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paired by Ever Increasing Proportion of Non-Self-Liquidating Assets
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THERE is no doubt in the minds of

careful observers that the first
great economic task before the

people of the United States to-day
is production. By this is meant not
only the raising of agricultural prod¬
uct«, the extraction of ores and the
procef-.es of manufacture, but also the
transportation of men and materials to
oar seaboard and to Europe. Our sec-

ond task i* to save from our annual
production the amounts needed bv our

allies and ourselves in the conduct of
the war. If we could increase our pro¬

duction by this amount the saving
might be accomplished with no curtail¬
ment of our ordinary expenditures and
with no lowering of our standards of
living. Since a great part cf the
amount, needed cannot be secured in
this manner, there must be n reduced
standard or we shall not furnish to our

slues the promised assistance. To
secure this paving with the maximum
of fairness and in a manner that will
not lessen our productivity is our sec¬
ond task. The third is to devise the
most satisfactory method of trans¬
ferring to the government the owner-

»hlp of the wealth that we produce and
gave. Congress has made unprecedent¬
ed appropriations, tax legislation has
been enacted and huge bond issues
have been authorized. A vast fiscal
programme has been evolved and its
machinery set in motion.

In the midst of these activities
stands our banking system, including
tnsny varieties of banks, but especial¬
ly the Federal Reserve banks and theii
members, which are l'or the most part
national banks. This structure performs
numerous functions, but three are oi

particular concern in this discussion
1 The Federal Reserve banks are lis

cal apents of our government, \vhil<
both Federal Reserve banks and mem
ber banks are depositaries of govern
ment funds. Through them governmen
bonds and certificates of indebtednes:
are marketed. They are thus an im
portant part of the government's fisca
machinery. (2) These banks issu
various knds of money for use in th
community. From the national bank
come the national bank notes and fron
the Federal Reserve banks the Federa
Reserve bank notes and the Federal Re
servo notes, while on the deposit lia
bilities of all of them are drawn check
and drafts.the most important par
of our currency. (3) These banks di
rictly and indirectly make loans t'
private individuals and corporation!
furnishing the financial aid required b;
our business institutions.
Federal Reserve System
Essentially Commercial
This paper attempts to analyze th

influence of this banking system in pei
forming the three great economic task
mentioned. Primarily, the system i
concerned with assisting in the tram
fer to the government of the ownei

ship of our wealth, hut in doing this
may exercise a very important infli
ence upon the other tasks in which w
are engaged.the production and savin
of wealth. Although only a device fc
facilitating transfers of wealth, it ma
greatly affect our whole national bu(
get. A powerful banking machine wi
either help us to mobilize effective!
our economic power, encourage produi
tion, stimulate saving, and thus ii
create our wealth for war uses; or, in
properly utilized, will retard produi
tion, discourage saving, encourage e;
trsvagance and prevent our acquirh;
the funds we so much need.
The Federal Reserve System (a ten

which may be used to include both Fei
eral Reserve banks and member banks
«xista primarily to aid commercii
banking üb distinct from other finai
einl operations, particularly speculath
«nd investment banking. The natiom
banks have always been restricted
their functions, not being allowed
own or deal in stocks, to acquire re
estate (except for their own aecomm
dation in the transaction of business
»or, except to a very limited exter
to lend on mortgage security. Ev<
bonds may be acquired by them on
because of a somewhat technical inte
pretation of the national bank act, at
until 1913 savings accounts were n
legally authorized. National banks a
expected to specialize in commerci
banking. Their customers are, for tl
most part the business men of tl
community, who are concerned pi
manly with transferring goods fro
producers to consumers. According
'heir fund» should not become impe
illed in speculative operations, nor
invested in transactions from whi
they cannot quickly be withdrawn,other words, the assets of any ba:
«uat be safe, but those of a commecial bank must also be liquid, i. e., etiljr converted into cash.
The Testa in
RerJiscounting Paper
Vnder the national bank act the

wa« not the desired liquidity, and tentire system lacked elasticity,remedy these defects and other« tfederal Reserve act was passed in 19It« leading provisions need not be iPeated here. It will suffice to poiout that the entire act places empnaion the importance of the banks of tfederal Reserve system having liqi"seta. The liabilities of the Pede:
««serve banks, i. e., their notes a«posits, are demand liabilities, atntir customers are chiefly mem*»anks whose liabilities are of the sai«nd. Therefore the Reserve banmust above all things keep their assi»quid. To this end they may discovtW their member banks only "not.»»its and bills of exchange issuedf**** for agricultural, industrial«.»inercial purposes, or the proce«« Which have been used, or are to_J_4t for such purposes." Further t*2&à$9*i*c*,,y .-«!--.» "notas, dra;£.* »fus covering merely investmei

or issued or drawn for the purpose of
carrying or trading in stocks, bonds or
other investment securities, except
bonds and notes of the government of
the United States." I
The Federal Reserve Board, which

was required by law to indicate more
precisely the kind of paper cligble
for rediscount, held as follows:

(a) That it must be a bill the pro-
coeds of which have been used or are to
be used in producing, purchasing, car¬
rying or mnrketing goods in one or
more of the steps of the process of pro¬
duction, manufacture or distribution;

(b) That no bill is "elgible" the pro¬
ceeds of which have been used or are
to be used:

(1) For permanent or fixed invest¬
ments of any kind, such as land, build¬
ings, machinery.

(2) For investments of a merely
speculative character, whether made in
goods or otherwise.
the general intent of the law and of

the rulings is evident. The Reserve
banks' assets are to be kept liquid in
order that these banks may be of the
highest possible service as commercial
banks. To that end only commercial
paper is to be acceptable for «dis¬
counting. Speculative paper and even
investment paper ara ruled out, with
the single exception of bonds and notes
of the government of the United States.
Only few concessions of a minor nature
or ¿f a temporary character are to be
found in various sections of the act.
Since the passage of the law in 1913

three particularly significant changes
have occurred. The first is the con-
centration of a large part of the gold
supply of the country in the possession
of the Reserve banks. Scattered bank
reserves mean a lack of mobility, while
concentration brings flexibility or ease
of adjustment in financing business
transactions. Our former system of
decentralized reserves was too rigid,
and their concentration in the Federal
Reserve banks was a distinct improve-
ment. Greater elasticity of croiit
transactions has been made possible;
funds can now be shifted more readily
from one place to another; relief can
ouickiy be granted 1o sections of the
country where it may be needed, and
the gold thus concentrated is placed
definitely under the direction of a cen-
tral body, which may control gold ex¬
ports.

