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Rcadin.tr that a famous shrine of
the sybarites is in trouble because
its patrons have all at once discov¬
ered what millions of other Ameri¬
cans know before.namely, that
tweet cider is superior to cham¬
pagne and that fancy sauces are

non-essential in war time.one is
likely to jump to the conclusion that
the people are at last economizing
as they should and must if the goods
and services required for war are

to be provided. But that, unfortu¬
nately, is not the case. It is true
that many persons, and particularly
those who have always been able to

indulge in the luxuries, are saving,
and saving hard. But it is probably-
true, also, that the total civilian
consumption of goods is almost if
not quite as large as it was before
the United States entered the war

:. ul that in many places, particular¬
ly the rural districts and industrial
centres, the only important check
to consumption is that administered
by inability of tuerchants to obtain
supplies. The situation is clearly
outlined by Frank O. Wetmore,
president of the First National Bank
of Chicago, in an interview with
our financial correspondent in that
city.

"The continuous preachments on

economy by speakers, through the
newspapers and in every other way
possible," says Mr. Wetmore, "are
having some effect in certain lines,
but I do not believe that they are

being followed as extensively as is
desired by the government. People
who are well-to-do or wealthy.who
have been accustomed to indulging
themselves in every kind of luxury
.are economizing, and this is hav¬
ing a good effect in diverting money]
and goods to government channels.
This class is denying itself the
things it always had.

"But there is another class, con-

listing of expert mechanical work¬
ers and industrial people generally
(Mr. Wetmore might have added,'
also, the farmers), who are making
big money, far in excess of anything
many of them ever dreamed of.
This has caused unusually large ex¬

penditures.not a wild, reckless!
throwing away of money, but a gen-1
eral indulgence in the things that
these people were unable ever to
buy before. Personally, when 1
vas a young fellow with no extra!
money, my ambition was to indulge
myself in a clean shirt every day.;
Nearly everybody at one time or an¬

other has down in his or her heart
desired to possess some one thing
that could be bought with money.
With many it has been a fad or life
«tream to have some one particular
thing, or maybe several particular
tilings, but the money has perhaps
never been available for the pur¬
pose. The big wages paid at this
time have enabled many of these
people to gratify that life ambition
and to indulge in certain little lux¬
uries.it may be a piano, a talking!
machine or most likely a piece of
jewelry, and I think investigation
would show that many lines of busi¬
ness are flourishing. I know the
jewelry business is flourishing, for
he reason stated."
Normally there would be no se¬

rious objection to expenditures of
this character, for only the individ¬
ual would be concerned. But thrift,
while merely a virtue in peace, is in
war time a hard national necessity.
Only by practising it as never be¬
fore can the labor and materials es¬
sential to victory be made available.!
Instead of an abnormal standard of
living, there must be a subnormal
standard for civilians, in order that
the soldier may lack nothing. Ex¬
hortation has tioL sufficed to bring
this home to the people. And time
presses. Regulation of consumption
in one form or another must be ef¬
fected if the proceeds of Liberty
loans and tax imposts are to com¬
mand the goods that are needed.

Money and Credit
Loans and discounts of the Clearing

House banks increased $130,542,000, to
h total of $47,705,380,000, last week, the
expansion in tin- item being due mainly
to government operations in the money
market. Excess reserves decreased
$10,121,720, amounting to 536,704,010
at the close of the week, a;3ording to
tï7« ocu-teitteni issued yesterday. N«-t
demand deposits were $3,753,124,000, a

decrease of $12,538,000 compared with
the preceding week.
United States government deposits

with the banks increased from $171.-'
600,000 to $316,798,000 during the week.
The Federal Reserve Rank of New

York added approximately $65,000,000
to its-total gold reserves, largely as a

result of operations with the interior!
district banks. Operations in dis-
counts and acceptances were somewhat
smaller than the preceding week.

The Federal Reserve Bank of New
York has put in force the following
schedule of refuse unt rates, which ap¬
ply to bankers' acceptances; Maturities

up to 15 days, -1 per cent; 16 to GO
days, inclusive, 44 per cent; 61 to 90
«¡ays, inclusive, 4VÜ per cent.

Discount Ratcs.~-Thc following table
gives the current rates of the twelve
Federal Reserve banks on commercial
paper for all periods up to ninety days:

Boston .4 4*4 4%
New York _ 4 434 4?4
Philadelphia ... 4 4% 4%
Cleveland. 4!4 4% 434
Richmond .434 5 6
Atlanta.4 4% 4%
Chicago .4 4% 4?4
St. Louis .4 434 4%
Minneapolis ... 4 434 5
Kansas City_4^> 5'A W4
Dallas . 4 434 5
San Francisco.. 4 55

I.anK Clearings..Bank clearings yer-
terday in New York and other cities
were:

Exchanges. Balances.
New York.$603,565,618 $60,287,877
Boston. 49.087,862 8.419,656
Philadelphia 63.479,459 18,490,194
Sub-Treasury. . The banks lost

$32,.I to the Sub-Treasury yester¬
day
Silver..London, 494d, unchanged;

New York, 101%c, unchanged; Mexican
collars, TSc, unchanged.
Bank Acceptances..Rates yesterday

were unchanged as follows:
Thirty Sixty Ninety

Spot de- days. days. days.
lively: Per cent. Per cent. Per cent.

