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as security for loans and are readily marketable. Bonds, being marketable,
must fluctuate in price according to economic and general conditions, but
these fluctuations do net concern investors who buy for income with safe
return of principal.

8o Governments, Municipalities, Railroads and Corporations must pay core

rcspo:ding!y larger annual sums (higher rates of interest) for money bore
rowed.

Desirable investment bonds, both seasoned and new issues, may be pturchased
today to yield from 434% to over 8%. The same bonds a few years ago :
sold to yield from 334% to less than 534%. Money invested today buys an
income which largely offsets the increased cast of fiving, and assures fo the
Investor a continuance of this high income after the prices of commodities
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FROM FEDERAL INCOME TAX

We Offer

High Grade, Short Term
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Maturing Jurs 15 to Nos. 10, 1920

TO YIELD

5%% PER ANNUM

A the sty Wik, Jgonsequently; E notes, In view of their being free from Federal Income Tax,
: h the end yield the investor, dependent upon income, the equivalent of
6% to about 18% per annum, compared te a taxable investment.
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NEW ISSUE

130,000 SHARES

Alvarado .Mining & Milling Company
(of Maine)

Authorized 1,200,000 Shares

Par Value $20.00 Per Share

The Company has no bonded indebtedness except $51,000 First Mortgage Bonds remaining from an
authorizad issue of $1,000,000, the retirement of which will be effected on July 1, 1920. It has ne
notes or preferred stock. After giving effect to the present financing, the Company will have net
quick assets in excess of $2,000,000 for the further enlargement of its operations.

The Company was organired in Maine in 1910 and is protocolized in the Republic of Mexico. The [

property 13 one of the world’s great silver mines. Production for 1918 and 1919 was in excess of

2,000,000 ounces of silver each year.

The Company maintaina a large engineering organization for the investigation of mining enterprises
throughout the world. It will be noted that there are 850,000 shares unissued, which remain available !
for the acquirement and development of additional properties. |

A. J. McQuatters, President of the Company, who has successiully developed and operated the prop- |
erty for the past ten years, will continue to direct ite affairs. Mr. McQuatters introduced modern :'
mining and milling practices in the Parral District of Mexico, and was the pioneer in northern Mexico

in the treatment of ore by the cyanide process.

After a thorough investigation, under the direction of W, Rowland Cox, mining engineer,
covering a period of six months, the Mexican Intermational Corporation has taken a sub-
stantial stock interest In the Company and is represented on the Company’s Board of Directors,

Issued 350,000 Shares i A

y T
Nideas

Propertiss and Location: The Company
owns four groups of mines, namely, The
Presefia Group, The Palmilla Group, Las
Cruces-Cabadefia Group, and Las Animas
Mine, which, including mill site, comprise ap-
roximately 700 gcres, situated in the District
f Parral, State of Chihuahua, Republic of

exico within five miles of the City of Parral
and 8'7 miles by rail from El Paso, Texas.
Plants are of modern steel construction, and
are operated by hydro-electric power purchased
under contract, Further than the above, the
Company has recently acquired the Terrenates
Mine, w[":!ch has m vein extension of 1,000 feet
on the Veta Colorada ledge and is located
about 2,000 feet from the Company's Presefia
Group.

Ore Ressrvest The ore reserves estimated
as of November 21, 1919, by Franklin W.
Smith, a mining engineer, amount to 2,086,000
tons of positive ore of an average grade of 9.2
ounces gilver, and 2,592,000 tons of probable
ore averaging 87 ounces silver, a total of
4,678,000 metric tons of an average grade of 8.9
ounces silver. He considers that there are also
excellent possibilitles for the development of
additional ore over and above that now in
reserve, not alone in the Presefia Mine, but in
ether properties of the Companr in the Parral
District. particularly the Palmilla Mine

Development on the lowest level shows that
high grade ore occurrences, similar to those
previously mined sbove, will likewise form a

art of the tonnafe to be hereafter mlnig
elow. A grade of 12 ounces {s expected
this horizon, with consequent larger profit {from
such ore.

Production: The Alvarado Mining & Mill-
ing Company began operations in 1911, and up
to the first of the current year produced 921,.-
000 tons of ore, contalning approximately 15,
00?;’!200 ounces of silver and 12,500 ounces of
go

The following are excerpts from a summary by President A. J. McQuatters from his letier to the bankerss

=

Durin% 1919 the plant operated the equiva-
lent of 33834 days and milled 176,095 metric
tons of ore. This yielded 2,038 736 ounces of
silver and 1,591 ounces of gold, equivalent to a
yield per ton of 11.6 ounces of silver and 0.01
ounces of gold. Ore treated in January, 1920,
wag 17,168 tons, and in February in excess of
18,000 tons. The construction program, now
under way, calls for an increase in the capacity
of the plant to 1,200 tons per day, or 36,000 tons
per month.

Earnings: The net earnings of the proper-
ties, before depletion and depreciation and !

interest on the bonds {n!l of which are shortly
to be retired), and after taxes, were in 1918 |
767,558, and in 1919 approximately $1,150,000. ‘
t is estimated that the net earnings for 1920 i
will be in excess of $1,250,000, based upon silver i
at $1.10 per ounce. . N

Examinations: Tities to the property have |
been ap{rrmrtd bf{ Curtis, Mallet-Prevost & |
Colt, and the legality of the issue of new stock |
has been approved for the Mexican Interna- |
tional Corporation by the above mentioned
firm and also by White & Case, and for the
undcrs:gned by Davies, Auerbach & Cornell
Audits by Price, Waterhouse & Company. Re»
ports on ore reserves, metallurgy and equi
ment by the following enginecrs: Franklin W,

Smith, W. Rowland 50::. E. M. Hamilten and
Dr. J. E. Clennell.

A careful review of the engineering mnd
erating factors has been made by Rogers,
ayer & Ball, who have been retained as cone
sulting engineers, and they concur in the pro«
posed program for the enlargement of the
plant. They also estimate future operatin
costs on the enlarged scale of operations a
$5.10 a ton. Thus on the ore reserves estimated
by Mr, Smith, the profit, after paying Mexican
taxes, would be $3.31 per ton, taking silver ag :
$1.25 per ounce. i

It is expected that application will be made to list this stock on the New York Stock Exchange,
Temporary certificates will be deliverable pending engraving of permanent stock certificates,

Price $22.50 per Share

Full descriptive circular will be sent upon requ;st.
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