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| _ N:_éed World Réadj ustment,
Is English Banking View

" International Sche
duction Discuss

Lea

me to Increase Pro-
ed ]1y Finaneial
ders

armistice have shown the w
into plowshares iz far more

1

¢ on a sound economic basis.
' pas prown worse rathee than better.
Tt has been impossible to resume the®
1 1 idards of procuction,!
' ution and normal vaiues.
! fitten of ceonomie under.
i jycticn, disorganized distribution
P god monetury inflation ia faced. Trade
Y palances between nations have been
apset. The whole economic machinery
“fthe world has been thrown out of!

As vet no practical solution
obiem haws besn found.

. however, has at last conie
ithat permianent reconsirue-
un two basic faetors of the
ation: FProduction aud co-
Among England’s leading
s there unity of belief in

of

PR

these j

j 2
‘ugr:! are
i
opant
:|_Vp"[\-‘
enlly
practical tha
nom!

and M

Inflation of No Use
s+ 9 Tho
*=s ing the war cannot be restored
oy eurrency inflation. FProduetion that
will inervase existing material goods is

the only answer.
3 A4 broad international scheme for
® inereasing production, redstab-
lishing trade, readjusting credits and
t exchanges must be

revemenl
nesible.
Eeonon

reconstruction is
The mnations of the
sically interdependent,
of ional sauve qui peut
coeerd. No one nation can
e ancther sutfers economi-
No scheme of reconstruction is
doee not provide eceo-

ile Europe,

phase is embodied in the
creation of an interna-
Iit cymmission to administer
= i the werld, English bank-
o that such &
Jdo mueh to solve the problems of

exchanges that result,
ally favored is that advanced
Ter Muelen, an Amsterdam
at the Brussels international
conference le voar. Its suce-
an o ene thing —the attitude
Europe ndinits thur with-
| support of America
£ reconstruction is &t best a
The United Siates Tew
ereditor nation. Europe
both for the money with
iep reconstruction and
ion of such reconstrue-

15
#iest

hor

e,
R, Vassar-Smith, Bt chairman
Bank, outlined the Inter
Credits scheme ip the annual
f the bank recently. He said:
i t' things to undertake
of tride between the
5. The Ter Muelen
as i3 primary purposé the
of godrantfes so that an ex-
be sure of payvment when
merchandise to the
ountiies of oredit

(F Libyd's
tioniil

It

pro

mrnigton v

th powers to con-
adminis certain  assets
criments are prepared
L a view to obtaining im-
themselves or for

for

redits wh

15t the =eourity
ligw fgovernment con
agrecd to the pald val-
prepare ponds with a cur-
10 or 14 yearz, beay
tppast,  The principal and inte

have tu be paya
eHTreney
& honuds will o
| by the Internations)
o proof of r(:::]_.-lrul".nn_ by
evidenece that the partied-
on in respect of whie!
approved by the

ay then
tignuls on
. dhee i
£l g a3 thos
th the exporier &
atd the
] ".' };I' {]' Sl
r honds duly
the importer may ple

grEparier. -
elen plan is considerel
0 comprehen:
¢ that hive been ad-
offers an immedinte
feulti oW At
i vational
ll b I.'l'l'.'lliln-
tewde can |
will =lowly begin
furthermore offerd
axchange that s edunom
Eurupe is now sutfering
inflation and cannot Te-
fo until some medium
place depre-

e

chonie (.

aneed r,

mution

o the of
LY.
inflution and the need
i a  grave question
rupe; Lepinald 1
in of the London Joins
nd Bank, deveted much
sul report to this problem.

Two Kinds of Inflation

Mr. MeKerna ds that there are
o kinde of infation. The inflation
which jave previously been
hean brought about i.!,\‘
s and epeculation. This s
7 thing, and can easily he
a high bank rate and tight
thie voot of the present
Europe'a present in
ised by 8 reduction

Panicd onding reduction |
Lo m sing powar. On the
eountries have in-

their puretasing power by the

¢ of paper money, 1his =ituation
¢ or less permancut, snd Mr
sina helieves that it will be a

me hefore the problem in solved
“ichanges return to their old
=10,
efiation is peeessary, but it will be
t to bring it about without caus-
The first effect of an

Ultempt o foree

eds depression,

A declared policy of monetary de-
fatlon is @ public warning to the
‘Tater that he must he prepared to lose

' every rortract for future delivered

#90de” says Mr. McKenna. A policy

. Eradus]l monetary deflation, but de-

"Rlion so guarded is not to interfere

%ith production, 19 a policy impossible

uf exeeutloy . We have to rec-
| mize the fuet that trade is carried

"1 for profit, und that if business men

How thiat loss is inuvitable they will

FeALEiet their aetivities to the utmost.