E ! i g b 1 e

member
banks....4'/4@4 43/8@4>/4 4%@4^

E 1 i g i b 1 e
non-mem¬
ber banks.4'/4@4!/8 438@4A 498@4A

Ineligible
bank bills.5'/4@4 5>4@434 5'/4@4%
For delivery within thirty days:

Per cent.
Eligible member banks. 4¡/á
Eligible non-member banks. 4^g
Ineligible bank bills. 6

The Dollar in Foreign Exchange
News of Bulgaria's surrender resulted

in an abrupt decline in neutral ex¬

change rates in this market last week.
The movement carried the rates to the
lowest levels in months, offerings being
considerably larger than the market
could absorb.

Individuals and firms with balances
in neutral countries had been holding
in expectation of higher rates, but on
tiie unexpected developments in the
Balkans there was a scramble to un¬
load. Holland guilders which recent¬
ly were quoted abeve 50 cents, droppedlast week below -1C, later recovering to
48. Declines of 1 to 2 per cent were re¬
corded in the Scandinavian rates, while
Swiss francs also went lower.
Spanish pesetas were also easier ontlie war news. It developed last weekthat the new credit which Spain is tomake to the United States, will be usedexclusively by the American govern¬ment and no exchange will be madeavailable for private purposes.If you calculate the cost of the dol¬

lar in terms of foreign money at parvalue.that is, if you were buying dol¬
lars witii pounds, marks or francs.itsvalue at the close of last week, as com¬
pared with a year ago, would be about
as follows:

Cost of one dollar.)
Yester- Year

day. agoIn English money ...$1.02 $1.02
In French money .... 1.08 1.10
In Dutch money .88 .94
In Swiss money.89 #.85
In Swedish money ... .81 .81
In Russian money ... 3.85 3.10
In Italian money _ ¡.20 1.38
In Spanish money ... .87 .82

Closing rates yesterday, comparedwith a week ago, follow:
VQuoted dollars to the pound.)

Week
Yesterday. ago.Sterling, demand ...$4.7545 $4./545

Sterling, sixty duys.. 4.727s 4.72"''8Sterling, cables ..... 4.76 4.76;'s
Sterling, ninety days 4.71 2 4.71^g

Quoted units to the dollar.)
Francs, checks. 5.474. 5.48
Francs, cables . 5.461 ¿ 5.47'
Lire, cheeks . 6.36 6.37
1 ire, cables . 6.35 6.35Swiss, checks . 4.63 4.434?Swiss, cables. 4.61 4.4 V/z(Quoted ce.its to the unit.)
Guilders, checks 48.00 48.00
Guilders, cables .. 48' 4 48'4
Rubles, cables .13.00 13.00
Spain, checks .21.60 22.75
Spain cables .21.75 22.90
Sweden, checks _32.10 33.40
Sweden, cables .32.30 33.60
Denmark, checks ....28.95 30.CO
Denmark, catjes _29.15 30.25
»Norway, checks .29.80 .30.75
Norwav. cables .29.60 30.95
Argentina, checks ...44-4 44~8Argentina, cables .. .447r ¿5
India, rupees, checks.357s 36'a
India, rupees, cables. .36 36/2
In'Ua, rupees, cables,
Reserve Bank rate.35.73 '35.73
Below is given the current exchangevalue of fore'gn money in dollars and

(tuts, together with the intrinsic gold i
parity, as calculated by the UnitedStates .Mint:

Curro nt
nxchanee Intrinsic

value.vnlnr.
Pounds, Rterlinir.$4.7560 $4.86>«Francs . 0.17.8 0.19.3
Guilders . 0.4638 0.40.2
Kvibles . 0.13 0.51.2,Lire, checks . 0.13 33 0.19.3;Crowns (Denmark) ... 0.29.05 0.26.8:
Crowns (Sweden) . 0.31.75 0.26 8
The above rate» express tie cost 01foreign money in terms of fr .Amen-

can dollar. You buy -\x\ English «^unosterling at, sry, $4.754f.. The ¡nti.nsiclparity is $4.86% per pound. Thus you6uy either that pounds are at a dis¬
count or that dollars are at a premium,which is owincr to the fact that in Kne-Und the demand for dollars with which I
? «-> RptMe accounts in this country is
greater than the demand in this coun¬
try for pounds with which to .settle ac¬
counts in England. ^^

