
Creel Drops
TwoDivisions
From Payroll

Lack of Desired Funds
Costs Many Workers

Their Jobs

Women's Activities
and Features Cut

Two Assistants to Get Com¬
missions; Two Sent

Here

¡Special Dispatc) to 'l lu Trib mc)

WASHINGTON, July .<>. The refusal
of Congress to supply George Creel
with all the funds he sought for the
operation of the Committee on Public
Information, together with Represent¬
ative Madden's resolution which pro¬
vided that none of the appropriation
vas to be used in payment of employes
within the draft age unless rejected
for military service, 1ms caused the
curtí ilment of the Administration's

s and propaganda organization.
Chairman Creel to-night served no¬

tice on the employes of the Woman's
War Work Division that Saturday
would be their last day on the commit¬
tee payroll. Efforts have been made
during the past ten days to provide
other berths for the men of draft age
who have been affected by the Madden
resolution.
Inquiries of the committee failed to

disclose what methods Chairman Creel
was employing to reduce his organiza¬
tion to tit the pocltetbook provided by
Congress. Creel himself abruptly dis¬
missed all inquiries with Cue statement
that he did not desire to discuss how
he would bring about the enforced cur¬
tailment. Later he relented and issued
a formal statement, in which he de-
clared that be was bowing to the will
of Congress and that he liad not sought
deferred classification for men in the
bureau except in three instance.-, one
of which was t lu- case of Car] Ryoir,
his personal assistant.

Will Irwin (iocs Abroad
Will Irwin, in charge of the divis¬

ion on propaganda, recently has sepa¬
rated from the committee to return to
Kurope to resume work as a corre¬
spondent.

Assistant Director Hyoir is to go to
New York and come under the class
et' those paid through the President's.
fund. Kenneth Durant, formerly as¬
sistant in charge el' the news division,
Likewise is to be given a berth with
.Ik- New York office. H. K. Rubel and
I. H. Hecht, who have been at the head
of the picture division, also 01' draft
age, are slated for commissions in the
army, with the division of militaryaeronautics.
Although Secretary Maker has an-

nounced that commissions no longer
.will be issued to men tit' draft age,
exception is to be made in the ease of
Rubel, who i< to be given a captaincy,¦..hile Hecht i.- said to have been ap¬proved for a first lieutenancy.Other methods of meeting the pro-isions of the Madden amendment
practiced by the committee heve been
to procure the transfer of employesfrom the committee to other depart¬
ment-; of the government, in reportorial
capacities, although the committee cor.-
linues to serve as a medium throughwhich their product will be furnished
the press.

( hairmar Creel's statement in expla¬nation of these changes follows:
"Congress cut the committee's appro¬priation for domestic work from !?-,-

098,000 to $1,250,000. This of necessityiias compelled a curtailment in ae-
tivity as well as a reduction in per¬sonnel.

Women's Division Discontinued
"The Division of Women's War Work

las been discontinued. Also the 1>¡-
vision of Syndicate Features.

"1 do not contemplate other organiza¬tion changes, although many plans will
have to bo given up entirely or else

-- narrowed down.
"According to the Madden amendment

none of the committee's appropriationis to be used for the payment of sal¬
aries to tho men between the ages of
twenty-one and thirty-one save in the
ease of those exempted for physicaldisability. This affected forty-two men.although 'iie majority were* all in de¬
ferred classification by reason of de¬pendents. 1 did not try to have thisamendment changed in any degree and
am abiding by it absolutely."In the division of foreign educa¬tional work, which operates from thePresident's fund, I am also obeying (In¬direction of Congress, even though theamendment has no application there.Only in three instances has a deferredclassification been reQuested, the prin-¦ipal one being in the case of CarlPyoir, who ha. charge of nil our workin connection with the thirty-three for¬eign language groups ¡11 this country,as well as being assistant to the director of tin- Foreign educational work.I have kept Mr. Hyoir with, the commit¬tee over his own protest, becaiisc 111 -*

duties are of the inmost importance,because he ha.- proved his exceptionalqualifications and because the workcould not be carried on without him."
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'Mail Bought With Part of $30,000,000 German Fund
Other Arrests
In "Mail" Case
Are Expected

< ontinued from im««' I

Stoddard, who prepared a long state¬
ment, giving the history of the publi¬
cation and asseiting that it has been
anti-German since th United States
entered the war,
When Mr. Stoddard arrived at the

office he called the members of the
staff together and gave them a short
talk. The delivery wagons of the
paper were 1 rought before the build¬
ing shortly after 11 o'clock, but it was

not until 1:45 p. m. that the first edi¬
tion made its appearance on the street.
Crowds of newsboys rushed with
bundles of papers to the Brooklyn
Bridge, where they demanded three
rents a copy. New Yorkers appeared
eager to see what explanation ''The
Evening Mail" had to offer for the
published stories of Dr. Rumely's ar¬
rest.
Attorney Frederick .1. Powell, of the

firm of Powell, Wynne, Lowrie &
Ruch, of 165 Broadway, appeared foi
Dr. Rumely at the arraignment. Mr.
Powell explained to Commissioner
Hitchcock that he had just been called
in to the case and asked for timo lo
consult with his client. The request
was granted, and for a half hour Dr.
Rumely talked with Mr. Powell. As¬
sistant United States Attorney Harold
Harper appeared for the prosecution.
.When Dr. Rumely was arraigned Mr.