The law as originally passed pro-
vided for a gradual shifting of re-
serves and along with this change a
reduction in the reserve requirements
of the member banks, but soon the
European war brought us so large a
flood of gold that it was thought wise
to hasten the concentration, and three
steps wore taken. (1) Reserve re-
quircments for member banks were
still further reduced, and are now 7,
10 and 13 per cent respectively for the¡ different classes of banks. These per-! centages may be contrasted with the 15
and 25 per cent requirements of a few
years ago. (2) These required reserves
must all be kept with the reserve banks,
and member banks are distinctively
urged to turn over to the Reserve banks
all of their cash holdings with the ex¬
ception of such amounts as they think
it wise or necessary to hold for daily
needs. This, too, is in marked contrast
with our former banking practice, un-
d.er which our national banks were
required to hold from 40 to 100 peí
cent of their legal reserve as cash in
their own vaults. (3) At first the law
did not permit the Federal Re¬
serve banks to count as part oi
the 40 per cent reserve which they
are required to hold against theii
issues of Federal Reserve notes the
gold and gold certificates in the pos
session of the Federal Reserve agentsSince June, 1917, this accumulation o:
gold and gold certificates is to b<
counted, a change which permits ¡
great expansion in note issues.

Possibility of Pumping Gold
Out of Circulation
These three modifications in reserv«

requirements are of great importanceOn January 2, 1915, there was $1.875,000,000 of gold in the United States
and on April 1, 1918, only three yeanlater, there was $3,042,000,000, an in
crease of $1,227,000,000. On April 7
1918, the Federal Reserve banks held i
total gold reserve of $1,827,000,000, ai
amount almost equal to the entire golisupply of the United States three year:
ago and over 60 per cent of the gold w<
now hold. This amount is so larire tha
one cannot easily or quickly grasp it;
importance.
The second significant change tha

has occurred is in the issue of Federa
Reserve notes. As originally passed th«
apparent intent of the law was tha
notes should be issued on the securit;of rediscounted paper placed in the possession of the Federal Reserve agentsIt was soon realized that the machiner;provided could be utilized as a devic'ifor pumping gold out of general circulation and into the hands of the Fedoral Reserve agents, who would issu<Federal Reserve notes in exchange. Undor this plan most of the notos wersecured by gold, and hence were in effeet, though not in name, gold certificate». As recently as about a year agithere were only $120,000,000 of Reservnotes in actual circulation, but no\there are outstanding $1,526,000,000 othe notes. Since h:st June the volumof these notes outstanding has been in
creasing at the rate of nearly $23,000,000 a week.
The third change of importance ithe increase in the practice of redis

counting. Thjs practice is a recen
one in American banking. Only a fe\
year» ago it was viewed with disfavo
by most of our bankers, and for som
time they hesitated to utilize th
facilities furnished by the reserv
system. On March 4, 1914, our no
tional banks reported only $8,700,00
notes and bills rediscounted. O
March !>, 1917, the amount was onl
$49,000,000, but by December 31, 1911
it was $475,000,000. On April 27, 191t
the Federal Reserve banks reporte
bills discounted as $902,000,000, a.
amount which is exclusive of any boi
rowing by member banks from eac
other. At the outset most of the boi
rowing from the reservo banks wa
done by «discounting commercis
paper, and could with much fairness b
said to have commercial transaction
behind it. At present a considerabl
part is the direct'discounting of th
member banks' own promises, secure
by United States obligations as col
lateral. Much of this borrowing i
done on fifteen-day collateral notes $
a rate of only 4 per cent, a rate low«
than that charged for commercit
paper.
We have enumerated three importarchanges: (1) Reserve requirements c

national banks have been lowered an
reserves concentrated in the reserv
banks; (2) note issues ara increasiniand under our amended laws may b
issued in much larger volume than wa
at first possible; and (3) the practicof commercial paper and of discount
ing their own direct obligations h»
been rapidly acquired by our banks an
is now extensively employed by then
The significance of these develot

ments lie» in the concentration c
power that they indicate. Such corcentration is desirable and necessar
in our war emergency, but throws
heavy responsibility Upon our Treasur
and banking official«, Wisely used «o

conduct of the war will be aided, but
if poorly managed great harm may re¬
sult.

Wilson Warns
Against Inflation
The dangers of inflation have been

fully appreciated by our government
and reserve bank officials. On April 2,
1917, President Wilson said: "It is
our duty, I most respectfully urge, to
protect our people, so far as we may,against the very serious hardships and
evils which would be likely to arise
out of the inflation which would be
produced by vast, loans."

This same idea was apparently in
the mind of Secretary McAdoo in
urging a financial programme of half
taxation and half loan. The ideals of
the Federal Reserve Board as to the
assets of commercial banks have been
frequently expressed, but two quota¬
tions will suffice. On November 10,
1914, they declared: "Safety requires
not only the bills held by the Federal
Reserve banks should be of short and
well-distributed maturities, but, in
addition, should be of such character
that it is reasonably certain that they
can be collected when they mature.
They ought to be essentially 'elf-
liquidating," or, in other words, ...lould
represent in every case some distinct
step or ctnge in the productive or dis¬
tributive process.the progression of
goods from producer to consumer."
Again, in December, 1916, the boardin »¿vising our banks against the ac¬

quisition of Treasury bills of foreigngovernments said: "If . ... our bankinginstitutions have to intervene becauseforeign securities are offered fasterthan they can bo absorbed by investors
... an clement, would be introduced
into the situation which, if not keptunder control, would tend toward in¬
stability and ultimate injury to the
economic development of this country."Now that we are definitely engaged
in the war, increased production and
voluntary saving are proving difficultThe Federal Reserve system is at handmi through it, as fiscal agents, go/eminent bonds and certificates arcmarketed. There is grave danger tha'
this great financial machine which has
i>heady performed such vahiUDle ser¬vice shall be utilized as an engine foiinflation on a gigantic scale and witldisastrous results. The process haialready started and the pressure t(
continue it is increasing. Several illus
tiations will muko this clear.