® It must not be overlooked, however,

bu!lt deflation can he obtsined in &n-

8F way. If we incresse the com-
H8% svailable for purechase with-
inerease of purchasing power
all deflate and prices will fall,

thisJdnd can ba effected

s |
im-

nsperity for Hussia, Germany |

material values destroyed dur- |

under-|

commission |

t, depreciated money and the fluc-'
The |

Impov- |

crention of &n interna- |

Tptratle, opening the mark

| awhat

Me- |

ch was uot accom-|

: down prices by mone-|
ALY deflatipn must be to cause severe |

\ By Otis Peabody Swift

.

LONDON (By Mail).

rP\HE two years and more which have passed since the signing of the

orld that the task of he
difficult than believed.

without producing the evils ot which 1

| have just referred.
| will be very cradug!
| rate of profit will

The fall in prices
cand, though a Jess
be niade than

& fair return on capital and a fair re-
! ward for lahar. v =

“This is the kind of deflation at which |
«deflation which will |
B greater supply

we cught to gim
| be brought about by
E of thie commodities we all
| Ereater surplus for foreign ox
& larger total of real wealth,

need, a
port and

Napoleanic wurs,

3 i For over thirty years
prices fell,

not through an artificial

of business, but by an immense addi-

tion to output which the great indus-
trial inventions of (hat century ren-|

| dered possiblo,

“Our financial policy, then, shauld
be one which will stimulate production
and trade.
| which forty-seven millions of people

can live in these islands is {hat our

output should be up to the highest level

| chgngvd for imperted food and raw ma-
| terials.”

i England has spent hundredas of }'ears.

in building up her position as a trad-
| ing eountry. To d¢ this she has alsa
become & creditor country. The United
States during the war took the leading
| position as the greatest ereditor coun-
try of the world, and England now
finda herself in a difficult situation in
the question of outstanding loans.
Frederick (. Goodenough, chairman af
Barclay's Bank, 2ays in his annual re-
port:

“The difficulty lias arisen that wlhere-
as the money we owe abroad—and it 135
a very large sum-—is for the most part
payable on demand. that which is owing
ud depends for payinent on the return
of those who are our debtors to a
sound financial position, and this will
| take time, 1t may be that; a3 a matter
(of business ohly, it would pay us to
make concessions in respect of debts
owing to us by Allied governments,
we (o not thereby prejudice
own ahility to payv,

“We might, for instance, con
passibility of & part cancellition of
those sumas lent to our Allies for the
purpese of purchasing munitions iy

is country, while retuining their lia-

ity for those sums which in 3
represent money lent to then |
| United States through ourselves.
The better exchange conditions which
should follow might enable m great part
of what is already owing us2 on trade
transactions to be paid, and this woanld
remove congestion, besides giving an
opportunity for fresh trude.”

Need for Peace

Thi=s same report contans a =peech
by ®ir Herbert Hambling, deputy chair
man of Harclay's, which gives the at
tude of a large group of |
ness men toward Germany and
other former onemy states.  He s

“1 feel strongly that pedce ar
perity Germany and Anstr
Just 4e essentinl 1o welfarg
world to-day us they were ten yeat:
We must not forget that in pre-
times | oun se d. best gustome
was Germany. 1 b ve that we
ported to that counutry
000,000 of poods and, althoueh I do not

ter the

glish busi-
the

desire to see (ermuny competing un-

fairly with us,
we should
sumer of
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in nien
we
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| “Our people are beginning to ihi

internationally and this is the f
gstep towsard taking an active part
[ the husiness of the world., We
that we must not only extend foreign
credits, hutl take parb in supporting the
development of new countries, must
expand cur tride relutions.
Foareign Trade Finaneing Corporation
should take & lending part.

UThe indemnidy agreenients at P
have corved & fundameantal purpose in
establishing & lone-time busizs as a
prineiple eontrolling ‘indemnity pay-
| ments. The Allies ate not going to get
|a large lump sum immediatel; This
| will mean that reconstruction will be
| elower, that the operation of industry
will demand immediate eredit to op-
erate on, and tha! tha eredit supply of
the world will be hard presged. Amer-
e, therefore, in lending money abroad,
will have to give eredita of & long-
time character, as contrasted to her
former policy of short-time notes.

“part of pur plun for a larger world
trade 1h§ Foreign Trade Finaneing
Corporation recently established i the
United States: Tt
furnish industrial eredits to concerns
who hayve valuable fixed nssels vey are
short of the liquid cupital for apera-
tion, Yet credits abroad must he
bhased on reasonable political stability
and sufficient economy in government
it possible to get
ive ar confiscatory

4]
but it will want a ressonable guarante
thiat the money invested will not be
wusted, but will be served to further
productive industrialism.

nomie balance in the world while Hu
sig is non-produetive. Eventualiy the
Soviet will be replaced by a stable gov-
ernment: when it the rest of the
world will be ready to advance Russia
the money to begin her industries
again. [ believe thiat Germany will
recover, though slowly. ‘Ehe is also
a vital part of the machine. But all
the leading nations of the world must
cobperate in sustaining the weaker
war-wrecked countries, 1 believe that
the situation can be solved by an eco-
nomie League of Nations that will
furnish credit to these countries. I
hepe that such a&n organization can