English Banks
Preparing for

Reconstruction
Sir Edward Holden Defends
General Tendency Toward

Amalgamation
Sir Edward Holden, chairman of the

London City and Midland Rank and a
member of the financial mission that
came to this country in 1015 on behalf
of the $500,000,000 Anglo-French loan,
made a strong defence of the. tendency
toward banking amalgamations in Eng¬
land at the annual meeting held re¬

cently in London.
The opinion was expressed by Sir

Edward that stronger banks would be
needed to take care of after-the-war re¬
construction and foreign trade devel¬
opment and to meet German competi-
tion. The concerns which have been
converted from peace production into
munition factories will have to be rc-
converted to their original condition,
he observed, and in the case of a num-
bei- of those branches of industry
which have continued in their pre-war
occupation, such as those producing for
home consumption and for export, the
plant and machinery have been allowed
tc run down, and it will be necessary to
renovate them and bring them up to
date, and even to a better condition
than before the war. Lnrge sums of
money will have to he found for the
purchase of raw material, and large
sums will also be required to improve
the trade position generally. It is es-
timated that no less than 91,500,000,000
will be required for these purposes,
and credit will in some way have to be
created for that amount.
Another reason given by Sir Edward

why bank amalgamations should be
permitted was that every effort should
be made to retain London as the
financial centre of the world. "One of
our principal competitors in the
future will be Germany," he said.
"And just as the Germans made great
preparations for the war by increasing
their armies and supplying themselves
with large amounts of gold and muni-
tions of war, so they are at the present
time making their preparation« for
after-war trade. These preparations
take the form not only of a continua-

I tion of the Darlehnskassen, but also of
enlarging and strengthening their
joint stock banks by amalgamations
and by the opening of new branches.
As a result of their amalgamations it
is estimated that the Deutsche Bank
at the present time has over £300,-
000,000 of deposits, the Disconto-
Gesellschaft over £200.000,000, and the
Dresdner over £170,000,000, in addi-
tion to which it must be remembered
that each of these three banks is
affiliated with a number of smaller
banks, over which they exercise direct
control, and also a number of banks
with which they are indirectly con¬
nected. For example, the Deutsche
Bank is at the head of and directlycontrols a banking group consisting of
twenty-five banks with total deposits ofabout' £450,000,000, while the groupof the Disconto-Geselchaft is made
up of fourteen hanks, with total de¬
posits of over £300,000,000. The
Dresdner Bank also has a number of
affiliations. These are the three
principal German banks with which we
shall have to compete, and to do so
successfully we must meet them on a
fair equality of size."

In the opinion of Sir Edward there
will be a scramble for gold after the
war, for the metal will be in great de¬
mand for use as a credit basis. "If
we can import gold," said he. "and use
that gold as the basis on which credit
can be created, our difficulties will
not be so great, but, as most other
countries will be in a position similar
to ours, it follows that they may also
require to use «old for the same pur-
pose. At the present time America,Holland, Japan and Spain have really
more gold than they require, and it is
conceivable that some of their gold
may gradually flow away to our coun¬
try and to countries in a position like
ours. In addition to the gold in for¬
eign countries which we might hope to
draw upon, we have, of course, th-3
gold coming from the South African
mines, amounting last year to about
£38,000,000, and the gold from other
parts of the Empire, amounting in
1917 to about £18,000,000.
"There will undoubtedly be a greatdemand for gold after the war, and

v. lien the South African gold is againoffered for sale in London, we should
at all costs retain it in this countryand not allow other countries to take
it from us, as was done before the
war. We repeat that if gold can be
obtained matters may be arrangedwithout much difficulty, but we must
not overlook tin» fact that the outputof gold is diminishing in consequence(if the increased cost of production,and we may he cal kid upon to adopt
son':- measure; to assist productionand maintain the output at a highlevel. If gold cannot be obtained the
currency note, the Bank of Englandnote, and t'ue Hank of England bal-
anco will have to he used to take the
place of geld that is to say large ad¬
vances will have to be made by the
banks. Such advances will create
credits, and the cash balances, which
will have to be used as reserves for
those credits, will not be gold, but
will he the currency note, the Bank of
England note, and the Bank of Eng¬land balance,"

