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AILURE correctly to

F anticipate varying
market conditions and

uctuations in inventory

values may mean that
from the crest of pros-
perity an industrial com-
pany faces cpmplete
disaster in six months

ora ycar.

AILROADS are not
R sibject to. fluctua-
tions of this sort.

Boosevelt & Sou,

_ Founded 1797
Seasoned Investments

30 Pine Street, New York

Common Sense
suggests the ad
visability of do-
ingbusinesswith
a Bank which
has devoted 40
years to building
up a helpful and
friendly service
forbusiness men.
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U. S. Observer Impressed
By Europe’s La_bor Spirit

[Increated Willingness to
. +Factors in Recovery

Realize Colossal Task

Work One of Important
, Says W. S. Kies; All
Ahead, He Says on Return

All of Europe, the leaders of the com-
mercinl classes, as well as the leaders
of the masses, including the radical
thinkers on the Continent, s&re im-
nressed with the colossal tagk sot be-
fore them in constructing a new socisl
#hd economie system out of the rem-
nants of the pre-war organization, ac-
cording to W. 8, Kleg, chairman of the
bourd of the First Federal Banking As«
sociation.

Mr. Kies only recently returned from
the other gide after making survey of
financial and economie conditions, es-
pecially with & view to determining the
credit needs of Europe, His observa-
tion i3 that progress toward the re-
storation of the normal order of things
15 being made surely if slowly. IHe
visited Great Britain, France, Belgium,
' Holland, Scandanavia, Germany, Aus-
trig and Czevho-Slovakia,

MA pessimist will come away from
Evrope,” said Mr, Kies, “convinced that
Europe is headed straight for cconomic
ruin and finaneial bankruptey, und the
logie of things will apparently he with
him. The optimist, on the other hand,
Wwill see a new Europe being =lowly but
surely reconstructed from the aslhes of
the great war. He will see perhaps in
the spread of democracy and the prag-
tical development of new socinl ideals
& permanent gain to Europe. worth the
cost of present indust
high national deficits
| economic waste,

Gravity of Problems

“The man who tries to be neither an
optimist or a pessimist, endeavoring
to observe impertially and judicially,
will leave Europe sobered by the grov-
ity of the problems ahead, but with the
feeling, nevertheless, that definite
progress has been made during the last
year,

“It is possible to set forth certain
indisputable facts in the present sit-
Iua‘tinn,_ which will be apparent to any
| fair minded observer, One of the fa-
vorable factors in the situation is that
the greatness of the tusk of recon-
struction seems to he appreciated not
only by the leaders among eommereial
clusses, but by the leaders of the
masses.  The necessity of building up
eredit in order to purchase raw ma-
tevials, the dangers of inflation, the

vy of inervensing exports and re-
£ impoerts, the need of heavy tax-
1, and the eutting down of expendi-
tures in order to balance budpets—
all these self-evident iruths seem to
be guite clear in the minds of even the
Socialist leaders pof France, Belgium,
Germany, and u‘.-ms of Italy.

“The unfuvorable factors in the pres-
ent situation in Europe may be brief-
lv =et forth., With the exeeption of
England and one or two of the Conti-
nental eountries, budgeis huve nowhere
been balanced.
tures ave still increasing in mest coun-
tries. Vast armies of civil employvees
clogr the governmental machinery, and
waste, extravagance and inefficiency

|'are still characteristic of all the gov-
| ernments

and appalling

itg of Europe.

rial inefficieney, |

Governmental expendi- |

Czecho-Slovakia. Hungary, Rumanis
and Jugo-Slavin., Poland has been en-
gaged in a war for existence, The cost
of maintaining srmies s a crushing
burden upon countries impoverished by
the war,

“Railrond farea have been increased,
but the deficita of railroad operation in
every couniry are enormous, In Ger-
mr=* this deficit is expected to reach
16 «.\lion merkas this year, The =zame
defieit appears in the operation of
postal and telegraph services. Practl-
cally every country is showing a sur-
plus of impnrta over exports, due to
the high price of coal and the nead far
foodstuffs and raw materials, The past
year has shown a general percentapge
increrse in exports, and in many cases
a decrease in the unfavorable balance.
Since April Germany has actually
shown on the face of the statistics
larger exports than imports, mensured
by values, But the gap between im-
ports and exports is still a large one.