First is the increase in the aniounof bonds held by the banks in the Re
serve system. On June 30, 1914, th.
national banks held $1,872,000,000 of alkinds of bonds, including United State:bonds. By December 31, 1917, this haiincreased to $3,4ü5,000,t)00 (includinicertificates of indebtedness) an increasiof $1,623,000,000. That all or most othese bonds will be paid when due, amare, in the long run, a safo investmenis unquestionable, but that is not th
point here raised. Instead of com
mercial assets our banks have accumu
latcd large holdings of bonds which ar
liquid only to the extent that they arsalable to the general public. To datthey are being acquired more rapid]than they are being sold. Also, accoun
should be taken of the increase in collateral loans to the publics as sue
loans must in the final analysis ofte
be interpreted in term? of the stock
and bonds pledged as security.
Assets Needed That Are
Self-Liquidating

Pressure has come from anothe
direction. It will be recalled that wit
minor exceptions only short time coir
mercial paper may be rediscounted tReserve banks and that investmer
paper is definitely excluded ua ncliquid. In every case the determinin
consideration is the nature of th

-transaction behind the paper and ncthe form of the paper itself. Shoi
time paper issued to finance a pelmanent investment, the maker expecing to renew the notes from time t
time over a period of years, is clearl
debarred. Yet within the last year t\v
large, well known corporations, findin
it difficult to borrow to advantagmade a definite attempt to finance the
needs over a period of several yeaiby issuing ninety-day notes to be ri
newed repeatedly, with the understani
ing that these notes should be accepable for rediscount at the Regenbanks. To this proposal emphatic o'
jection was made, and the plan W2
dropped. It is mentioned here on!
as another illustration of the pressu:
upon our system to acquire assets th
are not self-liquidating and that a
not readily salable elsewhere. Atte
tion may also be called to the act r
cently passed authorizing the Seer
tary of the Treasury to issue certf
cates of indebtedness to the amount
$3,000,000,000 instead of the form
limit.
A final illustration of the pressu

to utilize the Federal Reserve syste
as a market for securities and furnii
the banks with assets that are not se!
liquidating is to be found in the W
Finance Corporation act. This W
Finance Corporation may advan
funds "for periods not exceeding fi
years," either direct or through banl
savings banks, trust companies ai
building and loan associations, "to ai
person, firm, corporation or associate
conducting an established and goi:
business in the United States whose o
erations shall be necessary or co
tributory to the prosecution of t
war." *

The $500,000,000 capital stock of t
corporation will be subscribed by t
United States government, and it m
issue a maximum of $3,000,000,000
bonds. The bonds may be sold to t
general public, but Section 13, of t
law, specifically authorizes the Fc
eral Reserve Banks "to discount t
direct obligations of member banks ;
cured by such bonds of the corpoi
tion and to rediscount eligible pap
secured by such bonds and indors
by a member bank.'l There is lit
reason to suppose that either the me
ber banks or the Reserve banks c
easily refuse to accept such papNevertheless it will be based on t
vanees for periods up to five years, a
it will be strange indeed 'f many
these loans are not of necessity
newed at Maturity.
A few conclusions from this ana

sis may now be stated in a less te<
nical manner.

1. Our Federal Reserve system m
conceived primarily as a commerc
banking system, with the added di
of acting as the fiscal agent of c

government.
. 2. The effect of the Federal Resei
act and of its recent amendments 1
been in general most salutary, 1
we now havo a great financial roach;
whose operations, especially under v

conditions, will he very hard to cc
trol and which may conceivably w«
a tremendous amount of harm.

3. A survey of its operatio
especially during the last year, w
rants the assertion that member bai
and Reserve banks are accumulât
a larger and larger volume of boi
and other assets that are not sc

liquidating. As permanent investme
for savings banks, insurance cc
panies or private individuals most,
not all, of these securities ar« si

but for commercial banks they hi

the serious, If not fatal, weakness
of not being liquid.4. Against these assets the banks are
increasing their liabilities in the formof note Issues and deposits subjectto check and draft. If the assets werereally short-term obligations of â self-liquidating character they would, asthey matured, be paid and the banks
could at once be relieved of theirliabilities. If they were purchased bythe general public the same resultwould follow. In practice many ofthese assets are being neith<>r sold nor
liquidated and the liabilities remain.Our currency is being inflated and the
pressure to continue is becominggreater rather than less.
The Menace of
General Rise in Prices
Roserve notes to the amount of $1,-526,000,000 are in- circulation. Rodis-

counting has been learned with such
great rapidity as to raise serious
doubts regarding- the restraint our
bankers may be expected to show in
the future. Although the" amount of
gold held by the Reserve banks has al¬
most doubled, the ratio of gold to net
deposits and Federal Reserve notes
combined has fallen in the past yearfrom 83 per cent to 61 per cent.
That the relation of cash holdingsto deposits is at present unsafe is not!

contended. This paper has merely set!
forth that our banking system permitsinflation, that much has already oc-1
curred and that the pressure for more
is increasing with alarming rapidity.In perfecting our banking machinery,mobilizing our resources and strength¬
ening our credit we have changed our
laws always in such a way as to make
possible more expansion. With this
machinery at hand tho pressure on
our Reserve bank officials is nearlyirresistible. Demands for rediscounts
and direct loans are hard to refuse, and
our member banks-are-transferring to
the Reserve brinks' their high-grade
commercial paper and their own notes
secured by United States promises as
collateral. Last full our Reserve banks
raised their rates, but did it onlyslightly, and even now the rediscount
rate on commercial paper is at only
two of our Reserve banks as high as
5 per cent, in the other ten banks is
4^1 per cent, while the rate for mem¬
ber banks' fifteen-day collateral notes
is only 4 per cent, with the exception
of Cleveland and Richmond, where it
is 4M per cent.
We are, or should be, familiar with

the effect of all this on the people with
small incomes whp suffer from the rap¬
idly rising price level. Bondholders
whose incomes buy less and less each
year as prices rise also are affected,
though they are less quick to realize
it. With a higher price level, too, our
goverflment must pay more for goods
and is then compelled to sell still more
bonds. But let us pass to other con¬
siderations, perhaps even more serious
in the midst of a war. What is the
effect of this rising price level on oui

¡industrial production?
How Inflation Affects
Industrial Production

1. When the price level is changing
there is much uncertainty attached to
business transactions. Doubt as to
costs of materials and labor causes
hesitation, and commitments for a long
period of time are entered into with
caution. A large steady volume of pro¬
duction is more difficult to secure.

2. At such times many wages lag
behind the prices of many of the com¬
modities which are so large a part
of the real wages of the worker. Under
these conditions malnutrition and in¬
efficiency occur and lowered productiv¬
ity results.