Italian Bank Co-operation
A;i agreement has been reached

among the four leading Italian banks
Banca Commerciale Italiana, ('rédito

Italiana, Banca Italiana di Sconto and
Banca di Roma), under the auspices of
the Minister of the Treasury, for theformation of a "consorzio bancario," orI anking amal.ramtion for specified ob¬jects. According to an official com¬
munication oí the minister, the prin¬cipal aims of the amalgamation are asfollows: ill The examination of thebanking terms now existing; (2) theadoption of more favorable conditionsin connection with credits and loans,whether to private firms or for thefinancing of national undertakings; (3)the opening up of branch officesabroad; and I) the promoting of busi-
ness undertakings in Italy whose ob-:jt et is to exploit foreign markets. It1is understood that these bunks, while !guaranteed absolute independence in'their operations and.in their respectivedirectorates, pledge themselves to eo-

Catching a Loan "Slacker 99

AGREAT banker was walking to the subway, his progress
hastened by the thought that after a week of strenuous

Liberty Loan campaigning a day of rest was in sight. But his
way was suddenly barred by a young lady soliciting subscrip¬
tions. "Buy a Liberty bond!" she cried. He ignored the ap¬
peal and turned out of his way to pass her, but she was not
to be denied so easily. Grnbbing his sleeve, she said: Dont
be a loan slacker. Buy just one bond." "But I have bought
some," he answered. He had.a million dollars' worth. Well,
where is your button, then?" she demanded. He had none to
display and cheerfully paid the penalty by entering a $100
subscription.

Federal Reserve Banks
RESOURCES

.,

Oct. 4. Sept. 27.
,- ,, , , . -. $373 255 000 »370,220,000Cold in vault and in transit. *;«« «a« ftno 437 319,000Gold settlement fund (P. R. 3oard). 41|'So'SSS 5 829,000Gold with foreign agencies. »,»«,«w_>_^

Total gold held by banks. ^Ä ^¡Hff'JJ?Gold with Federal Reserve agents. ^SffiK "SrwSoGold redemption fund. to,.ivju,uw_._
T . i ...¿025434000 $2,020,813,000Total gold reserves. *f>v*°>T:2'r!:. miRinnnLegal tender notes, silver, etc. _j^Il. __!!^~

Total reserves. ¿077,371,00o $2,072,176,000
Bills discounted: Secured by U. S. war ob-

.«Micnniiiiligations. 1,255,956,000 ^221,533,000
All other. 449'077'^AÎ«SBills bought in open market. 311,990,000 J**^00?
Total bills on hand. $2,017,023,000 ^,001,821,000United States government long term securities 28,289,000 ín'noa'nnnUnited States governm't short term securities 56,514,000 ^'"."'IZTAll other earning assets. 202,000102^000
Total earning assets. $2.102^28,000 $2,080,566.000Uncollected items. 704,046,000 649,448,000

Five per cent redemption fund against Fed-
eral Reserve Bank notes. 2,679,00 2.447,000
All other resources. 13.262,000 12,858,000
Total resources. $4,899,386.000 $4,817,495,000

LIABILITIES
Capitalpaid in.?.. $78,903,000 $78,802,000Surplus . 1,134,000 1,134,000Government deposits. 179,359,000 191,623,100Due to member banks.Reserve account_ 1.496,815,000 1,535,490,000Collection items. 512,227,000 485,059 000Other deposits, including for'n gov't credits.. 103,907,000 104,385,000

Total gross deposits. $2,310,308.000 $2.316.567:000Federal Reserve notes in actual circulation.. 2,431,004,000 2.349,326,000Federal Reserve Bank notes in circulation,
net liability. 40,305,000 35,819,000All other liabilities. 37.732,000 35,857,000

Total liabilities.,. $4.899,386,000 $4,817,495,000
Ratio of total reserves to net deposit and Federal Reserve note liabil¬ities combined 51.5 per cent. Last week 51.6.
Ratio of gold reserves to Federal Reserve notes n actual circulationafter setting aside 35 per cent against net deposit liabilities 62.3 per cent.Last week 67.2.

Federal Reserve Bank of New York
The weekly statement of the Federal Reserve Bank of New York, as ofOctober 4, compared with a week ago, follows:

RESOURCES
Gold coin and gold certificates: October4. Sept. 27.Gold in vaults and settlement fund. $353,212,339 $288,055,818Gold with .".?. R. agent and in redemptionfund.F. R. notes. 300,627,065 301,564,315Gold with foreign agencies. 2,010,961 2,010,961
Total gold reserve. $655,850,366 591,631,095Legal tender notes, silver certificates and
subsidiary coin . 44,981,047 43,931,362
Total rererve. $700,831,413 $635,562,457Rills discounted and bought:
Rediscounts and advances Commercial«¦?paper . 101,702,890 117,129,706Rediscounts and advances.U. S. obli¬

gations . 542,802.518 560..232.938Acceptancesbought. 113,679,205 155,574,701
Totals . $758,184,614 $832,937,340Investments:

United States bonds and notes. 26,868,800 27,509,350
Totals . $26,868,800 27,509,350