“The deficita caused by the enormous
cost of governments and the running
of railroads and other publie utilities
have heen met by further iz=ues of pa-
per money, This inereased nfiation
is reflected in #till higher prices and &
further depreciation of European cur-
rencies in international exchange. In
i few countries the process of inf‘ia}-
ing currencies has heen hnlted. This
i= true in France and in one or two of
the neutrals,

Extravagance Still Found
| “Extravagant spending is still ap-

parent in every capitnl in Europe. The
| cafés, theaters and places of amuse-
mient are crowded; and while the poor
are in want, those who liave money
Lre denied nothing, and apparently are
not trying to check the indulgence of
their desires. .
“Industry in all Furope is suﬁ‘e?mg
from a lack of coal and raw matevials,
In Central Europe, the Aprarian
rlasges are prozperous, and & problem

stuffs, Agricnitural production in
riany countrics has fullen off, while in

nakes the distribution of surplus grain
impossible. The vegult ds the neces-
Lity of importing food al Wigh prices
and the continpation of govermment
subsidies on foodstutfs in order to
bring the price of bread within l’f':i_rh
of the masses. In ltaly the subsidiz-
ing of grain will resnlt iy a defieit,
this yeur, of 6,000,000,000 lire.
“Among the favorable factors m
Le mentioned the increase in the will-
ingness to work., In every cr_uun_t
with the possible exceptidn of Eng-
land, there has been n alecided im-
provement in the spirit of labor dur-
ing the last year. In Germany theve
i« a splendid will to work. In France
the spirit iz rvemurkable and there
has been decided progress this yeunr.
Belpivm, in manv lines of im'.i:: ry, s
Fhack to pre-war efficiawey. In Sweden,
| Holland and Denmark there hns been
lw moted improvement. This alen
| true in Czecho-Slovakia and Hungary.

3.3

has been created due to their resent-|
ment of the fixing of prices of food- |

others {lie collapse of transportation |

and BO per cent of the needed whent.
This {s a distinet economic gain, for
althvugh the peasants are living in
dugouts, caves and ruins, neverthe-
less the soil has been made to produce
a8 substantial harvest

Improvement in France

“In the industrial section of devas-
tated France the reconatruction haa
progressed to the point where the de-
stroyed industries are this year eni-
ploying uearly 40 per cent of the
number of employees of 1018, Em-
rloyers epeak of the improvement in
the warking spirit,

“In Germany government finance is
in n state of cheos, but from an in-
dustrial and economic standnoint the
vear hns shown decided gnins. There
is a splendid will to work nimong the
laboring maises,  Tlie efficiency of
labor has shown a marked improve-
ment, Industrial reorgsnization has
proceeded far, and outnut to-day is
iimited only by conl and the amount of
raw materials available,

“American exporters are naturally
interested in the safety of credits tn
Europe. European bankers discouragns
the acceptance of ehort-term credits

|
|
|

Questions of general interest to in- | |
vestors will ba answered in this cob ||
umn, in which case only initiale will
be uaed. Othcrs will be answered by
mail,  Address alf inquiries, tncles- ||
ing a stamped, addressed envelope, te
Funancial Editor, The Tribune, 16
Nasocu Street, New York City.

Investment
Informatiou

Chooses Speculative List

Quentlon—Wauld [ike an opinton on the |
following  elocks American  Talophons
und CCldiegrapl  Company, Unjon Paeifhe |
Rullroal,  Southern Paclfie, Pennsy!vanis
Ralivoad, Northary Paelile, Atohison, Amoer-
chn Sunmtea Tobweeo, Wedtern  Unlun,
“opecially  thelp safoty  and the chanees |
r]'l-‘ ljhl‘lr dividends  bulng \_-uul}nuu:rl.—i
vo e,

Answer—While the stocks you name
Are the fssues of sucecessful porpors-
tions, they ave, nevertheless, more or
less speculative hecause they arve the |
fivst. to reflect changes in conditions. |
Some are more speculative than others.

hecause of the preat fluctuntions in ex-
change. On the other hand, the feel-
ing of confidence in the future is shown
by the willingness of hankers in many
countries to recommend three to five
year ceredits, and in some instances to |
gunrantee such ervedits, The coming
winter und epring are dreaded, and
clients are advised agiingt making
commitments which would requive dol-
lnr exchange within the next siv|
motiths, |

“While the credit of many of the|
countries of Continental Enrones is low,
nevertheless there are larce industries,
and many of them are prosperous and
eonstitute fairly pood eredit rigks,
especinlly where responsible hankers|
are willing to guarantes such credit, o |
ig the easa in many of the eountries,
There iz no reazon why consignments
of ruw materinls should not be sent to
Europe in limited amounts, tle woods
to be eold from sueh consienments ot
cash, The development of the consign-
ment eystem would be g greut help to
Europe at the present time sand could
boe earried on in mest of the Conti-
nentul countries with a minimum of
risk."”