3. In so far as wages rise, the re¬
sult is often to divert laborers from
one plant to another, and then perhaps
back again. Tho rate of labor turn¬
over is high, and a reduction in out¬
put occurs. Illustrations of this to¬
day nre numerous.

4. Increasing expenditures for ma¬
terials, and to some degree also for
labor, create serious difficulties for
our public utilities. With more or less
friction, with weakened credit and de¬
layed improvements they are seeking
permission to increase their rates, a

step that would have been delayed at
least for a considerable period had we
avoided inflation.

5. Rising prices contribute to labor
unrest. The British Commission on
Industrial Unrest, which reported last
year, did its work in eight divisions and
the eight were "unanimous in regard
to the opinion of the working classes,
that they have been exploited by the
rise of food prices, as the universal
and most important cause of industrial
unrest."

In the United States we~have no
similar report to guide us, but the indi¬
cations ate that a like situation exists.
In so far as this is true we may say
that, rising prices encourage industrial
friction. Other influences are at work,
but we should rot blind ourselves to
the seriousness of this one. Prices of
commodities as recorded by Brad-
street's index number rope 113 per cent
from July 1, 1914, to April 1, 1918, of
which 45 per cent has been in the last
twelve months.

Centralization of
Banking Is Needed

Financial machinery which will In¬
crease this advance should be kept un¬
der control for the sake of those who
always suffer in a period of rapidly
rising prices and also for the sake of
the successful prosecution of the war.
Concentration of banking power dur¬

ing war is a most important part of
the mobilization of economic resources.
Yet. it is harmful to ourselves and un¬
fair to our allies if this be accom¬
plished in a manner that Will retard
instead of enhance our effectiveness.
The problem is most complex, but our

dtity in several directions is clear.
¦I We should not pass legislation that

* will permit further inflation and
thus place upon our Treasury officials
and our bankers all of the responsibil¬
ity for the result..-. Suggestions have
already been offered by numerous irre¬
sponsible persons that we may secura
more "capital" by lowering further our
reserve requirements. Serious pro¬
posals to that end will probably be
made. Such steps should be resisted
with all the energy of which we are

capable.
2 Heavy governmental and private

* borrowings encourage inflation, and
for this reason if for no other much
heavier taxes should bn imposed at
once. Taxes, more taxes, and still
more taxes should be the rule. Our
fiscal plans to date have been formu¬
lated too hurriedly. A scientific analy¬
sis of our needs and of the sources of
supply for the next ten years or more
is needed. This would take into ac¬
count both governmental and private
needs and furnish valuable aid to the
capital issues committee, the fuel ad¬
ministration, the railrondi* and other
governmental bodies which are strug-
g'ing with questions of priority.
o In all of our thinking and talking or

the subject of war finance the em¬
phasis should bo shifted from qui
financial machinery to the need for en¬
larged production of essentials and to
the maximum of economy in both pub¬
lic and private expenditures. Financial
machinery is, after all, only a means
to an end. There are grounds for con¬
cern when we view gold'and Federa!
Reserva notes as "capital" and fancj
that by concentrating the one and by
issuing the other we are necessarily
aiding production. When we laud the
achievements of the United States Steel
Corporation for having ¿one more dol¬
lars' worth of business in 1017 thar
in 1916 but overlook the serious fact
that its output in tons showed.an ac¬
tual decline of about 6 per cent oui
judgment is awry. National budgeting
is hindisred, not helped, if banking ma
«hinery is utilized as a means of in¬
flation.

Active Securities
Summary of Stock Exchange Dealings

Stocks
Yesterday. Day before Week ago. Year ago.

Railroads. 13,100 39,200 38,300 83\9O0
Other stocks.,,...171,800 375,400 243,200 319,800
All stocks._'....184,900 414,600 281,500 403,700

January 1 to dato: 1918 1917 1918
Railroads.,.... 9,630,200 11,273,000 14,151,700Other stocks.65.471,600 90,225,100 71.039,000

All stocks.75,101,800 101,498,100 85,220,700
Bonds
Yesterdav. Dav before. Week ago. Year ago.

U. S. Government.$3,017,000 $7,499,000 $2,296,000 $624.000
Railroads. 204,000 282,000 287,000 247,000
Other bonds. 407.C00 1.341,000 603.000 582,000
All bonds..... 3,62830 9,122,000 3,196,000 1,453,000

January 1 to date:
t 19181917

U. S. Government.'.$493,714.000 $20,819,000
Railroads ...;.... 75,653,000 166,070,000'
Other bonds.,.....,..., 183,271,000 332,654,000

AU bonds. 755,998,000 522,529,000

' Record of Stock and Bond Averages
Stocks

Range, January 1 to date.
Day Week Year 1918 1917

Yesterday, beforo ago. ago. High. Low. High. Low.
20 Railroads ;.....69.90 70.00 70.20 81.15 71.20 66.12 89.35 79.75
.'JO Industrials ..,.83.23 83.20*82.60 9420 85.17 73.37 97.40 84.45
GO Stocks ......-77.90 77.92 77.62 88.98 79.58 70.32 91.24 84.70

Bonds
10 Railroads -.....78.91 78.98 78.90 87.30 81.83 78.56 93.80 86.67
10 Industrials ...;,,.. .91.06 91.03 90.81 94.20 91.82 87.40 96.80 94.05
5 Utilities .&3.62 83.62 84.34 93.26 S9.02 83.46 101.40 93.26

25 Bonds .84.91 84.73 84.75 9125 36.23 84.62 96.52 91.25

(By The Associated Press) I

Trading in stocks yesterday did not get
beyond the nominal stage, the market
bearing the many familiar aspects of
a week-end summer session. Interest
was wholly professional and con-!
centrated in a very few issues, notably
metals, oils and other shares of like
speculative character.
Extreme gains in these groups ran

from 1 to 2V6 points, with extremely
narrow fluctuations in representative
stocks, such as rails, United States
Steel and the usual leaders. Some of
the latter were subjected to slight
pressure, but hardened at the steady
close.

General news of the day had little
influence on values, but railroad earn¬

ings were not specially favorable,

Reading showing a marked loss in sur¬

plus for May, while Canadian Pacific
reported a net decrease of $864,000.
The strength of francs was the sole

feature of the fpreign exchange mar¬

ket, lires holding at the "official" rate
and rubles maintaining the greater
part of their' recent recovery. Heavy
mid-year shifting of loans was dis¬
closed by the bank statement, actual
loans increasing by almost $67,000,000,
reserves of member banks in the local
Federal Resorve institution gaining
almost $129,000,000, and excess re¬
serves increasing by the very large
sum of about $125,000,000.
Bonds were irregular, Liberty issues

easing slightly.
United States 2s and 4s (old issue)

declined % per cent on call during the
week.