Total resources. $1.485,884,828 $1,496,009.154LIABILITIESCapital. $20.184 200 . $20,184.200Member banks deposits (net) . 588,6fcS,íá0 628,243,882Non-member banks' deposits (net). 5 584 987 4 469 2"?Government deposits. in aki'ioa r.,'ct.A'nttDue to other Federal Reserve banks (net).. «SioSK&ÎXDue to War Finance Corporation. *¥¿¥rt S'ÎSHJIFederal Reserve notes (net). 710^'oTc c^l.Äl^,,....1 d-._.. u.-i. -..... /..a>. 719.317,215 699,650.060
11.777,000

Federal Reseñe Bank notes (net). 13 14?nonForeign government accounts. 92,617,103 92,435069""¦¦- '"¦""--
4411.715 6,587,584649,363 649,363

Other liabilities. 7 411 715

Tota! liabilities . $1,485,884,828 $1,496,009,154Federal Reserve notes outstanding. 787,253,055 770,177,305Against which there is deposited with Federa;Reserve agent:
Gold and lawful money. 285,627.065 23^,671,315Commercial paper. 758,184,614 832,937,346

New York Clearing House Banks
The actual condition of the member banks, shown by the Clearing Houseyesterday, with the changes from the preceding week, follows:

Changes.Loans, discounts, investments.$4,705,380,000 Inc.$130,542,000Cash in vaults of Federal Reserve members... 100,272,000 Inc. 286,000Reserve in Federal Reserve Bank. 514,426,000 Dec. 11,973,000Cash in vaults of state banks and trust co's.. 10,367,000 Dec. 593,000Reserve in depositories. 8,713,000 Inc. 834,000'Net demand deposits. 3,753,124,000 Dec. 12,538,000Net time deposits. 151,809,000 Inc. 138,000Circulation . 35,665,000 Dec. 5,000Excess reserve. 36,704,010 Dec. 10,121,720Aggregate resevve. 533,506,000 Dec. 11,732,000
'United States deposits deducted, $316,798,000.

Argentine Loans Renewed
The Argentine Minister of Finance

has renewed two short term loans with
the Buenos Ayres banks to a value of
$4,750,000. The term of renewal was

the usual one.180 days.rate of in¬
terest 5^ per cent per annum. It
would appear from the statement of the
floating debt lately submitted by the
Ministry to the Legislature that the
loans ronewod are: One to the amount
of $2,000,000 obtained from Bunge &Born, the previous rate of interest hav-

ing been 6 per cent, and one contractedwith the National City Bank of NewYork for $2,750,000, on which interestat the'rate of 6 Vá per cent was previ¬ously paid.

Record Wool ShipmentsA new record in wool shipmentsfrom Argentina was recently establishedwhen two vessels carried 6,000,000pounds to the United States. The ship¬ments were worth $4,000,000 and thetransaction was financed b/ the FirstNational Bank of Boston through itsBuenos Ayres branch.

Maximum Prices
Are Given Trial

In Scandinavia

Governments Are Trying to

Regulate the Advancing
Costs of Living

All the Scandinavian governments are

giving attention to the advanced cost of
living and are taking steps to ascer¬

tain actual conditions in order to rem¬

edy, so far as possible, the discre¬
pancies between the necessary expenses
and the earning power of the people,
especially the laboring classes.
One method of relief is the fixing of

maximum prices of articles for do¬
mestic consumption, according to the
American commercial attaché at Copen¬
hagen, Denmark. When these are fixed
low enough to satisfy the consumers
the domestic producers usually com¬

plain that they are below the cost of
production. The government under¬
takes to equalize this by fixing high
minimum prices for exportable prod¬
ucts. For example, the maximum price
that the retailer is permitted to charge
for butter in Denmark is 3.20 crowns

per kilo (39 cents a pound). The ex¬
port price, however, is 8 crowns per
kilo (97 cents a pound). The present
cost of producing butter is about 48
cents a pound. If the producer re¬
ceives 37 cents for domestic butter he
loses 11 cents on that, but makes 49
cents on all he is permitted to export
(that is, the surplus over home re¬
quirements). When he can export as
much as 19 per cent of the production^at this price the producer does not lose
on the whole. At the moment the pro¬
duction is at the rate of about 70,000
tons a year, the consumption 50,000
tons and export 20,000 tons (28Yz per
cent). Thus the present butter regula¬
tions seem to protect both the con¬
sumer and the producer.

Butter conditions will change for the
worse when the cattle can no longer
feed on grass, for there will be a short¬
age of imported oil cake, which is the
mainstay of the Danish dairies.
Low minimum prices on imported ar-

tides or on domestic products like
wheat, of which there is no perceptible
export, must make a loss for the gov¬
ernment, and this is being made up byincreased taxation, generally regulated
to bear hardest on the largest incomes.
Another method of relie?, which also

costs the general taxpayer, is special
salary increases. At present these are
arranged to favor the laborer more
than the middle class salaried men. It
is claimed that a butcher's clerk now
receives in salary and bonus more than
a university professor.

