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After Reaction
Earlier in Day

%Aclwmaa in Dividend Rate

of American Telephone
.~ Ome of Factors; Rail
' Shares Show Firmness

| In the atock market, conflicting
|a_pnuhtln forces wers again opera-
tive, but by midday those making for

|‘higher prices definitely assumed the

| nscendancy. Average prices of both

railroad and industrial stocks were
higher at the close, despits profit tak-
ing in the last few minutes of trading.
., The movement of prices was in &
!large measure induce(f by internal in-
fluences. There had been selling of
varying degrees gince the rise of
nearly a fortnight culminated in the
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busiest day in the year last Wednes-
' day, and the deellr:ra on Monday.n i!n
the opinion of traders, was sufficient
to improve the technical position of
' the market, which had during ths rally
been weakened by the rediction of the

short interest. Professional apecula-

| Blackstone Valley
| Gas & Elec. Co.

1st and General Mortgage
5% Gold Bonds

AL Due January 1, 1939

The Company furnishss gas and slso-
triclty in one of tha most thickly met-
tlad parts of New England. The terri-
rory sarved Inecludes the citiss of Paw-
lu?ge: and Woonsockel HEarnings both
gross and net have meds consistent
rains over a long period of vears and
at pressmt are about 4 times interest
charges

Price 84 & Interest
Yielding 614%
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- To Investors
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Dunme T YEAR 1920 We spent
far more than half a million del-
lars in rendering Service to our
elients,, This will give an idea of
the comprehensiveness of our
organization and the great vol-
ume of work it does for investors.

DumiNG THE DOZEN YEARS in which
we have been building up this
businecss, we have accumulated
investment files and recordd
which could not now be dupli-
cated for any amount of money.

‘Wi savE pEvELOPRD an organizs-
tlon of investment experts and
spocialists of a very high charac-
ter. Nearly a hundred expert
workers are actively employed in
this work, and at large expense
we have continued from year to
year, to build up the quality of
the organization and of the serv~
fee whizh we reader.

Ounr st or crenTs is now ap-
proximi.ely fiffeen thoupand,
andincludes thousands of banks,
trust companies, insuranc com-
panies and otler fiduciary instl-
Etim, lrmﬂdc;s truatvi;lu of u‘;
ted, corporations, colleges am
schools, and individual investors
of every type.

Besides furpishing Investment
ratings, through our rating
hooks and supplements, on over
50,0080 distinct secnrities, we
supervised, during 1920, invest-
ment lists aggregating billions
of doHars in par value of bonds
and stocks which were submitted
to us by clients.

Full information regarding the
Service We Render will be fur-
nished on reguest.

JOHN MOODY, Presidemt

Moody’s Investors Service

tors, after the rocession yesterday
| morning in the firat hour, bought
| stocks on the assumption that the
technical resction had gone far enough.
That was the negative reason, The
positive motive was the expectation of
a further spring rise.

Tha_ impulses making for higher
quotations were strengthened by the
unexpected announcement of the di-
rectors of the American Telephona and
Telegraph Company that they had
changed the stock from an 8 to a 0
per cent dividend basis. The action
was one of the most surprising events
that ever took place in Wall Street,
and unpreparedness of speculators was
revealed in an 83§ point rise in the
stock. The expediency of a dividend
inerease st a time when subsidiary
corporations are in quest of higher
rates was widely questioned. The
' president explained that the objective
|'was to bring the stock te a premium
{in the present period of high money
rates, so that the company could
ﬂnm‘ma_ ita develo?ment by the sale of
| stock, instead of increasing ita debt.
| The stock is the most widely held
{of any of the industrial eompanics
|and ordinarily fluctuates narrewly.
| Evidently there was a short interest
Iw.hich was run in with conspicuous
discomfort,

In the afiernoon, the rallroad stocks
were flrm, as traders took an opti-
| mistic view of the report that Presi-
dent Harding was discussing the trans-
portation problem at a Cabinet meet-
ing, and that he was of the opinion
that the question must be taken up by
Cangress soon after it ‘convenes in
special session on April 11.

The trend of quotations was little
affected by the announcement that the
four porphyries eompanies and Ana-
conda had joined those ‘companies
which already had shut down. A trade
authority placed the copper surplus at
900,000,000 pounds, compared with
800,000,000 earler in the year. Evi-
dently, tha mentors of the industry
garcewe no gains in producing that
or which there i{a no effactive de-
mand. Diminished prodoction will
make for a reduction of thia surplus,
but watchful waiting is not a very
profitable state for an industry to be
in,

Foreign ex’czhgnges wera firm, but
quiet yesterday. Grain prices were
higher on reports of damage to the
| erops, but, when these were denied,
there was a sharp reaction. Prices
sagged slightly lower In the cotton
market.