Yesterday's Transactions in Listed Stocks
AU stocks quoted dollars per share. Annual dividend rate, also in dollars

per share, is based on last regular payment.
High. Low. Div. Net
191? 1918. Rate. Sales. Open. High. Low. Close, chge.
1634 11 Advance Rumely. 100 16/2 16'/2 16/2 16/z. '/2
41% 25% Advance Rumely pr. 500 40/2 41% 40/2 41%+ 1%
3!/8 11-4. Alaska Gold Mines. 1200 2/2 2'/2 2i/4 2/2-
3/2 IV2 Alaska Juneau. 600 2 2 1% 2-

84 64 . 8 Am Beet Sugar. 300 68'4 68% 68 68 '/a
50% 34% Am Can. 600 46'/2 46/2 45% 45%. /427 68/4 8 Am Car & Fy. 1100 8434 85 84'/4 84i/4. %
20% 12 Am Hide & Leather.... 900 18% 18% 17% 18"/4+ 1/482 50 5 Am Hide & Lpr. 700 80 80/2 80 80'/2. Vz58% 52 3% Am Int Corp. 100 53'/2 53/2 53>/2 53/2. Vz
42% 261/2 Am Linseed.-... 300 41% 41% 41% 41%+ "/4
71% 53/2 5 Am Locomotive. 1600 67% 68/4 67% 68 -
86/2 73 6 Am Smelting. 7700 79 80'/2 79 80%+ 1%145% 60% 8 Am Sumatra. 1500 142% 143'/4 142/4 142%+ %103 81 7 Am Sumatra Tob pr.... 100 101 101 101 101 %
10914 95 8 Am Tel & Tel. 300 95/4 95% 95'4 95%. %
6C% 44% 5 Am Wool. 300 57% 57% 57% 57%. >/4
20% 121/3 . Am Zinc & Lead. 7000 19 20% 19 20%+ 1%
5? 41 6 Am Zinc & Lead pr. 600 51 52 51 52+1
68'4 591/8 8 Anaconda . 11900 673,4 68'4 67% 68 + %
10/2 8i/8 . Atlantic, Birm & Atl.... 100 9/2 9'/2 9'/2 9/2. 1

12014 97% 10 Atlantic G &-W I...... 400 105'/4 105'/4 105 105 Vz
64% 58 5 Atlantic G & W I pr.... 100 64 64 64 64 -
101% 56/a Baldwin Loco. 8900 93% 93% 92% 93 %
57 49 5 Bait & Ohio. 1Û0 54% 54% 54% 54%-
95 85 7. Barrett Co. 400 94 95 94 95 + '/a
1% 1 Batopilas Mining. 200 1'4 1'4 1 l-i 114+ Vz

96 74</4 10 Beth Steel. 600 86% 86% 86% 86%+ 2/8
94 72% 10 Beth Steel ClassB. 100 85/2 86% 85'/2 85/2. %
106% 96/2 8 Beth Steel 8th pr.. 100 105% 10534 105% 10534+ |/8
48/4 36 6 fBrooklyn R T. 600 37 38'4 37 38'4+ 1%
26 21 2 Booth Fisheries. 100 23% 233/4 23?4 2334-
16'/8 6'/8 . Brunswick . 100 11% 11% 11% 11%. '/4
121/4 8% Butte Cop & Zinc. 300 12 12 11% 11%. /4
33'/2 16[/2 . Butte & Sup Copper.... 5700 28 29/2 28 28%+ %
21% 12 Cal Petroleum...... 100 1934 19% 1934 19%-
150 135 10 Canadian Pacific. 100 147'/-» 147¡/2 147/2 147/2-
7334 61'/g 5 Central Leather. 1800 70% 71'/2 70'/2 71 + 1
35/3 2914 4 Cerro De Pasco. 200 34'/8 34'/a 34'/a 34</a+ %
60% 49% 4 Ches & Ohio. 100 56!/2 56|/2 56'/á 56/2-
8% 6 Chicago Gt Western.... 100 7% 7% 7% 7%+ '/8