War Puts State
On Mining Map

Northern District the Scene of a

Miniature Rush of Pro¬
spectors

The war has put Xew York State on
the mining map. High prices for the
various metals and chemicals that enter
into the manufacture of war essentials
have stimulated operations in different
parts of the state with surprising re¬
sults. Northern Xew York, especially
St. Lawrence County, is perhaps the
most active mining district in the state
at the present time. Within an area
of twenty-live square miles in south¬
eastern St. Lawrence several mines
have been opened up and are actually
producing iron pyrites and zinc in pay¬
ing quantities.

Several miles northeast of Gouver¬
neur Village a rich deposit of iron pr-
rites is being worked on the J. Frank
Cole farm by the St. Lawrence Pyrites
Company. One hundred tons of ore
are now being raised daily. Discovery
of the dsposit was made by Mr. Cole,
a prosperous farmer.
About ten miles southeast of this

deposit in another township a vein of
zinc has been uncovered and ore from
i', is going to the refineries of the Xew
Jersey Zinc Company for reduction. In
the town of Edwards still another de¬
posit of zinc is being worked.
One ef the results of the increased

mining activity in Northern Xew York
has been a miniature rush of pro¬
spectors. Expert mining men from theWest have paid the district a visit in
hopes of making a strike. The part ofthe state is already famous for its valu¬
able desposits of fibrous tale, while rediron ore, or hemitite. is found in largequantities. Over on the edge of theAdirondack« magnetic iron ore is to befound.

Geologists say that, the rock in St.Lawrence County and that portion ofthe Adirondack country is probably theoldest in the country, being of theArchean age. It is of igneous forma¬tion and the theory of the scientificmining men is that the minerals weredeposited there from the cooling gasexuded by the molten rocks.

Swedish Banking Profits
Figures for 1917 Show Slight

Falling Off, Compared
With 1916

According to a report of Swedish
banking conditions in 11*17 Sweden
owned fifty-nine bank companies at
the beginning of Il'lT, fourtean of
which were joint stock companies,thirty-one bank-limited companies withcapital stock of 1,000,000 crowns ormore and fourteen bank-limited com¬panies with a capital stock of less,than 1,000,000 crowns. Xo less thantwelve banks consolidated with othersin the course of the year.The aggregate capital Stock of theSwedish banks during 1917 increasedby 106,000,000 crowns ($28,408,000), or25.5 per cent, and was at the end ofthe year 521,000,000 crowns ($13"9,628,-000), the. reserve fund at the sametime having increased by 91,000,000crowns ($24,438,000) to 382,000,000crowns ($102,376,000). The savings ac¬counts grew during the year from669,000,000 to 863,000,000 crowns.The. aggregate net profits of thebanks in HUT were $23,530,400, asagainst $24,602,400 in 1916', thus nomi¬nally a decrease of $1,072,1)00.

Argentine-Norwegian Trade
Shipments of Argentine products toNorway have been resumed after alapse of several months. This is theresult of the commercial agreement en¬tered into between the Allied,govern¬ments and Norway.

Relevant Comment
American International in Demand
Yesterday's session on the Stock Ex¬

change war enlivened by spirited buy¬
ing of American International shares,
which carried the, price at the close
up to 56'/i, n gain of 2\i points. This
price was within '¿Y% points of the high
for the year. The strength of the is¬
sue was Fnid to be a reflection of the
recent advances in the stocks of com¬

panies in which it has substantial in¬
terest. Th<* list includes International
Mercantile Marine, United Fruit, Pacific
Mail and the United States Rubber
Company.

Liberty Taxable Issues Higher
With the exception of the 3*/è per

cent non-taxable issue, Liberty bonds
continued to advance yesterday and
their closing prices showed substantial
gains over those 'of the last sales of
the week preceding. The favorable war

news, bringing the prospect of peace
nearer, was probably responsible for
ihe strength in the taxable loans, while
the same reason was advanced to ac¬
count for the weakness in the 3%s.
The latter closed yesterday at 100.16,
compared with 100.42 a week ago, while
the later issues showed gains of more
than a point for the same period.

A Reciprocal Arrangement
Foreign exchange bankers expect that

approximately $60,000,000 will be made
available here to finance Italy's pur-
chises of cotton from thi¦» year's crop.
The ai ranger..ent by which payment for
the staple will be transferred from
London to New York will be similar
to that already in effect covering
French purchases of American cotton.
In other words, it will be a reciprocal
¿agreement by which the United States
will furnish dol'ars and Italy lire which
this country may use in paying for
goods bought in Italy. This, it is be-
lieved, will have the effect of further

J simplify ir.g the exchange problem be¬
tween Konie and Xew York.

