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Of Big War Profits

Drastic Legislation Is Only
Profiteering Cure, He
Declares '

Would Aid Producer

Food Administrator Gives

Views on Revenue Bill to
Senator Simmons

WAL mes e Tuly 10.—In a lctter
Bl e m—— o chpirman of the
Commiri nance of the Senate,
in response io a request for his views
in connection with the excess profits
features of the new war revenue legis-
lation now under consideration, Her-
pert C. Hoover, Food Alminstrator, |
declares that he is convinced that a
large percentage of excess profita
should be appropristed to the public
treassury throupgh taxation, |
His letter follows: |
“Because of the considerable emotion
often introduced into tax discusaions, |
it seems worth while to distinguish be- |
tween the moral and ceconomic phases.
On the moral side the nation is en-
deavoring to  deow distinetion be-
tween a profit eommensurate with the
effort or capital employed and stimula-
tive to enterprise and production, and
the profit thut i3 abnormally large due
to war conditions. The Iatter, [ take it,
is what is meant by profiteering. Too
often they are confused in discussion,
Calls Profiteering Hateful |
“Extra protits oul of ‘war are hurts |
ful, That any man tokes o profit in
greater measure because the goods he
produces are needed for war or be-
enuse of the scarcity ereated Ly war
fs abhorrent to gmil deeent people, and
rightfuily a0, when the youth of the
naticn are being cilled upon to sacri-
fice all that they Have. I do not think
it will be denied that our whole pro-
duection and distribution system s
based On carning of profits, and that
it is a primary thing to aay that the
distribution system has got to proceed

0

n

an th.s . and that, therefore, nor-
mal profits are not immoral,
“The govertmenl 1%, through many

endoavoring roduge
through regulation and
and with o great |
mensure of success, There are, how- |
ever, certain cconomic  necessities
which must dominnte war regulation of |
industry, and which, in themselyes, can- |
not entirely eliminate protiteering, and

departments,
profitesring
trade apgrecments,

whie sw, cun be neenmplished
only aod by taxition on war |
prolits,

“ln the faee of shortage—and we ara

short of most commodities to-day—-the |
IMANImUm i etion, of that commod-
ity ia positively essentinl,  There iz, |
noweyer, a point in profits or pri(‘c-l
where (o inerease in produection 8 not
commensurate, dnd restraint ie neednd
leat prices aseend to s height where the
preaple of Lhe more J meailacdn: !

no longey buy, Tuois is conservation for
the rich and not for the poor. On the |
other hand, neither the cost nor the !
Jbrolita in any two units of produetion
iwill be the w, and while the high
cost producers ey be limited to low
margins, the low cost producers under |
these conditions will make profiteering
profits. While I am convinced that reg-
ulation of the types in practice by many
cxecutive depariments are fundamen-
tally exsential to prevent runawny mar-

kets and vicious speculation, I can sen |
no remedy fov the intermediate sitoa- | City yesterday from South Americu on

tiont below. such repulations, except a
graduated excess profits tax that will
resiore that « of profits
from public necu
lie.
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Thinks Plan Is Popular

, between
| producer

| convineod
extra normal profits earned out of war

mitle |
ity back to the pub- |

affecting profits and prices to the pub-
lie and to the government, all officials
are under greal pregsure to keep mar-
Eins at a very low ebb. The ten-
dency is to be too nurrow in such ne-
gotintfona and to endanger produe-
ton.  Furthermore, in an effort te
prevent prafiteering and seeure the
Pest  terma these arrangements nre
n!nhnratmi to cover all serts of con-
ditions and the economie renctions
from thiz paternaliam are often bad.
If there were a strong exeess profits
tax on war profitg all these measures
vould be formulated with a broader
hand and o renl reduetion of govern-
ment interference,

“As to the food trades genernlly, T
am  eonvineed that the unreasonable
profits, singe regulationa as to reason-
able marging on various commiadity
operations  were  establiched, Thave
greatly  diminished, A sclentifienlly
wirked oul index shows in the margin
the prices received by the
and those reecived by whale-
salers for the prepared foods, a reduc-
tion of approximately 20 per cent dur-
ing the nast vear,

YTt s always possible
certain  favarahly situnted
aged eoncerns will 1

that either
and, man-
nake undue prefits

or that unpatriotie men will violate
regulitions or aercements, The latler
ean' and will be reached in the food

irades when a sufficient period to per-
mit of netion based on just procedure
hag  bheen  eovered, The ebnormal
profits nut of war conditions of the
favorably situated producer can only
be reached by taxation, unless, hy
regulation, we take the risk of enr-
tailing production and the demoraliza-

tion of the cecnomic conditions of the |

country.  Furthermore, if such  in-
ereased  taxation were imposed, it
wauld enable regulation to he curried
out with & more liberal hand and less
friction.