Powell was given a typewritten cop-,
..1 the charge by Mr. Harper, who also
informed him that his client was ac¬
cused of perjury in connection with a
financial statement made to the Alien
Property Custodian.
"We would like to have a day set for

a hearing," said Mr. Powell. "Pay two
weeks from to-day."
"That's agreeable to me," said Mr.

Harper, and Commissioner Hitchcock
set the hour at 2 o'clock.

Bail Fixed at §35,000
Then came the question of fixing

bail, and Mr. Harper said:
"The evidence shows that this man

has had the handling of huge sums.
He has had money in his possession
coming from the German government,
both for the publication of 'The Mail'I
and for other purposes. I believe he
is a man of large resources, and, as
his connection with 'The Mail' is about
to cease 1 believe the government
should be adequately protected. 1 ask
that bail be fixed at $50,000."
"Recently," continued -Mr. Harper.

"in a case of great similarity, the gov¬
ernment held an important prisoner in
bail of S2,.")im. That man ran away,causing much trouble and the expendi¬
ture of considerable money to capture
him."
Attorney Powell made a vigorous

protest against the high bail asked and
reviewed Dr. Rumely's career, which,
he asserted, was spotless Until the pres¬
ent charges were lodged against him.
After the attorneys had conferred Mr.
Harper asked that bail be fixed at i?35.-
000, which was done.
Deputy United States Marshal Mead

then took Dr. Rumely in charge and
placed him in the strong room of the
marshal's office. Through the bars Dr.
Rumely made a short, statement to tin-
reporters, dictating it and. choosing his
words carefully. Frequently while talk¬
ing, as if to emphasize his words, he
pounded on the bars with bis clenched
list. He was Haggard and nervous af¬
ter spending the night in the Tombs.
At times his v.Vrice was hardly above a
whisper.

Defines "Mail's" Policies
"Tiie. editorial policies of 'The Even¬

ing Mail' have been under my absolute
control." began the accused man. "The
paper, the editorial page i»1 particular,
has been an expression of my attitude
on public questions, uninfluenced by
any consideration other than my own
judgment on what was the right thing
to do from the standpoint of America's
interests.

"'Th<> Mail' has backed every war
activity of the government to the limit
of its power, and has performed a
work second to no other paper in de¬
veloping policies for the efficient or¬
ganization of our country for this
necessary war."
The word "necessary" was insertedby Dr. Rumely after he had asked tohave the statement read to him. He

also made other corrections and hailthe statement re-read to Mr. Powell.
"My return (statement) to 'he Alien

Property Custodian," continued Dr.Rumely, "regarding notes which I per¬sonally liad outstanding will, I am con¬vinced, when all the facts are available,be found truthful in every respect."This concluded the statement.
Silent on von Bcrnslorff

¦'Have you anything: to sav regardingyour friendship for Count von Bern-storff and 1'lr. Albert?" lie was asked."1 will make a statement about thatlater," was the reply."Will you tell something about yourvisit to Chief Bielaski of the Depart¬ment of Justice early this year inWashington ?"
"I will iiav.e something to sav withintwenty-four hours, and will includethat, and until then I have nothing tosay." answered Dr. Rumely.Francis I'. Garvan, director of theN'ew York office of the Alien PropertyCustodian, in discussing the case said":"I have called Mr. Palmer on thelong distance telephone, and it has-been agreed that he will hold a con¬ference in Washington some time thisweek with Mr. Stoddard and Mr.Block. will leave for Washingtonto-night.
"Mr. Stoddard and Mr. Block now

control 'The Evening Mail.' and sec
no reason why persons who do businessWith the pap, i should not continuewith assurances that no enemy inter¬
ests will profit."
The Federal authorities refused todisclose just what developments areto be looked for from the grand jury.What charge will be mach- against Dr.Rumely and the other- implicated withhim in the plot to establish ;l German

controlled press in the city could notin- learned.
Other Publications Involved

The Department of Justice, it is ¦¦¦- !.has complete evidence against a laiginumber of publications which bei rethe entrance of the United States intothe wai were violently pro-German,these papers, according to a highFederal official, when they saw the fu¬tility of continuing the Teutonic policjafter the outbreak of the war, sudden¬ly became very patriotic.
This situation will obtain while the

war is oti. Then, when an armistice is'
declared, and the imperial German gov¬ernment, which has supplied them with
cash, is smashed and broken, begging
!nr peace from the victorious Allies,the federal authorities believe the pub¬lications will show themselves m their
true colors. The German peace drive
will then be started and pounded into
the American people by the news¬
papers and magazines which are circu¬
lated in strategic positions all over the
country.
The drive, it is expected, -.\ill appeal

to the American sense of fair plaj to
au enemy, beater, and worn out by the
long years of the struggle. "Give the
German people a chance te assert them¬
selves," will be the slogan. The Ger¬
man Foreign Office realizes the
strength America will represent at tin
paacc conference, and will seek, sayofficiais, to sway the masses of America

DR. F.. A. RUMELY IN COURT

Copyright, L'ndet'wood ,v Underwood
ITie publisher of "The livening'.Mail" was arraigned yesterday on

charge of periurv.

to petition Washington for liberal
terms to the barbarians of Europe.