Money and Credit

Call money was in fairly abundant
supply at tha Stock Exchange yester-
day. Loans were renewed on a 6% per
cent basis. Later the rate fell to f per
cent, where it closed. No government
withdrawals are planned for to-morrow.
| *  Yesterday. Yearago.
On mixed eollateral.... 61 ]

| On industrial collateral 8% 8
| Time money (mixed col-
lateral);
| Bixty days .......... 8% @7 B@8%
| Ninety days ........ 6% @T 8@8%
| Four months ........ B%@7T 8@8alk
| TFour to six months.. 6H@7 B@8% |

| Bank Clearings — Bank clearings at
| New York yesterday were: Exchanges,
| $584,951,126; balances, $58,161,3809,
| _Bilver — London, 33%d; New York,
domestic bar, 991%¢; foreign, b673ic;
| Mexican dollars, ‘453, ¢.

| The Dollar in Foreign Exchange

! A sharp advance in foreign exchange
rntes in the late trading yesterday car-
ried sterling to a new high for the year
at $3.9314., Rates on other European
centers, with the exception of Berlin,
| were generally higher. . Lire advarsged
strongly to 4.135 cents for demand.

| Rates had held firm all day, but the

| sudden demand for exchange came as
!a surprise to most market followers,
| Rates on South Amerlean countries and

on Far Eastern points were

| changed.

| EUROPE

| Testar- Previous Year
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bonds upon request. Demand +.uenes 1718 1.68  10.95
¥ | Cables ,,u.uv.os T80 7.70 10.97
; | ey PAr .4 centa & mark)
| POLAND ( £23.8 L k.
Diemand ' ..o 140 14 B3
1 s T A 145 JBG
P k C ;(‘.‘ZECH&:;LOVAKIA ipar 20.3 cents =»
1 cro
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218 Broadway Phons 3321 Recior Cables ... 4850 45,50 47,25
e N— INDIA (par 66 cents & rupses
== Demand ,,..,..258.00 5.00 4800
= Cables ...<.....'.‘Ii.3,;IT 26,50 48.50
Hugh C. Leighton, chairman of the | STRAITS SETTLEMENTS (par K80 cents
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little |

of 1 a share | 000,000 deposited with the Treasury in
stoek, | 1817, §8,000,000 was retained in mccord-
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Gold From France
The Fedleral Reserve Bank of New
York recelved $3,800,000 in gold yestar-

day which arrived on the French liner
Lorraine on Monday. The metal had
heen held for several months by the
Bank of France for the account of the
loeal bank. When first “esrmarked”
the matal, although in France, was
counted a# 8 TI“ of the gold reserve
of the Federal Reserve systom, Bub-
pequently it was transferred to m spe-
cial item on orders from the Federal
Reserve Bosrd, which ruled that gold
held outside of the United Btates could
not be counted as reserve even though
“aarmarked” for that purpose.. The
receipt of the gold therefors adds so
much to the reserve of the system and
will bs nllocated to the twelve Reserve
'hanks, Two million two hundred thou-
sand dollars in gold on the same ship
wns consigned hy private French bank-
ers to the Equitable Trust Company.

American Telephone and Telegraph

News that the dircctors of the Amer-
ican Telephone and Telegraph Company
have degided to establish the atock on
2 0 per dent dividend basis, an increase
|of 1 per cent a year over the present
rate, in effect mince 1007, came as &
great surprise to the Street. The ac-
tion of the stock, which 1;_il'um'parl 8%
pointa net to 108% In the market,
showed this. It had been known that
the company was earning a substantial
margin over the 8 per cent dividend
rate, but few persons believed that a
move would be made to increase the
dishursement fo stockholders at this
lime, especially in view of the con-
{roversy over telephone rates. In bank-
ing cirelea conversant with American
| Tolephone affairs the view was ex-
pressed that the move foreshadows
| financing by the company through the
| anlo of atock. It was pointed out that
| with the stock selling well above par
on & 0 por cent dividend basis it would
not be difficult to sell new stock at
The telephone organization has

ar,
Ir:mch financing to do before the e‘nr!
of the wyear. inst fall a program in-

volving the raising of §75,000,000 in
[ new funds in the next twelye months
waa leid down. To date 556,000,000 of
| this has been obtained through the sale
of bonds of subsidiary companiaa, That
wounld, leave $20,000,00¢ still to be
raised. Bankers said yesterday this
figurs would likely be {nereased.

Copper Export Association Notes

With the announcement yesterday of
the decision of the Anaconda and

rphyry directors to close down their
mines entirely thers arose an active
discussion as to how this action would
affect the 940,000,000 one to four year
8 per cont notes that were sold in Feb-
ruary. These were an obligation of the
Copper Export Association and were
securad by 400,000,000 pounds of cop-
per, valued at 10 cents a pound. These
notes, it is understood, have not yet
heen thoroughly distributed by the
underwriting banking groups, The im-
presaion prevailed in investment quar-
ters that a cessation of production by
the leading membera of ée assoclation
would eid in’ the distribution of the
notes, as it would place the colleteral
in & position where, in case an export
demand developed quickly, the metal
might soon bs disposed of.

