
Capital Strikes
Against Taxes,
Kahn Deciares

Banker Explains How Levies:
Have Stagnated Invest-
ment Market and Proved|

1

a Menaee to Business!

i?rices Must Remain Up
x^Greign Relations Conncil

.Hears Domestic Problems
and Paish's Call forFunds

American capital has gone on strike
against high taxes, according to Otto'
H. Kahn, of Kuhn, Loob & Co. In an

address before the Council of Foreign
Relations at tho Hotel Astor last night,
the investment banker declared that
"the owners of medium sizo or large
incomcs have gone on strike as far as

lnvesting in corporate- securities ia
concerned, thus greatly diminishingj
the vjuantity of funds available for pri¬
vate enterprise."

"In consequenee of tMs ontirely
logical attitude of se'f-defense on thu
part of capital," he continued, "the
American investment nuirk'-t for the
time being has b4.cn largely destroyed.
Unprralleled stagnation has charac-,
terized it. for many monti.s.

Shrlnkage in Values Shown
"The shrinkage in the value of exist-

ing corporate bonds, which, though ln'
part due to causes of a general char-jucter. is to the largest extent at-
tribucable to the income tax, amounts
to billions of dollars. A successful
bond issue ot' large size, even at what
formerly would have been considered
extr ordinanly attractive rates of in-
terest, has not been known for a long
time.
"The free flow of capital, the normal

Working of tho investment market aro
absolutely basic elements for every
kind of trade and industry. Tho ef-
fects of their disturbance to any scri-1
ous degree for any legnth of time are
all-j ervading.
"V! cannot have a return to normal

conditions of trade, prices, etc, until
our investment mnrkot.will hsvo come;
within measurahie distance, at least,
of normal conditions. And that is im-
possible as long as our present income
tax remair.s in force, even if all other
elements which ha^e operated *o bring
about the present abnormal situation
were removed. ;"Our nev.-born aspiration to be the
great financial mart of *he world has fbeen strangled in its cradle because a
broad. active and deceptive investment
m. rket is an indispensable prerequislte
for the establishment of a potent finan-!
cial center. j

Call for Investment Falls
'lt is wholly futilo, under our present

income tax, to expect private capital
to invest in foreign securities to any
ndequate degree and thus aid to cure,
to an extent, at least, the unprecadent-
edly abnormal state of the exchange
raies, which sooner or later is bound
to nrove a formidable obstaclo to our
export trade. No foreign bond can'
possibly compete with our own tax-
exempt securities under the existing
scale of taxeiion.

"If we wish the world to continue to
bvy from us on a large scale. if we
wish to do what duty nnd sel''-interest
demand in aiding Europe to normalize
and stabiiizo itself, then unless we are J
prepared to forego those opportunities
of lr.sting value to the country which!
the present situation offers, we must
be willing to advance considerable;funds to our foreign customers, as
England, France and Germany have al-
ways done in pre-war timos, and as, in-
decd, England is doing now to the ex-
tent of her ability.
"The banks cann. fc possibly carry the

whole load of financirg such ad.-ances.
We may not look to the government to
do so. Private capital cannot be in-
duced to do so under the circumstances
o-plained. There ia only one way to
end the deadlock, and that is intelli-
gent and purposcful revision of our
taxation policy and methods.

Enterprise Is Hampered
"Eni.crr.rise is hampered and therebyprodocti* i. retardod (and production is

one 4

' the cryintr needs of the hour).'
An apparcnt contradiciion to this state¬
ment may bi seen ir the great in¬
dustrial activity which prevails now
and has prevailed for some time. But
t i contradiction is merely an appar-

>ne.
"Our prcser.t prosperity is due to

abnormal causes. It is not normal in
ita concomkants, nnr is it at all uni¬
form or even in its workings. New
enterprise is largely coniined to thoso
act.vities in which, owing to prevail-
ing conditions, wholly abnormal proflta
are possible, profits so great that they
can stand exorbitant taxation."

ln huggesting a way out Mr. Kahn
said:
"For a country as immense^ rich and

intrinsically as little burdened, rela¬
tive ;y, as ours, it is reallw not a prob-lem of groat difficulty to raise, by taxa¬
tion, the sum which the needs of the
occasion require.