BernstorfT Got War Loans
Since early in the world war the De¬

partment of Justice has had informa¬
tion that many publications have
changed hands, and that often no an¬
nouncement of the fact was made. The
records of the department reveal that
a groater part of the money subscribed
in this country to the German war
loans before the United States entered
the war was deposited to tin? account of
of Count Bernstorff and his financial
agent, Dr. Albert, for the purchase of
newspapers and to pay espionage and
propaganda ngtnts.
Not only did the schemers oí the

Wilhcjlmstrasse plan to own influential
publications all over the world, but
they also intended to establish a great
news bureau to send out "made-in-Ger-
many news"' for these papers.Agents of the Department of Justice
have for sonic time known of the plansfor the extension o/' the propagandaactivities of the enemy to .Mexico,
Sweden, Norway and Spain. In some
of the neutral countries the propa¬
ganda work is being openly pushed.

Planned New Taper Here
In February, 1915, the Printers' andPublishers' Association was organizedin New York by Henry Weismann, oíBrooklyn, to establish in this city a

pro-German English newspaper. The
only reason this, plan was not a suc-
cess at the time 'was because only half
of the required $1,000,000 was' sub¬
scribed.

In May of the same year it. was
openly stated in German circles that,
either the "Staats-Zeitung" would he
published in English or an established
English paper published. Germans who
had contributed to the fund for the
establishment of a pro-German news¬
paper were asked by Weismatin to in¬
vest their money in another newspaperundertaking. Some consented but most
refused.
At the first meeting of the GermanWar Bazaar of Brooklyn, of which

Weismann was president, at Schwaben
Hall, it was announced that LudwigNissen had aided in the purchase of
"The Evening Mail" for the Germans
Weismann proposed at that meetingthat Nissen be made honorary presi¬dent, because of his work for the Ger¬
man cause in giving $250,000 for tin
fund to purchase "The Mail."

It is expected that the drive again»'the German controlled papers in tht
Middle West will ¡-'"art this month.

Literary Editor of
"Mai!" Called U. S.

Land of Cowardi
Although "The New York Evenin«

Mail" changed its editorial polic;
overnight when war was declared, be
com ing pro-Ally, whereas formerly i
had been one oí" the chief journalisti
spokesmen of Germany, at least oivof "The ;. Mail's" editors neglectedSecret Service discoveries snowed, t
change his spots.
This was Willard Huntingto:Wright, literary editor of "The Mail.Mr, Wright had .-pent soin.' time i

Germany when he was a young mai
When he returned to the United State
he became known as a eulogist of Got
ma philosophy, literature, musii
morals and educational and social in
-fitutions.. He took the pulpit in behalf of Nietzsche's gospel of life,
persisten! criticism of practical!everything American was a sort of
corollary of his (¡ein.an psalms c
praise.

Letters Seized in Raid
The night of October -I. HUT,scjuad of Secret Service men paidsudden visit to Wright'» apaninen

7-"." Lexington avenue, and several le
ti l-l ich 'ne had dictated to his sei

retary, Uiss Geneviève Matthews, wei
made public by William Fiynn, the
Lead, of the Secret Service. The le
ter? ai that lime seemed queer, an
Wright's explanation to Chief l-'lyr,that he ¡.ad dictated them to Mi:
Matthews to test her reliability w¡
apparently accepted in good faith. f<
\Vi¡ght was not arrested.
Oiv of tit" letters was written

Stanton Leeds, Washington correspoin
enf of ..'! i,.. Mai!." In it Wright urg<
Leeds to r.sk President Wilson aboi
Colonel House's appointment. Senati
I., possibly Senator La Follette A
die Tridon, a Greenwich Village rae!
cal. and Dr. Rumely were mentionc

i»i. Rumely discharged Wright I'm
j "The Mail" immediately after the le
ters were published in other .Now Vo
papers. Friends of Wright said ye
terday that he had left for tjie Paei
( oast. Hr> was formerly the editor
a magazine in Los Angeles. Later
was editor of "Smart Set." publish

this city.
What Message Said

The letters in question were giv
to Chief Flynn by Miss Matthews, w
summoned the Secret Service. He
is one of them:
"Mr. Stanton Leeds, care Greier Hiri

York, Penn.
"Dear Stanton: I had a talk wi

the doctor to-day regarding the s
niftcance of Wilson's appointmentColonel House. My suggestion is th
you at once get to Wilson and see wli
you can find out. This is a tip whiR U-M-E-L-Y gad through Senat
L .. Verbum sap.
"Please see-, jjn the Dcpa:

ment of Justice, and do what you can
to get Tridon's Russian trip through.We will stand for anything on the
paper in the way of grease. Here
Wright stopped dictating and thought
a minute and said: 'No, cross that
out; write salve instead of grease.');Answer by night letter."

