“'“]‘fﬁ' uuknu:;v? banks |
ove R ings kee eir assets |
\Iid. To this lndgthey l:nn discount

their member banks mﬁ “notes,
8 and bills of exchange inuad ori
« for ltural, industrial or |
ercial purposes, or the proceeds !
ich have been used, or are to be |
purposes.” Further the !

| el ‘marely veitgens

| quirements for membur

| der which our national

| one in American banking. Onl

ports,

The Ilaw as originally passed pro-|
vided for a pgradusl shifting of re-|
gerves gnd along with this change a

f the member banks, but svon the
European war brought us so large a
flood of pold that it was thought wise
to hasten the concentration, and three
steps were taken. (1) Heserve re-
banks were|
still further reduced, and are now 7,
10 and 13 per eent respectively for the |
different classes of banks. These per- |
centages may be contrasted with the 15
and 25 per cent requiremonts of 5 few
years apo. (2} These required reserves
mrust all be kept with the reserve banks,
and member banks are distinctively
urged to turn over to the Reserve banks
all of their cesh holdings with the ex-
ception of such amounts as they think
it wise or nceessary to hold for daily
needs. This, too, is in marked contrast
with our former banking practice, un-
banks were
required to hold from 40 to 100 per
cent of their legul reserve as cash in|
their own wvaults, (3) At first the law
did mot permit the Federal Re-
serve banks to count as part of
the 40 per cent reserve which they
are required to hold against their,
issues of Federal Regerve notes the!
gold and gold certificates in the pos-
session of the Federal Reserve agents,
Sinee June, 1917, this accumulation of
gold and gold certificates is to be
counted, a change which permits a/
great expansion in note issues,

Possibility of Pumping Gold Ftransaction behind the paper and not

Out of Circulation v

These three modifieations in reserve
requirements are of great importance, |
On January 2, 1916, there was $1.875,- |
000,000 of gold in the United States,

| and on April 1, 1018, only three years

later, there was $3,042,000,000, an in-
crease of $1,227000,000, On April /15
1918, the Federal Reserve banks held a
total pold reserve of $1,827,000,000, an
amount almost equal to the entire gold
supply of the United States three years
ago and over 60 per cent of the gald we
now hold. This amount is so large that
one cannot easily or quickly grasp its
importance,

The second significant change that
has occurred is in the issue of Federal
Reserve notes. Ag originally passed the
apparent intent of the law was that
notes should be issued on the gecurity
of rediscounted paper placed in the pos- |
session of the Fe u_mF Reserve agents,
Tt was soon realized that the machinery
provided could be utilized as a device
for pumping gold out of general cireu-
lation and into the hands of tho Fed-
¢ral Reserve agents, whe would issue
Federal Reserve notes in exchange. Un-|
der this plan most of the notes wore |
secured by gold, and hence were in of-
fect, though not in name, gold certiﬁ-|
cates, As recently as about a year ago
there were only $420,000,000 of Reserve |

| totes in actual circulation, but now |

there are outstanding $1,626,000,000 of |
the notes. Since lnst June the volume |
of these notes outstanding has heen ins |
creasing at the rate of nearly $23,000,- |

000 a week, I'b

The third change of importance is!
the increase in the practice of redis- |
counting. This practice is a recent!
: a Tew
ears ago it was viewed with disfavor |
y most of our bankers, and for some
time they heritated to utilize the

| facilitiee furnished by the reserve

system. On March 4, 1914, our na-|
tional banks reported only $8,700,000
notes and hills rediscounted. On
March 5, 1917, the amount was on!?}v:
$40,000,000, but by December 31, 1917, |
it was $475,000,000. On April 27, 1018, |
the Federal Reserve bLanks reported |
billa discounted as §802,000,000, gn
smount which is exclusive of any hor-
rowing by member banks from each
other. At the ocutset most of the hor-
rowing from the reserve banks was
done by rediscounting commercial
paper, and could with much fairnesa be
said to have commercial transactions
behind i1, At present & considerable
part is the direct’ discounting of the
member banks' own promises, seoured
by United States obligations as eol-
laternl. Much of this borrowing is
done on fifteen-day collateral notes at
4 rate of only 4 per cent, s rate lower
than that charged for commercial
paper,