Way Out Is Suggested
"A small committee of well informed

men of different callings, appro'achingtheir task free from poiitical, social
and sectional bies, would not find it a
formidable undertaking to evoive a
measure which, while xully resoonsive
to tho dictates 01 equity und social jus¬tice, would produce no less revenue
than th'- taxation ow in force, and yetwould be far leii.i burdensorae uponthe country, less hrmpering to enter¬
prise and letvs produc'ivo of economic
disturbance and dislocation."

Sir George Paish, a leading British
financial writer, who is in this coun-
tr, as u representative of the "Fightthe Famine Council," and who also
spoke, war.ied that a "complete break¬
down of the exchanges of commerce
nnd trbde is already with'n sight" un-
lesrt credit is organi-zed and obtained
from the investor! of the United
Slatcs.

rtThe situation," he said, "demands:
"First. That America sell her prod¬

ucts for securities of unquestionedvalue, so that the American people maybe surc that they will, on tho ma-
turity of the securities, receive pay¬
ment and in the meantime receive thoir
interest regularly and prompt'.y.
"Second. That tr.a power to issue

¦rjch securities si all be equal to the
needs of the world in general, includingthe United States and of Europo in
particular.
"Third. That the funds provided*ha!l not be used for ordinary govern-mental purposes as they were used dur¬

ing the war, but shall be exclusively de-
.ott-d to .hu work of restoring Europe'spreduetive power, and wili thus erable
ftfrope to pay her way at the earliest
tfiuunent possible."

Paish Sets Sum for Bonds
??5r George reiteratcd the proposal

previous!?' made in interviewe that in-
.xxnatknai bonds ough' to be insued
l»idcr the auhpiccs of the kaguc of
'.anionn. ln mtcrviews Sir George said
that $;>&,QOO,000,000 would be dt-sirable,
A aank<-r- cbnttettMzW this as far

too large a figurc LuhI night he said
'the sum of $20,000,000,000 is not an
<x#«ssive ertimate," and, whereas pre-
viousiy he had said that the bonds
ought to benr interest at 4 per cent, he
d»el»red et the dinner "at what rate of
interest /T|»ch bonds would have to be

issued can be ascertained only from
cxperience."

In explaining the relation of Amer¬
ica as the main creditor nation to the
proposed financing plan, Sir George as¬
serted: "If Europe were to purchase
§s much produce from the United
States in 1920 as she did in 1919, and
were unable to expand her sale of
goods to the American people, the
amount of securities which America
alone would require in payment for her
surplus would be $4,500,000,000 in the
coming year.
"A very considerable expansion in

America's Imports from Europe may,
however, be looked for, and America's
surplus for 1920, to be settled in se¬

curities, should be irftich smaller than
ln thc last year, but it is unlikcly that
Europe will be able to create in a

single year an equilibrium between
what she needs to buy and what she is
ablo to sell, and any comprehensive
plan that is devised to take care of the
situation must provide for the contin-
uanca for several years of America's
ability to sell a much larger quantity
of her products than the amount of
foreign products she is able or willing
to buy from other nations.
"Consequcntly, the amount of credit

facilities to be arranged for must allow
for the continuance of an American
surplus of exports over imports for
several years, and must also allow for
the continuance of a surplus of exports
over imports by the other countries of
the world which supply Europe with
food and raw material.

U. S. Export Crisis Seen
"Clearly America cannot much

longer continue to finance her great
surplus of exports by means of bank¬
ers' eredits, and some method of financ-
ing it by means of loans raised from
American investors must bo found with¬
out deluy. The questic: that now
needs to be answered is 'What kind of
securities will American farmers,
planters, manufacturers and others be
prepared to accept in exchange for the
produce nnd goods they desire and are
able to Bell?' The government and
Congress of the United States are evi-
dentiy no longer willing to finance
America's surplus exports, and somo
other method of financing America's
surplus exports than American govern¬
ment seer.is to bo essential.j

''A complete breakdown of the ex-

changes will mean that American farm-
ers, planters and manufacturers will
be left with vast quantities of produce
and goods upon their hands, and that
Europe, deprived of American food and
material, will be destroyed by starva¬
tion and anarchy."