Lhe brought inin being.’

ating swords

; | The pericds
of false prosperity which followed the cessation of hostilities soon van-

ished. The tinie came when the world should have begun reconstruction |
Two wvears have passed, and the situation

1 if
| Prices were atable, it will be on a larger
| quantity, and the can still be room for

] { i This is
the deflution which actually took place
during the nineteenth contury after the

limitation of credit and a restriction

The only condition under'

of our industrial capacity, and that the
| surplus of goods which we do not con-
sunie ourselves should be freely ox-

niore than L60.-

= OTE=
thos=e
buy, ani

It
cheld the same nriuciples

Ttussta,

-
the ereditor

Gaar-
anty Trust Company when in London.

resulize

In this the

organization will |

ted States will co- |
ate in credit operations in Europe, |

“There can be no peermanent eco-

‘What Consu

.:RAPUJLY traveling the road back to

i normaley is the general charactoer-
. ization that votail merchants are giv-

{'hE to the present economic proceds.
Prices, they agree, arve not fully sta-

bilized in all lines, hut this feature of
the situation Fiving
small concern, sinee for the last six
| months he has bheen liquidating stocks
: and making new additions, with the re-
|sutt that rvetail stoeks to-day appear
1o lower in comparison with the

of business heing (oie {han
ever helore,

in

the retailen

b

volume

The advantage of being in this pogi-
“.(‘" 18 twofold. First, it eliminates the
risk of large loss thro
N case prices

ugh depreciation
decline still further,
'Slpcnr:d, it places the vetailer in o posi-
tion of heing able 1o take alvantuge
of any remurkak|p bargaine that may
be offered in the open market, as ....w.t
of his departments are understocked
and can readily take care of additional
merchandise,

The retailey to-day i= comparing him-
self to an “in-and-outer” in the stock
market. He 18 buving style, ruther
than price. When he detects a popular
demand for nierchandise lie stocks up
moderately, If the demand continues
when this stock is exhausted he buys
again, but is exceedingly eaveful not
to vverbuy. “Never plece the last ra-
order,” is the poliey that one of the
most succes=ful retail shoe merchants
in New York has i=2sued to hig stnff of
buyers, In this manner obviates
the danger of hecomine overstocked

he

Ri;l;bér_ _'_I‘l'ﬁ_de Looks towa'ientj

| with 2 certain stylea that may bhe
dropped quickly by the publie.

In the character of marchandise now
demanded by the public there have been
some remarkable changes from last year,
Although there is less call for purely
luxury goods, high quality is still domi-
nant. In men's and women's apparel,
particularly, the demand hag shifted
from the class of goods that merely look
expeansive, to thut which embody Teal
style andl quality. Clothes are less
guudy than they were a woar ago, and

| thit hus beon brought about purely by
the consumers' attitude, say the re-
tailers,

At tho samo time there is a sharp
avoidance of the conventionsl, as re-
venled by the slight call for high silk
hiats, nlthough dress clothies are enjoying
n fair demand. A further subdivision
in dress garments also is noted, in that
dinner jackels and

tuxedn contas ure
being bought by men to be worn at for-
mul soeial functions whera the fayll

dress suit i conventionally considered
proper,

Appare]l retailers remark that a de-
eider] swing toward sport clothey or gar-
ments Tor daily use that have the sports
toueh about them. An execcutive of a
prominent Fifth Avenue apparel shop
sald more sport huta were being worn
By women who never vwvisited w golf
course, n tentls ceurt or & country club,
than were worn by thase who did, I
honestly believe,” he remarked with a

amile;, “that the sporta touch in moyrn-

ing millinery would net be amisz at
present.!”
The same trend is found in men's

' Great Potential Field for American Automotive

Products Expected 1o Aid Business;

How Industry Has Grown

UST as American automotive

manufaeturers have pinned their

hope for a business revival on increased exports, so are producers
of rubber goods turning their attention to foreign fields, especially

in the Orient and Autipodes, where the pote

Japan supplies & large part of this
trade At present; but the field 1= broad
and comparatively unscratehed, Re-
ports from commercial agents of the
Ilepartment of Commerce indicate &
growing interest in  autenobiles in
China, India and Sustralasia, which will
reault in inereased demand for tires:
Of eourse, depreciated exchangs yates
kandicap

forvign purchasors in thia
country, and virtueally provent them
Trom taking advantage of price reduc-
tions on autemotive and rubber goods
at present, but manufactiurers are mak-
ing preparations to bid for the trade
ag Boon #4 readjustment of conditions
has gone far enough to permit resump-
tion of business relations.