We have enumerated three important |*

changes: (1) @eserve requirements of
national banks have been lowered and
reserves concentrated in the reserve
banks; (2) note issues are increasing,
and under our amended laws may be
{ssued in much larger volume than was
st first possible; and (8) the practice
of commercial paper and of diacount-
ing their own direct obligations has
been rapidly acquired by our banks and
is now extensively employed by them,

The significance of these ti’avalop-
ments lies in the concentration of
power that they indicate. Such con-
centration is desirable and necessary
in our war emergency, hut throws a’
heav l:isron'i ility upon our Treasury
and banking officials. Wisely used our

| dropped,

‘conceived primarily

 especially during the last year, war-

‘and other assets that ara not self-

inflation on a gigantic scale and with
disastrous results, The process has
already started and the pressure to
continue it is increasing, Several illus-

First is the increase in the amount
of bonds held by the banks in the Re-
serve gystem. On June 30, 1914, the
national banks held $1,872,000,000 of uil
kinds of honds, including United States
bonds. By December 31, 1917, this had
inereased to $3,405,000000 (ineluding
certificates of indebtedness) an increase
of $1,623,000,000. That all or most of
these bonds will be paid when due, and
are, in the long run, a safc investment
is unquestionable, but that is not the
point here raised. Instend of com-
mereial assets our banks have accumu-
lated large holdings of bonds which are
I:q]uu-l only to the extent that they are
salable to the general publie. To date
they are being acquired mare rapidly
than they are being sold. Also, account
should be taken of the increase in col-
lateral loans to the publig ne such
loans must in the final ana yais often
be interpreted in terms of the stocks
and bonds pledged as security,
Assets Needed That Are
Self-Liquidating

Pressure has come fram another
diregction. It will be rocalled that with
minor exceptions only short time com-
marcial paper may be rediscounted st
Reserve banks and that investment
aper i3 definitely exclpded as not
iquid. In every case the determining
consideration is the nature of the

the form of the paper itself. Short
time paper issued to finance a per-
manent investment, the maker expect-
ing to renew the notes from time Lo
timo over & period of years, is clearly
debarred. Yet within the last year two
large, well known corporations, finding
it difficult to borrow to advantage,
made a definite attempt to finance their
needs over a period of several years
by issuing ninety-duy notes te be re-
newed repeatedly, with the understand-"
ing that these notes should be secept-
able for rediscount at the Reservé
banks, To this proposal emphatic oh-
jection was made, and the plan was
It i3 mentioned here only
as another illustration of the pressure
upon our system to acquire nssets that

are not self-liquidating and that are

not readily salable elsewhere, Atten-
tion may also be called to the act re-
cently passed authorizing the Secre- |
tary of the Treasury to issue certifi-
catea of indebtedness to the amount of
§8,000,000,000 instead of the former
limit,

A finul illusiration of the pressure
to utilize the Federal Reserve system
as a market for securities and furnish
the banks with assets that are not self-
liquidating is to be found in the War
Finance Corporation act. This War
Finance Corporation mnay advance
funds “for periods not exceeding five
years," either direet or through ganka,-
savings banks, trust companies and
building and loan asgociations, “to any
person, firm, corporation or associntion
conducting an established and going
ueiness in the United States whose op-
erations shall be necessary or con-
tributory to the prosecution of the
W l.‘li "

The $600,000,000 eapital stock of th_e|
corporation will be subscribed by the |
United States government, and it may |
issue a maximum of $£3,000,000,000 of!
bonds, The bonds may be sold to the |
general publie, but Seetion 13, of the |
law, specifically authorizes the Fed-
eral Reserve Banks “to discount the
direct obligations of member banks se-
cured by such bonds of the corporu-
tion and to rediscount eligible paper
seeured by such bonds and indorsed
by au member bank.'L There is little
reason to suppose thet either the mem- |
ber banks or the Reserve banks can
easily refuse to accept such paper.
Nevertheless it will be based on ad- |
yances for periods up to five years, and
it will be ptrange indeed ‘f many of |
these loans are not of necessity re-
newed at ‘maturity,

A few conclusions from this analy-
sis may now be stated In a less tech-
nical manner. !