End Here, Says Vanderlip
"The United States dissipated its

own ability to grant crcdit3," Frank
A. Vanderlip told the council. "We
have blown our own credit situation
to a point where We ar,-. no longer
ablo to grant any eredits.

"I proposed nino months ago that
the Europe"n nations would have to
offer securities underlying their great
mass of debt. These nations must first
balance their budgets before any great
eredits can be advanced.

"I believe it is possible we may face
a break lown of exchange to which the
present collapse is no comparison."
Mr. Vanderlip said that, of course,

action to relieve starving European
rations was imperative, but com-
mented on the fact that these nations
had shown little disposition to de¬
crease their expenditurcs after the
war.

Benefit in Combine Shown
ln urging eredits for Europe, Sena¬

tor Edge, author of tho export finance
act, said regarding tho prospects of
action under that law:
"The possibilities under the new act

should be especially attractive to con¬
cerns and interests operating under
the so-called Wcbb law, which permits
combinations for export business, with¬
outsubjection to the operations of the
anti-trust laws. For instance, a group
of cotton producers combines to sell
heavy consignments to Europe, under
tho new act they also may combine to
finance their own export operations.

"I am opposed to the further exten-
sion of government credit to Europe,
but I do believe that it is the duty
of the American government to encour-
age the American producer and ex¬
porter and to help the American busi¬
ness man help himself, so that he can
take advantage of the great foreign
markets and be paid for his goods.
I believe it is the duty of the govern¬
ment to provide the vehicle through
which America can do business abroad,
and that is just what this export
finance act is designed to do."

A. C. Pearson, of "The Dry Goods
Economist," also spoke.
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Wife to Bail Physician
Held in 'Mustard Mystery'
Her Stepfather Also Died Sud¬
denly While Outlining Terms

of New Will
Special Corrcspondence

MARKESAN, Wis., Jan. 13..Mrs.
niadys Markham Freudenberg, whose
hjsband, Dr. J. A. Freudenberg, is ac-
cused of having poisoned his mother-
in-law, Mrs. Nettie Duffies, with a mus-
t\rd solution, went to Greenlake to-
day, carrying $30,000 with which to free
the doctor on bail. Dr. Freudenberg
was arrested yesterday following the
discovery of alleged evidence, accord-
ing to District Attorney Paul, tending
to show Dr. Freudenberg had brought
about Mrs. Duffies's death to prevent
her marrying a third time, and that
the physician had purchased mustard.
A new angle developed in the "mus¬

tard mystery" almost simultaneously
with news that bail had been set when
it became known that Alfred Duffiie3,
Mrs. Freudenberg's stepfather, had out-
lined terms of a new will shortly be-
fore he died, and that death overtook
him before the document was formallyclrafted and signed. Plans have been
laid for exhuming the body of Alfred
Duffiies and investigation of the death
of three other members of the Duffies
family in the last five years is beingmade.

New Bill at Palace
'Miss Irene Franklin Heads an

Amusing Program
Irene Franklin, one of the truly cre-

ntive artists in vaudeville, is the head-
liner at the Palace this week. There
is a deflnite sense of characterization
ln her songs, and even the old ones
have not staled, because they are
brightly written and capitally sung.Among the most successful of her
numbers is "The Christmas Gift,"which tells a sentimental but appeal-ing story of a Jewish schoolgirl and
her teacher.
Kmma Haig dances well in "Terpsi-chore a la Haig," and William L. Gib-

son and Regina Connelli have an amus-
ing skit by Aaron Hoffman called "The
Honeymoon." Al»>en Bronson's act is
novcl and amusing, although it does
not quite realize the possibilities of
its idea. Miss Margaret lloffmari as¬
sists Miss Bronson with an exceeding-ly deft performance. "Ye Song Shop"is cumbersome and unduly drawn out.

France HaJisJFlcet Plan
Bill Proposea Ahandonment of
Five DreadnoughtH Hitilding
PARIS, Jnn. 13.-.Stops were taken

by the Cabinet to-day to stop the con¬
struction of the fivo dreadnoughts of
tho Normandle class, began just before
the war, but never completed. Finance
Minister Klotz was authorized to in-
troduco h bill for this purpose.
Other measure., uuthorized will di-

rect that the six neout cruiscrs pro-vided by the law of 1912, as well as
twelve seout destroyers. shall be laid
down during 1920.