Reserve Member Banks Regrouped
Pursuant to the provisions of the

amendment to the Federal reserve act
enacted September 26, the Federal Re-
serve Board has regrouped the mem¬
ber banks in the Xew York district
with respect to the election of direc-
tors as follows:
Groun 1. Banks with capital and sur-

plus of over 81.999,000. This include*
fifty-five banks, of which all but six
are in Xew York City.

Grout) -. Banks with maximum capi¬tal and rurpius of $1.999,000 and min¬
imum of $201.000. This, includes 180
banks in the larger and medium-sized
cities.
Group 3. Banks witii capital and sur¬

plus under §201,000. This includes 475';
banks in the smaller cities, towns and
villages.
The former grouping was arranged

by dividing the hanks into three groupsof practically equal numbers; banks in
the first group having had capital and
surplus of ?200,O00 and over, those of
the second group capital and surplus
of $70,000 to $195.000 and banks in the
third group capital and surplus of
S65,000 or under. The law now pro¬
vides that a director of Class A can
only be nominated and elected by
banks which are members of the same
group as the member bank of which he
is ;:n officer or director. An election
will be held on November 19 to elect
two directors of the Federal Reserve
Bank of New York, to represent the
banks of Group 3; namely, those in the
smaller cities, towns and villag«>s.

Mexican Bonds Jump
During the week ended yesterday the

5 per cent bonds of the United States
and Mexicc advanced 9% point? to 50,
the high record price of the year. On
October 1 they sold as low as 40,
compared with the low price for 191"
of 401,'.

_-,-«-

Cash Demand for Bonds
Small Denomination Liberties

Are Being Well Taken
Loan workers observe a larger de¬

mand for bonds for cash at the booths
throughout the city than in any of the
previous drives. Baby bonds of the
$50 denomination are in greater de¬
mand than any of the others.
Up to the close of business on Oc¬

tober 4 550,314 bonds valued at $62,-
075,350 were sold for cash in the Sec¬
ond Federal Reserve District. From
October 2 to 4 the number of bond?
delivered increased by 106,612 anc
the value of the bonds by $14,994,850.Following arc the deliveries up tc
October 4:
Denomi¬
nation. No. of Pieces. Value.
$50 321.451 $16,072,65(100 193,273 19,327,30(509 16,629 8,314,5011,000 18,961 18,961,001

550,314 $62,675,351
In the present campaign there is r.<limit to the amount of bonds that caibe bought for cash. The upward linii

in the third loan was $10.000 and ii
the second $1,000.

Germany Going Ahead
With Shipping Programm»

Germany is proceeding with her pre
gramme of shipping expansion fo
after-the-war competition, despite th
fact that the war is steadily goin
against her. According to a recer
article in the ".Vorwärts," fourtee
new shipyards have been built, in addtion to the twenty-two old ones aheadin existence, and six or seven more aiplanned. It says:
"The large steamship companiesHamburg and Bremen, which compri:nearly nine-tenths of Germany's entiishipping trade, have recently been rleased by the government from tiobligation to publish their balance:but it is evident that these companiewhich before the war paid a dividerof 5 to 6 per cent, have been operat«during the war at a loss.even apafrom the loss of tonnage or at be¬have paid dividends up to 3 per ceiwhich has been due to other branchof business.
"In spite of this fact, most of tlGerman steamship companies have icreased their capital stock, but thhas been done with a view to rebutíing their fleets. The price of tonnahas increased to such an extent ththe rebuilding of the commercial fle-especially the transatlantic in spiof the state subsidies, will cost mothan it cost in peace times to build tiships that have been lost."

Fluctuations in
Cotton Limited
To 2 Cents a Day

Exchange Moves to Prevent
Violent Swings in the

Price of Staple
Fluctuations in the price of cotti»|futures traded in on the New York Col-

ton Exchange on and after October II
; will be restrict'-.! to 2 cents a pound, or¡$10 a bale, "«luring the period of thei war and such period after the decían»! tion of peace as the board of manager».I may hereafter determine." Previo«¡restrictions allowed a daily fluctuationof 3 cents a pound.