1. OQur Federal Reserve system was .
as a commergianl
banking system, with the added duty
of acting as the fiscal agent of our
government,

2. The effect of the Federal Reserve
sct and of i1ta recent amendments has
been in general most salutary, but
we now have a great financial machine
whose operations, especially under war
conditions, will be very hard to con-
trol and which may conecelvably work
a tremendous amount of harm.

8, A survey of its operations,

yants the agsertion that member banks
and Reserve banks are accumulsting
a larger and larger volume of bonds

liquidating. As vermanent investmenta
for savings banks, insurance com-
panies or private individuals most, it
not all, of these mecuritiesa are safe,
but for commereial benks they have

|4y

| our nublie utilities.

seoured by United States promises as
collateral, Last full our Reserve banls
raised their rates, but did

rite on eommercial paper is at only|

two of our Reserve banks as high as
b per cent, in the other ten banks is
er cenl, while the rate for mem-
ber banks’ fifteen-day collateral motes
is only 4 per cent, with the exceplion
of Cleveland and Richmond, where it
is 43 per cent.

We are, or should be, familiar with
the effeet of all this on the people with
small incomes who sulfer from the rap-
idly rising price level. Hondholders
whose incomes buy lesp and less each

| ¥ear @8 prices rvise alse are affected,

though they are less quick to realize
it. With a higher priee level, too, ocur
goveriment must pay more for goods
ang is then compelled to sell still more
bonds, But let us pass Lo other con-
siderations, perhaps ¢ven more serious
in the midst of n war,
effect of this rising price level on our
industrial production?

How Inflation Affects

| Industrial Production

1. When the price level is changing
there is much uncertainty attached to
business transactions. Doubt as to
corta of materials and labor causes
hesitation, and commitments for a long
poriod of time are entored into with
caution. A large steady volume of pro-
duction is more difficult to sccure.

2, At such times many wages lag
behind the prices of many of the com-
maodities which are so large a part
of the real wages of the worker. Under
these conditions malnutrition and in-
efficiency occur and lowered productiv-
ity results.

In so far as wapges rise, the re-
sult is often to divert laborers from
one plant to another, and then perhaps
back apgain. The rate of labor turn-
over is high, and a reduction in out-
put oceure. Illustrations of thiz to-
day are numerous.

4. Inereagineg . expenditures for ma-

| terials, and to some degres also for|
for |

create serious difficulties
With more or less
frietion, with weakened eredit and de-
layed improvements they are seeling
permission to ingrease their rates, o
step that would have been delayed at
least for a considernble period had we
avoided inflation,

lnbor,

h. Rising prices contribute to lubor |

unreat. The British Commission on
Tndustrial Unreat, which reported last

vear, did its work in eight divisions and |

the eipght were “unanimous in regard
to the opinion of the working clasaes,
that thoy have heen exploited by the
rise of food prices, as the universal
and moel important ecauze of induatrial
unrest”

In the United States we “have no
similar report to guide us, but the indi-
cations are that o like situntion exists.
In so far as this is trie we may say
that rising prices encournge industrial
friction. Other influences are at work,
but we should rot blind ourselves to
the geripusness of this gne, Prices of
commodities as= recorded hy Brad-
street's index number rose 113 per cent
from July 1, 1914, to April 1, 1018, of
which 45 per cent has been in the last
twelve months.

Centralization of
Banking Is Needed

Financial machinery which will in-
creaso this advance should be kept un-
der enntrul for the sake of those wha
always suffer in a period of rapidly

, rising orices and also for the sake of

the succesaful prosecution of the war.

Concentration of bunking power dur-|

ing war is n most important part of
the mobilization of economic resources.
Yet it is harmful to ourselves and un-
fuir to our allies if this be sccom-
plished in a manner that will retard
instead of enhpnce our effoctiveness,
The problem is most complex, but our
duty in several directionz is elear.

Wa should not pass legiglation that
will permit further inflation and
thus place upen our Treasury officials
nnd our bankers all of the responsibil-
ity for the results. Suggestions have
already been offered by numerous irre-
5|l0n3ig1e persons that we may securs
more “capital” by loworing further our
reserve requirements. Serious pro-
posala to that c¢nd will probably be
made. Such steps should be resisted

with all the energy of which we are |

capable.