Federal Income Tax Questions
(Answered for The Tribune by Morris F. Frey, assistant

treasurer Guaranty Trust Company)
Q-.«/. X. W.: I have tradcd in stocks on

margin on and off through the year, the net
result of which ahowa a loss of Sl.GOO.
In making my return must I show all these

tranaactions, giving profit or loss on each
deall Or can I lump thc whole thing in one

itsin, "Lost in Wall Etrect, $1,500"?
A..Where profita or losses on sales made

through any one broker axgrcRato $1,000 or

wore, the Treasury Department haa ruled
that such tranaactions should be reported on
separate lines under Block "D" of the indi-
vidual income tax return, Eiving name and
address of the broker.
Where the proflts or losses through any

one broker do not agfrregate $1,000 or more
the taxpayer rnny report the amount of gain
or lot-s in one lump sum. The Commissioner
of Internal Revenue, however, haa the powerunder the revenue law of 1918 to call for
further informarion if he deems it necessary
in order properly to audit the return.
Q..F. C L.: My fan\tty consists of myfathe-r, who is incapacilated for work: a

younger brother, fifteen years of age, who ia
attending high school, and a sister and an¬
other brother, one of whom has not earned
$1,000 during the. year 1919. We each con-
tribute about half our salary toward tho ex-
penscs of the -house.. The family has no in¬
come. other than lhe amount contributed by
my older brother, my sister and mynelf.I earned during the year $4,720 and re¬
ceived $280 as a bonux and contributed $75 a
month ($900 o year) toward the household
expenses, leaving me $1,050 to live on forthr year.
Am I entitled to any deduction on acc.ount

of dependents'!
A..If you are the head of a family you

are entitk 1 to a personal exemption of
$",000 and an additional exemption of $200for each dependent person who is either (a)under eisrhteen years of nge or (b) incapableof self-support because mentaliy or phys-callydefective.

Tf you are not the head of a family you
are entitled to a personal exemption of
$1,000 and an additional exemption of $200
for each ruch dependent person of whom
you nre the chief support. The amountfiwhich you have contributed toward the house¬hold expenses are not allowable deductions in
any event.

Kince you are unmarried and your net in¬
come i:: in excess of $1,000 you must file a
return even though not subject to tax.
Treasury regulations define a head of afamily an "a person who actually supportsand niaintaina in one household one or moreindividuals who are closely connected withhim by Wood rclationship, relationship bymarriage or by adoption, and whese righrto exercise family control nnd provide for

Whole Country to
Hear Celebration
At Plymouth Rock

Telephones of Nation To Be
Linked to Church When;
the 300th Anniversary
of Pilgrims Is Honored

Commenoration exercises on the
300th anniversary of the landing of
the Pilgrims at Plymouth Rock on De-
cember 20 next will be heard in every
city of the country. This will be ac-
complished by means of the networkof transcontinental telephone lines thatwill be hooked up to the church atPlymouth.
Arthur Lord, president of the PilgrimSociety, last night outlined the plans.He told his hearers at the twenty-fifth

anniversary dinner of the Societyof Mayflower Descendants, at the
Waldorf-Astoria, that thc State ofMassachusetts had approoriated funds
to restore Plymouth Rock'to its originalcondition, and that it was hoped tohave everything completed in time forthe tercentenary.

General Leonard Wood, governorgeneral of the society, at tho last
moment telegraphed that he would beunable to attend the dinner. His tele¬
gram was read to the diners by HenryC. Quinby, governor of the New York
society. The members expressed keendisappointment. General Wood's tele¬
gram reads:

"I regret exceedingly that all-daysessions of conference of general of¬ficers prevents my being with you to-mght. It is a case of duty first. Theslogan of our society must be govern¬ment under the Constitution, law andorder. A. square deal for all. Onelanguage, one loyalty, one flag
t u' . . ,

"LEONARD WOOD."Job E. Hedges reviewed all the prob¬lems of thc day. He declared the gitua-tion at Albany that resulted in oustinethe Socialist members waa largely dueto lack of patience to wait a few hoursand get the facts in the case. Speakingof prohibition, he said: "in the goodold days I have heard preachers rxtolthe virtues of prohibition, in whose
presence I would not dare to lifjht amatch." '

Captain Richard Henry Greene, thevenerable founder of the society' re¬viewed its history. Howland Dav'is, aformer governor general; the Rev. Ne-hemiah Boynton and Jud_;e Frederick E.Crane were the other speakers.
.-.