25 I8/2 . Chicago Gt W pr. 700 24'/4 24'/2 24/4 24/2+ '/2
47% 37/4 4 tChicago M & St P. 300 42'4 42'4 42/a 42/8. %
76 '56% 7 ChiRI&P7%pr. 100 75?4 7534 7534 75%+ /4
17% I4I/2. Chile Copper. 1600 1634 16% 16% 16%+ %
47'/4 36% 4 Chino Con Cop. 200 40% 40% 40% 40%-
35 28% 4 Col Gas & Elec. 100 32 32 32 32 + Vz
13 - 7% Consol Inter Cal Min... 100 11% 11% 11% 11%+ %
4334 29%. Corn Products . 1500 41% 42% 41% 42'/8+ Ve
74% 52 Crucible Steel. 6300 69|4 69% 68% 69 + Va
33% 27>/2. Cuba Cane Sugar. 5800 32% 32% 32 32 Va
10b 98 8 Detroit Edison. 13 104% 104% 104% 104%-
64% 33 2 Distillers Securities- 4700 58% 59 58% 58%. Va
51% 48 4 E'ec Stor Battery. 100 51% 51% 51% 51%+ 2/8
28% 22 Elk Horn Coal. 200 26% 26/2 26% 26/2-
17% 14 . Erie. 1100 15% 15% 15/2 15/2-
35 23/8 Erie 1st pr. 500 32'/2 32/2 32 32 . Vz
157 106% 12 Gen Motors. 400 15334 154% 15334 154'/2+ 1/2
86 79 6 Gen Motors pr. 500 82 82 81% 81%. /
50'/4 38 4 Goodrich B F. 100 45/2 45'/2 45/2 45/2-
100 96 7 Goodrich B P pr. 100 98 98 98 08 Vt
34% 25|/s 2 Gt Northern Ore subs... 1700 3234 323,4 32«4 32/2-
45 38/2 8 Greene Con Cop. 400 42'/8 42'/2 42', a 42>/2. V
89 68 6 Homestake. 100 70 70 70 70+2
65 38 . Int Agricul pr. 500 62 62 61'/2 61/2. 1
5634 42% 8 Inspiration Cop.... 3400 54/2 55 54y2 54%+ V*
131% 111/2 7 Int Harv of NJ. 200 126/2 126'/^ 126/2 126/2. >/;
3134 21 Int Mer Marine. 300 28 28 28 28 /,
109'A 83% 6 Int Mer Marine pr. 4200 102/2 102% 102/8 102!4. /
45</2 24/2 Int PaPer . 10° t35'/2 35l/2 35/2 35'/2+ VA
31 25/2 4 Int Nickel . 200 29 29 29 29 + ft
34% 29 4 Kennecott Copper . 1500 33 33 32% 33 V¿
91% 73% 6 Lack Steel . 500 84 «84 84 84 1/
62% 55 5 Lehigh Valley. 100 59'a 59'/8 59'/8 59'/8. ft
26% 17/2 . Loose Wiles Bis Co.... 1000 25% 26% 25% 26%+ 1/
102% 79 8 Mexican Petroleum - 3300 10O'/4 100/2 99'4 99/sr. V
33/8 26% 4 Miami Con Copper. 100 28/2 28/2 28/2 28/2+ /,
61 43'4.6 Midvale Steel . 7200 52'4 52/2 52'/8 52'/4+ /
114 Í08'4 7 Nat Biscuit pr. 100 107'/2 107/2 107/2 107/z. 2/
18% 13'/2 . Nat Con & Cable. 800 18'/8 18% 18/a 18/8.
61% 43'4 5 Nat Lead. 200 59/2 59% 59/2 59%+ ft7i/2 454 Nat R R of Mex 2d pr. 100 4% 4% 4% 4%. ft
21% 17% 3 Nevada Con Copper- 300 19% 19% 19% 19%+ /,
139 117H 26 N Y Air Brake. 200 127 127 127 127 -J.
27 18/2. N Y Iioek. 1C0 24 24 24 24-
45% 27 . N Y N H & II. 400 3834 38% 38 38 ft
89 81./a 7 Northern Pacific . 700 87! 2 87% 87!/2 87/2+ '/
69 57 2/2 Nova Scotia Steel. 100 57 57 57 57 + 1'/.
42% 35Va 5 Ohio Gas.?.. 500 37% 37% 37/2 37/2+ V
47/4 43/2 3 Perm R R. 200 43/2 43% 43/2 43%-
16/s 9/2. Père Marquette. 100 15!4 15'4 15/4 15!4+ '/
37 30 . Pere Marq pr. 100 36% 36% 36% 36%+« %
31 21 3 Philadelphia Co. 100 29 29 29 29 . '/
43'4 34 5 Pierce Arrow. 300 39/2 39/2 39/2 39'/2..
58% 42 5 Pittsburgh Coal.... 100 53 53 53 53 -
38/a 22%. Pitts & W Va. 400 37 37 36% 36%-
80/2 61 6 Pitts & W Va pr. 200 79% 79%-79'4 7V/#. 9
69/2 56% 7 Pressed Steel Car- 200 67% 67% 873/4 6754..
119 10014 8 Pullman Pal Car. 400 113/4 113'4 112/2 112/2. 2?
68ft* 44/2 S Ry Steel Spring. 400 57% 57% 57% 57%+ '/
26% 22% 3 Ray Con Cop.?..., 300 341/4 24% 24J4 24%+ '/
95 '70/a 4 Reading. 3700 93/8 83/2 92% 92%. \
96 72% « Rep Iron & Steel...... 2400 91% 91% 90% 91 \

High.
1918.
14
21'A

15«5
18'/4
39
8834
26
63
107>/2
56'/2
20*/8
18034
67/2

126'/2
74'/4
44'/2
105/2
16%

137
60',%
49'/,
11334
112%
87'/2
52/2
73
12
44!/2
17%
24'/2
95%
47'/2
66'/2
10!, 2
22
56'/2

Low. Div.
191S. Rate.
9% .
««/a .

13334 8
15% 2
25'4 .
80/2 6
20%-
57 5
84 4
33% 4
12% 1

136/2 10
48'/2 6
10934 10

16

St Louis & Ssn F.
Seaboard A L pr..
Sears Roebuck....
Shattuck Ariz.

Sales.
200
300
100
100

Sinclair Oil. 22700
Southern Pacific. 600
Southern R R. 200
Southern R R pr. 100
Standard Milling. 100
Studebaker . 900
Tenn Cop & Chem.
Texas Co .

Tobacco Product«.

69
36%
83%
11/8

114
51 .

36 5
86!/2 5
108 7
76% 10
33% 3
50 .

7 .

39/8 4
13 .

13 .

853/â 7
38'/2 3/:
45/4 .
8 .

15'/2 1
34 .

, 700
200

. 700
Union Pacific. 300
Union Pacific pr. 100
United Aiioy Steel. 2000
United Cigar Stores_ 300
U S C I P & Fy. 300
U S Ind Alcohol. 100
U S Rubber._ 400
U S Smelt & Ref. 800
U S Steel. 27400
U S Steel pr. 300
Utah Copper . 700
Va-Car Chem. 500
Va Iron Coal & Coke... 200
Wabash . 1600
Wabash pr A..... 200
West Maryland. 200
West Pacific . 100
West Union Tel.» 100
Westinghouse Mfg ...... 10O
Wilson Co. 300
Wheel & L E. 100
Willys Overland. 1600
Worth P & M. 400

Open
1214
W/%
136
1634
33
83%
24'/8
62/4
106%
46%
19/2

15334
64/2
121%
70'4
39%
IO2/2
15%

124/2
59'4
44%
108/2
111*4
81%
50%
72
11/«
42'4
15
23
90/2
43
62</2
94

20
54/2

High
12/2
19/2
136
16%
34-%
83%
24'/8
62'/4
106%
46%
'9/2
153%
65
122
70'-4
40
102%
15%
124/2
5914
45
108/2
111'/2
82/2
51
72

Net
Low. Close, chgi
12'4 12/2+ «/j
19/2 19'/2.
136 136 + '.'