The development of the rubber in-|

dustry in the Orient and in Australasis
presents an interesting study,

Owing to a protective tariff and to
other encouragements from tle Jap-
anese povernment, along tho Iine of
ity poliey 1o make Japaw as nearly in-
dependent economically as possi
vubber industry in Janan t dey
vemarkably sinee the first facto
Cstarted in 185,

Faor the last ten vears consjderalile
attention has been pald to establishing
and leasing rubber plumations in the
Malay Penmsula and in Sumatra, There
Are now Lwenly conpanies, with an ap-

mimate aggregated itnl of “§17.-
00, owning or lea

£ more than

Ty

T weres, engageid In thit aetivi

1=

@ a eoneid
owntd op leaged by

Added 1o this dér
able area privatel:
Japenese,

Investments Encouraged
Apparently every encouragement
ven these investments, and, as Gred
Iritnin seems to have changed
policy of 1617 1o withhald furthes
legses in the Malay Teninsula w Jap

anese, the indust as tourisheds Not-
witastunding the present veanonje e
nreasion i Jdapan, = ndustey s,
therefore, in o« fairl s iy wondi
tiot.

Japan e favorebly o to he
pome & center smd distr = ot

in-the Tar East for rubher :
facroTes theve In
rubber goods (o not top ¢l

pete with  Japancse manuinetire:

paod ‘murket is found therc ior

dlnsses of such articles, with the possi-
hile seption  of J'l]f_ﬂl"T' ‘\r-r-‘lﬁ l:H“_tl
shoes, althovgh the impert of these
has eonsiderahly merea \\;:1|.||| ihie
tu<t three weats, notably Trom  phe

11t States,

! 1,I\:.EdI'r|r rubber tir the ineredsl

mnher of antenubiles Japan 1t B
are mow more  than oAUl 1I‘r---1.~lt.r-1u
ear<) and the had ro muhe .n1;.sn.
wlone a comparatizely goml nip '-Il|
gutomaobile  fires,  llowever,  severid
large JAPANSSE CoNCETnS AVe 10 1m-.hl
e sneh tines, which, whilio ol as rai

"y

e American product [ntt
itv and considershly cleans
an immporiant point, us the Jap
apt to consider only e flest e

thing.

Distribution and Terms
Distribution i carvied out ¢
usual lnes— from the muanufacturer
importar, throuph the t-'hnl(.-s.nlu .-..-‘
tail merchanis te the consumer,
thouglh importers often also conduct a
wholesale or Tetail busigess, The errr;:r
are usually cash on delivery, oran the
, ¢ anies one 01

i 1

]

citse of well kl'.ut\'n _v(la_n‘m 8 sue OF
pven two months’ eredit. i te
1 to the rabher in-

Journals here devatad :
dustry are published if Japa’n\- {5 ;

The value of eértain vearly tmporis
af india rubber mnmlt“ar(" Tes :_Im’:_n
Japan were: l....{; W nlﬂ. 1¢
SaR2.014; 19 1.'!:, L3400
1015, S6RE. R

The shove figures, taken in connec-
tinn with the expansion of dﬂn:ll‘.ﬁp.l_'
manufncture in resent years, are indie-
ative of the consilerably m:-reln.cml cot-
sumption of rubber roods in Jupan
since 1919,
crnde that grows larger ench year. ,

Tires go chiefly to l_’hsna__. the Dutgh
Indies und the Straits Settlements;
insulated electrde wire and cables to
the Duteh Indies, iina, Kwantung
Provinee, Australia, and Asiatic Rus-
sia: whereas other rubber manufac-
toves find markets Im-in:lpan_f: in the
United States, various countries in
Acin and in Great Britain.

Az Germanv is not able to .-.upp_1:v
toya in the quantities it formerly did,
toy-making has attained considerable

| development in Jupan. Rubber toys
| egpecially are now being made. In
1|8 rubber toys to the walue of
g482,008 were exported from Japan. In

1619 the exports thercof had increased
to $H680.867.
Formosa Pepends on Japan

| Tormosa depends for its supply of
yubber goods upon imports from Japan,
Even goods of other than Japanesc
manufacturo are ordered in most eases
| through importers in Japan proper or
| from stocks of imported goods main-
tnined there by large wholesale houses,
|  The demand there is still relatively
amall. Formosa is but just beginning

g0 deyelop industrially, and ita popula- all of which are pupplied with zubbes pa §1.20 a dozen,

notwithstanding an export

ntial demand is great.

tion, agricultural for the most part,
hie vory little need as yet for rubber

goonds of any deseription.

Ausir n omanufactuwrers of rubber
roods have increased cunsiderably of
yerrs, and with the advantages

g
of March, 1820, there
tian that the eountrey
produce a larger prop

ven to the industry by the tariff act
id avery indica-
will continue to
ion of its own
requirements.  The raw muaterial here-
tpfore seeured from the Straits Settle-
Ceylon and Java is now being
it in larger quantity from island
territories that have come under Aus-
tralian political control. The Common-
werlth may in time wiand, and secure,
all the rubber that i¢ produced in the

lute German colonies of the South
1a and thig will have &n impor-
tant influenee upon the future develop-

ment of the rubber manufacturing in-
dustry heve,

During the war period, and to meet
the reguiremonts of the Commonwesith
goverument, many new lines of muanu-
tnetured rubber goods were produces
and the operations of three or four
Auspoods and floor coverings,