Californiia Petrolenm

California Patroleum’s annual report
showing more than $10 a share earned
for the common stock in 1920 led to a
revival of reports rnatnrﬂa?r that the
company may goon begin the pryment
of dividends on the common stock, In
fact, disappointment was expressed in
gome quarters that no mention of pos-
sible dividend actlon on the junier
shares was made in the report. The
company has entered into a contract
for & perlod of thres years at a fixed
price In excess of the current market

subgidiaries not under contraet with
the Independent 0il Producers’ Agency
up to a maximum guantity of 3,285 000
barrels for any one year. It i1s said
that this quantity is much ater than
the oll now produced by the company
independent of the agency commif-
menta.

Railroad Shares Advance
Those who have been looking upon

eouraged by the announcemesnt from
Washington vesterday that the govern-
ment will aid in the rehabilitation of
the earrier companies. The result was
some active bidding for a number of
izsgues, For the most part, however,
the major advances were in the low-
priced rails.

worse'than it has been,'" said one wire
house to its customers, “and as it is
obvious that buying under present con-
ditionse iz apt to be of the very best, we
still believe that this market is not apt
to develop an important reaction from
| these levels until after the rails have
| closed a part of the gap that exists be-
| tween their average gelling price and
the averape seclling price of indus-
trials.”

Chicego, Burlington & Quincy
Apgruximatn‘ly £50,000,000 of
5216
ern i’aclﬁc joint 4 per cent Burlington
collateral bonds maturing next July are
said to be held by individuals who
bonght them as & short-term invest-
ment and ‘who will turn them im for
ayment on maturity, instead of mak-
ng an exchange for the new refunding

the

bonds. This, it was sald in investment
circles yesterday, would tend to make
the problem of dnancing the matuority

greater than would be the case were
these holders to exchange. Estimates
of the total amount of the joint 4s that
will ba turned in for exchange vary
widely, oné fipure placing the amount
at in excess of 875,000,000 and another
at leegs than %50,000,000,,

Puhlic Utility Stocks
All the publie utility stocks were
favorably affected by yesterday's an-
riouncement of an increass in the
Amerlcan Telephone and Telegraph
dividend rTate. Pacifie Telephone and

Telegraph, which iz controlled by the
A, ,1§ .E T. through ownership of a
majority of the stock, had a 4-paint

rise; Consolidated Gas was up 214,
whila Weatern Union gained over a
point. The Street was surprised that
the Ameriean Telephone and Telegraph
management was contemplating an in- |
crease in the dividend rate so soon
and this was probably one of the rea-
sons that the stork advanced so rapidly.

Canadian FPacific Financing
E, W. Beatty, president of the Cana-
dian Pacific, makes reference to possible
new financing plans in the company's
pamphlet report for 1920, which was
made publlc yesterday. Mr. Beatty
points out that whila capital expendi-
tures for the immadiate future will be
curtailed, the directors deem it advisa-
ble that a portion of the cash reserves
expended on capital account be restored
within s ghort time. In order to extend
the eompany’s powers to issue forms of
securities other than thoge it Is already
empowered to issue, application has
been made to amend the charter to per-
mit the issuance of bonds, debentures
or other securities, “collateral to or in
liewr of any conaolidated debenture stock
which the company is or may hereafter
be empowered to issve.” The report!
pointed out that during 1920 $32,000,000 |
consolidated 4 per eent debenture stock
was returned to the company by the
British Treasury. Of the total of $40,-

ance with arrangements made at the
time of deposit. Besides the $32,000,000
debenture stock now available for zale
the company has authority to issue $38,-
000,000 moére, or a total of $65,000,000.
Capadian Pacifie’s Income account for
1820 already has been published.
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A descriptive circular eontaining
suggestions of seasoned bonds
yielding from 3%4% to 8)4%
will be mailed on request.
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J.K.Rice Jr.& Co.Will Sell

s

5} Bavag

30 American Meter

0 National Fuel Gas

200 Cellulodd Co, “Rights"
100 Chio. & East. I11. Com. & Pfd. w. 1.
860 Caro,, Clinch. & Ohio Ry. PId,
50 Deli., Linck. & Western Conl
25 Equitahle Trust Stock
200 Eastern Steel Com,
100 General Baking Com, & Pfd
25 Great Americnn lnsurance
50 Metnl & Thermit Com,
SO N
100 P. F. Colller & Sons Com. & Pfd.
50 Royal Baking Powder Pfd.
e Arms 2nd Pfd.
25 Virtor Talking Machine
25 White Rock Minsral Spgs. Pfd,

J.K.Riece,Jr.&Co.

Phones 040 to 4018 John 3 Wall St R 1.
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