Mrs. Denby toJWed .Again
Divorced Yesterday, Will Marryfor Third Tinie To-dav
HARTFORD, Conn., Jan. 13..'imme¬diately following her divorce to-dayfrom Sumner Curtis Denby Mra.Nathalie Dilworth Miller-Denby an¬

nounced she would be married to-mor¬
row in South Windsor to Charles Rock-well Newberry. She and Denby, whois a son of Isaac Denbv, of New York
were married July 1<J, 191G.
To-morrow's marriage will bo MrsDenby's third venture in mntrimony.She is a sister of Beatrice Dilworth,divorced wife of John Brisbon Walker!of Philadelphia. Her complaint chargedintemperance and intolorable crueltyagainst Denby, who is at present said

to be residing in New Haven. To MrsDenby was given custody of their two-year-old daughter, Doris.
n

$675,000 for Rutgers Fund
Committee Hopes lo Raise

$1,000,000 by January 31
Alumni and friends of RutgersCollege have subscribed $675,000. it wasannounced yesterdav bv R. H. Neilsonchairman of the New York committee'The campaign is being carried on to

raise $1,000,000 in order to. provide in-
creases of salaries for the teachinestaff, as well us suitable dormitori*sand laboratories for the instruction onthe ever increasing student bodyAugustus Heckscher, of New York|haa given $100,000 and promised a sim-ilar amount if $1,000,000 is subscribedAnother $100,000 gift, conditioned uponthe raising of $1,000,000 has beenoffered by the General EducationBoard. To make sure of these gifts,tho entire amount must be raiscd be¬fore January 31.

It is expected by the committee thatthe full sum will be rais'ed by that
time, as great Interest is being shown
among the alumni of this city, as well
jas among the 100,000 ln New Jersey.

|U. S. Gold Dollar Made Legal
Tender by Law in Bolivia

WASHINGTON, Jan. 13. -Legislationto make the American gold dollar legaltender in Bolivia has been passed bytho Bolivian Congress, tho Stato De¬
partment was advised to-duy.The Bolivian President has fixed the
rate of exchange at 2.G7 to the dollar
to aid bankers wha'are using American
*_»"». instead of the EnglUh poundsterling as their motal reserve.

these dependent Individuals ia based upon
some mora! or legal otl'uation.
The Trcasury Department bas further

ruled a,B follows: "A single person is the
head ot a family if he is the sole support
of relatives living ln the same house with
him and if he exerciaee control of household
affairs. The words 'sole support" are used
in the sense that there Is no other person to
evhom the dependents may look for support.
income from other sources, such as interest
on bonds, stock dividends, pensions, etc.,
meajrer enougrh still to leave the recipient
dependent, does not preclude a claim for ex¬
emption. Such income, however, must b*:
included in the return of the head of the
family.
"The $1,000 additional exemption allowed

tho head of a family cannot be divtded be¬
tween two iingle members of a household. A
division of rcfponsibility excludes the parties
from such claim. A sinprle person who i'.ocs
not qualify as the head of a family may
still claim an exemption of $200 for each
pernon dependent upon him for support, if
such person is urder eighteen years of age
cr incapablt of self-support."
Q..M. G.: I am single and earned $1,400

during 1919. Since ihe larger part of this
has helped to support a family of nine whose
aggrcgate earnings were. only $.1,000, is my
salary taxable l/y eithir tho state or Federal
governments'!
A..If you are the head of a family you are

entitled, both under the Federal and staU;
laws, to an exemption of $2,000, with an
additional exemption of $2oo for each depen¬
dent rerson of whom you are the chief
support, and who ia (a) under eiirhteon
ycara of apre or (bj incapable of self-supp it
because mentalJy or physically defective.

If you are r.ot the head of a family you
aro entitled to a personal ex.'rnption of
$1,000 and an additional exemption of $200
for eneh such drpendent person of whom
you nre tiie chief support.