Secrecy Is Urged
A second letter apparently was

written to the official in the Depart¬
ment of Justice referred to in the first
letter. It is as follows:
"Mr. .., Department of Justice,Washington, I). C.
"Dear - -: Tridon, old friend of

mine, wants to break past the censor
and get to Russia at once, i believe
he has been naturalized, but if you canlose the. record temporarily passportcould be issued. The whole thing is upto you. What is the goodwill of 'TueMail' and .The World' worth *o you?Leeds will come to see you. Tell him
what you can do, T will see him Sat¬
urday, so there will be no letters. Sin
cerely,"

In further explanation of his letters
Wright told the Secret Service men
that Miss Matthews was "a fanatic
about the war" and objected to his
playing Brahms and Beethoven

Called Americans Cowards
In an interview published March ".;,

1916, in The Tribune Wright, in ex¬
pounding the virtues of Nictzschean
ism, delivered himself of the follow¬
ing sentiments regarding his own
country:

"In many ways we tire the most cow¬
ardly of all nations. The moral hy¬pothesis, the puritanical dictate, gov¬
ern all our decisions.
"We are a nation steeped in absurd

and lethal idealism. Realism we re¬
gard as immoral.
"Our present Administration ha-

been little more than a sentimenta
and religious debauch. Our Mexicar
policy rests entirely upon puritanicaplatitudes."

Swann Says Rumely
Spent $205,000 on

Enemy Propagande
District Attorney Swann declare

yesterday that he had received informa
tion alleging that Dr. Edward A
Rumely, indicted editor of "The Mail.
had given $205,000 to buy newspape
space in a campaign to stop the shipment of munitions to the Allies beforAmerica entered the war.
The advertisements said to have bee

paid for by Dr. Rumely were full-paginsertions in ail the metropolitadailies of April .", 1915, They wci
headed, in huge letters:
"AX APPEAL TO THE AMERICA

PEOPLE"
The advertisement was a pica fc

neutrality, and called upon the foreigtborn- of this country not to aid in t!
manufacture or the shipment abroad (
anus or ammunition, with which thejelatives might be killed.

Editors Signed Protest
The advertisement was signed wnthe names of several hundred edito;o,' foreign-language newspaper-, at

contained the following resolution:
"We, the publishers of the undeisigned newspapers, authorize an uppea' to the American people, industried and workmen, not to manufuct

lire, sell or ship powder, shrapnel oshot of any kind or description toan'of the warring nation-* of Europe oJa] an."
It is interesting to note, in viewthe alleged source of the payment fthe advertisement, this sentence co

i ai ned in it:
"The cost of this advertisement hbeen voluntarily given in the shapesmall contributions by our people, \\

are actuated by a sense of humuniand justice and a patriotic desire nio have this peace-loving nation directoi indirectly the cans of further Rof life or destruction of property."
Swann Knew of Deal

District Attorney Swann disclosthe fact that ho had begun an in<pendent investigation into the acti'ties of Dr. Rumely as long ago as liJanuary, when a man "high up" in tconduct of "The Mail" was askedvisit the Criminal ('our! buildiAs a result of this interview, .'Swann mad- the following memoranwhich lie transmitted to the Fedeauthorities :
"About May. 1915, negotiations wentered into on behalf of certain C,man interests to purchase 'The Eving Mail.' and about June. 1915, G

man interests, said to lune bifinanced by von Bernstorff, acquicontrol.
"Dr. Rumely. who was graduawith a degree ol Ph. 1». from some Gman university, came in to represthese interests. Rumely had just gthrough bankruptcy and had no moof his own."
Rumely's name was next broughtMr. Swann's attention on Aprilwhen L. X. Dämmerung, president

a foreign-language advertising ageimade a complaint of libel agaiFrank Zotti. publisher of a Croat
newspaper.

Large Sums Used
Zotti had declared that Hammerbad inserted various pro-Gen"neutrality" advertisements in daiand the latter admitted that hedone so, but had acted merely as

agent. Both men were brought bethe grand jury and testified. Ace

I tig to Mr. Swann, Hummorling's testi¬
mony was:
"The advertisements of 1916 were

paid for out of the $205,000 received
from Dr. Rumely, of 'The Evening
Mail.'"
This large rum was used for other

purposes of propaganda, according to
Mr. Swann's informant. On receiving
this information, Mr. Swann trans¬
mitted it to the Federal authorities at
Washington and called Dr. Rumely to
Ins office.
"Dr. Rumely came here, and asked

him whether the allegations were

true," said Disfricl Attorney Swann.
"lie refused to affirm or deny them,
lie merely stated, as I recall, that all
the natters I spoke of took place be¬
fóle this country entered the war. He
added, I believe, that be did not see

how such a matter came into the ju-
risdiction of the District Attorney."

Stoddard Tells How
Rumely Got Control

Of "Evening Mail"
"While Dr. Rumely was negotiating

or 'The Mail' and representing him¬
self and his associates a« 100 per cent
American, J was approached by Hugo
Schweitzer, avowedly acting in the in¬
terests of Germany, with an offer of
$250,000 more for the property than
Rumely was apparently having dill:
eulfy in raising. It seemed obvious
that' the Germans would not send two
men to buy the paper, or that they
would bid' against each other; it
seemed equally obvious that Rumely,
as he said, was not allied with the Ger¬
man crowd which, report had it, were
in the market for an organ. So I sold
to him."
Henry L. .Stoddard. former owner oC

"The Evening Mail" and now in charge
of the property, representing the bond¬
holders, and with ¡he approval -<>r A.
Mitchel l'aimer, the Custodian of Alien
Enemy Property, thus explained yes¬
terday how he came to sell the prop¬
erty to Dr. Rumely. now accused by the
government of using funds of the Im¬
perial German government for the
purpose.