This step was taken yesterday by cmj board following a recommendation ofthe cotton committee appointed by «.hePresident and the War industriesBoard to devise a plan to prevent w:doj swings in the market due to the pre»-j ene abnormal conditions. The amend-[ ment to the bylaws of the exchange de-
I signed to regulate trading says:

"To avoid abnormal fluctuations of'price caused by conditions created bythe European war and injurious specu-lation incident thereto, trades for fut¬
ure delivery in any month shall, during! any one day, not be made at pricesvarying more than 2 cents a poundabove or below the closing bid price ofsuch month of the preceding businesssession of the exchange. X >r .-hall
¡trades in any month be made ¡i any
one day at an advance of mo're than 2
cents a pound above the lowest prcvi-
ous price of such montai on that late,
or at a decline of more than 2 ta apound uelow the highest previo ts riceof such month on that day."For the purpose of this rule ¦'¦¦¦¦¦ elos-ing bid price shall not be less than theminimum price prescribí «I here n Thisrule shall be in effect during the poriodof- the war and for such period afterthe declaration of peace as th« boardof manage] m y h reafter ¦. ."Upon the adoption of this amend¬ment the board of managers: ,edthe following resolution:"Whereas, the cottoui commit) ap¬pointed ty-the President and the WaifIndustries Bor.rd has recomí ledto the board of managers of the v-'«-wYork Cotton Exchang« t! .:steps to place immediately a limit of2 cents per pound on fluctuations inthe prie of future contracts ¡n anyone day, instead of a limit f 3 centsper pound now in effect; and"Whereas, tht boardhas adopted a rule in accoi ththis recommendation, v ;.:. rule.undarthe wording of o by- >, cannottake effect until October 15; and"Whereas, the board of managerswishes to comply immediately withthe recommendation of the said co toncommittee;
"Therefore be it resolved, 'Itrading in future conl act .¦floor of this exchange aiin prica exceeding the limits naniRule 30, :..s this dayconsidered conduct detrim

any
the

be
thebest interests f

the welfare of the i ':iíi andwill be deal: with undthe by-laws of the exchai

Elections
George W. Berry has b« -tedsecretary of the Irving Trust Coi ny,succeeding George F. Gent (s,resigned to enter the govi ;rservice.
William F. Fitzsimmons, formerlyvice-president of the Atlantic N :.iBank, has been elected treasur« I adirector of A. Silz, incorporât«

F. W, !;agner & Co.
Established 1H87. Chicago
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FINANCIAL MEETINGS
SOUTHERN î*A< il K («1MIVNV.NOTICE OF MEETING¡0.'> Broadway, New Jfork, ;:. T..

Jul. 11, 191».A Special Me< Un« of the Sti ".ofthe South' rii Pacific .-1<tt»t Th-- office of this Companj »S«. .Jefferson County, Kentucky. «i \- .-iay,^i. ,ber ?, 1918, a( 12 o'i loi K n «nd»uni line', for tu- following purp sea, «TV authorize, approve ai '¦' '. (1) th«execution and delivers of u It-r icts -. '-¦>' this Con-pan.}orJolntl> with any one ui m n ' It*proprietary ami afllliati «1 a»party or parties of fir first th»United States, or nsi r- ¡ , a»party of the second i>.*r'. th«compensation to be paid fo" the possession»us«' ami control of tl -¦

s-stemof l rai spon ation. and « .". °tthis < imps n> aitd of su el ,- rle«tarj and ¡.ifftllati d romp» '
¦< :. a»shall he paru, s to su< Il ¦''.opera tion, "- '¦*properties. *i"i to

nected with or growing I of :h< tah.r.gov< oí th said prop« rtles itof the United States, and (2) ¡ J»the Board of Directe rs of tl «y *%, pi i th« ret i; to aut ¦ <»r«i .,, alt« r, ami nd or add . hsptract (2) to colli et tl. '.pal .:.<-) sui li onirai -. .. >«.iract «." joint, m >-a«compani s ifties thereto -e~aof said c «m; nsation. ai sins»other and turth« r a > ¿ra»hall d« em necessai s to sou *t«
compensation, i rop r use a«mail tenance, and a timel: tu «.
.,r,,.. dea .-.. taken ov« v. and ge«« r« .»
, nsider and act upon any and hü tin ."»
«nd lrfutters Incidental .- tie purpo»»faforesald Browing out of i afore»all|Y i. ral Control of propwtl« ? oi thi« Co»»
pany and its propri« tary -1 «.-jo».

pai"<ir*the di nos« « ""«Hfor the transfer of .' *
o'clock P M.. Tuesda «. ^¿*»«nd »ill I-"- reopened at M o'clocK A. M«Thursday. Octob« r 10. 1918.
By order of the Boai of Directora,

DIVIDEND NOTICES
Vri AMI» NATION AI. Jl\NK~
«if tlif <tl\ .f . New \«.rk.

»ctober 1st, 1918.
The líi.anl oí Directora of tbe AtIantil

National liank have this day declared »
Quarterly dividend of 2H%, freo of ta*
payable on October 9th to stockhold )record of Ootober 7th.

FltA.NK K. ANDRUBS» Oaahin*