Demand for U, 8, Goods

Probably 40 per cent of the motor
car tires peed in New Scouth Wales are
Of Amoerican munufacture. The largest
part of the automobile trade 15 tnthe
hands of the Dunlop (Austraiasia)
Company, which iz now able to vroduce
» bigh grade tire, and, Liecause of the
cliinge sltuation, the higher export

ol Ameriean goods and the sdded
CLHTonIS A tn extond the sgle of
nady articularly in dta-inch
tives, apainst all competi makes
mported goods,

513
(7}

American made tires enjoy a pood
reputation and Have been sold on A
quality and wearing ba that has
v wnbisfaetion to  nser Conaid-
o loen! advertising i odone by

erivan tive exporters, supported by

dembnstiat and teeiinieal service
vatiiniibion a2 1t exists i the

I Stntes hus not t been deyel

Sew South Wales, and foreign

thorefors Ween un

{o move their
piam Hosg) f motor velioles,

corovers, and fubes it New Ziby-

lund has been a verr important item
i the increase 1o bs noted in the
| dominion’s total iniports X

anid the i

N 1Tie
in

than

ig the history LA
I thie  nine  months  Am
manufneturers supplied nove t

il the vehicles
Canttla
pilele les aund Ly i 58
New Zealand An Important Market

No rubber s prown in New

fur eormmercial purposes,

j« Nt probable that any will be grv
here in a4 commercial way for yvesrs
vome if ever. Neither are tlicre any
ipurnals the rubher busi-
Tigsy pu].lr:‘ !

The ympor
1013, ¢ompared with 1918
not given in this report
+hie

mmportel,
ot
tn

#oclos

BT}
Lt

o 1018, are

he 1 e

vhat tho classifieation for i does not
currespend with that of the yvears fol
Lpwinge.

There iz & large number of robher
tives imported intel New Zealand an-

nually, and the demand is congtantiy
inereasing.  The present souree of
supply 18 very largely from the United
States, while previous ta the war the
United Kingdom supplied the preater
portion of ruliber tires in thiz domin-
101

In rubber covers and tubes
for motor American manu-
facturers lead, but nat to the same ox-
tent ag in motor vehicles, imports from
the United States amounting in
lirst nine months of 1820 to $2,300, T
fromi Australia, $1,150800: from (an-
ada, SD0L2624; from the United King-
dom, $O080,427; France, $T10,057; Italy,
$405.843; Japan, $4.205, and from Bel-
mium, £7,165. Australia especially seemes
to be gaining yery rapidly, for during
the month of September the imports of
fubber tires, ete, from the United
States amounted to 85188148, with Ayus-
tralia 1n second place at $280,580.

Situwation in China

There ave approximately 7500 pasd-
fenger automebiles in Shanughai, the
greater portion of which are the lighter
four or live passenger cevrs, with per-
haps some 20 to 80 per cent of the
heavier seyven-passenger cars, There
are gabout 160 metor truchs in use in
this consular district, about 75 per cent
of whieh use solid tires, though there
i a deeided tendency to superaede
these by the pneumatic truck tirs,

it 13 estimated that there are con-
servatively 25,000 rickshaws in Shang-
het alone, all of which use pneumatie
tires, A large proportion of these are
Dunlop tires, manufactured in Japan,
and sold &t & price much less than
| American-madg tires are being sold for
fiere. There are also in use in Shang-
hat the earriages known as vietorias.

tires,
"Il'!— i“!('-u

the

mers Demand in a Bu

ready-made clothing, hats and shoes.
Stiff hata are in small demand now, but
soft hats are finding a ready sale at the
| new scale of prices. Shoe rotailers find
| little or no demand for high shoes. Man
have worn brogue oxfords all winter and
apparently intend doing so all summer,
winee the best sellera b present aro the
!duub!c soled heavy brogues or oxfords

criginally designed as a sporta ahos for
| wear on the rough country roads,

1
i
|

| Taking the large department stores
!'&g fair zamples of general retail trends
| at present, it is found that dry gouds
and spparel are the fastest moving
goods. Furniture and houschold fur-
nishings, carpets, rips, ete., are some
what dull. The moerchants explain this
largely by the housing shortage. which
has kept people from shifting their live
ing quarters about. Until there iy
resumptiun in home building, the nier-
chants are resigned to dull business
in these lines,

The vast increase In the distribution
ol cottons, woolens and silks over the
tetail counters for home dressmaking,
oceasioned by the great rise in prices
| of ready made garments for women, has
not receded, according to the experi-
ence of most retailers, It is felt that
the economies in home sewing have

made such a lasting impression upon
| the new generation, which ETéW  up |

largely in an era of rendy made gar-
ments, that they have not been chaken
by the decline in apparel prices ty any
orest extent. [