"It. would now seem," added Mr. Stod-
danl. "that Rumely misrepresented the
situation, but I cannot for the life of
me see where Germany got one cent's
worth of value for each dollar ex¬

pended. It is conceded by the govern¬
ment that the paper, since we went te
war, has been 100 per cent American.
I have seen to it that there could he
nothing else to it. All that was pub
lisluuL as I recall, was a series of ar¬
ticles on how German women are help¬
ing in the war. It was a series any
paper might, be glad to print. But it
seemed a bit like propaganda anil 1 tob
Runielv he had better drop it. H<
did."

Warning to Rumely
According to the story told by Mi

Stoddard and the statement printed
over his signature in "The Evening
Mail" yesterday, his doubts about
Rumely were aroused by persistence ol
reports that he was pro-German an<
that the money he was using was Ger¬
man money, so much so that when tin
country went into the war he warnet
Rumely that he must: run an absoslute-
ly straight paper above suspicion h
every way.
"Otherwise," he said. "Rumely was

¦old that the bondholders would tak<
advantage of an emergency clause ir
the mortgage allowing them to take
possession of the property were any¬
thing done to menace its value. Rume¬
ly agreed 'to this course, and followe<
it,
"When Rumely came to me 'Tin

Evening Mail' was losing money, am
1 was anxious to get rid of it. 1 first
heard of him through S. S. McClurc
who said he was a progressive young
fellow who wanted to take over the
property. He was, McClurc said, ai
American. Soon after I met Rumely
and McClurc did not appear in t h
transact ions again.
"'The Mail' at that time had a bond

ed indebtedness of $400,000, most o

the larger part held by me. Theri
was a considerable floating debt, an<
it was agreed that if Rumely and tin
people he represented, who, he -aid
were Americans, would pay $635,000
would turn over to him the property
1 ree of all except the bonded debt am
s 100,000 in cash as a working capita!
This Rumely had difficulty for a whilt
in raising, so much that 1 had abou
concluded the deal was going to fal
through, when he suddenly apnearei
one (lay, said he had the money am
the deal was closed.
"Of the $035,000 but $20.000 was let'

after paying the floating debts and pro
viding Rumely with his $100,000 work
ing capital.

Schweitzer Turned Down
"While these negotiations were oi

Schweitzer appeared. He came no
once, but several limes, and each tim
was told he could not have the prop
city. It seemed very obvious that h
was representing the Germans seekin
an organ in New York and that th
Germans would not be bidding againsthemselves seemed equally obvious.

"Also, while these negotiations wer
on the Lusitania was sunk. 'The Mai'
took a most vigorous position on this
and on its editorial Dr. Rumely warm
ly congratulated me. His was exact!
the attitude no one working in (1er
many's interest would he expected t
take.

"1 had no explicit information as t
the source of Dr. Rumely's money, an
J had no right or power to inquire int
it. I told him of the Schweitzer visit
ami the reports of a German syndicatbeing in the market for a paper, an
he assured me that every one connect
ed with him wus American. Certainl
his counsel were.Messrs, Cravath an
Henderson. There was nothing,to in
dicatc German origin oi these fund
and again and again he pledged hi
solemn word that his was America
money.
"However, after Rumely took 'Th

Mail.' .and against my counsel, article
appeared from time to time in 'Th
Mail' that, as Attorney General Lewi
suy-. were more anti-British than pi«German; then came the outrages on th
high seas that compelled our go'veriment to go to war. On these 'The Mai
stood squarely with the governmenand since then not a line has bee
printed that was not helpful to th
government and its purpose."The pro-German reports, howeve
would not down. Meantime Rumel
was losing more and more money. II
acted as though he had $20,000,01back of him, and insisted on scrappin
a perfectly good plant and puttin$200.0(10 in the new n!an! we have herOn this building, which belongs to t!
city, he expended $60,000. McClurc I
sent all over Europe and to Asia."He undertook other costly enteprises abroad, and at home he luhall a dozen mer. on the road all tltime getting opinions on his varioisocialistic ideas. This, too, at h tin-when fhe paper was losing money ar
it was apparent that the bonds 'counot be paid when they fell due, in (itoher.