Since you are unmarried and your net In¬
come is in excess of $1,000, you must filc a
return even though not subject. to tax.
Q..G. B. M.: / have worked only four

montha of this year, being discharged fromthe service in September.
Is it necessary for vie. to make a return if

my yearly income execeds the exemptionamount?
A..Under the 3918 revenue law, salary or

compensation not in excess of $3,500 received
from th* United States during thr war with
Germany for active service in the military
or naval forcrs of the Unit/jd States is ex¬
empt from tnx. If the nalary or compensa¬tion which you have received is in excess of
th's amount the balance is taxable itif-.ime.
Unlrss your taxable income exceetis $2,000, if
you nre_ married and living with your wife.'or51,000 if you are unmarried. or married but
not living with your wife. it is unnecexsaryfor you to (11c a return.

Col. Beach Recommended
For Chief of Engineers

Name Sent to Wilson Is Called
'Thal of Baker's Personal

Candidate
New York Tribune
Warhington Bureau

WASHINGTON, Jan. IS. .Coionel
Lansing H. Beach, Corps of Engineers,has been recommended to the President
by Secretary of War Baker as chief of
engineers, to fill tho vacancy made bythe retirement of Major General Wil¬
liam Black more than a month ago.Coionel Beach's nomination as majorgeneral, chief of engineers, is expectedto bo transniitted to the Senate to-mor¬
row by the President.
The selection of Coionel Beach def-

initely ends the agitation that has en-
sued within the War Department andin Congressional circles for a new chiefof engineers. Beach is understood tohave been Secretary Baker's personalcandidate. He has been stationed atCmcinnati since before the war. Gen¬eral Peyton C. March, chief of staff,u reported to have advanced the nameof Major General Henry Jervey, acoionel of engineers. but since the war
serving as chief of tho division of op¬erations of the general staff. GeneralPershing's candidate for tho post wasCoionel William C. Langfitt, who served
as chief engineer officer with the over-
seas forces with the rank of majorgeneral.

Coionel Beach is senior to both Jer¬
vey and Langfitt in the regular es-tablishment. He waa appointed totho military academy from Iowa andgraduated with the class of 1882. Prac-tically all his service in the army hasbeen on rivers and harbors work.

»

Warwick Castle May
Lodge U. S. Tourists

England Preparing for Great
Rush of Visitors From

America This Year
AV,/; York Tribune
Europecn Bureau

(CY.pyrlght, 1020, Xew York Trlbuno Inc)
LONDON, Jan. 13. .American tour¬

ists may have an opportunity this year
of flccping in great Warwick Castle
during their visit to the Shakespearo
country. Countess Warwick has ex-presaed a willingncss to permit Amer¬
icans unable.to lind hotel accommoda-

,£?. to,lake roon-s at the castle.The offer is at present in abeyance "

the countess said to-day. "We havebeen appioached by a London syndicatewhich inquired whether we could let
some of the castle apartments to tour¬ists during the summer. The syndicaterepresentative said a tremendous rushot American visitors was expected."The countess denied a report thatthe castle would be sold."It is absurd," she said, "to think wemight sell it. Sooner or later, I sup-pose, the state wi.l acquire all proper¬ties bf such historic value aa WarwickCastle, but until then we have notthe slightest intention of selling"While England is preparing for the
greatest infiux of American visitorsand is at a loss to know how to accom-modate them, English people are turn-
ing their eyes toward tho Continentwhich they have been unable to visitIor more than five years.Comparativelycheaper prices in Franceand Germany, by reason of the ex¬change rate, will take great numbcrsto these countries, it is believed. Reportsfrom resorts in Germany say that lodg-ing may now be obtained at about<t> cents a day at present exchangerates.