Belgium and Brazil Approve
$17.,000,000 Credit Account
RIO DE JANEIRO, Nov, 14—Ap|
agreement between Belgium snd Brazil
‘was  signed yesterday under which
Brazil will open a credit of 100,000
contos, or approximistely $17.000,000 at |
the present rate of exchanee, for Bel- |
zian purchases of Brazilian products.
As the goods ave nsequired, a corre-
spotsling credit will he opeued gt the
Mutional Bank of Belpiun in Brudsels
the Brazilisn veverniment ta ure
nither in the purchase of Belping coods
or the settlement of Beazilian debts.
By dlian ships will be given the
necfefnee  §1 the transpartation of
Hrazilian products and Delgian dhips
tn the shinment of Relpian produets,

Fory

Chilean Senate Passes Loan
Bill to Aid the Railwavs
SANTIACO, Chile, Nov, 14 —The
Chilean Senate has passed a hill aug-
Hinrizing the President to contract o

toap on behalf of the state rajlways of |

T.975,000 nounds gold or jte equivalent

The hill now zocs to the Chamber of
Iteputies., |
The

loun would bhe devoted to mew |
projects, including eleetvifica-

| Bre

| i,

| sues slso are in this ¢lass:

| are well spenrsd,

Americun Telephone and Telegraph is
i a business where earpings do noet
show such great variation, therefore
the etock is entitled te a hetter rating |
than the others, wtih the exception
of Western Unton, which is in very |
mueh the same class. Railroad stocks |
particularly speculative at this|
time because it remains to be Eeen
how the roads will operate under the
new eonditions, We eannot, therefore,
axpress an opinion regarding the fu-
tuve dividends of such companies, We
ua ot recommend such issues for in-
veatment, hut suepest the considera-|
tion of sound preferved lssues. |

Contemplates Selling His Liberties

Question—WWill von kindly advige me an
2 the peeit oF the follewing  bLonda:
o Tunlk e Campany 7 per cent, Pap-
At el bt B aepd Transpo et eogulg-
weenl Erigat T on eents Cariliamn Notipnul
Batbwan 7 por cont wpd Grand Trdnie Rall-
Wiy wl Cdtiida § onior cant. | atso would
| Hooanvest §2000 ar 32,000 in good long
Ll honds  olher thun 1 have panied

whove nndd net kbove por  What inforona-
Ll vun vou glve concerning Minneapolls
& St Louis Rullrosd bond ! What | its
present valus and de veu thinh It wili
depreciote? Would it Ye advisible to seli
Liberty bonds 'to invest in escurlties to
vielil-higher intersst?—B, (0, S, |

Answer—All the bonds you name are |
entitled to good ratings, in our opin- |
They mre well secured and en-
joy good markets. The following is- |
Bell Tele-
phone of Pennsylvania 7 per cent 1945, |
Westinghouse Llectric and Manufac- |
turing 7 per ecent 1901 and Diamaond
Muateh T3 per cent 19035, The Minne-
apolis & Bt. Louis Railroad lLas sey-
eral bond issues. The first lien bonds
The 4 per cent and
vefunding 5 per ceit are more or legs
sneculiative, becanse these issues are
sensitive Lo eartings. In other words;
they ure not well enough' gecured tn
he piven a rood inr,  We beliove it

iy}

ri

| bezt to hold your Liberty bonds and
ot

attempt to incresse your yield
There is nothing betrer und they will,

| we think, eventually go much higher,

Woman Ceuld Better Her Position

Quesiion—I lold 1 3 0f Atohlsnfi
o gonriin. b i ot #
L beas it A
Ieulw Allalne b
Ly ¥ou aonsi gate