2 Heavy governmental and private
* borrowings encourage inflation, and
for this reason if for no other much
heavier taxes should ba jmposed at
once, Taxes, more taxes, sand still
more taxes should be the rule. Our
fiscal plans to date have been formu-
lated too hurriedly. A scientific analy-

! 5is of our needs and of the sources of

supply for the next ten years or more
is needed.
count both povernmental and private
needs and furnish valusble aid to the
capital {ssues committee, the fuel ad-
ministration, the railrondd and other
governmental bodies which are strug-
gling with questiong of priority.
In all of our thinking and talking on
* the subject of war finance the em-
phasiz ehould be =hifted frem gur
finanecial machinery to the need for en-
larged production of essentials and to
the maximum of economy in both pub-
lic and private expenditures. Finaneial
machinery is, after all, only n means
to an end, There are grounds for con-
cern when we view ‘gold and Federal
Reserve notes as “capital” and fancy
thet by concentrating the one and by
issuing the other we are necegsarily
ajding production. When we laud the
achievements of the United States Steel
Corporation for having done mare dol-

lars’ worth of businesa in 1917 than,

in 18168 but overlook thae serious fact
that its output in tons showed an ac-
tunl deeline of about & per ecemt our
iudgment fs awry. Nntional budgeting
# hindered, ndt helped, if banking rma-
<hinery is utilized us & meany of in-
flation. !

it only,
stightly, and even now the rediscount

What is the|

This would take into ac- |

WaS
metals, oils and

Extreme gaina

(By The Assaviated Press)
Trading in stocka yesterday did not get |
| beyond the nominal stage, the markst |
bearing the many familiar aspects of
B weel-end summer segsion,
wholly professional
centrated in a very few issues, notably |

gpeculative character.

from 1 to 2% points, with extremely |

Interest |
and con- |

other shares of like

in these pgroups ran

Roading chowing 8 marked loss in sur- |
plug for May, while Canadian PaciﬁciT. once,
reported a net decrease of $864,000,
The strength of francs was the sole
feature of the fpreign exchange mar-
ket, lires holding at the “official” rate
and rubles
part of their recent recovery. Hesvy
mid-year shifting of loans was dis-
closed by the bank statement, setual
loans inereasing by almost $87,000,000,

maintaining

tDividend on St, Paul common and preferred twice deferred and on B. R

the greater

Bonds

U. S. Government Bonds

(New York gtuck Exchange Quotations)

narrow fluctuations in representative | reserves of member banks in the local (Closing Juotations)

stoeks, such as rails, United States| Federal Resorve institution gaining : Saturday. Friday.
Steel and the usunl leaders. Some of  almost $120,000,000, and excess re- Ligzrtitsj,:?.'...; g:ggg ggg: g?gﬁg ggﬁg
the latter were subjected to slight serves increasing by the very large| do id -lsl 94.28@ 94.3 94.40@ 54,42
pressure, but hardened at the steady|sum of about $125,000,000, . ,‘,;_""1,(.:;‘1. :E;;; 3:50@ RO.52 gg-“g L

close. Bonds were irvegular, Liberty issues _'12», coup, 11‘5?‘;).. %gp g — %%” :Eé —

. 2 - i easing slightly, _ |88, reg, 1018, 2@ — : @ —

! General news of the d.;y had 1little United States 23 and 48 (old issue) .31: muu.léiés,. ggfag = g;ﬁzg =

influence on values, byt railroad earn- declined % per eent on call during the ::5;‘ st 1 g i e

ings were muot specially favorable,| week, s, reg, 1925...108 @ — 106 @ —

. et —— e ds, coup, 16825, 106 @ — 106 @& —

. S T Zs, Tan, 48, reg 98 @ — 98 @ —

s, I ions in Listed Stocks|izii=i 8= £ §=

v b 61, reg — =

Yesterday's Transactions in Listed Stocks @imiimes = & 8=

; High. Low. Last
All sto.cks quoted dollars per share. Annual dividend rate, also in dollars Liszrzta_i'?s .................... 93:‘5“ 394:;% gggg