Follows T. R.'s Advice
"I was in doubt as to what, shoube done. In this situation 1 wentColonel Theodore Roosevelt and lathe tacts before him. We met ¡4t luncleon in the Union League Club, whofor three hours we discussed the sitution from every angle. His conclusiohis advice to me, was to stick bv t'ipaper.
"'I think your duty is clear,' he saiYou should stick by the paper, andRumely is up to any crooked businetire him out. If he runs straight ai

supports this government and the w,
in every way, no barm will be done"I concluded that Colonel Roosevewas right, that I should stand by tlpaper and be in apposition to act
once were anything out of the way atempted. Accordingly the bonds we

renewed. Later there was another
mortgage of $400,000 placed. Of this
amount $300,000 was issued. I and my
associates took some of these. All in
all, I believe I have about $375,000 of
the first and second issue of bonds.
Most, of these I bought from the Elliott
I''. Shepard estafe in the early nineties.
"The pro-German reporta persisted

all of |this timé, and there was, as I
understand it, a more or less extensive
inquiry on. Last week matters ap¬
proached a crisis, and it. became clear
that we would have to take back the
property. On Friday last wo made an
offer to Mr. Palmer, the custodian of
alien enemy property, for the stock
held by Rumely, which the Federal of-
ficials had become convinced was really
German property. This otîer could not
have leached Mr. Palmer until Mon¬
day. On .Monday Mr. Samuel Unter
rayer, who was- in Washington, took
the matter up in ihr interest of the
bondholders.
'Something, just what. do not know,

happened here in New York Mondayk
that made the authorities feel the pro
ccedings against -Rumeiy must be made
at once, irrespective of anything that
might be ponding, and the arrest vas

made.
"During the inquiry tha4. resulted in

Dr. Rumely'a arrest the Department of
Justice, the Alien Property Custodian,
the District Attorney and the Attorney
General of New York were of the opin¬
ion that the good American money rep-
resented by the bonds should not be
menaced by any action of Rumely. This
was put up to nie, and I was glad that,
tlio authorities felt that way. The
bondholders, particularly Paul J. Block
and myself, set about to see if there
vas not sonic; way in which they could
get full control of the property through
purchase from the government of the
Rumely stock. For that reason a for¬
mal hid was mailed last Friday. This
proceeding was agreeable to the gov¬
ernment, which naturally wished to
protect any equity the stock may have
and put it in with other alien enemy
funds."
According to Mr. Stoddard, Rumely

very rarely wrote anvthing for "The
Mail."
"You have pointed out where Ger-

many has not gained any advantage
through Rumely's control of 'The
Mail"; what was he trying to do?" a

reporter asked.
"1 do not. know." replied Mr. Stod-

darîl. "Since he has found himself in
this positions-he has declared his pur¬
pose to be the squaring of America
with German liberals .after the war.
lie would, he said, be in a tactical po¬
sition to do this."

Germans Controlled
"Mail," So He Quit,

Says Chamberlain
BOSTON, July 9. Joseph Edgar

Chamberlain, who was chief editorial
writer of "The New York Evening
Mail" at the time it was rold in "915,
and. who since that rime has been an
editorial writer op "The Boston Tran¬
script," is i noted in a N'e'.v York dis¬
patch as having- made the remark at
the time of his resignation from "The
Mail," in July, lui'): "I eati't work here.
There's a Prussian in every corner."

"I do not. remember having used
those words," said Mr. Chamberlain
this afternoon, "but it was well known
in New York at, the time I tendered
my resignation that it was because it
was very apparent that the paper had
been sold to the German interests. I
had been for some time and -.'.'as, in
June, 1915, at the time 'The Mail' was
sold to the interests represented by
F. A. Rumely, the chief editorial
writer on 'The Mail.'

"It became very apparent at that
time that the persons in control of the
property were Germans and it was im¬
possible for me to stay ii the paper

.under them. In July, therefore, I ten¬
dered my resignation in a letter to
S. S. MeClure. and shortly afterward
came to Boston, ft was lommon knowl-
edge in New York why I left 'The Mail'
and well Known in newspaper circles
outside that city."

Boston Wool Men
Accused of $250,000
Income Tax Fraud

Two Heads of English &
O'Brien, Inc., Held in
$25,000 Bail Each

BOSTON, July 9..William A. Eng¬
lish and John H. O'Brien, members? of
the firm of English & O'Brien, Boston
wool mei'chants, were arrested to-day
ou a Federal indictment charging con-

spiracy to defraud the government of
income taxes'. The indictment alleged
tlu.t the shortage through improper ac¬

counting amounted to $250,000.
Both men pleaded not guilty and

vere held in bonds of .«'Jö.üOO each.
Federal officials said it was the tirst

ease of the kind to be brought to the
attention of the grand jury.

With the arrest of English and
O'Brien ii became known that the gov¬
ernment yesterday instituted a civil
suit against them for the recoverv of
$2,000,000 damages to cover

*

the
amounts alleged to have been held buck
on income ttx payments.

Two Sets of l>ook->
Examination of the firm's records

showed, Feder:;! authorities said, that
two sets of books had been kept, one
for examination by internal revenue
experts ami the other for the privateinformation of the defendants.
The specific amount of the allegedshortage as ^et forth m the indictment

was $250,000. It was charged, how¬
ever, tha; a more careful examination
of tho books now in the custody of the
Department of Justice might" reveal
that a larger sum was unaccounted for.
From Lucius W. Pond, formerly a

bookkeeper in the employ of English ic
O'Brien, government agents obtained
the first direct evidence of the exist¬
ence of two sets of books. The investi¬
gation was begun in March.

firm Changed Its Name
About the time the investigation vas

started the firm's name was changedfrom English &. O'Brien to English &
O'Brien, inc., although it was set forthby the government that this did notresult in any change in the organiza¬tion.