1634 16%+
32% 32%+ VA
83'/2 83/2. M
241/8 24/g. 1
62/4 62'/4+ V
106% 10«%+ ?
4fl 4« -

. 19/2
15334
64/2
12134
7O/4
39%
102
1534

124/2
68%
44%
107%
11114
81%
50%
72

19/2+ !4
153% f VA
65 + 34
122 + %
70<4~ /4
40 -
102%+ /a
1534. 14
124/a-

11/8 11/s. Ve\
42/4 42/4-
15 15.1
23 23 -
90/2 90/2+ Va

11/2
42<4
15
23
90/»
43
62/2
9'4

20< g
54/2 544 54'4. 15

43 43 '-'«
61/a 61'4. 2/¿
'9*4 9'4+ !¦.
19% 19%. »/4

*Ex dividend.
IDividend on St. Paul common and preferred twice deferred and on B. R.

once.

U. S. Government Bonds
(New York Stock Exchange Quotations)

(Closing Quotations)
Saturday.

Liberty 3'¿s_ 99.52® 99.54
do 1st 4s.94.26® 94.36
do 2d 4s._ ?4.28® 94.30
do 3d 4 Vis. .. 96.60® 96.62

2s, reg, 1980.. .98 @ .
2s, coup, 1930. .98 @ .
3s, rep, 1918... 99/2 ® .
3s, coup, 1918.. 99/2 ® .

3s, reK, 1946. ..83 ® .
3s, coup, 1946.. 83 @ 83
4b, rest, 1925...106 @ . 106
4s, coup, 1925..106 ® 106
2b, Pan, '38, reg 98 @ . 98
2s, Pan, '38, cou 98 @ 98
3s, Pan, "61, reK 85 @ 85
3b, Pan, '61, cou 85 @ 85

Range for Liberty Bonds

Friday.
99.50® 99.56
94.34® 94.42
94.40® 34.42
96.58® 96.62
98 @ .
.8 &
99'/2 @ .
99^2 & .
83

High. Low.
Liberty 3 Vis . 99.52 99.48

do 1st Is .94.44 94.30
do 2d 4a. 94.50 94.30
do 3d 4 Vis . 96.76 96.60

(Sales)
U S Liberty 3VÉS_JTJ S Liberty 2d 4s

Last.
99.52
94.32
94.30
96.60

126,000.^...: 99.52
18,000.99.501
4,000. 99.521
38,000. 99.50Í
10,000.99.481
50,000.99.50:
42,000.99.48
78,000.99.50
25.000. 99.52
34,000. 99.50
6,000. 99.52
13,000.09.50Í

1,000. 84.40
5,000. 94.42

121.000. 94.40
30,000. 94.38
60,000. 94.34
12.000. 94.36
6.000. 94.34
20,000. 94.36
80,000. 94.32
130,000. 94.30

_¡Total .... $1.083,000
1,000. ??.52!rj S Liberty 4Vis_4.000.99.501
11,000. 99.521

Total .$460,000
U S Liberty lHt 4s

5,000. 94.40
9,000. 94.38
18,000. 94.44
10.000.94.40
19.000.94.36
10,000.94.30
10,000. 94.34
10,000. 94.301
15,000. 94.321

Total .$106,0001
U S Liberty 2d 4s

40,000. 94.44!
72,000. 94.421
28,000. 94.44]
4,000. 94.42!
5,000. 94.441
10,000. 94.46;
fiO.000. 94.48!
80,000. 94.50!
66,000. 94.481
37,000. 94.50!
1,000. 94.48!
1.000. 94.50!
10,000. 94.461
8.000. 94.48!
1,000. 94.46!
10.000. 94.50'
29.000. 94.461
11,000. 94.44!
63,000. 94.461
35,000. 94.44]
1,000. 94.42
15,000. 94.441
31,000. 94.421

10,000. 96.70
8,000. 96.74
4,000.96.72
20.000.96.74
20,000. 96.72
70,000.96.70
3.000.96.74
10,000. 96.72
9,000. 96.74
73,000.96.72
23,000.96.74
27,000. 96.72
54,000.96.70
20,000. 96.74
116.000.96.76
4,000.96.74
41,000. 96.68
10.000.96.72
1,000. 96.70
1,000. 96.72
9,000. 96.70
5,000. 96.72

193.000. 96.70
6.000. 96.72
25,000. 96.70
7,000.96.68
98,000. 96.64
100,000. 86.68
91,000.96.70
100,000.96.66
23,000. 96.64
1.000. 96.68
5,000. 96.66
i.000. 96.64

168,000.96.66
1,000. 96.60
5,000. 96.64
6,000. 96.60

Total .$1,368,000

Foreign Government and Mu¬
nicipal Bonds

Am Foreign S 5s IDom of Can 6s 1931
5,000. 97 2,000. 91
45,000. 96%!French Gov 5'¿s

Anglo-French 5» | 3,000. 98
21,000. 92'4U K of Gt Britain

City of Bordeaux 6» & I 5»
2.000. 92

City of Lyons 6s
5,000. 91
5,000. 903/4

City of Marseilles fis
2,000.._ 91%

City of Paris 6s
18,000. 83

Dom of Can 5s 1926
1,000. 9214

993/48.000_
do 5Vis 1919
11,000. 97%
2,000. 97%do new
15,000. 99i/4

do B'áb 1921
20,000.94%
30,000.941/»
1.000. 94%
1,000. 9414

(Quotations)
Argentine Gov 6s 19201 external Ru» iiov 6Vir9634® 97'4¡ 46 ® 48

do Ss 1909 IJap Gov 4^8 1925
82 @ 82'/2; 83%® 87

Chinese Gov By 5» do sterling loun 4s
68 @ . I . @ 73%Canadian 5s Aug 'IS Manitoba 5s 1920
96J/a@ 97 J 95 0 97|/jdo 5s 1931 [Mes gen 5s 1899
90'/î@ 92 40/3© .City of Tokio r.s 1912! do 4a 1954
791/4® 81 30 0 40Cuban Hep 5a 1904 Montreal City 5s 191898/2@ 99¡/4l 99/2® 100do ser A 104.) Newfoundland Bs 1919
92 © 92%¡ 99 ® »7

4o 4%s 194!* Norway 6s 19'.!.)
80%@ 82 102 ®103'/2Cuba 6s 191« (Quebec City 5s 192099¡/2®100'/al 94 & 97Internal Ruî Gov 5 Vj3!Quebec Prov 5s 1920
92 @ 94 94 ® 97do externul 5!-s '21 Swiss gen 5s. Mar ¿93046 @ 48 10r ©101%

Am Ag Ch deb 5s
1.000. 94

Am H & L 6a
1,000.101

Am T & T col 5a
3.000. 86%

do col 4s
1.000.81

Kan City So 3s
1,000. ei'/2Mich Cen deb 4s
10.000.75

Mich Sut« T 5»
1,000.87%Midvale Steel 5a
3.000. 88

1,000.80% M K & T 1st 4s
1,000. 80%: 2,000. 61'/-7,000. 80 [Mo Pac gen 4s

T & S K gen 4s 4,00o_\ 58
2.000. 81 N Y Air Brake 6s

do adj 4s stamped 1,000......
4,000. 74% N Y Cen deb 6s

Beth SU p m 5s 2,000.
1,000.81% N Y Dock Co 4s
8,000. 82 » 1.000.
1.000.81»/2 N Y Rys adj 5a
1.000. 82 I 6,000.