Basilica P«titiojti_ Approved
Archbishop Haves Acts; Plea

Will Go to Rome
Archbishop Patrick J. Haves an¬nounced last night that he had nn-proved a petition of members of thoCatholic laity of Xew York roquestinethat the Church of St. Jean Baptistebeventy-sixth Street and LexingtonAvenue, be raised to the dignity of abasilica. The petition will now be for-warded to the Vaticnn.
The pe.ition was signed by Governorand Mrs. Alfred E. Smith, Mayor Hylan,Mrs. Robert Collier, Mrs. Henry Wlaft, W. Bourke Cockran, Judge "Mar¬tin T. Manton. Coionel Louis D. Con-

ey, Martin Conboy. and Justices Dan-iel I-. Cohalan, Eugene A. Philbin andEdward J. Gavegan.
»

Canadian Money Good on
American Road in Ontario

OTTAWA, Jan. 13..Thc Miehi^nCentral Railroad to-day was ordered to
accept Canadian currency on its lines
in Western Ontario by F, B. Carvellehairmun of the board of railway enm-

m,'ssl0"ers- Tllo Michigan Central, with
other American lines, recently refused
to nccept Canadian money bcrause oftho udverse exchange rate. This re-
fusal, said to hnve been based upon anorder of the United States Railroad
Administration, was intended to applyto Its American lines, tho road ex¬
plained.

Jews Preparing
For Great Exodus

Into Palestine
Homeland To Be Peopled by

Ancient Race Gathered
From All Parts of World
Under Zionist Leadership

As soon as Great Britain assumes
the mandate for Palestine, a world-
wide mass migration of Jews to their
homeland will begin, according to an

announcement yesterday by the Zion¬
ist Organization of America.
London and Copenhagen will be the

centers through which the oilgrims
will pour. At the Danish capital a
bureau will' register and organize
emigration from Eastern and Central
Europe and Scandinavia. London will
handle those who come from Great
Britain, the British colonies and do-
minions, France, Italy, Spain, Switzer-
land, Holland, the Balkan Peninsula,
North Africa and Asia.

District emigration bureaus will be
opened in every country from which
emigration wiil take place. In addi¬
tion, there will be statlons in all im-
portant Jewish centers and in the. chief
ports of departure, such as Odessa,
Trieste, Salonica and" Constantinople.
At Jaffa or Haifa, in Palestine, a

central office will be established. One
of these ports will be made the chief
place of entry, and branch receiving
statiohs will be pet up at all other
ports in the country. Hospitala and
quarantine stations will be erccted.
Every emigrant must submit to a

physical examination, and will be
classined according to his occupation
and financial condition. The best titted
will be assigned to go first.

Orders will be iasucd from London
directing the movement of groups from
the various countries. Every applicant
will fill out a personnel card, givingfull information about himself.
An emigration bureau will be estab¬

lished in Now York to handlo emi-
grarts from North, South and Central
America. Five thousand applications
from teachers, engineers and execu-
tives willing to serve in building a
Jowish Palestine are on file at the
New York headquarters of thc Zionist
orgarizatlon.
A campaign for a $10,000,000 Pales¬

tine restoration fund will begin on
January 18. This city's quota is
$3,500,000.

*

Japan Denies Cruiser
Convoyed Arms to Mexico
U. S. Satisficd That Training

Ship Did Not Eseort Mu-
nitions Craft

WASHINGTON, Jan. 13..Intelli-
gence ofticers of the War Department.
are satislied after an investigation that
the simuitnneous arrival at Manzanillo,Mexico, of a stcame.r bearing arms and
munitions from Japan and the Japan-
ese cruiser Yakuma had no connection.These officers said to-day that the Ya-kuma was a raining Bhip and could
not have protected the inunitionr, ship
even had there been occasion for theeffort.
Mr. Sheidehara, the Japanese Am-

bassador, authorized the statementthat the Japanese government had notbeen a party to the supplying of armsto Mexico, either directiy or indirectlyand that no Japanese warship had"
escorted or protected any other ship
carrying arms from Japan to Mexico.Tho embaesy here is inquiring intothe subject, it was said, with the pur-pose of ascertaining the nationality oftho merchfint ship which carried tho
arms. Even if it were a Japanese mer-chantman, it waa said at the embassythat there could be no connection be¬tween her appearance at Manzanillo atthe same time that the training shipmade port, as the training vessel was
on her regular cruise.
When the present Mexican Ministerto Japan, Senor Romero, reached Tokiohe was said to have been informedthat it was fruitless for him to en-deavor to procure arms in Japan. Whileit is legal for Japan to sell arms to a

triendly state, the Jr.panese govern¬ment was rcpresented as desiring toayoul the appearanco of confirming sus
picions set, afloat in the United Statesby German agents that Japan enter-taincd designs to exploit Mexico orthat she was cultivating intimate re-ations with thaf country for purposeshostile to the United States.