English and O'Brien, with counsel,
appeared be/ere Federal Judge Morton
and pleaded not guilty. Counsel statedthat they might ask the court later forpermission to change tho pleas. Bonds
were furnished by both defendants.
The arrest of the dealers was de¬scribed by Federal officials as the firstof a series of prosecutions against al¬leged tax dodgers.

Pension Spanish War Widows
WASHINGTON, July 9. A Senatebill granting pensions of $12 a monthto widows of soldiers and sailors ofthe Spanish War or Philippine insur¬rection where the income of the widowdoes not exceed $250 a year was passedto-day by the House and sent to eon-terence. ¡.

Counsel in O'Leary
Trial Near Fight
As Lie Is Passed

Colonel Felder Invites
Prosecutor Barnes "Out¬

side" in Argument

U. S. Closes Its Case

Jeremiah Will Take the Stand
To-day in Hi» Broth¬

er's Behalf

In a Bession bristling from beginning
to e':d with embittered wrangles and
accusations and taunts, with the word
"liar!" flung across the counacl table
and fisticuffs between the opposing at¬

torneys twice averted by only the par-

towest margin, the government for the
second time yesterday closed its case

against John J. O'Lcary the defence
for the recond time opened up it-i re

buttai.
Jeremiah A. O'Leary, the spectacular

Sinn Feiner, whose flight John 01/*ary
is now charged with having conspired
to abet, will once more be brought over

to-day to Judge Augustus N. Hand's
branch of the United States District
Court to retell, in his brother's behalf.
the tale of his flight.
The fact that all this will have to

be^gone over again was a keen disap-
pointment to the defendant. He had
been hoping for a dismissal of the whole
case against him. and for more than
an hour yesterday Colonel Felder
argued earnestly for this, on the
ground, outlined previously that, by
the government's own showing, the
"conspiracy" to spirit Jerry away had
been form'ed after the latter had lost

| all contact with John.
"Thus," said the defending counsel,

"the alleged overt act of this defend-
ant was committed so as to have no

connection whatsoever with this so-

tailed conspiracy, and since the gov¬
ernment, ha.-; no evidence to the con¬

trary to produce, a verdict of acquittal
should be directed for this defendant."

Court Decides Its Course
Judge Hand replied that if Colonel

Felder were right as to the time the
conspiracy was formed this course
would undoubtedly be the correct one.

"Rut," be said, "the question is on

the whole case, and Í think it mus* be
left to the jurj to decide when the con-
spiracy actually began."
Thereafter Colonel Felder devoted

most of his time te violent denuncia¬
tions of the government's methods thus
far in the case. Earlier in the day the

'basis fcr personal hostilities between
the- two attorneys had been laid when
the "short and ugly word" was passed
in connection with the prosecution's in¬
troduction oí certain documen's belong-
ing to John O'Leary.

Colonel Felder declared that these
had ''ten obtained in % raid on the de-
fendant's office by the Department of
Jus! ice.
"That is a false statement!" cried Mr.

Barnes hotly.
'.What?" roared back the colonel.
"A false statement," repeated the

District Attorney.
"You're a liar!" bellowed Colonel

Felder.
For a moment silence held the room.

Judge Hand swung sharply about in
his chair and glowered at. the two men.
Then very quietly Lir. Barnes began
telling the court .just huw the papers
in question had been obtained. Colonel
Felder growled something about "meet-
ing him outside," but to this the prose¬
cutor paid no attention.
Throughout his opening address

'olonel Felder took occasion to walk
across and shout remarks at Mr.
Harnes and brandish his fist in the
government attorney's face. Once,
when the latter rose with an objection
ro the tenor of his adversary's re¬
marks, the colonel requested him, at
least, if he felt obliged to keep jump¬
ing up and down, not to stand so near
him. For a moment the two men eyed
each other., dangerously. Then Mr.
Barnes moved slowly aside and re¬
sumed his seat.

Aside from the recurrent animoßi-
ties of the two lawyers, the ca-e was
enlivened yesterday by a second ap¬
pearance of Mme. Victories, the al¬
leged German spy. She was brought
over from Elus Island and again iden¬
tified as a caller in Jerry O'Leary's
"thee.
The session ended with the tirst of

the defendant's character witnesses.

Woman and Two
Men Held Under

Espionage Act

Jacob Grimm, an employe of the
Wright-Martin aero plant on Long Isl¬
and, was given into custody of Depart-
ment of Justice agents yesterday byMagistrate Conway, of Long Island
City, after testimony had been given
tending to show that Grimm not onlybad expressed elation at the sinkingof British hospital ships by sub-
marines, but had been found with a
sufficient quantity of emery in his
possession to seriously damage the
delicately adjusted machinery used in
turning out airplanes for the United
States Army.
After being interrogated by investi¬

gator- for the government in Man-
hattan to-day, Grimm wil be taken be¬
fore the magistrate again to-morrowfor further investigation.
Magistrate Conway also remande Jfor trial in Genera! Sessions two othermunitions workers, one of then; a wom¬

an, charged with violation of the
espionage act. They are Minnie Crakeof 256 Cooper Street, Brooklyn, andOtto Lenser, of Manhattan. The gov¬ernment regulation- require that all

ADVERTISEMENT

Wanted
Four Thousand Men
For the Y. M. C. A.