{ per share, is based on last regular payment, do 2d ds ..., L, 94.50 94.30 94.30

| High. Low: Div. Net do 3d 4%s ..... (.é;ie:?TB 96.60 96.60
1318 1018, Rate. Salez. Open. High. Low. Close.chpe. | . z
16% 11— Advance Rumely........ 100 161 165 1615 16l5— 15| U bikerty Sks, | |U S Liberty 2d 4y
4135 257 —  Advance Rumely pr..... 500 401% 4135 40l2 4134 19| 18,0000, .. 99.50| 5,000 3 |
8%a 14 — Alaska Gold Mines. ..., » 1200 2la 2l 2lp  2lb—— an ag e BRELE 1L 000 2
32 1o — Alnska Junean....,..... 600 2 2 18 2 —— | 1go00...ll 898 50000
B4 64 . 8 Am Beet Sugar,,......, « 300 68L5 6833 68 68 — la| 51,000 98.50 2,000
B0% 3456 — Am Con...........veses 600 46), 46l, 4573 467— a| Az000 Shdm e 0w
87 684 8 Am Car & Fy.......... 1100 843 85 B4l4 Bdly— 55| 2000 9982 §0.000.

203 12 — Am Hide & Leather.... 900 1833 183 1734 18la+ 14| 0 98.50{  130,000.....
82 50 5 AmHide& Lopr........ 700 80  80), 80  BOlp— if) G000 e $1,083,000
683; 52 353 Am Int Corp....... ves 100 581, B3le 635 G3lo— g 10005, ., 80062/0 8 Liberty 4igs

42%7a 264 — Am Linseed.......,.. 300 4134 413 4133 4134+ 4| 4,000, .. ... 99.50| 10,000, ..... 86.70
713 6312 5 Am Locomotive......... 1600 6775 68la 6775 68 —— B L oa
PElA T3 6 Am Smelting,......,.... 7700 79 8015 79 8034+ 2000
145% 6034 8 Am Sumatra .......... 1600 14235 14314 14214 14235+ £0,000;

103 = 81 7  Am Sumatra Tebpr.... " 100 101 101 101 101 — 7 o 2000
1094 9 8 Am Tel & Tel.,.,...... 300 95!4 0535 0514 95834— 3 : 100000
607 44% 5 Am Wool............., 300 5734 5734 5734 573%4— 4 . 9000
2035 12/ — Am Zine & Lead,....... 7000 19 20% 19 203a+ 15| qo'on0l il B4egl  asroos
52 41 6 Am Zine & Lead pr..... 600 51 52 51 52 + 1 10,000 04.34 27,000
684 6594 8 Ansconda .......... ... 11800 6734 68l 675 68 -~ 3Ig 10,000 94.301 54,000
10lz 85 — Atlantic, Birm & Atl.... 100 95 95 9/ 96— 1 ERRR b e i SRS S 2000
12014 9734 10 Atlantic G & W L...... 400 10544 1054 1056 105 £000

| 6433 53 5 Atlantic G & W Ipr.... 100 64 64 64 41,000
10134 564 — Baldwin Loco,.......... 8900 6334 9375 923 1,000,

57 49 5 Balt & Ohio........ v.v. 100 B435 5435 5434 1,000

95 8 7, Barrett Co.,........... 400 94 95 94 800

1% 1 —  Batopilas Mining....... 200 1lg W4 14 183,000

96  74'4 10 Beth Steel.... ......... 600 8655 8634 8684 ;5000
94 7234 10 Beth Steel Class B...... 100 85/% 8633 855 om0
10674 964 8 Beth Steel Bth pr,..... . 100 10535 10534 1053; 4000
483 36 6 iBrooklyn R T........, 600 37 38l a7 106,000
26 21 2  Booth Fisheries,....... 100 2333 233; 2334 100,000
16! 6% — Brunswick ............. 100 113 1153 113; 23,000
12l 87 — Butte Cop & Zine....... 300 12 12 115 1{::{:}

332 16l — DButte & Sup Copper.... B700 28 2915 28 .Ih.ﬂ(m

! 2134 12 — Cal Petrolenm.......... 100 1934 19%; 1934 Selil0

150 135 10 Canadian Pacific........ 100 147V4 14714 14705 5000

| 733 6114 5 Central Leather........ 1800 7085 714 7015 1,000

|- 38l 294 4  Cerro De Pasco........ 200 34y 34l 34, ey —

| 603 493 4 Ches & Ohio........ .. 100 56\ 56ia BB Hotal luviic:$1,808,000

| 8% 6 — Chicago Gt Western.... 100 775 77 77 7%+ Ya|Foreign Government and Mu-
| 25 184 — Chicago Gt W pr....... 700 24lh 24ln 2415 246+ 14 A !