“In summary, my view is that bhroad
regulatory  restraints now in f{oree
ar¢ es=ential in eammodity hamdling
in the fape of shortages, [am egually
that a larpe percentage of

conditions, whether by more fort-!
unately sitnated members of roru-
lated trades or otHerwise, ghould be

appropriated to the public treasury

through taxation."

‘Tale of Atrocities

Denied by Pershing

WASHINGTON, July 10.—Statements
concerning Germun eruelties attributed
by a ‘§t. Louis newspaper to an un-
named sergeant of the American expe-
ditionary forces sent to the United
Stateg to ssgsist in the Third Liberty
Luan, are denied by General Pershing
in g cublegram made publie to-night hy
the War Department. General Pershirg
recommended that if the sergeant had
been quoted correctly he be roturned
immediately 1o Franee for aetive duty.

The statements attributed to the ser-
geant were quoted ia General Por-
shing's eablepram as follows:

“The (iermans give poisoned candy !

to the children to eat and hand
nades for them te play with,
show glee at the c¢hildren's
writhings and Juugh aloud when the
grenades explode. T saw one Ameri-
cun boy, sbout sevanteen years old,
who had besn eaptured by the Gor-
mans, come baek to our trenches, He
had cotton in and about his ears. 1
uszked some one what the cotlon was
for.

“The Germans ecut off his ears and
sent him back to tell us they want to
fight men, was the answer. They feed
Americans tuberculosis germs.”

“There is no foundation whatever
for puch statementys Hased on any ox-
perienice we. have had,” General Persh-
ing said.

gra-
Tliey
dving

Is Thrilled by U. S. Spirit|

Jorga Mitre, editor and part owner
of “La Nacion," leading newspaper of
Buenos Ayres, who arrived in New York

his first visit to the Unithd SBtates, wag

thrilled by the patriotic spirit here,
He snid he iz greatly impressed with

the enormity of the United States' par-

- Expected to Pass
' Before Week Ends

Sentiment in Favor of the
Measure Is Increasing
in the Senate

Proposed Dry Legislation
Likely To Be Sidetracked
for Emergency

WASTIINGTON, July 10, — With {

formal presentation to the Senate to-
day of the Inters.ate Commeree Com-
HUttee s ayorsuie repoit un the House
resuiution empowering the Prosident to
.up:l.lr.-u.e telegraph, telephone, cuble and
radio wyalems

during the war, sent-
mend for ghe .r‘uf‘.illl’;.NLJ"rlt.un measury
spparently nercased and leaders e

(8}
Lha

ted thav ot would be p
u!

e the work,
_Uhatrman  Smith of the Interstate
Commeiren Comimitter announced Lo
(Blglin that the resaiution  wouid be

culieyl up for considort on to-morrow
und thay if prolonged debite appenred
i probable, an effort would be made to
husten o vote by is
hibiviagn ball,
:\iunu_u;els af the latter mensuye, it
wis sund, are willing to have the wire
control  legislution regarded as  an
emerpeney and given the ripgnt of way.
Mast  Administrstion leaders, haw
over, believe that debute on the wire
control resolution will be much shortor
than at 1 antieipated, Adoption of
the measure wns verapded se

fome  of the  prineipal  oppenunts
privately admit little possibility of its
| defeat.

! Chuirman Smith endeavored to ex-
]ll"lf[i:{‘ the resalution to-day by asking
unanimous censent of the Sennte for
its eonsileration, but Senator Penrose,
of rfur'.n:s_\'l\'}mi::. objeeted and the res-
olution wus sent to the ealendar asub-
Jeet o bheing eatled up to-morrow.
thi sizfnlion, mostly
1 are prepared for g vie-
orous attack on the grounds that the
war necissity of the moensure has not
boen demanctratod and that suficient
inve stigation was defeated by a ma-
Jority of the eommit !
e 1 exneeted that
ments

(134

i

L
several amend-

il be aifered, including a pro-
nosal too eliminate telephone lines, or
0t deast loon! systems from the séope

of the vesolution,
New York Wins First
Marine Merit Card

5 ’

Some of the muavine valls like those
which sturtled Germans oul of
thelr positions st the Chatoau Theirry
on the Marne rattled the windows nf
the United States Marine Corps’s re-
erinting station, ‘24, Enst Twenty=ihird
Street, ye erday,  The rectuiting de-
tail, under Lieutenant Gardner, wusg
dedicating to 8 conspiciois fila

the

o oa
conapievous wall, o formal cortifiente
rl_n-.n--.\'u;i in the morning mail from
}\ ashington, In an oak looking feame,

ic was hung in the midst of posters

und setion photorraphs while the per-
CBennel of the Toustod 1 witiy
imported  ginger ale, ate to it with
chicken sandwiches and chouted to it

W

b lesthor lungs.