Overseas Army
If you iirc one of those fort-
imate, sunny-disposition^]
HMO wiMi an f\cr-rcafjv
smile you are just the quu
wanted in the Y. M. (j »

C lieerftilness is one 0f ft«
essential qualifications.
Somebody called this ¡oh
"a great big hand-shake in
Xo Man's Land."
Men arc being recruited do»
Here's the opportunity 0
your life.

Apply to K. I). Pouch.
347 Madison Aven*

Donated bj
Harriman National Bank
fifth Ave. & I4th Street

New York

Mrs. Stokes Says
She Forced Drive
On Profiteering

Declares Wilson Acted a$

Result of Facts Brought (
Out in Her Trial

M r:.. Rose Pastor Stoke«, who *¡¡
recently sentenced to ten years' iapr.i
onment for seditious and treason»»*
utterances and whoso appeal is w
pending, declared to an audience ;
Webster Hall, Third Avenue and F.<
venth Street, la&t nip'"* that the ben.brought out in her vr:;.l v.-e.-c d.reel-
responsible for the President's adrst'
nition to Congress regarding- war p«;
tcers.
She said that her indictment m

due to the men who pay for the »t
vertisements in "The Kansas Cir
Star." and was technically baíed c-
the interpretation of the word "govws-ment" which ¿he used in a statcnur
to that paper, and to several p&rb.f;
and falsified nerratives of addre?»'
find interviews printed in "The Stw

Accuses Judge at Trial
She added that Judge Van Valkei

burg, who sat at her trial, was ¡¡nor
to he pro-German hetzte this cos::
try's entry into the war, and «censée
"The Kansas City Star' of pn-ùc:
maiiisrn, masked under a vw*« ai v«
trioti.-m, assvrtinjr that onetfttnei
t.-irs of that paper. August S'ltstei
lived twenty years in thi- coontrj -¦

rorc he became naturalized. He t:
tained his citizen-hip facers, she ¦:¦

clared, only ;i few months after tJ
United States decls.r?d war througbik
efforts of Judge Van Valkenburg.

Airs. Stokes recounted the «to
'eading ip to her arrest and ¡Bffe
ment. She told how in July. L9H*
had been invited bj tl Woman's Lr"
ing Club of Kansas <. ;rv to deliverr
address on socialism before its flic
hers. She accepted :ent8tiv«lj
speak in the February following,

.."In November of the same year-
subject was changed to 'War and Ai"/
tne War, Wha'?'" she continued '

became ill and my physician a/
graphed that [could not i orr.e.but'.'f
insisted and 50 I wer.- ¡arly in Hn

Says Talk Was Garbled
"On March 15, the evening bew

was to address T:\e club, i ras ?*'
suaded by its president to see »f-
reporter from 'The K:':T:--as City S*
It was understood, however, that
w&« not to be interviewed. I told-

; girl that most newspapers Ter* *
ducted by cap:."ai;--". who paid for -

advertising. She wrote some of-jthings l sai I 01 score, W -1
crunched op her c my.

."I mel 1 he edil 01 ¦' oí '

paper the same day and tûld him. Un
pl.\ .<> questions, that I was pros

I the Bolshevik revolution in Bus*!
Those who know the acts arc pW
also. The most wonderful thinf .

the world's history are transpir«!
Russia, but we ¡ire l-":r^ lied » "i
tho*e who have capitalistic lrttert-
there.
"Tho next day the editor sa'-'

young Englishman to interview BM
spoke to the :i!i.r.. and the nest '¦¦

'The Star' printed a story that «;'
falsehood from betrinnine to end.'

Gregory Takes Hand
In Aircraft Inquiry

Attorney General Arrives *

Dayton . to Assist Hughe«
DAYTON*, Ohio, July '.'. -Attor»:

General Thomas W Gregory i«1*
her* to-day to lend legal aidingconduct of an investigation of a»»»*
pertaining to the aircraft progttl*H arrival was within twenty-"-
hours of Charles E. Hughes, eo»P
sioned by Preaidenl Wilson to «W*
gate aircraft production in the In¬
states.

Both men refused to say wb»t
nature of the investigation i* ¦*-!
Mr. Gregory said men fronj other c¡-

might be summoned. The in**»
Lion continued to-.lay in the ¥&
Building behin closed doors.

Elevator GirllrCilled by F>«
G< rtrude Hampton, nineteen gjold, an «lovator operator at 310 »

Eightieth Street, <l.o>i yesterd»!^injuries she suffered when ¿he &¦¦

Moors down a shaft, afto r having ».*.'

the lift accidentally. ^^

1% Per MONTH'ON
PLEDGE OF

PERSONAL PROPERTY
THE PROVIDENT LOAN SOCIETYOF NEW YORK

Applications tor loans of largeamounts will he considered atthe office at Fourth Avenueana 25th Street.

MANHATTAN
F.arth A renne, cor. 25tk SW*
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BRONX
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Smith St., cor. Lmn|»toi St
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