47% 3704 4 iChicagoM & St P..... ?gg 4214 ;?_/4 42y 42)p— %1 nicipal Bonds
76 '5833 7 ChiRI&P 7% pr..... 75% T75%; 7535 75%+ 14 Y
11% 142 — Chile Copper, ...vrrvses 1800 1634 1675 16% 167+ 9% |*™ “ponon D P (Pom e 1ML
474 3634 4 Chino Con Cop......... 200 405 405§ 40% 405—— | A5.000...... 96%|French Gov Gi4a
365 283 4 Col Gas & Elec........, 100 32 32 92 82 4 ) |AneloTrenchGs | B0, 08

| 13~ 78 — Consol Inter Cal Min... 100 1175 1175 1178 117+ 3% | City of Bordenux Bs | &1

. 4335 2975 —  Corn Products ........ 1500 4175 4235 4175 4205+ lg| . 2.000...... 92 8000, ... . 993

| 747 52 - Crucible Steel.......... 6300 69)5 60%; 68% 69 ' g Ctvefjpons s .. | dofRednd o
337y 272 — Cuba Cane Sugar...... . b800 3235 323; 32 32 — g R0, 90% 2,000, ..... 977

{105 98 8 Detroit Edison......... 13 104% 1043 1043 10436— | City of Murseilles 5 | domew e84

| 6434 33 2 Distillers Securities..., 4700 5873 59 58%g b6875— ',.’;;City of Parls 65 | ;

| 515% 48 4 Flec Stor Battery...... 100 51% 5135 5156 513+ 2V | pom ot o by ions | L 40
2873 22 — Elk Horn Coal.......... 200 2635 26/5 2635 26l6— | 1,000 Val . 94!?
1735 131 -0 Wrle o A ) ceee 1100 1535 1534 1505 16— | 94l
35 2315 — Erie 18t pro...cieace.. . 500 32, 321, 32 32 — In (Quotations)

1857 10634 12 Gen Motors...... 5t 400 15334 15475 15334 15414+ 1% Lrﬂntineaﬁacv 63 é‘%‘z{g:])?xwrml R:; Gov ﬂé'gr |
88 79 6 Gen Motors pri.....,.. 500 &2 82 813; 813— 14 do Bs 1809 t 1“? Gov 4%3! 1826
504 38 4 Goodrich B F.......... 100 4514 46l5 4505 4515 .- 82 @ B2l 83%@ 87
100 98 ' 7 Goodrich B F pr....... 100 98 - 98 08  GB — Ilj | Chinese Gov Ry bs | da sterling o
343 254 2 Gt Northern Ore subs... 1700 3234 323; 321, 3204—— Canadian bs Awug '19 \Mnnltohn Bs 1840 “a
48 384 8 Greene Con Cop....... 400 420g 4215 420 42— g A m%s'. 97 d E“l ? 97V
8 638 6 Homestake ............ 100 70 70 70 70 4+ 2 oo e ex gen ;‘JV:Q—
66 38 — Int Agrieul pr.......... 500 62 62 61l 61le— 1 |OCitvef '1"’,“,';‘?5 1912] doidn 1954 o
56%) 4255 B8 Inspiration Cn!ﬁ ......... 3400 5414 55 §4l3 65433+ 14 | Cuban Rep §s 1004 | Montreal City Ba 1018
13134 1112 7 Int Hary of N J....... 200 12615 12814 12615 126'%6— b J6/2@ 9914 99)2@100
3133 21 — Int Mer Marine..,..... 800 28 28 28 28 — || dewer Azl.n %m.,..gounm;gd ':’é' aglg

10905 833 6 Int Mer Marine pr..... 4200 102!% 12%]’3 10215 102'{{’-— la| do 4‘&-&1‘.' Norway G;MIBE:I v

| 485 2415 — Int Paper ............. 100 355 385 36l% 35l5- 114 803 @103,

Bl S et 200 29 29 20 20 . gg|Cubste 1k o |Quebec City'ss 1920
3473 29 4 HKenneeott Copper ..... 1800 53 33 325 33 I | Internal e b'&vg;él!%ehu Proy 3 920

| 9185 7333 6 Lack. Steel ........... 500 84 384 a4 4“4 — s do external 544 '21(Swiss gen ba _H?; 1420