The certifivate, signed Sy Colonel A,
MeLemore, in charge of all the
marine recruiting o this country, at-
tested to the following:

“Having wen the
merit by procuring
cruits in upe
pront pleasy
T
the
uf

c{.

certificate of
n ibousand re-
salender manth, | take
B in fuo ta Lhie
Yuiting distriet of th
thinka and sineere apprecialion
the Major Gencral Commandant,
the Cortificate of Merit.”

| mediate estieblishment of mwany mora,

I ticn of Labor and the National Com-

assed before

placing the pro- |

| ! errtimn |
‘lugr the Admimstration managers, whila

she mnid.

Mra, Slade commended the w
the Women's University Club a
beolh in the Diltmors, and that of the
teamy of Mrs, Franklin R ce, at the!
booth on the floor of the Produce Ex-|
change. Other organizations continu-
ing their enmpaigns in dofianes of the!
summer hent are: The Mayfair War
ltelicf, in charge of the beoth at the
lolel  Vanderbilt; Mrs, Norton D.
Plefeher, at the Long Island Siation,
Pennsylvania  Terminal;  the l,'n_:l.nd
Order of True Sisters, under Mrs, Fose
Cownn, sl Seventy-second and Eiphty-

ark of

ten’ booths.

s L Al T

WASHINGTON, July 10.—President
Wilson was asked to duy by & commit-
ten representing the Anerican Fedora-

mittee on Prisons and Prison Labor to
inidorse & bill now before Congress
ruthovizing the employment of prison
lnboy for the production of war sup-
ylive and the purchase of the supplics
s tho povernment

Membors of the committee ineluded
Adoiph Lewisohn, of New Youk, and
Dr B Stage Whitin, tepresenting the
prison ponmittec; Grant HMamiton, of
he Labor Fedevation, and John J.
Munning, representing the War Indus-
tries Donrd.

Germany Started
War in Quest of
Pillage, Says T. R.

Denounces Upholders of
Prussianized Country of
the Hohenzollerns

|

KANSAS CITY, July 10—Theodore
HRoosovelt, writing under the title “Re-
peal the Charter of the German-Amer-
iean Allinnee,” in un article to be pub-
lished by “The Kansas City Star” to-

morrow, will auys !
“The United States Senate has struck
an effective hiow apainst the Hun
within aur gates by unanimously vot-
ing ropen) of the charter of the Ger-
It is aarnestly

mun-American-Allianes,
to that the House will at
onee follew suit with the like unan:
imity, The allianee has been thorough-
Iy mischievious in its activities. It haz
soted i Lhe intereat of Germany and

be hoped

vinst the interest of America, Il has
triodl fe perpetunte Germanism as a
spparate nutipnaiaty with a separato
languagre in the United States; it hag
attacked our Allies: it has oncouraped
digloyaltys It was decorated by the
Wajeer for its serviees to Germany; it
has ende d to prostitute our poli-
tics o€ n needa.

U1 huve personally had the honor of

being specinlly singled aut by it for at-

taek. It received money from the
Brawen: ation for the campaign
aeainat prohibation,

“Ar thia time when the eampaign of
German fripgh 58 1a in [ull blast,

won the Prussianized Ceormany of the
Hohenzollerns s sleadily adding to its
list of lit I3 unforgivable offences
against eiviization, there is ng room
in this eountry for any orpganization,
wat op small, wheh either defends

wh
H

rmany or i lukewarm in the great
Cruantle #y st her in which America

will hepeeforth play a leading part.
“Germuny hag recently soegred an-
other viglory for frightfainess by =ink-
it p Uangdian hospital ship without
wirning and drowning two  hundred
ons, ineluding women nurzes, The
poowas pomercy vessel not o owar
ghip, and was so distinetly marked that

it was umpoessible to mistake it The
attuck upon it was sheer murder, Yer
the German peeple tolerate, appland

atul appreve the petion of the German
in this continuous and
organized  campaipn of
der, rape pand pillace,
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