7 T, I vught!
et What Binols
M suggest In thedr . by %)
Bethiphen LU o O
wnd niw Caroilns Cheniaunl
prefervel) —ATRSE, I P, 4

nswer—Yolur stocks are specdlative,

an, anid the purchase of new equip- {ldf] u:'i and Pennsylvania less o thaa
1 1 i i W is wvear ha: laimed t. and alzo woul rer pat- | Heela Minfiwg, Dut the fact t oeuch
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erican ICie Lom. been completed. France is sti ur- | tural fi y . L o =R et s i Ml R i
i } y g r hetween 7o per cent rroximately AR000.000 pesos. Ipony precludes it eing pluted in the
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industrial and five public utility bonds since September 1, 1919
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$2,500,000

First and Refunding Mortgage 6% Gold Bonds

Dated March 1, 1920, Due March 1, 1950, Tnterest pavable March 1 and September 1
in New York. Callable in whole or in part on any interest date on or before March 1,
1923, ar 1074% and interest, thercaiter, to and including March 1, 1930, at 10634 and
interest, and so on reducing 19 every five years, to and including March 1, 1949, There-
alter at 1014 and interest, Coupon bonds, registerable as to principal or fully registered
bonds in denominations of $1,000, interchangeable. Coupon bonds in denominations of
$1,000 and $500. Guaranty Trust Company of New York, Trustes.

Issuance authorized by the New York Public Service Commission, 2nd District

TAX PROVISION : The Company agrees fo pay interest without deduction for any
Normal Federal Income Tax fo an amount not exceeding 2 %, which it may lawfully
pay at the source.

The following information is taken from a letter of Mr, J, 'L.pdl'p Hees, Pregident of
the Adirondack Power and Light Corporation, copies of which will be furnished ca
request, and which is summarized herevith:

th

i

‘The Adirondack Power and Iight Corporation does the entire electric light and
power business in Schienectady, Amsterdam, Watervliet, Oneida, Sarafoga Spriggs
and many other communities in this mtensely industrialized region. The company
also furnishes, under long time contracts, all 6f the electricity used by the distribut-
ing companies in Trov and Mechunicsville and by the electric railway svstems in
and about Albany, Schenectady, Troy, Utica and Rome, including practically all the
interurban roads in the territory. In addition, the company does the gas business
in Schenectady, Saratoga Springs and Oneida. Tt cerves directly and indirectly a

population of approximately 700,000,

o

The principal hydro-electric plants of the comps
Rivers and ast Canada G atid Tiavel: t alled
a0:000 K. W, The company s in rarly favarable position
of the large undeveloped hydro-electzic yesotirces in this ters

re on the Ha

Ve

Net earnings, after allowing $272,953 for depreciation, over 1% times the annual
interest gn mortgage bonds inciuding this issue.

The First and Refunding Mortgage Gold Bonds are secured, in the opinion of
counsel, by a first morigage on property which alone has a replacement value,
based on pre-war prices, in excess of the face amount of these Bonds outstanding.
They are further secured. in the opinion of counsel, by a mwortgage on the re-
mainder of the property of the conipany subject only to a closed divisional lien
of $3,000,000.

The original cost of the physical property is over 1506 of all mortgage bonds
outstanding. including this issue.
The General Electric Company olWwns anfiroximately 306 of

of the new Corporation,

We recommend these bonds for investment

Price 87%2 and Interest, Yielding 7%

Complete circular en regusst

Harris, Forbes & Co Coffin & Burr, Inc

New York New York
: E. M. Rollins & Sons i
New Yeork 'l
- |
|
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Adirondack Power & Light Corporation
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New [Issue

. $2,000,000

Province of Nova Scotia, Canada

Ten Year 69 Gold Bonds
(Non-Callable)

1
Dated November 15, 1920 Due November 15, 1920

Principal and Intercst Payable May 15 and November 15 in
Halifax and ia New York City in United States gold coin, _$1,000
Coupon Bonds with the privilege of registration as to principal.

A legal investment for New Hampshire, Vermont and Connecticut Savings Banks

These bonds are a direct and primary obligation of the Province whose
credit is irrevocably pledged for the payment of principal and interest.
The finances of Nova Scotia are so handled that the entire annual
expenditures, including all bond interest charges, are adequately taken
care of without recourse to a provincial property tax, although there
is statutory provision for such taxation.

The Province of Nova Scotia, of which Halifax is the capital, is one of
the oldest and most highly developed of the Canadian provinces.

. Price 93.50 and interest, to yield over 6.90%

Wm. A. Read & Co.

The infernation contained Lereln has besn ebtalned from sonrces =1
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