‘l 6275 56 5 Lehigh Valley ........ 100 595 59V 595 BOLL— 34 46 @ 48 | 101" @1017%
2675 17z — Loose Wiles Bls Co.... 1000 2575 2674 257 263+ 14 . =

'10235 79 8 Mesican Petroleum .... 3300 132:,;,. 1005 9914 9914— 14 Railways, Other Corporations

| 334 2675 4 Miami Con pper. . ... 100 Va 285 28l, 281 g :

! ® 45 6 Midvale Stegf' ..... oo 7200 8214 B2, B2V 24+ I (AmARChdebbe . |Kan City So 8s
114 10814 7 Nat Biscult pr......... 100 1074 107%a 107%% 107V4— 215 | Am L

| 1875 1315 — Nat Con & Cable...... - 800 185 18% 185 18/a—— | am T & W

| 6135 434 B NatLead .............. 200 B9l bB95; 595 BOYs+ B¢ 3,000

| 74 45 — Nat R R of Mex 2d pr. 100 455 455 455— 34| do lcggm*'

{ 2173 1783 3 Nevada Con Copper.... 300 1973 1975 197 1976+ !4 1,000,

1130 117% 20 N Y Air Brake........ 200 127 127 127 127 —— | 1,000
27 18l — N Y Dock............. 100 24 29 23 24 — A e
4574 27 — NYNH & H....i... 400 383 383 38 38 — g3 ATEATETE I v A e e
89  B1% 7 Northern Pacific ...... 700 8715 877 874 8%+ 4 000
69 B7 214 Nova BScotia Steel..... 100 57 57 57 57 + 14
4235 353 & OhloGaw........... - 500 3734 377 314 3Te+ g
474 43% 3 Penm R R....... veesess 200 43Ya 4354 4315 43%——
16a 82 — Pere Marquette........ 100 1B6l3 15V, 15l4 154+ la
37 30 — Pere Marg pr.......... 100 3674 3675 3674 3673+ 7a
31 21 3 Philadelphia Co...... w100 28 209 29 — g
4814 34 B Pierce Arrow....... e 300 394 3915 395 39Vp——

5834 42 5 Pittsburgh Coal........ 100 53 53 3 —

38l 2296 — Pitts & W Va...,...... . 400 37 37 363 36%%—

2 61 6 Pitta & W Vapr....... 200 7934 793,-79'5 79— 3§

69/2 567 7 Pressed Steel Car.. ... 200 673; 677 6735 6734——

119 100l B Pullman Pal Car....... 400 11314 113l5 11215 11206— 234
68% 442 8 Ry Steel Spring........ 400 5754 6753 675 %8+ Va
26% 2235 3  Ray Cop Cap,.....ees.. 300 2414 243 2417 243¢4 Vs
.85 T a 4  Reading ..... veieensnes 3700 9315 93l 923§ 92%— !4 3000, .00t
96 < 7285 @ Reilroa-&. Bteel....., 2400 9134 9175 903 91 — !5 20,000... ...

Range for Liberty Bonds

|

C B & Q joint 48 Bt P M & M dYs
18,00 .. 94 1,00 2Yy
. 94}, 9134
00 801 ] 3
do cvt 4l4s |So Cur & Ga bs
10005 Tﬂ'./." B0 S s oy
do rfg 4%s o Fae cvt 4s oz
2,000...... 874/ 1,000...... 7874
1.0005:., .. 67,3 do rix 4s
Chil?l"_'_‘n;;ner 7 <051 1000 e 78
AT TS gt ‘2| Southern Ry 3
le clc & st * 5000, 7.
| gen da | Third Av rfig s
| maad, ..., , | 6,000 0% . 55
CR I'& Prfg 4a do adj bs
| 2,000, ,,,,. 87 T T— A8l
i Del & H iy 48 B0 s 36
S ITTT) 15 [ 1), Ml s 38y
Erle gen lien da | 4,0000..,.% 38,
sl 1Ty 38y L 3674
000, 5312 T St L & in
do evt 45 ser B | 1,000, ..., 477a
1,000, ..., 49L5 U S Rubber ba
10,000, ..., 4804 1000, Lz
Gen Elee deb fs | 10000, .0 ?95.
e 98 | U 5 Steel of 5s J
H & M rfg bs ser A S et 98ha
1,000, . . . 1 7,000 . 984y
do wdj ipc 5a Va Mid gen Gs
0. | 1,00 041y
Int R T rig s Wis Cent 4s
1,000 .00 ‘a SO0 72
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Price of Crude Oil
N "
Must Not Be Raised