High-priced jewelry, art objects and

New Class

Jobbers Turning to Auctions

Most of the Big Surplus
Manufacturers Already Liquidated:;

other similar goods that fall in the
{purely luxury class are not being
'bought with the avidity shown last
vear. The decline in security and bond

values, the deereasein carnings of husi- |

| neasen, ete, have cramped the epend-
:ing power of the wealthy peopls who

patronized these departments. The rich
workingman, mo prevelant in retail

| sbops lnst year, in the piano and phono- |

yers’ Market!May Continue System of
= - Rediscounts in Canada

Emergency Act of 1914 Made Credit Ex-

It Is

pansion Safe and Efficient,

Felt

| praph departments, has largely disap- |

| penred.
It isin the character of patrons that

the retailer finds the greateat progress

in the return to normal. This iz illus-

trated by the astatement of the
manager of the men's shue de-
partment in a TFifth Avenua shop,

to the effect thut in one day last
week he personally greeted four old-

| bren in the etore for a year or more,
These men were typical business men
who had economized on their clothing
expenditures during the era of high
prices, The same trend is noted by the
credit managers for another Fifth Ave-
ynue sstablishment, which caters largely
to the great middle class and to u me-
divm-priced department The
CMwhite collar”  brigade, otherwise
Lnown as the salarvied class, is coming
back to its old established shopping
places, according to all reports, and is
| keeping up the volume of merchandise
distributed over the counters, whereas
| the workingman and the wealthy, both
of whose incomes have been impaired
through the industrial depression, have
ceurtailed their expenditures.

store.

Stocks Held by Mills and

in Textiles

The process of liguidating stocks of
textiles and similar merchandise left
in the hunds of manufacturers and job-
bers because of the hold-off witifude

" of regular huyers Nas turned larpely
to the auction field. .

Auction bhouses prominent in the
textile field are seliing from folr to
five times the amount of merchandise
thet was sald last year at this period,
"he trade depression has boomed the
auctinn business, bul it must not he
dediuced fram this that the auctinnears
are coining money. They admit that
their commisgions are larger than last
rear, but when it is considered that
prices are st least half, and in some
tcasra searcely a third, of what they
Were a year ago, it is seen that more
poode have to be sold to bring the
uetioneer's income up to last. vedr's
MATH, -

‘\'n'hen the regular channels of dis-
tributien closed practically all classes
of manufacturers and wholesule i=-
trioutors turned to the auction rooms
s an outlet for their burdensome
| stocks of merchandise. As the official
of one auction company expressed it,
“A list of our consignor: would mak
a good Who's Who of the tex
tile trade™ In most cases the names
o1 the cotisignors to the suction sale
are kept confidential, for the renson

| that & veport to the effect that & cor-
tain prominent mill was selling ite
;7nrrd=_ at auetion would impair its
standing with its regular customers
whin had goods on order. The extent o
wvhich textile mille have used the nge-

tion rooms in the last sin wr eight
wonths  cun only he  reveuled Dy
perusal o of  the audtionecr's nri

g, and it s not likely that it pvep
be Enown.
- Big Surpluses Gone
Liguidation, inspived puorely tiom
ire Yty get outs fre urder™ in

Uing market, or tle pressing need
for  ready eash, has about ru
courde, in the oninion of an o
ane of the best known textile nuction
houees, “From what [ kunow of
tile markets," he satd, “the L
t2es have heen olear out,
bave heen vorked down, eitler
rough consigning goods to the jue-

hunses or direct 3 Toresd by
cutting. Six weaks of )
would stifen all the
: stderaiily  and  actualls
doadvance nrices. The long period
I eurtailmoent & had & dutinite
¢t upon thie suppl i

r
With

ik
huyinge

i

mitl Ligui 5
vluse the auetioneers are looking {or
ward to leaner business, i5
|l dutne v the auet:
ever; that will keen the . T
fur seme timg ty eome, The T RO e
from which the guction houses nre new
drawing their ol of poads to b
sold consists chiefly of the wlholosale
Jobbers. muny  of om have beep
Dhanging on'to fairly larpe stocks of
mdrahiandise i the vain Lope &f tie
murkel would take an upwerd swing in
time to pertnat m Lo unioad thed

goods hefore pressing bitle Beenme due

tires, Thete are possibly 2,000 of thess
velielea 1 use thers

total value of net imports ol

for automobile 1919 was over

tires Be Ereat n K913 in rhis

Tar disteicy, and { g
as preat as in 1018, the redsports Trom
hanghal other Chinese nporte i
018 degreasing materinlly v onet
This 1

to

ports, ind thn
of the tire market in ¢ g In
this connection it mewv be stated that
thera are numerous service stations
and paragea in Shunghai where tive
rhanges, adjnstments, ete., are 7oc-
formed gu skillfully as in the Unitel
Bt

e R &

Ask Action on New Contract

Joint sction on & new form of con-
tract 1o be used in the purchase of silk
goulds by dresa and waist manufactirers

of

will he asked by joint bosrds tk
Assoclated Dress Industries of Amer
and the United Whaist League of Amer-
. of the Silk Assoeiation of Ampries.
ntracts already have been ratified by
the sllk conncils of both parment man-
ufactumng associntions, to which & num-
ber of silk houses belong. Further
ratification by the silk &ssociation
deszired.