B R T 5 p c not» North Pac 4s
1918 1,000.8.000.96%! Pa« T A T 5a
3.000.96*4; 1.000.
8,000. 96% Penn con 4 Via96ÍÍ

.96%'

I»
10,000.
10.000.
7.000. 96'/
3,000. 96"
30,000.86

Bklyn U Kiev 5«
2,000.79'/4

Bklyn U Gas La
2,000. 88'

Ches & O ev 5s
2.000.80%'
30.000.81

9»

94
87
23

80»/«
90

95%.000.
do gen 4 Vis

2.000. 86%
I Ark t I 4%a
6.000.67

! St L & S F 4s ser A
1.000.69/,7,000.89

do ad} 6a
1.0O0.67%
1.000.6714!
7.O00. 67

C B & Q joint 4s !St P M & M 4V»s18,000.94 j 1,000. 92Va15,000.94%!SineIair Oil ef 7s
4,000. 94|4t 4,000. 91%¡C M & St P gen 4 ftsf do stck warrant»1.000.80%! 15,000. 93do cvt 4V&a ISo Car ¿k Ga 5»
1,000.76%' 4,000. 98«%do rfp 4VÍ-» So Pac cvt 4a
3.000.67% 1,000.78%l.'.'OO.67%' do rftf 4sChile Copoer 7s J.000. 78
11,000.105% Southern Ry 5sC C C & St L 2,000. 89%Ren 4s Third Av rfc 4s10,000. 64 Ô.OoO..?... 55C R i & V rff? 4s do adj 5s
»5,000. 67 1,000. 36%Del Ai H rf« 4s fi.OoO. 36
2,000,.83%! 1,000. 38%Erie gen lien 4s 4,000. 362,000. 53%! 3.000. 36%7.000. 53%! T St L iï W 4sdo cvt 4s «er B 3.000. 47%1,000. 49%'U S Rubber 5s19,000. 49% 1.000;. 79%Gen Elec deb 5s 1,000. 793^1,000. 98 IUS Steel »f ;.»H & M rffr 5s ser A 2,000. 98%1,000. 59%i 5,000. 98%do adj inc 5s [Va Mid jren 5«8,000. 20%' 1,000. 94%Int R T rise Gs Wis Cent 4s
1.000. 81%! 3.000. 72

Price of Crude Oil
Must Not Be Raised

Chairman Bedford Issues War
Committee Warning to
Petroleum Producers

The United States government is op¬
posed to any further increase in tho
price of crude oil, and so announced
about six weeks ago, but notwithstand¬
ing the notification a few casea have
been reported of additional premiums
being offered, and now it is stated by
Thomas A. O'Donnell, representing the
fuel administration, that Federal au¬
thorities are insistent that at the pres¬
ent time there shall be no increaa« in
the price of petroleum products. There
must be no bidding among refiners for
tho existing supply of crude oil which
might cause a dislocation in th«) basis
of production, and tho government wiil
seriously object to any diversion of oil
from present channels.

This was mad» known yesterdaythrough an authorized statement front
Chairman A. C. Bedford, of the Fed¬
eral Petroleum War Service Commit¬
tee. He said: "The committee has for
two days been in session consideringmethods of complying with the requestof Mr. M. L. Requa, director of the oil
division, fuel administration, that tho
petroleum industry work out some sys¬
tem of stabilizing the price of crude
oil. The special point was how to pre¬
vent the payment competitively oí
premiums over and above the estab¬
lished .price of crude in order to ob¬
tain preferential delivery.
"In view of the fact that the pointat issue primarily involved the produc¬tion and distribution of petroleum in

the Kansas and Oklahoma fields, it waadecided to refer the various suggestionsmade to the associations of refiners and
producers in that field with the requestthat through their committees and
their associations an agreement be
reached upon a plan which could be
recommended for adoption by the Na¬
tional Petroleum War Service Commit¬
tee and put into effect with the sanc¬
tion of Mr. Requa. The associations
and committees in the Oklahoma and
Kansas City fields were requested to
make their definite report back to the
National Petroleum War Service Com«
mittee on Friday, June 28.,
"A representative of the fuel admin-»

istration was in attendance at the meet¬
ings of the National Petroleum War
Service Committee and the committee
was requested by the fuel administra¬
tion to notify the whole oil industrythat the government would regard wit^serious concern and disapproval anyfurther offerings of additional pre¬miums; in other words, that until a def¬
inite plan of stabilization is worked
out there shall be no change in tha
Bcale of premiums now being paid."The fact is frankly recognised thai
at the present time there is an excès*
of refining capacity in the United States
over the current production of crude
oil. The National Petroleum War Ser¬
vice Committee, with the cordial co¬
operation of the oil division, is accord¬
ingly striving earnestly both to stimu¬
late the maximum production of crude
and at the same time insure to all re¬
finers, both large and small, that their
supply of crude in relation to the quan»
tity available as a whole shall not auf»»
fer diminution. *
"The policy of the National Petro¬

leum War .Service Committee is in Its
cooperation with tho government in
dealing with this delicate problem seek¬
ing to develop the largest possible sup¬ply for the use of the nation and ott"
allies, as well us for the commercial
needs of the country, to act with th«
fuel administration in stabilising prices
and to protect to the utmost the inter¬
ests of both the largo and small fac¬
tors in the industry; in other words, to
preserve the industry In the highes«
state of efficiency and prosperity, not
alone for the war itself, but for what¬
ever opportunities and obligations th«
after-war period may develop.
"To sum np, the National Petroleum

War Service Committee is carefully
considering the whole problem in con¬
sultation with the government an«-
with the interests of both the nation
and the trade always in mind. Until
a solution is worked out the commuta«
is strongly of the opinion that any dis«
turbanccs of the present price basis
would be contrary to every interest in-«
volved."

S