'Chairman Bedford Issues War
Committee Warning to

Petroleum Producers

The United States government is op~
posed to any further increase in the
price of crude oil, und so announced
about six weeks mgo, but notwithstand-
ng the notification a few cases have
been reported of additional premiums
being offered, and now it is stated by
Thomas A. O'Donnell, representing the
fuel administration, that Federal au-
thorities arg insistent that at the pras-
ent time there shall be no increass in
the price of petroleum products. Thers
must be no biddipg among refinera for
the existing supply of crude oil which
might cause a disloeation in tha basis
of production, and the government wiil
seriously object to any diversion of oil
from present channels.

This was made known yesterday
through an authorized statement from
Chairman A. . Bedford, of the Fed-
eral Petrolenm War Service Commit-
tes. He said: “The comamittee has for
two daye been in session considering
methods of complying with the request
of Mr. M, L. Requa, dirdctor of the oil
division, fuel wdministration, that the
petroleum industry work out some sys-
tem of stabilizing the price of crude
oil. The special point was how to pre-
vent the payment competitively of
preminms over and mbove the estab-
lished ,price of ecrude in order to ob-
tain preferential delivery.

“In view of the fact that the poind
(at issue primarily invoelved the produg-
‘tion and distribution of petroleum in
|the Kunsas and Oklahoma flelds, it was
decided to refer the various suggestiona
made to the associations of refiners snd
producers in that field with the request
thut through their committees and
their associations an agreement he
reached upon a plan which could be

% recommended for adoption by the Na-

tional Petroleum War Service Commit~
tee and put into effect with the ssnc-
tion of Mr. Requa. The associationa
and committees in the Oklahoma and
Kansas City flelds were requested tﬁ.n
/make their definite report back to the
National Petrcleum War Service Coms
|mittes on Friday, June 28, 5
_ "A representative of the fusl admin=
istration was in attendance at the meet-
‘ings of the National Petroleum Was
Service Committee and the committes
was requested by the fuel administrae
ition to notify the whole oil industr
that the government would regard wit
serigus concern and disapproval any
further offerings of additional pre-
miums; in other words, that until a def-
inite plan of stabilization is wor
|out there shall be no change in the
{scale of premiums now being paid.
“The fact is frankly recognized thak
at the present time there is an excess
of reflining capacity in the United States
|over the current production of crude
toil. The National Petroleum War Ber=
|vice Committee, with the cordial co-
|operation of the oil division, is sccord-
ingly striving earnestly both to stimu-
late the maximum production of ernde
and st the same time insure to all ree

finers, both large and small, that.thels
supply of crude in relation to the quans
tity available as a whole not sufe
fer diminution. # P

“The policy of the National Petr
leum War Service Committee is in
coﬁfara'_ioﬁ with the government in
dealing with this delicate problem seak=
ing to devolop the largest possible sup-
plf' for the use of the nation and omr
allies, a8 well us for the commercial
needs of the country, to act with the
fuel administration in stabilizing ?rm-
and to protect to the utmost the intey-
ests of both the large and small fac-
tors in the industry; in other words, to
preserve the industry in the hil‘t_li
state of efficiency and prosperity, nok
nlone for the war itself, but for what«
ever opportunities and obligations tha
after-war period may daﬂ‘lo;.

“To sum up, the National Petroleum
War Serviee Committee is carefully
considering the whole problem in con-
sultation with the vernment and
with the interests of both the nati
and the trade always in mind. Un
& solution is wor out the committes
is strongly of the opinion that an
turbances of the
would E‘ contrary

a,uum ce
every interest inw
volved

dise.
]