L3

is

December Jewelry Exports

Jewelry exported during Detember
was valued ut 585,422, according to the
Bureau of Foreign and Domestie Com-
merce, Canada was again the chiefin
poarter, heving taken $52.077 of the to
viluation, Mexico was second, b
eredited with $8.404, and Sweden third,
with R22.945.  Brazil imported dirine
[the mont?
| 82,570 and England and Siam both $2.-
Lonn,

| Hosiery Prices Reduced

| A price cut of from 5 to 16 per cent
|Trom the levsls announced st the close
lof the year has been placed in effect
by the Durham Hosiery Mills, accord-
ing to letters now being circalated to
the trade. Under the new prices retail-
|ers will be sble to buy woemen's anc
children's cotton hezicry

American jewelry valued at:

| Thursday-

or hefore the hanks would eall their
losns, Home of this merchandise al-
redady has gone on the auction block
anid more 1% coming in the near future,
according to the auctioneers. The pres-
sare: on Lhe jobber. forcing him to
liguidate, is stronger now, sav tie wuc-
fion men, than at any time since the
truds depression began.

Not all the poods that are finding
their way to the auction bleck reach
that place through the desire to lim

ldate.  Somie companies with strong
enough fiarcial backing to carry mer-
chupndiss indefivitely have openly re-

sorted to avetions as s method of {ind-
ing a price level when wil othier means
. 0f Teaching this much desired basis
have failed. This explains the action
of some mills and large jobbers who
have called in the auctioneers for the
first time in the last few months.

it & notable that the opening priccs
Tor tew season’s poods in the overcoat-
ing field and the carpet industry fol-
lowed fairly eclozely the prices estab-
lished in the open bidding at auctions.

It is atated on ligh authority that the

desire to allow buyers to determine far

themselves the maximum prices they

would pay for goods actuated one of
tthe mosl prominent hosiery mills in
the country, with a business history of
close to & century, to place goods on
atction for the tirst time in its cureer,

Who Buys Goods?

Who buys goods put up &t auetion
The same old class of customers that
hits always patronized auction sales—
thi pupular priced retuiler, both laves
d - zmall, and the smalier johbers.
Fhe latter have found the auection
rupms 2ources of great proflt for them
i the lazt six montlis, Berauze of
their limited capital and c¢rodit the
vy small jobbers, even in the boom
periad, were not able to carry largs

stoeRs.  Consequently their josses in
the prige ‘decline were small. They
wepe among the firsl to run o cover
amd  Dooidate berfore the  large and
slower moving concerns pot to ae-
tion ip the unloading process. (Com-!

sequently they found themszelves longer
on eanital than ususl and short en

vtoch and were able o ahrorh soms of !

the goods thal went to naw low levals
e the wuetion =ules. A mueh turn-
vver at & emall prott enubiled them to
disnsge of the roods they had boupht

in this nanner and comoe into (Ba mest
sl for mors.

the ol the stratge features of ve
cent auction sales lius been he
that suction prices in many o

beop better than the origin
of the gonds ecould abtain fur them
This 1= explained hy the faet fnat the
s draw a large number of
huyerz, whereds

3 to dizpuse of a ce

ol surnius nferchandise invay

o to one sing

1= wi ibhsorh it A OTEAt
sferilice pricel In SR -

omds wt auetion bave brought as n
{ s the mills were getling for Hist el
merehandise, 0

Soft Coal Demoralized

Contracts Being Contested to

the Last Penny Now
Ilemoralization in the =oft
ket 1

Spot
olesile
New York
, BT

e

v oentered
: ,wre lieing
Ly eommercinl
ST

“The lack of
fag causad
g concerns to decveas( and
instances cease produstion.
dependent’ coel took anoth I 5
tumblie thia week and dropped twenty-
tive comts under the ‘company' coal
ligtings whieh continued at $8.10 f.o.b.
mines for stove and chestnut,

“There ig little change in the export
slvugition.t

for anthracite

demand
muny independ

This

.

1ks

Improvement in Si
Continued improvemes in the sk
mangfseturing industry reperted by
most of the large producers, who

aert that they are increasing their op-
trations as a result of the fairly strong
demund,  Buying ia still in small quan-
Lities, it is said, but from such a2 wide-
spread source that the number of or-
dera more than makes up for the umall
gine of individual purchases

One of the healthiest faectors in the
trade at present, say the munufactur- |

try, 14 the small size of dtoeks {n the
nands of retailers and jobbers, to-
pether with the permeation of the jow-
priecd movement to the uitimate econ-
sumer. The pgeneral public, dt 15 felt.
iz gatistied with the prices that reta!
vrs are charging for silk goods at pres-

ont,

Holidays This Week
Monday—In Italy (half holiday .
| Tuesday—In Salvador.
In  Newfoundland, New
Zesland, Queensland, United Kingdom
(Ireland).
Saturday —In Argentina, Brazil (state
Rio Grunde do Nort Duteh East

of

for as low Indies, Fernande Po, Giuatemala, Mex- |
_ dico, Pery,

« founts will remain,

HI Canadian banking s:

tem has negotinted creditably the tr
period since the latter part of 1914, and is now & wmuch more
efficient agency for national development even than
| hellum days. As-a result of war experience, the Dominion Treasury stands
in relationship to the Canadian banks as an emergency rediscount bureau.