Activity of Ford in River
Widening Faces Inquiry

Congress Is Asked to Stop Im-
provement in Miehigan Pend-

ing Investigation
WASHINGTON, Jan. 13.-SenatorSherman, Republican, of Illinois, in¬troduced in the Senate to-day a resolu¬tion calling for cessation of all govern¬ment work in the widening and im-

provement of the River Rouge, inMiehigan, pending an investigation bytho Senate Appropriations Committeeof the activities of Henry Ford in con¬
nection with the work and the feasibil-
ity of the project. The resolution wasreferred to thc Appropriations Commit¬
tee.
The resolution asks that inquiry bemade by the committee "in particularto the interest nnd influence of HenryFord and his agents and the use of the

name of the United States and powersof the Secretary of War in condemna-tion proceedinga" for land along theriver.

U. S. Budget PlanExplained
Expert Suggests Reorganizationof System on Holding Lines
WASHINGTON, Jan. 15..Reorgani-

zation of the government's financial
system along the lines of a holding
company, with the departments and in¬
dependent bureaus representing subsid-
iaries, was proposed to-day at the Sen¬
ate committee hearing considering a
national budget system bv Thomas R.LHl, of New York, who aided Mexico inestablishing a budget plan. Joint ap-propmtion committecs would act asboards of dlrectors for each depart¬ment and bureau, and a comptrollergeneral would make monthly compara-tive cost statements to the committees.Mexico s monthly expenses were re¬duced, Mr. Lill snid, from 16.50U 000
pesos to 10,500,000 after the system wasput into effect in 1918.

City Loses Queens Tax Suit
Hylan Assessment Board RaiseNot Right, Deeides CourtA tax assessment decision against
ough Corporation of Long Island Citywaa handed down yesterday in theQueens County Supreme Court bvJustice Scudder He decided that theHylan Board of Assessment had nonght to change the assessment on thoproperty of the corporution in 1918from the flgure set in 1917 by theMitchel board. Under the Mitchel ad-5,ni57MaiSitbTCfoparty was aase880d"t »w,^o,^00. This nssesament wasrrV.??L by tho administration to $3.-512,oB0. '

The decision also applied to 34other case8, brought by individualswho had bought land from thecorporation. In each of the casesJustice Scudder allowed $50 costsagainst tho clty.

Shipping Board Cuts
Estimate $125,000^000

Congressional Committees, De-
lighted but Amazed, Send
Thanks to Chairman Payne

New York' Tribuna
Washington Bureau

WASHINGTON, Jan. 13..A cheerful
variation of the protects of the execu¬
tive departments of the government

that their applicatious are down to
bedrock and cannot be pruned, was re-

ceived in the mail to-day by the chair¬
man of the House and Senate Ap-
propriatlons committees from Chair¬
man John Barton Pavne, of the Ship-
Cing Board. Amazement was exprcssed
v some of the members.
Mr. Payne adimitted that he could

get alone with $125,000,000 less than
the $lf6,000,000 he originally asked
and that he might not need the re-

maining $41,000,000. Of this reduc-
tion $100,000,000 was made possible by

high rentala for ship« leased toprivate operators.
It was also announced that the con*a8,^11011 dw»*«» h»d been reduced by-.000 cer.-ons, at a saving; of $3,500,-U00. and tho recruiting service "abouetho same."

-

New Wirelcss Station OpenedThe new Norwegian wireless ktatioriat Nuerland.Norway, was opened officially on November 20, 1019 Tnstation is prepared at present to communicate with America, Sweden- De,"fmark and Finland.
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Alec-n Bronsaii.r.ibson & Conn- lii. ,> hs A-Enjma Halo &. John Waldron

RlVERSIDE! JUB1LI* WEEK1 ALL STAR BILL>'ay and !ic ,st

OPERA
TIC'KKTS

Tel. (irt-fIr-y
6442

Seat» for Kreisler ConcertSUBSCRIPTIONS IKM <.IIT
SOLD OK EXrHANUKD FOE
SEASON, AI.TERNATE OK
blNOLE PKKFOHM VNCBS.
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