Special ip The Trikune

TORONTO, Mareh

12.

Mg

m anie-

was

jremo‘wly comparable in this one respect to the Federal Reserve Board of

the United States.
Finance

invasion, riot or inzurréction, real or

apprehended. and in case of any resl
lor apprehended financial erisis,” by
| proclamation to authorize the makin:

| of advances from the Department
Finance to the chartered banks, by thoe
1zsue of Dlominien notes upon  tne
| pledge of securities deposited wi the
! Minister of Finance, such advantss tn
be madt under conditions he pre
serited by the Treazary boarid.

| This provision was embodied
proclamation of Sentember &

in 1919 was continued in offect
the end of two years after the con
ctusion of peace on the termination
| the present war between Great Britain
|ond Germany, but Canadian govern-
ment autherities anpear that
| peace was- hot concluded L
treaty with the last he

in the

1614, wnd

r

Bl

I A

to

unil

ratified. TUnless terminuted an
varlier date by govergment action.
legal suthority for Tressary redis-

refore,
vears after ratilication of
treaty with Turkey

n i

The privilege of rediscount wi
Department of Finanee has proved of
| deeided national advantage unider war
‘and reconstruction cond na, and &ad-
| dresses at recent annual i of
(several of the Uanadian bank
a recognition that some
genty arrangement 18 desirable a
pern ent par: of Canadian financial
arrFanization, In this connection
should be noted that the finanee act,
11914, Has nos i repraled dne hile
intended primarily to mect :
| tions, < provifdes rediscount
chinery if the privilege should
B reguired by the Canadian han
that is needed a proclamation of t
Governoer-in-Counvlly after such shall
have been issued the Treasury Board

would have wide powers of rediscount.
matarer

Aird, general of
Canadian Ba
@ sapd the
ol pProvis]
are suffieie Canatia
need of pither a central bank
tution or a bank of
added thay, while the
Was prims
vhich 11 embo
es of peree,

Lons

a2¥ now Are

& insti-
refdizsequnt
finance ady,

Jakin Galt, president of the Union
Bank of Canada, alter g thnt the
privilege of rediseount for the Domin-

ion government proved of the greatest
service, continued:

“Tt has enabled Canadian banks to
tawe care of the ecountry's irade
| throughout the period whe ces

invelved rhe employment of tie

greater amount of canital than f

iy, and to finance all legitimute raquire
| menta. This privilege does not appear
to have been abused, and if centinued
would afford all the necessary finan-
cial elastieity for peried of expansion

kS

and would be guite the egguivalent of
the Fetderul Heserve Bank svatem now
in existence in the Enited 3, The

Trend Toward

adjustment in Industry
in Few Weeks:
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(departments ving a #hut-
twe montk AL

the plant was closed a wage
AU ner cent wis announced
o geeapt the cut, At
aturdey, Maz I b ecoms
promise was Teached wherehy the

i ill b roximalely
paid Ias

vled

wing to L conditi
z busing the mill will ng
f: or several weeks, the
officiuly announced.
The Cambria, Steel Company plants
ot Johnstown, Pa. are operating st a

decided gain this week, there being =

) per e inerease over t OReration
of last week, Cambria is npw o #t
ing a little short of 70 per cent of its
normal basis, It s understood that
there are approsimmately 12000 nien
row at work. Cambria has: between
15,000 aud 16,000 men working when

| operating at & normsl basis,

The tube mills of the Midvale Stee!
and Urdnance Company, at Coatesyille
|Pa.. will resume operations at 50" per
| cent  eapacity, empluying 600 men.
| Eight hundred men have becn taken
Lack by the Lukens Tron and Steel
Company.

Statements of iron and stecl manu- | powrs.

Act, 1814, empowered the s
time customers who said they had not Gevernor in Council, "in case of war, (Cloge seruliny
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tUrery Strel Corperation in-
Vestigution sublivet cxplanation
for 1ts del 4 wige scales
and prices s. They bo-

leve the corporation has been investi-
garing costs for some time to see whag
it eauld do, und that it hus about
tenched & decigiig,
independent mills believe
the
o Y
piants  becs

that if they
er working day there is
of workers te their

v of tne larger earnings
capueity. It & well-Enown fact he
industey’ that the forsign-horp em-
ployes, who constitute the bulk of com-

| mon lubor, prefer the longer hours.
dany instances are on record durtee
the past few years where common la-

| borers in certain plauts have reque
i longer working hour. comp

el thy




